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claims over BCCI 

i ■ The Bank of England yesterday fiercely denied 
> . - accusations by US -senators that it Called to .regulate 

y the- Bank of Credit and. Commerce International 
.; properly, condemning. part of the criticism as 

“misconceived and Offensive". . . 

. In an unusually strong public statement, the 
, Bank made a detailed rebuttal of charges in a 

Congressional inquiry- which accused lt of “wholly 
inadequate” regulationof BCCL Page 6 

Amstrath Alan Sugar, chairman and founder, 
confirmed lie was considering taking his personal 
computers and consumer electronics company 
^ private again as it reported a full-year loss for 
,1 the first time mils history. Page' 2A -. 

Record trade surplus: Japan’s- current account 
surplus rose by *7.ltm (£4bn) in August, up 282 
" per cent oh the previous August and the largest 
surplus eyer recorded for the month. Page 3 

Solchaga calls for pooling of reserves 

European Community 
member states should 
consider pooling their 
foreign exchange 
reserves os part of 
: ah urgent package 
of measures to save 
the European Monetary 
System, Carlos Solchaga, 
the Spanish economy 
' minister (left), said. 

. . Page 2 . -. 

V v Fisoris: Stephen Atwood, bead of US operations 
: at the troubled pharmaceuticals, scientific instru- 

« ' /■: merits and horticultural products company, has 
- ■. resigned, followingthe group’s failure to clinch 
, '" the reintroduction of two of its withdrawn products 

-• • T in the American market. Page 10 

. tryggrBahsa SPP, Sweden’s leading insurance 
’’ group, plunged into a SKr5.57bn (£578m) operating 
Joss for the first -eight months of the year. This 
; compares with a SKcl.09bn profit for the same 
- pafed^rf-1991-. Page 12 • -- 

“ TradadgiH' House: tostltutionfll shareholders 
at the property, construction and engineering - 
group, under siege from Hongkong Land, indicated 
they were unlikely to sell more shares. Page 10 

Renault and Volvo, in a significant move, 

. are to deyelop jointly a new range of top-of-the-line 
i exautfve cars to he sold in Europe from the end. 

ofthe decade. Page 12 

: Tiroes cuts fobs: More, than 20 journalists - 
• . ; . onThe Times lost their jobs as the hew editor, . 
5'r-'- Pfeter Stottiani.-prepared to change the newspaper's 
!*•- -.fwniaL - - - 

I. . Roquefort, one of France’s best known smelly 
■ - cheeses, escaped from being Swiss when Nratle, 

' '“the food multinational, sold.a controlling slice 
- to Besnier. a leading French cheese supplier, 

... for FFr863m (HMm). Page 12 . . 

! - Amoco: Poland granted its first post war 

-exploration conassion to the US petroleum com- 
• . pany, which ls.tb spend S20m (£11 ^m) on looking 
for oil and gas south of Warsaw and east of Lublin 
■: near the foriner Soviet frontier. Page 2 

• Setback a& interest rate hopes fade 
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The London stock 
market paid dearly 
for the interest rate 
optimism which had 
sustained it earlier 
in the week. Gains 
in share prices were 
sharply reversed as 1 
sterling crumbled after 
hopes of rate cuts in 
Germany and in the 
US were dashed. The 
two-week equity trading 
account ended on a 
sour note with the 


, FTSE Index showing a Call of more than 22 points 
1 on .the dity^ London stocks. Page. 15 

Coal fob fears: Michael Heseltine, the president 
of ithe board of trade, held a meeting with prime 
- minister John Major- amid growing worries in 
file government over the economic impact of 
.the 30,000 job cuts expected when British Coal 
^privatised Midyear. Page 24 

Shock selection: The choice made by Itamar 
Franco, Brazil's interim president! of a new finance 
minister sent shock waves through the financial 
markets.:Page 3- . - ; - 
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Heseltine gives warning that government cannot let the pound go into free fall 

Sterling hits new D-Mark low 

By David Waller in Schwerin Sterlma ~ " “ high given the pressures of imifi- faces an uphill task in persuad- ^ ATYIITinilC 

and Peter Marsh and 9 Schleslngeris skill at cation. He revealed that total Log party activists next Thurs- 

Philip Stephens In London Against the D-Mark (DMi per £) public relations ....Page 2 Bundesbank intervention since day, when he Is due to deliver his _ _ 

2.56 - French banks seek base rate beginning of September to set piece conference speech, that HphiltP fill 

STERLING hit a new low -b-q rjse Page 2 support weak ERM currencies the government still has a coher- Kwm.M. 

yesterday against the D-Mark, as ^ _ 7 M had totalled DM92bn. He was ent economic strategy. _ _ . _ 

the German Bundesbank dashed 252 Smith demands account of exit speaking after a meeting of the As the mood of concern about |\/I 

hopes that it might lower interest 2.50 -^1 from ERM ...... — ....Page 4 central bank's council in the economy spilled over to equi- lvAdKlijU. 


By David Waller in Schwerin 
and Peter Marsh and 
Philip Stephens In London 

STERLING hit a new low 
yesterday against the D-Mark, as 
the German Bundesbank dashed 
hopes that it might lower interest 
rates. 

The pound's continued weak- 
ness followed a public warning 
from Mr Michael Heseltine, the 
president of the board of trade, 
that the government could not 
use sterling's suspension from 
the European exchange rate 
mechanism to allow the currency 
to go into free fall. 

Mr Heseltine also echoed a 
warning earlier this week from 
Mr John Major, the prime minis- 
ter, that the government could 
not rule out increases in taxation 
next year if spending and the def- 
icit are not held in check. 

The Treasury said tbe Bank of 
England’s reserves fell by an 
underlying £4.4bn (J7.7bn) last 


Big drop 
in house 
prices 
blamed on 
£ crisis 


By Andrew Taylor, Constructionr 
Correspondent 

HOUSE prices staged their 
biggest monthly fall for almost a 
year in September, according, to 
Nationwide, Britain’s biggest 
building society. 

It blamed the sterling crisis 
and the ending of stamp duty 
concessions in August for the 
decline. 

Average prices fell by 1.4 per 
cent in September compared with 
the previous month. Nationwide 
said. The previous biggest 
monthly fall was 2.4 per cent last 
October. 

It was the fourth month in suc- 
cession that prices had fallen, the 
society said. The rate of decline, 
however, had reduced over the 
summer and prices appeared to 
be stabilising. 

According to Nationwide, on 
average house prices have fallen 
by more than 6 per cent in the 
last 12 months. In parts of 
southern England prices have 
fallen by more than 30 per cent 
since 1383/89. 

Mr John Wriglesworth, housing 
market analyst for UBS Phillips 
& Drew, said that even taking 
into account special factors, last 
month's fall was deeply disap- 
pointing. He said: “Every time 
prices decline people stay out of 
the market believing that prices 
may fall further. The more they 
stay out the more likely it is that 
prices will fall. 

Mr John Hutchinson, Nation- 
wide’s corporate strategy direc- 
tor, said the turmoil in currency 
and interest rate markets meant 
that September was not a good 
guide to longer term price trends. 

The e nding of the stamp duty 
holiday on August 19 for houses 
costing less than £250,000 meant 
that many people had brought 
purchases forward “leaving a 
vacuum in September”. 

The response of potential 
housebuyers has been very mixed 
in the two weeks since Britain 
announced sterling’s suspension 
within the ERM, say estate 
agents. 

Mr David GoodchOd, associate 
director of Aitchisons estate 
agents in south Hertfordshire, 
said In Watford and Berkham- 
stead there has been a sharp 
increase in people wanting to 
view properties. In Hemel Hemp- 
stead and St Albans, close to Hat- 
field where British Aerospace has 
just announced 3000 redundan- 
cies, the market remains as 
depressed as ever.” 

Wreaking havoc. Page 9 


Sterling 

Against the D-Mark (DM per £) 

2.56 * - 

2.54 Q - 
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2.48 — ■ 

2.42 
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Sowttr Bark c* England 

month as a result of heavy inter- 
vention by the UR authorities in 
the vain effort to prop up sterling 
ahead of the suspension from the 
ERM just over two weeks ago. 

The sharp fall in sterling gave 
an awkward jolt to Mr Norman 
Lamont's preparations for what 
promises to be a critical Tory 
party conference for the chancel- 
lor in Brighton next week. 

Investors switched funds out of 
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pounds and into D-Marks after 
Mr Helmut Schiesinger, the 
Bundesbank's president, said 
that it would keep its main credit 
rates steady for the “time 
being". 

Mr Schiesinger - who earlier 
this week was embroiled in a row 
with the British Treasury over 
who was to blame for the pound's 
exit from the ERM - said Ger- 
man credit rates were not unduly 


high given the pressures of unifi- 
cation. He revealed that total 
Bundesbank intervention since 
the beginning of September to 
support weak ERM currencies 
had totalled DM92bn. He was 
speaking after a meeting of the 
central bank's council in 
Schwerin, eastern Germany. 

Tbe Bundesbank's lack of 
action on interest rates was the 
main factor behind the pound 
shedding 4 'A pfennigs yesterday 
to a dose in London of DM2.43, 
an U7a pfennig loss on the week. 
At last night's level, sterling is 
more than 50 pfennigs below its 
former central rate of DM2.95 in 
the ERM. 

Pressure on sterling was exac- 
erbated by continuing uncertain- 
ties about how the UK intends to 
operate economic policy after the 
debacle of ERM suspension. 

The prospect of higher borrow- 
ing costs next year would raise 
further donbts over Mr Lamont's 
future as chancellor. He already 


fi 


faces an uphill task in persuad- 
ing party activists next Thurs- 
day, when he Is due to deliver his 
set piece conference speech, that 
the government still has a coher- 
ent economic strategy. 

As the mood of concern about 
the economy spilled over to equi- 
ties, the FT-SE 100 index or lead- 
ing UR shares slipped 22.6 for a 
close of 2,549.7. The fall in prices 
on the London market was 
helped by a decline on Wall 
Street, where in early afternoon 
trading the Dow Jones industrial 
Average was quoted at 3,216.01, 
down 3836. 

Elsewhere in Europe the effect 
of the lack of movement on Ger- 
man interest rates added to pres- 
sures on some of the weak ERM 
currencies, particularly the Por- 
tuguese escudo and the Irish 
punt. The Bank of Spain was 
forced to increase its dally Inter- 
vention borrowing rate from 13 

Continued on Page 24 
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President George Bush returns to the White House on Thursday after spending the night at Camp David. Just one month 
away from the US presidential election, Mr Bush and Governor Bill Clinton, the Democratic challenger, have agreed to hold 
three televised debates between October II and October 19. Democrats hold their breath. Page 3; US economy. Page 24 


By Alison Smith and 
Philip Stephens 

TORT Euro-sceptics yesterday 
took up the challenge offered by 
Mr John Major’s determination 
to ratify the Maastricht treaty by 
pledging a war of attrition 
against the government once the 
legislation returns to the House 
of Commons. 

As the Labour party signalled 
that it would oppose any move 
by Mr Major to “guillotine 1 *, or 
limit discussion, on the legisla- 
tion, the Euro-sceptlcs promised 
an avalanche of amendments as 
part of a wrecking campaign. 

Some will demand a referen- 
dum while others will aim to 
qualify ratification of the treaty 
by demanding additional parlia- 
mentary approval If it results in 
the transfer of powers to Brus- 
sels. 

The prime minister’s move to 
re-assert bis authority over the 
subject of Europe marked the 
start of a protracted tactical bat- 
tle between government whips 
and the rebel MPs over the legis- 
lation. 

The first encounter will be the 
planned debate on the principle 
of ratification later this month. 
That will be followed around the 
turn of the year by the much 
lengthier line-by-line debate. 

As Mr Major worked yesterday 
on his speech to the Conserva- 
tive party conference next Friday 
in Brighton, ministers stepped 
np the offensive to rally all bat 
the hardened Euro-sceptlcs 
behind his stand. The whips 
meanwhile were promising what 
one admitted would be a “ruth- 
less” campaign to isolate the 
opponents. 

But the Tory rebels were 
cheered by Labour’s commitment 
to fight any government attempt 
to curtail debate. Mrs Margaret 
Beckett, • the party's deputy 
leader, said yesterday that It 
would be “outrageous” for minis- 
ters to try to impose a guillotine 
on debate. 

There were signs that the Lib- 

Continued on Page 24 
Major defiant, Page 7 
Quiet alliance marred. Page 8 


Top staff sacked 
at Canary Wharf 


N VESTIVl ENT TRUST PEPS 


By Vanessa Houlder and 
Robert Peston 

CANARY Wharfs chief executive 
and 33 of its senior staff were 
made redundant yesterday, four 
months after the east London 
office project went into adminis- 
tration. 

The redundancies, which are 
seen as a cost-cutting exercise, 
have come during a critical 
period for the Docklands scheme. 
They follow last week's break- 
down of bid talks with a consor- 
tium which was likely to retain 
the project's senior management 

They also follow an offer this 
week by the project’s bankers to 
contribute £395m over 25 years to 
the costs of the Jubilee Line 
underground extension. The 
administrators expect the govern- 
ment to take several weeks to 
reach a decision on the exten- 
sion, which will be crucial to the 
future of the project. 

The redundant chief executive, 
Mr Michael Dennis, who master- 
minded the construction of the 
sq ft office complex, yester- 
day underlined his backing for 
Canary Wharf: “Even after it 
went Into administration a num- 
ber of us stayed on because of 
our attachment to the project 

“We remain hopeful that the 
government will accept the 
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administrators' offer [of a contri- 
bution towards the Jubilee Line 
extension], build tbe Jubilee Line 
and help make a success of 
Canary Wharf," he said. 

Mr Stephen Adamson, a part- 
ner of Ernst & Young who is a 
joint administrator, said: “The 
redundancies are regrettable but 
we have retained the essential 
strengths of the O&Y team to 
enable us to progress success- 
fully with our strategy.” 

The redundancies are expected 
to cut £2.5m from O&Y's annual 
payroll of £6m. Administration 
costs are thought to be running 
at £lm a month, half of which are 
the administrators’ fees. 

Three directors, Mr Robert 
John, a former director of County 
NatWest, Mi- Peter Dale and Mr 
Charles Young, were also made 
redundant. The other redundan- 
cies Included heads of depart- 
ments and senior legal staff. - 

A total of 281 staff remain at 
Olympia & York Canary Wharf 
Including directors Mr Robert 
Spiers and Mr Gerald Rothman. 
The administrators said that the 
200-strong estate management 
team would remain intact 

The administrators said that 
t alks with potential bidders 
would resume on a positive deci- 
sion on the Jubilee Line by the 
government 
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NEWS: INTERNATIONAL 

□Solchaga outlines plan to save EMS DSchlesinger defends policy DFrance may face further economic squeeze 



EC states should pool foreign 
reserves, Solchaga proposes 




By Peter Bruce, Tom Bums and 
Andrew Gowers In Madrid 


EUROPE AW Community member 
states should consider pooling their 
foreign exchange reserves as part of 
an urgent package of measures to 
save the European Monetary Sys- 
tem. Mr Carlos Solchaga, Spain's 
economy minister, said yesterday. 

Mr Solchaga said: “The system is 
almost absolutely broken. Interest 
rates are so high that they cannot 
last for long without creating real 
problems for economic recovery." 

The search for agreement needed 
to begin before the EC summit in 
Birmingham on October 16, he said, 
despite the problems created by 
increasing political and personal 
rancour between EC governments 
during the currency turmoil. 

He outlined three steps to restore 
market confidence in the exchange 
rate mechanism: 

• A review of the credibility of the 
existing currency grid. He said he 
was not formally calling for another 
realignment of ERM parities but 
informal discussions should take 
place in the next few days about the 
wisdom of such a move. 


• The creation of a “multilateral 
European fund of reserves", a pool- 
ing of central bank reserves, which 
would be administered jointly to 
defend agreed currency parities 
within the ERM. This, he said, 
could ease pressure on the Bundes- 
bank, whose recent interventions in 
support of other currencies has 
inflated the German money supply. 

He said some central banks had 
almost no reserves left. “We need to 
restore the level of reserves in the 
system.” Spain has toe second high- 
est currency reserves in Europe 
after the Bundesbank. 

• A general agreement to reduce 
interest rates across the EC. 

Mr Solchaga's suggestions will 
not be welcomed by all his EC col- 
leagues, many of whom are strug- 
gling to keep the structure and 
management of the EMS off the 
summit agenda. But they reflect 
Spain’s deep anxiety to restore con- 
fidence in its own economic man- 
agement after the 5 per cent devalu- 
ation of the peseta two weeks ago 
and its decision to reintroduce capi- 
tal controls temporarily. 

Spain is worried that without at 
least an informal agreement to con- 


sider changes in the ERM within 
days, the currency market turbu- 
lence will intensify in the run-up to 
the Birmingham meeting, with the 
weaker currencies coming under 
further speculative attack. ■ 

“In the absence of a global solu- 
tion, everyone will look for individ- 
ual solutions," he said. “But there 
are no individual solutions if there 
Is not global credibility.” While rec- 
ognising that German rates could 
not be cut in current circumstances, 
he said this would be possible In the 
event or a general realignment 
“We have done a lot of damage to 
the European Monetary System in 
the Last few weeks and without it It 
will be impossible to proceed to the 
second phase [in January 1994] of 
monetary union,” he said. 

Mr Solchaga expressed surprise 
and some irritation at recent 
reported comments by his “good 
friend”, the German finance minis- 
ter, Mr Theo Waigel, suggesting 
that a group of “hard core" EC cur- 
rencies could move quickly towards 
fixing their parities. “I don’t under- 
stand why he is doing this. These 
comments are dangerous, and it 
would be better not to make them.” 



Carlos Solchaga: “no individual solutions" 


French banks seeking base rate rise 


By William Dawkins In Paris 


P RESSURE is growing 
from French banks for a 
rise in base lending 
rates, to stave off the losses 
they will soon incur as a result 
of the recent sharp increase in 
their own cost of capital. 

The banks are squeezed 
because the interest rate on a 
big source of funding, the over- 
night money markets, more 
than doubled 10 days ago, in 
the wake of the currency crisis. 
But commercial banks have 
kept base rates unchanged, 
thanks to an unspoken agree- 
ment with the government to 
do their best to Insulate the 
domestic economy from the 
worst of the crisis. 

Yesterday. French banks 
were paying 12.5-14 per cent for 
call money in the market, well 
down on the more than 25 per 
cent at which rates peaked ear- 
lier tills week. The fall is due 
to the Bank of France’s deci- 
sion to inject more liquidity 
into the markets, to relieve 
pressure on commercial banks. 

Even so, call money rates 
were well over the three-month 
rate at which commercial 
banks lend on to big business 
customers and compares with 
the 10 per cent they were pay- 
ing for overnight money before 
the crisis hit. The spread over 
base rates of 9.85 per cent is 


Mr Jean-Pterre Soisson, a 
centrist former cabinet minis - 
ter, made a comeback in 
France’s Socialist-led govern- 
ment yesterday, taking the 
sensitive Agriculture Ministry 
in a minor cabinet shakeup 
triggered by the departure of 
two ministers for the Senate, 
Reuter reports from Paris. 

President Francois Mitter- 
rand appointed Mr Martin 
Malvy, the government 
spokesman, as budget minis- 
ter. Outgoing agriculture min- 
ister Louis Mermaz replaced 
Mr Malvy as minister for rela- 
tions with parliament and gov- 
ernment spokesman. 
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even more ruinous. 

“We think the crisis will be 
limited In duration, and we 
want to limit the damage to 
companies, so we are prepared 
to hold base rates,” said Mr 
Jean-Pierre Bordereau, director 
of state-owned Crddit Lyon- 
nais' balance sheet depart- 
ment But he added that if the 
crisis lasted for more than two 
more weeks, "we will need a 
rapid and large rise in base 
rates.” 

Other observers fear it take 
only a week. 

“For the past week or so, the 
banks have been financing the 
French economy at a loss. We 
cannot last like that for a very 


long time," said the Associa- treatment have attracted for- 
tiori Frangaise des Banques. tunes away from customers* 
How long the French banks current accounts. 


can survive without a rise in 
base rates depends partly on 
whether money market rates 
continue down and partly on 
banks' ability to find cheap 
sources of funds off the money 
markets, mainly from their 
own reserves and; deposits. 

Here French banks are mare 
vulnerable than some of their 
International competitors, 
because they have all seen 
their deposits eroded in recent 
years by the success of their 
own money market funds, sim- 
ilar to unit trusts, which with 
the help of favourable tax 


At present FFrl,203bn 
f£14ibn) is invested in these 
funds - Sicov monetatres - by 
individuals as well as by small 
companies seeking a good 
return on their cash balances. 

Anecdotal evidence says the 
largest banks- have responded 


to the crisis by withholding or can' either lower' the Bank of 


delaying loans, because they 
are so closely monitored by the 
government that they are 
afraid to lift lending rates. 
Smaller, less closely monitored 
banks have discreetly lifted 
rates for individual customers. 
Some corporate borrowers 


France's official intervention 
rate, which influences market 
rates, at the risk of provoking 
another run on the franc. Or it 
can leave rates as they are, at 
the risk of further throttling 
the economy, just six months 
before a general election. 


Amoco wins 
Polish oil 
exploration 
concession 


By Christopher Bo bin ski 
in Warsaw 


POLAND yesterday granted its 
first post-war exploration con- 
cession to Amoco, the US 
petroleum company, which is 
to spend $20m f£ll.2m) on 
looking for oil and gas south of 
Warsaw and east of Lublin, 
near the former Soviet frontier. 

The deal, covering rights to 
10,000 sq km, arises from a con- 
tract signed in 1989 for Amoco 
to do a survey based on what 
was known of Poland's domes- 
tic energy resources. 

It comes In the midst of ten- 
dering by other foreign compa- 
nies for oil exploration rights 
to a further 35,000 sq km of the 
country. A tender has also just 
closed for coal bed methane 
gas exploration; six foreign 
companies, including Amoco, 
applied. 

Poland is dependent on sup- 
plies of Russian gas for two- 
thirds of its I3bn cubic metres 
annual consumption, while 
almost all its oil is imported 
from Russia and the Middle 
East 

Natural gas reserves are now 
put at I70bn cu in, while as yet 
undocumented resources are 
estimated at 63Qbn cu m.The 
World Bank has granted the 
state a $250m loan for the 
development of the gas indus- 
try while the European Invest- 
ment Bank has provided $60m. 
• Russia's top corruption 
fighter yesterday accused 
crooked western businessmen 
of siphoning off three-quarters 
of the profits due to his coun- 
try from its dwindling sales of 
oil abroad, Reuter reports from 
Moscow. 

Mr Mikhail Gurtovoy, who 
heads a government anti-cor- 
ruption . team, said Russia, 
pushed by its need for foreign 
investment In the energy sec- 
tor,- had let in a “swarm of 
petty crooks” from abroad 
when it allowed foreign and 
Russian companies to set up 
oil-producing joint ventures. 



A non-union worker scuffles with unionists In San Giovanni Square, Rome, during yesterday’s protest 


Swedish 
credit 
rating in 
balance 


By Robert Taylor 
In Stockholm 
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have reacted by cashing in 
their Sicav units with the 
banks, so adding to the banks' 
own requirements for capital, 
which they may have to seek 
on the money markets. 

Any bank with a wide retail 
network and heavy customer 
deposits will be relatively well 
placed to ride out the crisis. 
This Includes co-operative 
banks, like Crddit Agricole 
with Its more than 8.400 
branches, and to a lesser 
extent the leading retail hanks 
like Cn§dit Lyozmais. Banque 
Nationale de Paris - which 
says it has managed to keep 
going by lending from its own 
cash - and Socle te G&terale. 

Banks with small retail net- 
works are likely to be more 
reliant on borrowings for capi- 
tal needs, and therefore more 
sensitive to money market rate 
rises. A prime example is the 
Banque Francaise de Com- 
merce Exterieur, as well as pit- 
larSj of the French banking 
Industry like Suez and Paribas. 

All this pretents the govern- 
ment, with. a difficult choice. It 


SWEDEN was yesterday placed 
on the review list for future 
possible downgrading by 
Moody's, the New York 
international credit agency. 

At present the country has a 
foreign currency debt rating of 
AAl, the second highest 
possible. 

The announcement came as 
Sweden's Central Bank cut its 
overnight lending rate to the 
country's commercial banks 
from 24 per cent to 20 per 
cent. In a further step 
designed to calm the markets 
in the aftermath of the week's 
all-party crisis package to 
reduce Sweden’s Industrial 
costs. 

Short-term market interest 
rates also fell yesterday. 

The Central Bank also 
revealed in its latest weekly 
report of capital movements 
that SKrlS.lbn (£i.6bn) of 
capital flowed out of Sweden 
during the last six days of 
September. 

This provided the sombre 
background for the second 
package of austerity measures 
in a fortnight to be agreed 
between the government and 
the main Social Democratic 
opposition. 

Moody’s said that there were 
several factors behind its 
decision to place Sweden on its 
review list 

It pointed to the likely 
slowdown in the country's 
economic stabilisation and 
reform programme because of 
the increased weakness in the 
European economy. Its 
sluggish growth, which was 
likely to strain the financial 
position of various economic 
sectors and of the government, 
and Sweden’s relatively large 
external debt, which might 
“prove a heavier burden in the 
context of more volatile 
exchange markets”. 

The -credit agency 
acknowledged that the recent 
all-party economic agreement 
wonld strengthen the 
credibility of the country’s 
anti-inflation policy, but It 
added that a strong krona 
policy could prove to be a 
costly one. 

Moody’s review of Sweden 
would therefore “focus on the 
policy’s sustainability". It 
added that “a de facto krona 
appreciation vis-a-vis Sweden’s 
major trading partners would 
have a negative effect on 
growth In the near future.” 


By David Walter in Schwerin 


THE Bundesbank president's 
Bavarian charm was not 
entirely lacking yesterday. 

Asked by a reporter from 
England whether he had given 
thought to strengthening the 
central bank's public affairs 
activities after the misunder- 
standings of recent days, Mr 
Helmut Schlesinger quipped: 
“Am 1 to take this as an appli- 
cation for a job in our public 
relations department?" 

His comment came after the 
bank's press conference, at 
which he was, however, point- 
edly subdued. 

He made no direct mention 
of the controversy over the 
Bundesbank’s own role in the 
currency market upheavals of 
recent weeks, at least during 
the formal part of his speech. 

When asked about it after- 
wards, he referred questioners 
to the bank's statement of 
Thursday c alling for calm and 
the resumption of “trusting" 
relations with London. 

He devoted a large part of 
his speech to an assessment of 
economic conditions in the fop 
mer East Germany. 

As always, he was at his hap- 
piest discussing technical mat- 
ters. 

He feigned complete igno- 
rance when asked to respond 
to a question in English about 
recent events, saying that he 
had read and heard so many 
words in English recently, 
which he simply had not 
understood, that he had no 
wish to say anything in this 
language. 

Alluding to his surroundings 
in the 19th-century castle at 
Schwerin, which used to be the 
seat of the dukes of Mecklen- 
burg. he said he could not 
speak English here as “up until 
two years ago English was not 
everybody’s second language”, 
and he wanted local people to 
understand what he was say- 
ing . 

The core of his speech was 
devoted to a defence of the 
Bundesbank's interest rate pol- 
icy. 

He said the council yesterday 
had decided that there would 
be no lowering of interest rates 
under present circumstances, 
repeating the view that domes- 
tic circumstances gave no 
scope for an easing of Interest 
rate policy. 

He insisted, however, that 
German interest rates were not 


The output of western German 
industry recovered by 1.5 per 
cent in August after five 
months of steady decline, 
according to the latest govern- 
ment statistics, writes Quentin 
Peel from Bonn. 

The seasonally adjnsted 
monthly figure was not 
enough, however, to offset an 
overall decline in the year-on- 
year figure to July/ August 
1992 of l .2 per cent 

There was a 1.0 per cent cut 
in output in both electricity 
and gas supplies, and in the 
mining industry, in August 
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as high as often perceived, par- 
ticularly long-term interest 
rates. 

He said that interest rates on 
long-term government bonds at 
around 7.5 per cent were actu- 
ally lower than before German 
unification and that these rates 
were no higher than the aver- 
age for Germany over the last 
25 years. 

Moreover, only three other 
countries had lower long-term 
interest rates - Japan, Swit- 
zerland and the US. “Really, 
our interest rates are not so 
high as often portrayed.” 

He also pointed to the fall in 
money market rates over the 
last month, saying that at just 
below 9 per cent the overnight 
money market rate was 0.8-0.9 
percentage points lower than 
at the beginning of September. 

He said he was satisfied with 
the current orientation of mon- 
etary policy. 

The aim was to keep money 
market rates below 9 per cent 
in order to encourage a rever- 
sal of the massive Dows Into 
the D-Mark over recent weeks. 

The inflows had amounted to 
DM92bn (£37bn) in September; 
but with rates at current levels 
there had been a noticeable but 
as yet unquantifiable outflow 
in the last week. 

Asked whether he had con- 
sidered resigning before his 
term expires next summer, Mr 
Schlesinger raid “No - why 
should I so long as God grants 
me good health and I retain the 
trust of my colleagues?" 

tt was all very low-key. 
Indeed, the Bundesbank’s pres- 
ence in the town of Schwerin 
yesterday provided less excite- 
ment than the preparations for 
today's German unity celebra- 
tions. Tents were being erected 
everywhere and portable loos 
brought in by the lorry-load. 
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M Twenty hurt as Italian c 
I union protest turns violent te wins c | 


By Robert Graham in Rome 


ABOUT 20 people were hurt 
yesterday when a protest dem- 
onstration by Italy's three 
main trade union confedera- 
tions against the Amato gov- 
ernment's economic policy 
degenerated into violence. 

The violence was provoked 
by a small group of militant 
trade unionists and their sup- 
porters who sought to break up 
an open-air meeting at the end 
of a march through the streets 
of Rome. Police used tear gas 
to disperse the crowd and pre- 
vent scuffles between the 
marchers and those trying to 
disrupt the meeting. 

The violence appears part of 
a pattern that has emerged 
since the unions initiated a 
series of regional four-hour 
general strikes on September 
22 to protest at proposed cuts 
in pensions and the health ser- 
vice. Small groups have hurled 


insults, coins and vegetables at 
union leaders who, they claim, 
have sold out and no longer 
represent grass-roots interests. 

These incidents have under- 
lined the potentially dangerous 
strategy which union leaders 
have embarked on by calling 
mass protests. Yesterday, in 
addition to the general strike 
in Rome and the Lazio region, 
there was a day-long stoppage 
by Italy's 3.5m public-sector 
employees which paralysed 
ministries and disrupted the 
airports. 

The CG1L, the largest trade 
union confederation, formerly 
dominated by the now defunct 
Italian Communist party, is 
pressing for a general strike 
against the austerity measures 
proposed in the 1993 budget, 
and to force the government to 
renegotiate an outline agree- 
ment signed in July ending the 
system of indexed wages. But 
the other two confederations. 


the CISL and UIL, have refused 
to commit themselves, con- 
scious that they could alienate 
public support at a time when 
the country faces financial 
instability. 

In contrast to these protests, 
Thursday’s presentation of the 
1993 budget was favourably 
received in the press, and there 
were signs in parliament that 
the four parties in the coalition^ 
government had accepted that 
few substantive changes could 
be made without undermining 
the credibility of the whole 
package. 

Mr Piero Barucci, the trea- 
sury minister, said the special 
stand-by facility which Italy on 
Thursday sought from the EC, 
would not be more than 
L17,000bn (£7,7bn). But he 
added the precise amount had 
yet to be agreed. The lira yes- 
terday remained weak, floating 
at around 880 against the 
D-Mark. 
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BAOR becomes ARRC Sarajevo airlift resumed 


By David White 
In Bielefeld, Germany 


THE fighting part of Britain’s 
Rhine Army yesterday donned 
a new identity as the leading 
element of Nato’s new, multi- 
national rapid reaction corps. 

The corps, involving forces 
from 12 of the 16 allies, is the 
centrepiece of a new strategy 
designed to retain Nato's rele- 
vance after the Cold War. 

The corps is to be folly 
formed by 1995 and able to 
deploy up to about 80,000 
troops. 

Its purpose is to keep a 
nucleus of soldiers at a state of 
readiness similar to that of 
Nato forces previously. 

Mr Manfred Wdrner, Nato 
secretary-general, spoke of the 
corps at Its inauguration as 
the “strong arm” of Nato. 
Although Its primary function 
was to defend Nato territory, 
parts of it could in future be 


used further afield, for 
instance in peace-keeping. 

At yesterday’s ceremony, the . 
1st (British) Corps - based .in 
Bielefeld for the last 39 years 
- was placed In “suspended 
animation”- Its last com- 
mander, Lt-Gen Sir Jeremy 
Mackenzie, takes over as first 
commander of the new Nato 
corps, known as the ARRC. 

The strains of Deutschland 
liber Alles played by a German 
army band echoed across the 
parade ground of a one-time. 
Wehraacht camp lined with 
contingents from Nato’s varie- 
gated armies - kilted High- 
landers, pith-helm eted English 
bandsmen, lance-carrying Ital- 
ians and blond-haired Danes. 

Even the noises betrayed 
national dlstlnctioim' - the 
near-silence of German 'sol- 
diers marching in rubber 
boots, contrasting with the 
thundering footfall of a pla- 
toon of exceptionally tall and 


forbidding Turks. 

The British Army, which is 
making the biggest contribu- 
tion to the corps and will 
account for 60 per cent of Its 
300-strong headquarters staff, 
sees the corps as a means of 
keeping itself In the military 
front rank. 

With the inauguration of the 
new formation, the British 
army sheds many of the con- 
notations of an occupying 
force, which, have lingered on 
since the 1944 invasion. 

In early 1994. the Nato corps 
is doe to transfer to the pres- 
ent headquarters of the British 
Army of the Rhine at Rhein- 
dafalen, 100 miles to the 
south-west. The BAOR will 
then cease to exist and become 
Instead. UK Support Command 
(Germany). 

“It doesn't exactly trip off 
tile tongue, does It?” com- 
mented a senior British offi- 
cer. 


By Laura Silber in Zagreb and 
Robert Mauthner In London 


THE United Nations will today 
resume the humanitarian air- 
lift to Sarajevo, suspended 
exactly a month ago after an 
Italian relief aircraft was shot 
down. 

The resumption of the airlift 
comes amid mounting interna- 
tional concern for the fate of 
hundreds of thousands of peo- 
ple in Bosnia who may not sur- 
vive the winter. 

Two US aircraft are due to 
fly food and medical supplies 
to Sarajevo from Germany. 
They will return to Zagreb, the 
capital of Croatia, and fly in 
more humanitarian aid from 
there to some 380,000 people 
trapped In the Bosnian capital, 
said Mr Michael Keats, a 
spokesman for Zagreb office of 
the UN High Commissioner for 
Refugees [UNHCR], yesterday. 

France has also announced It 


will rejoin the international 
airlift, sending two aircraft to 
Sarajevo from Split, the Cro- 
atian port city. UNHCR offi- 
cials said the combined effort 
could bring as much as 60 
tonnes to the battered city 
besieged for nearly six months 
by Serb forces. 

The mission will be the first 
since September 3, when aid 
flights were suspended after an 
Italian aircraft was shot down 
south-west of Sarajevo over 
mountains controlled by Croat 
and Moslem forces. 

Both Britain and Germany 
said that they would not par- 
ticipate in the resumed human- 
itarian airlift for the moment. 

A Ministry of Defence official 
in London said that the safety 
of British aircrews was 
involved and that it was up to 
Britain to take its own decision 
on whether to participate in 
the flights. Such a decision 
would be taken on the basis of 


information on the risks of the 
operation given by British mili- 
tary personnel in Bosnia and 
after talks with other nations 
involved in the airlift. 

In Bonn, a German Ministry 
of Defence official said Ger- 
many was unlikely to restart 
its humanitarian airlift to 
Sarajevo until mid-October. 
“We are still in the process of 
fitting electronic [weapon 
detection] devices into our air- 
craft,” he said. 

George Graham adds from 
Washington: The US adminis- 
tration is leaning towards 
accepting a “no fly" zone in 
Bosuia-Hercegovina, but 
appears reluctant to do much 
to enforce it 

Mr Lawrence Eagleburger. 
the US acting secretary of 
state, acknowledged this week 
that there was a split within 
the administration over the 
question, but said he expected 
a decision shortly. 
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Interim president’s first actions send shock waves through financial markets 

Choice of unknown minister stuns Brazil 
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Itamar Franco: surprise 
selection of finance minister, 
left markets in shock 


By Christina Lamb In Brasilia 

...MR Itamar Franco took office as 
interim president of Brazil yesterday 
’ annouridhg.a 90-day emergency plan 
•■'. to .combat Inflation and naming a 
.- finance minister whose appointment 
■ sent shock waves through the finan- 
. dal markets. . 

T3te surprise choice of Mr Gustavo 
: Krause,. a fitfie knows congressman 
^ . from Brazil’s north-east, to run the 
. world's ninth largest economy, left 
:• businessmen and traders in the finan- 
dal. centre of Sao Paulo apoplectic 
‘ ‘ and put paid to the Euphoria caused 
> by Tuesday's congressional vote to 
impeach President Fernando Collor. 

- .The main Sae Paulo index fell 7 per 
cent on. the news, dosing at lunch- 
time. $3 per cent down. 

“In a crisis like this to name some- 


one so mediocre is irresponsible to 
say the least." says Mr Roger Wright 
from Banco Garantia, “frankly speak- 
ing it could not be worse." 

Mr Krause’s profile differs radically 
to that of his respected predecessor 
Mr Marcilio Marques Moreira. A 
banker and former ambassador to the 
US. Mr Moreira won acclaim for 
bringing some stability to the econ- 
omy and returning Brazil to tbe inter- 
national financial community by sec- 
uring accords with the International 
Monetary Fund, the Paris Club and 
creditor banks over its $44bn commer- 
cial debt. 

Mr Krause is a lawyer and politi- 
cian from the Liberal Front (PFL) 
whose only experience is as Mayor of 
Recife, the capital of Pernambuco and 
state finance secretary. 

“The charitable interpretation is 


that he’s more of a political figure 
who'll employ competent techni- 
cians.” said Mr Robert Barclay, head 
of Baring securities in Brazil. 

Mr Franco had been widely expec- 
ted to name a well known business- 
man or politician from the south of 
Brazil where the country's wealth is 
concentrated. However the leaders of 
the wide coalition of parties support- 
ing him could not agree on a name 
and after two days of bickering finally 
left the choice to Mr Franco. 

Mr Krause faces the Immediate 
tasks of tackling inflation which this 
week hit 25 per cent a month, and 
renegotiating an agreement with the 
IMF, a task made harder by his com- 
plete anonymity outside BraziL Brazil 
has consistently failed to meet targets 
of the accord signed in January and a 
new accord is essential for the com- 


pletion of a full agreement over its 
commercial debt. 

He will share the economy ministry 
with Mr Paulo Haddad, the new plan- 
ning minister. Mr Haddad is an econo- 
mist from Mr Franco's home state. 

Yesterday Mr Haddad unveiled a 15- 
point 90-day plan to combat inflation 
and restart economic growth. Guaran- 
teeing there would be no shock plan 
or price freeze, he called for fiscal 
reform and a social pact He dashed 
business hopes of a reduction in inter- 
est rates from current levels of 33 per 
cent a month saying this would be 
“extremely dangerous while inflation 
is so high". Instead he hopes to nego- 
tiate a reduction in interest rates and 
an increase in government invest- 
ment in return for commitments to 
maintain jobs and stabilise prices. 

The negative reaction to the new 


economics team is an unfortunate 
start for Mr Franco, who assumed 
office yesterday, promising no corrup- 
tion in his government. 

Earlier in a tense ceremony, his dis- 
graced predecessor was presented 
with senate papers stripping him of 
his powers and half a ton of docu- 
ments Implicating him in corruption. 
Mr Collor's signature of receipt 
brought a tragic end to the career of 
the man who took office amid so 
much hope 30 months ago, as Brazil’s 
first elected president for 30 years. 

Booed as he left the presidential 
palace in the public elevator, Mr Col- 
lor now has 20 days to present his 
defence before the senate which will 
judge him on crimes of responsibility 
within the next 180 days. Theoreti- 
cally Mr Collor could return if found 
innocent but the prospect is unlikely. 
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By Charles Leadbea&er 
In Tokyo ' - : • 

JAPAN'S current account 
surplus rose by $7.lbn (£4bn) 
in August, up 2S.2 per cent on 
the previous August '-and' ".'the 
largest surplus ever recorded 
' for the. month. ’ 
rThe surplus this year to 
August is 873.lbn, a rise of 
nearly 85 per cent-sgainst the 
same period last year. 7 
The rise in the surplus, com- 
bined with the stagnation of 
the domestic economy, fe likely 
to intensify: political infighting 
among the economic bureau- 
cracy, industry and politicians 
over economic policy. .. ' 

The- Ministry of Finance and 
the Bank of Japan will use the 
figures to support their argu- 
ment that die yen .should 
appreciate gradually against 
the US dollar to choke off the 
surplus.’ 

Mr Noboni Hatakeyama, vice 
minister; . for International 
affairs at the Ministry of Inter- 
nationa Trade and industry 
said a rate# YllB to-lhe dollar 
.was appropriate, given the size 
of the surplus and Japan’s low 
inflation record. The dollar 
closed- in. Tokyo . slightly 
weaker at Y119.40; ’ 

' Howevm the chorus of indus- 
trialists who 'complain that a 
stronger yen stifles export 
growth will use figmes show- 
ing a marked deterioration in 
the labour market to justify 
their call for intervention to 
restrain theyen m -- 


, . The labour market figures 
show there are only just 
' enough jobs being created to 
.-satisfy demand from people 
looking for work. 

Although the unemployment 
rate did not rise in August 
.; from July’s 22. per cent, the 
introduction of recruitment 
freezes in most companies will 
push up unemployment in the 
months to come. 

Tbe pressure for further gov- 
ernment action to stimulate 
the economy, In aflrtiHnn to the 
; Y10,700bn emergency package 
already annnimreri , is focusing 
.- on calls for income tax cuts. 

But Mr Tsutomu Hata, the 
finance minister, yesterday 
rejected calls from some in the 
ruling . Liberal Democratic 
party for tax cuts next year to 
.be financed by a rise in con- 
sumption taxes. 

The sharp rise In the current 
. account surplus from August 
last year was largely due to a 
15 j 2 per cent increase in the 
.-trade balance to $9.5bn last, 
'month' compared with the 
same month in 1991. 

* This was a reflection of 
depressed demand for imports, 
which rose by only .0.4 per cent . 
. to.SiEbn and a rise in the value 
of exports. . 

Export volumes fell by 3.5 
per cent. But the strength of 
the yen against the dollar, 
which was 7.9 per cent down 
ou its value in August last 1 
year, pushed up export prices 
: to produce a 5.4 per cent rise to 1 
• $25.5bn. . . 
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Ross Perot with his wife Margo announcing his re-entry to the race, a move likely to enliven the remaining weeks of the election campaign 


Peres wins closer 
Israel-EC trade ties 



Democrats hold their breath 
as Perot returns to the fray 


By Lionel Barber in Brussels 

MR Shimon Peres, the. Israeli 
foreign minister, yesterday 
won EC support for closer: eco- 
nomic ties with the Commu- 
nity and an updating of the 
1975 bilateral trade agreement 
After talks with Euirapeah 
Commission President Jacques 
Delors in Brussels, Mr Peres 
expressed hope for a fresh start 
in relations between Europe 


and the Middle East; with the 
possible formation of a Middle 
Eastern common market along 
EC lines. He said; “We would 
like to structure the region in a 
way that the motive for war 
disappears, we would like to 
copy the structure of the EC." 

He repeated Ms call for a 
summit with Syria to push for- 
. ward negotiations on the Golan 
Heights, but he said the pros- 
pects were not promising. 












Perot’s running mate. Admiral James Stockdale 


By George Graham 
In Washington 

JUST one month away from 
the US presidential election, 
the campaign had settled Into 
a pattern that appeared to 
open the way for Governor 
Bill Clinton, the Democratic 
challenger, to build state by 
state on his lead over Presi- 
dent George Bush, the Repub- 
lican incumbent 

The return of Mr Ross Perot 
to the race, together with the 
emergence of an agreement on 
when and where to hold tele- 
vised debates between the can- 
didates, offered at least the 
prospect of something to break 
the pattern. 

Many Democrats are still 
holding their breath, remem- 
bering their party’s astonish- 
ing capacity for losing presi- 
dential elections. Yet the 
dynamics of the race have 
been moving Inexorably in Mr 
Clinton’s favour, and the 
Republicans are fervently 
praying that the uncertainty 
created by Mr Perot and by tbe 
debates could shift the odds 
Mr Bush’s way. 

Realistically, neither Mr 
Perot’s announcement on 


Thursday that he would re-en- 
ter file campaign he quit in 
July, nor the proposed three 
debates to be held between 
October 11 and October 19, has 
more than an outside chance 
of significantly altering the 
outcome of the November 3 
election. 

Mr Perot has come a long 
way from, the heady days of 
early summer, when opinion 
polls showed him leading both 
President Bush and Governor 
Clinton. Today, according to a 
CNN-USA Today poll, the 
Texas billionaire would score 
only 7 per cent in the election, 
compared with 35 per cent for 
Mr Bush and 52 per cent for 
Mr Clinton. 

Perhaps more significantly, 
72 per cent of those questioned 
in the poll said there was no 
chance they would vote for Mr 
Perot. The results were 
scarcely more encouraging for 
the president, however, for 48 
per cent said there was no 
chance they would vote for 
him, while only 32 ruled out 
voting for his Democratic 
rival. 

As for the debates, only that 
between Kennedy and Nixon 
in 1980 is widely credited with 


making much difference; even 
then, ^ however, Kennedy 
merely cemented an existing 
lead In the opinion polls. 

Mr Perot, who has bought 
half-hour national television 
advertisements next week, 
seems likely to join the 
debates, and his twanging one- 
liners conld well draw the 
limelight away from, the two 
main candidates. 

Nevertheless, it would take a 
substantial blunder during the 
debates by Mr Clinton for 
them to have much impact on 
the result of the election on 
their own. 

Even with Mr Perot in the 
race, Mr Clinton has rock-solid 
leads in 16 states, including 
California, New York and Illin- 
ois, which carry great weight 
in the electoral college; Presi- ■ 
dent Bush, on the other hand, j 
can count only on Indiana and I 
Utah. 

With time fast running out, 
Mr Clinton can, therefore, con- 
centrate on good prospects 
such as Ohio. Michigan and 
Pennsylvania, and even keep 
Mr Bush on the defensive with 
forays into once firmly Repub- 
lican states such as Texas and 
Florida. 


So far so good in Angolan election 


P RESIDENT Jose Eduardo Dos 
Santos was. still narrowly leading 
bis opponent,. Mr Jonas Savimbi, 
leader of the rebel Unita movement, as 
counting confinued.last. night in Ango- 
la's first free.eLeetions. " 

The war-shattered country is in the 
midst of a 16-month historic transition 
from civil war to peace and democracy. 
The critical; moment comes In the . nest 
48 hours, -when one of the warring sides 
must accept, defeat. 

International observers, who are sat- 
isfied the polling was free and fair, say 
the success of the ' transition has left 
little room -for either side to manoeuvre. 

Observers yesterday poured praise on 
file civic'. responsibility,- tolerance, and 
self-restraint exercised by Angolans 
during polling, and or the professional- 
ism of the National Electoral Commis- 
sion. But the international community 
also deserves; credit for helping to fund 
the process and create, a climate of con- 
fidence and. national reconciliation in a 
society, deeply scarred by civil 
war. 

The international role in Angola’s 
peace process) costing about $250m 
(£140m), is certain to provide lessons for 
transitions in other war-ravaged Afri- 
can countries such' as Mozambique, 
where talks on a ceasefire agreement 
were continuing in Rome yesterday. 

Even six months, ago few observers 
believed tbe process could stay on track 
and get as far as the elections. The 
formidable obstacles included deep sus- 
picion and hostility between the MPLA 
government and Units, the many weap- 
ons in the country, and the logistical 


International supervision has created a 
climate of reconciliation now to be put to 
the test, writes Julian Ozanne 


-constraints of working in a country the 
size of France, Spain and Germany com- 
bined, which has never before held elec- 
tions and where the infrastructure is in 
ruins. 

The . critical input by the United 
Nations and the international commu- 
nity has been to create confidence for 
both sides and for the people of Angola 
and to provide an impartial and objec- 
tive authority to resolve disputes. 

"At some time we've been accused of 
being pro-MPLA by Unite and pro- Unita 
by the MPLA, so we must have been 
getting jt right," says Miss Margaret 
Anstee, the special representative of the 
UN secretary general and the head of 
the $l20m UN operation known as Una- 
vemfl. 

The process has stayed on track 
despite several violent incidents which 
could have blown up.” 

Critics have said the UN operation 
was vastly underfunded and under-re- 
sourced, especially compared to the 
transition in Namibia. But Miss Anstee 
says the UN mandate in Namibia was 
to organise and control the peace pro- 
cess and elections, whereas in Angola 
the mandate was merely to observe the 
process being undertaken by both sides. 

Hie greatest problem has been logis- 


tics such as air transport, vehicles and 
communications. “Anstee pushed very 
hard and very successfully from the 
beginning for bilateral support for logis- 
tics and it is hard to see how things 
would have gone any better with more 
money." said a western diplomat 

The' UN-monitored peace process has 
had. two basic elements - political and 
military. On the political front, the 
voter registration campaign was suc- 
cessful, registering 4J36m voters out of a 
population of about 10.5m. Although an 
estimated 300.000-400.000 voters were 
not registered, observers agree the exer- 
cise exceeded expectations. 

The second vital part of the peace 
process was observing the elections 
themselves. 

The UN provided 400 observers and 
assisted in an internationally-funded 
JlOm airlift operation which flew 25,000 
people in 320 flights from remote areas 
to polling stations. 


O n the military side, 350 UN mili- 
tary observers have monitored 
the ceasefire and supervised the 
confinement of troops to assembly 
areas, the collection and disposal of 
weapons and the demobilisation of 
150,000 troops, which was supposed to 


be completed before the elections. 
Demobilisation went much slower than 
expected, with only about two thirds of 
the 150,000 ex-soldiers demobilised so 
far. Part of the problem has been that 
both sides, bnt especially Unita. have 
kept back troops and the best weapons 
as an insurance policy in case the pro- 
cess was derailed. 

The second strand of the military pro- 
cess has been forging a new 50,000- 
strong unified army, navy and air force 
out of Unita and the MPLA. This is 
being assisted by Britain, Portugal and 
France. Last Monday, the new joint mil- 
itary high command of the new army 
was sworn in at a ceremony in Luanda 
and at least 8,800 troops have under- 
gone western-supervised training 
courses in new military academies. 

The British have spent £1.7m on prac- 
tical support such as mine clearance, 
g<ET als equipment, refurbishment of a 
barracks at Uige and technical advice 
on logistics, maintenance and restruct- 
uring the Ministry of Defence. 

Both the demobilisation and tbe for- 
mation of a new army have {alien short 
of the ambitious targets set in the peace 
accords, but almost all observers say 
what has been achieved, given the 
logistical and political constraints, has 
been remarkable. 

Hie risks of the process falling apart 
now rest on the reaction of both parties 
to the election result within the next 
two days. But the success of the efforts 
of the international community in get- 
ting this far has contributed to provid- 
ing Angola with a climate for reconcili- 
ation. i 


NEWS IN BRIEF 


Inquiry into naval 
accident promised 

THE commander of US forces in Europe, Gen John Sbalikashvili, 
yesterday promised an “open and quick and frill investigation” 
into a naval accident in which five Turkish servicemen were 
killed in the Aegean on Thursday night, write David White in 
Bielefeld, Germany, and John Murray Brown in Istanbul. 

The aircraft carrier USS Saratoga fired two Sea Sparrow mis- 
siles during a Nat© exercise. At least one hit the bridge of a 
Turkish destroyer, starting a fire. The captain and four sailors 
were tolled and there were 14 injuries, three of them serious. 

Bank breached guidelines 

Bank of America has admitted it contravened the Indian central 
bank's guidelines and diverted large sums of the deposits of 
public undertakings to securities transactions, writes Shiraz 
Sidbva in New Delhi. The American bank also admitted to the 
joint parliamentary committee investigating the Rs35bn (£717m) 
Bombay stock market scandal that it had offered Mr Amitabh 
Ghosh, a former deputy governor of the Reserve Bank of India, 
the chairmanship of the bank’s advisory board. 

Dispute over van duties 

European Commission plans for 10 per cent duties on imports of 
Chrysler minivans from Austria could stir up a political row 
between Vienna and Brussels, Austrian officials warned yester- 
day, writes Andrew Hill in Brussels. 

Austria, which is applying for EC membership, was given three 
weeks to cut state subsidies to Chrysler’s plant near Graz, or face 
duties. But the Commission and the Austrian authorities could 
not reach agreement before the deadline. 

• Ford of Europe is stopping production for five days at its car 
assembly plant at Valencia, Spain, in October, to reduce output in 
line with felling sales across Europe, Kevin Done writes. It is also 
reviewing production levels in Germany. 


Plenty of 
free 

lunches in 

Kuwait 

campaign 

By Mark Nicholson 
In Kuwait City 

ELECTIONS are an 
inflationary business in 
Kuwait. For one thing, the 
cost of buying a vote has 
rocketed since the last poll la 
1985 - and tbe price of sheep 
has doubled. 

No one admits to buying 
votes or <0 having been 
bought, of course. But equally, 
everyone believes that it is 
happening, albeit on a small 
scale. By common reckoning 
the going rate today is 
anything np to KD3.000 
(£6,000) a vote, against a very 
modest KD300 for the last 
elections. 

“That's more Inflationary 
than it looks," remarks one 
local economist, not altogether 
seriously, “given that there 
are 20,000 more voters in this 
election." 

In Kuwait, there are just 25 
constituencies, 50 seats In the 
National Assembly and only 
81,400 voters. Whatever the 
truth to vote-buying 
accusations, therefore, it is 
dear that a lot of money could 
go a long way towards 
securing a candidate's 
election. 

Most constituencies average 
only around 2,000-3.000 voters 
and the smallest, on the 
country’s southern border, has 
just 896, along with five 
candidates and, donbtless, a 
delighted returning officer. 

Bnt small constituencies do 
not. in Kuwait at least, make 
for cheap campaigns. By one 
western embassy's calculation 
the average candidate has 
spent around KD160.000 on his 
campaign, and some probably 
spend orach more than that, 
though an FT straw poll would 
put the average expenditure at 
nearer KD50.000-KD60.000. 
For comparison. British 
candidates are allowed to 
spend £4,330 plus an 
allowance of up to 4.9p per 
voter. 

Kuwait has uo election rules 
limiting spending or sources of 
funds and most candidates 
finance themselves. Except, 
allege opposition groups, some 
pro-government candidates. 
“Strange things happen,’’ says 
Mr Abdulla Nibari, leader of 
the Kuwait Democratic Forum 
(KDF), a broadly liberal 
opposition group. “Some 
candidates who are known to 
have no wealth of their own - 
their expenditure is 
surprisingly extravagant.” 

But then Mr Nibari’s group 
is campaigning on political 
idealism and a shoestring. He 
reckons the total cost of 
running the KDF's nine 
candidates will be no more 
than KD50.000 in total, with 
volunteers pitching in their 
time, spare telephones, 
portable cabins and anything 
else which will help. 

For most candidates the 
money goes largely on buying 
newspaper advertisements, 
erecting the modest placards 
which line the streets in 
Kuwait City, hiring staff and 
setting up the Bedouin-style 
tents which all candidates use 
as campaign and rally 
headquarters. 

Which is where the price of 
sheep comes in. 

Most campaign tents offer 
some refreshment. At a modest 
KDF tent In the Jabria 
constituency, Mr Mohammed 
al Fadil, the campaign 
manager, explains that they 
can run only to felafel and soft 
drinks. “We’re a bit tired of 
felafel after three weeks,” be 
adds. 

Less than a hundred metres 
np the road, bowever, a rival 
candidate, Mr Ali Omar, offers 
in the shade of a 60-metre-long 
tent a 60-metre-long buffet. ; 
Waistcoated waiters - just 
some of Mr Omar’s 300 
campaign staff, a number 
equivalent to 10 per cent of his 
constituency’s electorate - 
preside over tables of steaming 
lamb and rice dishes. From a 
separate mini-marqnee, 
waiters bustle back and forth 
bearing heavy trays of orange 
and grapefruit juice. Pepsi and 
tea. 

The bigger campaigns, and 
Mr Omar's is not the biggest, 
serve hundreds of meals every 
night to the thousands of 
voters who gather to chew 
over the issues. And at 
Kuwait’s main livestock 
market at Shuwaikh, traders 
are delighted. 

“Business Is profitable," 
explained one dealer who 
yesterday shifted 100 Syrian 
sheep at a mark-up he pnt at 
100 per cent Over the three 
weeks of the campaign, the 
price of an average sheep has 
risen from KD25-35 to 
upwards of KD60. 

At least one Shuwaikh 
punter explained yesterday 
that, at KDl a pound, he was 
sticking to frozen lamb until 
the votes were in on 
Monday. 
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Care reform funds win approval 


BT offers 
business 


By Alan Pika, 

Social Affairs Correspondent 

MRS VIRGINIA BOTTOM LEY. 
health bocretiirv. yesterday 
announced funding arrange- 
ments for next year’s commu- 
nity care reforms which social 
services directors ami political 
opponents acknowledged were 
reasonable in the present state 
of public expenditure. 

She surprised delegates to 
the local authorities social ser- 
vices conference on the Isle of 
Wight with an announcement 
that, in the early years of the 
reforms, part of the finance 
will be subject to ‘'ring fence" 
protection to ensure that it is 
spent on community care 
rather than on other purposes. 


Next April, local authorities 
will become responsible for 
coordinating a policy designed 
tu help elderly and handi- 
capped people to remain in the 
community rather than have 
tu enter institutions. Spending 
on keeping people in private 
residential and nursing homes 
has soared from £I0m in 1979 
to about £!.5bo now. 

Although the position of peo- 
ple already living in residential 
homes will be unaffected, 
money that would have been 
spent on accommodating fur- 
ther people will be transferred 
from the social security budget 
to local authorities. 

Under the proposals. English 
local authorities will receive 
£539 m in community care 


grants in 1993-94 £399m 

transferred from the social 
security budget and a further 
£140m towards the start-up 
costs of the new system. Sums 
transferred in lieu of social 
security expenditure that 
would have been incurred 
under the existing system will 
rise to a cumulative £3.05Obn 
in 1994-95 and £1.568bn in 
1995*96. 

The * government had 
decided, Mrs Bottomley said, 
that in the crucial early years 
of the new policy, the new ele- 
ments of community care 
finance needed temporary zing- 
fencing. 

All £539m in 1993-94 will be 
protected. After that, protec- 
tion will be restricted to the 


additional funds transferred 
from the social security budget 
in 1994-95 and 1995-96. In that 
way, ministers hope to guanin 
tee that funds earmarked fur 
community care are actually 
spent on the-reforras. 

Mr Toby Harris, Labour 
chairman of the Association of 
Metropolitan Authorities' 
social services committee, 
acknowledged that Mrs Bot- 
tomley had fought “a substan- 
tial battle to get the figure she 
has announced". The AMA 
believes, however, that there is 
a £200m shortfall in the £399m 
due next year arising from dif- 
ferences in government and 
AMA calculations of the rate of 
growth In people needing resi- 
dential care. 


Mr Peter Small ridge, director 
of Kent Social Services and 
chairman of the Association of 
Directors of Social Service, said 
the immediate reaction of 
social services directors was 
that Mrs Bottomley had done 
well to secure the proposed 
level of funding and protection. 

The government says the 
£399m transferred from social 
security must be spent in the 
private and voluntary sectors. 
Mrs Bottomley said the 
reforms were not intended to 
become “a trigger for a great 
expansion of local-authority- 
operated services". The govern- 
ment hopes the funding 
changes will lead the private 
sector to open up domiciliary 
and day care facilities. 


Phones may transmit data from ambulances 


By Michlyo NaJtamoto 

BRITAIN’S ambulance service 
may be catching on to high 
technology. 

A project run by the Depart- 
ment of Health's Trauma Cen- 
tre based in north Stafford- 
shire is testing the use of 
cellular phones to transmit 
heart-tracing data between 
ambulances and hospitals. 

The trial project to use cellu- 
lar phones on ambulances is 


thought to be the first of its 
kind in the UK and is part of a 
government-backed study to 
look into ways of improving 
communications in the ambu- 
lance service. 

Ambulances in the UK now 
use two-way radio, which is a 
much less reliable form of com- 
munication than cellular tele- 
phony. When the radio link 
fails, ambulance crew are 
forced to use public pay 
phones. 


The radio communications 
network Is not used in the UK 
to transmit heart data but 
experiments in the US found 
radio communications unrelia- 
ble for that purpose, says Mr 
Simon Davies, an accident and 
emergency nurse at Keele Uni- 
versity who is participating in 
the project. 

Cellular telephony, on the 
other hand, can handle large 
volumes of data and voice very 
rapidly and is much more reli- 


able. In the US, cellular tele- 
phones are commonly used by 
ambulances. 

The Trauma Centre’s project 
is targeted specifically at heart 
attack patients. ECG heart 
tracing machines are installed 
in ambulances to read heart 
data which is transmitted 
directly to the hospital by con- 
necting the ECG unit to a cel- 
lular phone. 

The use of the cellular phone 
network also enables the 


ambulance paramedics to 
receive advise directly and reli- 
ably from specialists at the 
hospital and take speedy and 
appropriate action. 

The high-fidelity communica- 
tion between ambulance and 
hospital . offered by cellular 
phones means that the patient 
can be directed to the nearest 
hospital equipped to deal with 
the specific case. The centre 
will use cellular phone sup- 
plied by Motorola of the US. * 


phone 

discounts 

By Hugo Dbcon 

BRITISH Telecommunications 
yesterday announced an 
improved range of discounts 
for business telecommunica- 
tions users as part or its 
attempt to stem the loss of its 
most profitable customers to 
Mercury Communications, its 
main rivaL 

Business customers are 
being offered a cut In charges 
of about 3 per cent to 4 per 
cent from next January. 

Mercury, which has concen- 
trated on providing services to 
businesses, said it was commit- 
ted to remaining competitive, 
but would not necessarily 
make a "knee-jerk response" to 
BT's move. 

Business customers are 
likely to receive a second 
round of price cuts in the next 
few months, when BT 
announces annual changes in 
its standard charges. 

The company is required by 
Oftel, its regulator, to cut the 
price of a basket of its main 
services by an amount equiva- 
lent to tire rise in the retail 
prices index minus 6.25 per- | 
centage points. 



Thumbs up: John Smith acknowledges applause of the delegates 
at the end of the Labour conference In Blackpool 



EUROPEAN PARTNERS WORK TOGETHER ON THE AIRBUS PROGRAMME . 


Long before the concept of 1992 looked like becoming a 
reality, Airbus Industrie practised European unity and cooperation. 

The 4 Airbus Industrie partners are based in France, Germany, 
the UK and Spain, with associates in Holland and Belgium. 
Not to mention the many hundreds of European companies 


in 16 countries, who are also contributing to the programme. 

So the combined effort of over 80,000 Europeans has 
helped to make Airbus Industrie the second most successful 
commercial- aircraft manufacturer in just 20 years. ■ 

That's why, in civil aviation, we're Number 2 and leading. 



® AIRBUS INDUSTRIE 


Smith demands 
‘full account’ of 
exit from ERM 

By Ralph Atkins mut Schlesinger, Bundesbank 


MR JOHN SMITH, opposition 
leader, yesterday intensified 
his hanylng of Mr John Major 
over the UK’s dispute with the 
Bundesbank. 

He told the prime minister in 
a letter that it was unaccept- 
able for Mr Major to try to con- 
clude the dispute with the Ger- 
man central bank by "drawing 
a line” under it. 

He said the Bundesbank’s 
statement, published in the 
Financial Times this week, 
suggested an approach, had 
been made to Britain over its 
realignment within the ERM - 
contradicting the Treasury’s 
version of events. 

“IThel British public 
deserves to know the truth 
about all the options consid- 
ered." Mr Smith wrote. He told 
Mr Major it was his responsi- 
bility “to provide a full account 
of tile disastrous events which 
culminated In both an esti- 
mated loss of £ibn on Black 
Wednesday and this country’s 
humiliating withdrawal from 
the ERM". 

Mr Smith reported Mr HeJ- 

[ Stance on 
opt-out 
schools 
hardens 

By 8ethan Hutton 

MRS ANN TAYLOR, shadow 
education secretary, committed 
herself yesterday to a much 
harder line on grant-main- 
tained schools than her prede- 
cessor, Mr Jack Straw. 

Mr Straw had softened the 
party’s opposition to the 
opting-out of schools and had 
accepted that a Labour govern- 
ment might not be able to 
return them all to council con- 
trol 

During yesterday's education 
debate on the last day of 
Labour's conference in Black- 
pool Mrs Taylor said: "Wc 
oppose opt-out in principle 
because it is wrong." 

Other speakers pointed to 
the limited popularity of opting 
out. "They have spent millions 
bribing schools to opt out, but 
less than l per cent have been 
tempted," Ms Joanna Tait of 
the Socialist Education Associ- 
ation said. 

Mrs Taylor said: "There are 
more schools opting out in 
Tory Kent and Tory Essex than 
in all Labour authorities put 
together. It is clear which polit- 
ical party schools want to 
escape from." 

She led attacks on the gov- 
ernment s white paper on edu- 
cation, Choice and Diversity, 
published this summer. "All It 
does is set the scene for more 
chaos and more centralisa- 
tion,” she said. 

• Strong support by the con- 
ference for the unification of 
Ireland set back the hopes of a 
vociferous minority in the 
party who want Labour to 
organise in Northern Ireland, 
Ralph Atkins writes. The con- 
ference also called for a Euro- 
pean dimension to talks on the 
province’s political future. 


president, as saying the Bank 
of England had not asked for 
extra help to save the pound 
beyond that required under the 
European monetary system. 

Meanwhile, the Labour 
party, which ended its confer- 
ence in Blackpool yesterday, is 
refusing to be explicit about its 
tactics when the Maastricht 
bill resumes Us Commons 
stages. Although the Labour 
leadership backs the principle 
of closer European union. Mrs 
Margaret Beckett, deputy 
leader, said the party would 
want to' examine the bill’s con- 
tent, particularly In the light of 
any changes made to satisfy 
the Danish people. 

She -said Labour would 
oppose attempts by the govern- 
ment to impose a “guillotine” 
on the bill - a measure 
restricting the time allowed for 
debate which Is usually used to 
prevent filibustering by oppo- 
nents. . 

Labour is conscious that the 
divide among its MPs over 
Maastricht is substantial, 
although probably not as deep 
as among Conservatives. 

Conference 
overturns 
leadership 
on defence 

By Ivo Dawnay, 

Political Correspondent 

THE LABOUR conference 
overturned the leadership for 
the fourth successive year yes- 
terday by voting for deep cuts 
in defence expenditure. 

The grassroots were more 
defiant than ever, with 4.35m 
votes Insisting that a Labour 
government should cut UK 
defence expenditure to the 
average of other western Euro- 
pean countries. 

Only 831,009 voted for the 
national executive’s recom- 
mendation to throw ont the 
motion, confirming the 
strength of feeling against the 
£24bn defence budget 
The rebellion will have little 
influence on the leadershlpi 
which has consistently ignored 
similar resolutions in every 
year since 1989. 

In the Thursday debate, Mr 
Tony Clarke for the NEC 
argued that the leadership was 
hot hostile to the sentiments 
of the motion, but its vague 
wording foiled to identify how 
the average figure should be 
calculated. 

Speakers including Ms 
Debra Gold, from Hamps tead 
and Highgate, protested that 
the leadership had “hidden 
away and disowned" its peace 
and disarmament policy. 

The defeat was another sig- 
nificant upset for Labour’s 
executive. On Thursday, the 
result of a card vote showed 
the extent of union support for 
their block vote. 

They voted four to one for a 
motion endorsing the present 
relationship in spite of appeals 
from the leadership to leave 
the oltimate decision to. a 
working party, due to report 
by Christmas. 
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Very best Hotels In The 
World Are Good Enough 

People Like This To Stay. 
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GEOFF F BERNARD, 
Doorman 

at The Four Seasons 
Inn On The Park, London. 
Has Stayed For 17 Years. 


CHRISTIAN PEN \ HI HI,. 

Room Service Manager 
At The Four Seasons 
Vancouver. 

Has Stayed For ih Year 
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M A RT 1 1 A A R I 7 . M E N I)Y. 

Seamstress 

\t T'i i 1 Pie r r is. New York, 
\ \s Stayed For u Yi a rs. 


Eack of our kotels, from tke Four Seasons Inn On Tke Part, London, 
wkick we opened in 1970, to tke Four Seasons Tokyo, kas its own distinctive 
ckaracter. 

Tkere is one tking, kowever, tkat our kotels kave in common. We’ve not 
only created tke ideal environment for our guests, kut also for our staff. 

Tkis means tkat Four Seasons Hotels attract, and keep, tke very Lest. 
Wkick in turn means we can provide tke very kest levels of service. 

Four Seasons seamstresses can carry out your running repairs even 
wken you're on tke run to your next meeting. 

Our concierges can kave a fax mackine or even a computer in your room 
in an instant. Tkey can arrange for secretarial and translation services. And if 
you’ve left your umLrella at kome, tkey kave a selection put ky for a rainy day. 

We employ only tke most understanding telepkonists. Wken tkey give 
you an alarm call, tkey'll understand perfectly if you ask tkem to call Lack in 
fifteen minutes. 

WLicL ever kotel you’re staying in, our restaurant will Le tke Lest in town, 
Lecause tke people wko run it are amongst tke kest in tke country. You can 
dine on gourmet food, or alternatively you can enjoy Four Seasons Alternative 
Cuisine tkats rick in flavour, not in calories or ckolesterol. 

Wken you’ve just arrived in a city, kreakfast time for you may ke 
luncktime for otkers, so our room service managers make sure tkat everytking 
from scramLled eggs to entrecote steak is availaLle twenty four kours a day. 

Over tke years Four Seasons Hotels’ exemplary service 
kas attracted film stars, presidents of corporations and even 
presidents of countries. — 

Wkick just goes to skow tkat wken you kave I (JUl 3ijU^wl 

tke kest people to stay, you kave tke kest people to stay. Hotels ♦Resorts 


'sF 


Four Seasons Hotels and Resorts around tke -world. UNITED STATESi Austin, Boston, Chicago, Chicago (RitK-Carlton), Houston, Los Angeles, New York (Tke Pierre), Newport Beach, Philadelphia, San Francisco, Seattle, Washington, D.C, 
CANADA: Montreal, Toronto, Toronto (Inn on the Park), Vancouver. UNITED KINGDOM: London (Inn on the Park). JAPAN: Tokyo. RESORTS; Dallas (Las Colinas), Maui (Wailea), Nevis (West Indies), Santa Barbara (The Bill more), Minaki, Canada. 
UNDERDEVELOPMENT: Bali, Carlsbad, Cal ifornia (Aviara), Hawaii (Kona); Mexico City, Milan, New York, Singapore. For reservations, telephone your travel counselor or in London 08 J -941 7041 . 




































Bank says US report on BCCI ‘offensive 


By John Gapper In London 
and Alan Friodman in New 
York 

THE BANK Of England 
yesterday fiercely denied accu- 
sations by US senators that it 

failed to regulate the Bank of 

Credit and Commerce Interna- 
tional properly, condemning 
part of the criticism as “mis- 
conceived and offensive". 

In an unusually strong pub- 
lic statement the Bank made a 


detailed rebuttal of charges in 
a Congressional inquiry led by 
Senator John Kerry which 
accused the Bank of “wholly 
inadequate" regulation or 
BCCI. 

The Rank said it would not 
respond formally to an inquiry 
which it believed had 
employed “deficient proce- 
dures”, but it wanted to deny 
“a number of allegations about 
the Rank for which there is no 
factual basis of any sort". 


Senator Kerry's office 
reacted to the Bank of 
England’s statement by saying: 
“Mr Kerry stands by the 
report" 

The war of words between 
Congressional investigators 
and the Bank broke out the 
day after the publication in 
Washington of the 780-page 
report of a four-year inquiry by 
Senator Kerry and Senator 
Hank Brown of Colorado. 

The report said the Bank had 


received evidence of BCCI 
fraud in the spring of 1990, but 
had “colluded in the suppres- 
sion of the true facts" until the 
spring of last year, when it co- 
ordinated the worldwide clo- 
sure of 8CCL The Bank said 
yesterday that to suggest it 
had been “even inadvertently a 
party to a cover-up of criminal- 
ity is misconceived and offen- 
sive”. It also denied entering a 
deal with the government of 
Abu Dhabi not to dose BCCL 


The Bank, which initially 
responded to the report by say- 
ing it could not comment 
because it was awaiting the 
publication of the inquiry into 
BCCI supervision by Lord Jus- 
tice Bingham was hi g hl y criti- 
cal of the senators’ methods 
yesterday. “The procedures 
under which this investigation 
operated were, in the Bank's 
view, unjust and have led to 
allegations about the Bank 
which have no basis in fact” 


The Bank denied telling 
BCCTs auditors Price Water- 
house to certify BCCI’s 
accounts in 1989. The report 
said that Price Waterhouse 
would not have certified the 
accounts unless it had been 
guided to do so by the Bank. 

ft also disputed a central 
tenet of the Kerry report, that 
the investigation of Mr Robert 
Morgenthau, the New York dis- 
trict attorney, had triggered 
BCCTs closure. The Bank said 


it had acted independently of 
Mr Morgenthau ’s investigation. 

Both the Bank and Price 
Waterhouse insisted that nei- 
ther had given evidence or 
been interviewed for the Kerry 
inquiry. Senator Kerry's office 
said Price Waterhouse had 
been issued with a witness sub- 
poena, and denied Price Water- 
house's claim that the commit- 
tee had not responded to the 
firm's offer to talk to it in Lon- 
don. 


Councils may 
form pool for 
self-insurance 


By Richard Lap per and 
Andrew Adonis 

LARGER local authorities are 
examining the possible forma- 
tion of a self-insurance pool in 
the wake of the troubles expe- 
rienced by Municipal Mutual, 
the insurance company that 
Insures the great majority of 
councils. 

Accountants Touche Ross 
have been retained to advise 
on how councils could combine 
forces to insure risks such as 
public and employers' liability 
for which the insurance mar- 
ket Is reluctant to provide 
cover. 

Municipal Mutual, which is 
owned by its policyholders, 
ceased writing new business 
and temporarily suspended 
payment of claims an Wednes- 
day after rescue talks with 
Paris-based La Garantie 
Mutuelle des Foncionnaires 
broke down. 

A number of councils whose 
insurance policies came up for 
renewal this week have experi- 
enced difficulty obtaining 
cover. 

For example, Gwynedd 
County Council paid a substan- 
tially higher premium for a 
temporary policy. “In a full 
year, the council would have to 
find at least half a million 
pounds over and above the 
present budgetary provision to 


meet the increased cost of pre- 
miums," a council official said 
yesterday. The council’s 
annual budget is about 2160m. 

A number of insurers are 
also demanding that councils 
retain larger excesses, retain- 
ing larger amounts of risk on 
their own books and reinforc- 
ing the move towards self-in- 
surance. 

An increasing number of 
London boroughs already self- 
insure. Their control of educa- 
tion gives them particularly 
large budgets - typically 
above E200m - allowing them 
to carry all but very large pub- 
lic liabilities. 

Islington has had a borough 
insurance fund for 10 years 
and has progressively shifted 
to self-insurance over the 
period. About 80 per cent 
of its risk is now self- 
insured 

Concern is growing among 
Municipal Mutual's 2,000 staff 
that a scheme of arrangement 
would entail job losses. 

Many staff enjoy subsidised 
mortgages, paying 6 per cent 
interest on the first £25,000 bor- 
rowed Mr Tony Whiteley, 
national officer of MSF which 
represents 1,500 MSF staff, 
said: “Workers could not only 
lose their jobs and redundancy 
rights, but also their homes, 
which are mortgaged to the 
MML” 



Maktoum stable cut refuels racing debate 


By Jimmy Bums 

REPORTS that the Maktoum 
family is considering reducing 
the number of horses it owns 
in the UK does not . herald the 
imminent collapse of horeerac- 
ing in Britain, according to 
industry experts. 

But it has refuelled the con- 
tinuing debate about the future 
of the UK's sixth-largest indus- 
try as it grapples with reces- 
sion and the conflicting inter- 
ests of some of the parties 
involved 

Mana A1 Maktoum, the 
spokesman for the oil-rich 
Dubai famil y that owns 12 per 
cent of all bloodstock in train- 


ing in the UK, said: “As a pol- 
icy. 1 would say there will be a 
reduction of our horses in 
Britain . . . How much of a 
reduction depends on the situa- 
tion here." 

The Maktoum family is not 
alone in lobbying for increased 
prize money and more gener- 
ous tax Incentives to help 
boost its return on investment 
in an industry that has suf- 
fered in the economic down- 
turn. 

Mr David Pipe, of the Jockey 
did), agreed that prize money 
in the UK was “unacceptably 
low”, and hinted that the book- 
makers still remained partly to 
blame for not putting enough 


money back into the sport. 

He said the industry 
remained a long way from 
disaster. “Attendances are not 
bad and we are doing better 
than one would expect from a 
leisure Industry in the present 
circumstances. ” 

Lad broke Racing, the UK’s 
largest bookmaker, said that 
its profit margins on racing 
were much smaller than its 
critics suggested and urged an 
end to “squabbling” within the 
industry. 

The bookmakers want 
greater consultation between 
all parties concerned and “cen- 


to increase revenue. 

The Horseracing Advisory 
Council, which groups breed- 
ers and owners but not book- 
makers, says the government 
is failing in its commitment to 
provide a VAT “level playing 
field" for the UK breeding 
industry from January 1 1993. 
when the Single Market transi- 
tional stage comes into force. 

The industry stands to gain 
from a quarter of a percentage 
point cut in betting duty 
announced in the last budget, 
but it is pressing the govern- 
ment for farther cuts in the 
duty and a reduced rate of 


pay 17.5 per cent VAT, com- 
pared to a rate of 5£ per cent 
In France and 2.7 per cent in 
Ireland. 

Government officials have 
indicated that while such 
reductions are legally available 
they are “politically unaccept- 
able”. 

Mr Philip Potts, secretary of 
Tattersalls, the oldest and hug- 
est UK bloodstock agency, 
warned yesterday that official 
reluctance to provide farther 
tax assistance may both hurt 
the industry and backfire on 
the government 

“If the industry is reduced, 
then tax revenues trill 
decline," he said. 


Cinued progress la the tuning VAT on bloodstock. 

and quality of racing fixtures” Buyers in Britain currently 


Judge in 
Nadir 
case fails 
to attend 

PROCEEDINGS at a pre- 
liminary hearing for the trial 
of Mr Mil Nadir, former chair- 
man of Polly Peck Interna- 
tional, were held up yesterday 
when Mr Justice Tucker, the 
judge presiding over the case, 
failed to appear, an event with 
few precedents in legal history, 
David Barchard writes. 

The judge’s place was taken 
by Mr Justice Pill. and the 
court adjourned after less than 
an hour. 

The Lord Chancellor's office 
said that it had been thought 
inappropriate for administra- 
tive reasons for Mr Justice 
Tucker to attend the hearing 
which had been expected to 
consider varying Mr Nadir’s 
bail terms, but that the judge 
is expected to return to later 
sessions of the court. He 
declined to give any further 
explanation. 

Decline seen in 
receiverships 

THE NUMBER of companies 
passing into receivership or 
administration declined for the 
eighth consecutive month com- 
pared with the same period 
last year, according to figures 
produced by accountants 
Touche Ross from the London 
and Edinburgh Gazettes. 

Ruling against 
accountants 

THE FIRST firm of chartered 
accountants to have its audit 
registration publicly with- 
drawn was announced yester- 
day. 

Lewin A tkins & Co, of north 
London, will no longer be able 
to conduct audits after a ruling 
from the audit registration 
committee of the Institute of 
Chartered Accountants in 
England and Wales last month. 

The committee would not 
say tiie grounds on which dere- 
gistration took place, but the 
firm is also being scrutinised 
by the professional conduct 
staff of the Institute. 


Rivers faee ‘aesthetic test’ 


Treasury to alter insider dealing law 


By Bronwen Maddox, 
Environment Correspondent 

THE National Rivers Authority 
has proposed that rivers, lakes 
and estuaries should be 
assessed on their pleasant 
appearance and ability to sup- 
port aquatic life, as well as by 
the chemical tests used in the 
past. 

The authority, which is 
responsible under the 1989 
Water Act for setting water 
quality standards in England 
and Wales, yesterday made its 
proposals to the government. 


drawing on more than 160 
responses to its December 1991 
consultation paper. 

It proposes that rivers and 
estuaries be classified by use: 
fisheries; drinking water agri- 
cultural or industrial supply; 
water sports; and nature con- 
servation. Surveys every five 
years would test the chemical, 
biological, nutrient and aes- 
thetic state of the water. 

Dr Jan Pentreath, the 
authority’s chief scientist, said: 
“Water should be improved 
locally on the basis of what it 
is to be used for. At the same 


time, it is essential to have the 
national picture in order to 
assess value for money.” • 

The authority's report fol- 
lows rising concern about the 
Increasing cost to water com- 
panies of meeting new environ- 
mental regulation, and the 
effect on customers’ bills. 

Friends of the Earth, the 
environmental pressure group, 
said it was concerned that 
“The government’s fear over 
rising water trills will compro- 
mise the implementation of the 
new statutory water quality 
objectives”. 


By Richard Waters 

THE TREASURY has conceded 
after strong criticism from the 
City that its proposed new 
insider dealing law needs 
changing. 

A draft of the proposed law, 
ri nmlflted to a small number of 
City institutions in August, 
prompted complaints that 
legitimate activities would be 
outlawed. There were also 
claims that the new law would 
make insider dealing - deal- 
ing on unpublished, price- 
sensitive information - more 


difficult to prosecute in some 
instances. 

Mr Stephen Dorrell, Trea- 
sury economic secretary, said 
in a speech to the Corporation 
of London, the local authority 
for the City, on Thursday: “We 
are in the process of consider- 
ing the valuable comments we 
have received. I am confident 
that the revised proposals 
which we are now preparing 
will substantially address the 
legitimate points which people 
have put to us about tbe draft 
legislation.” He gave no indica- 
tions of the planned changes. 


Mr Dorrell said the new law 
“will not render the legitimate 
work of analysts illegal, erect 
barriers to the normal conduct 
of investment business or stop 
underwriting. However, I also 
want to make clear to you 
today that the government is 
not in the business of leaving 
loopholes for the unscrupu- 
lous." 

Mr DorreITs comments were 
given a cautious welcome in 
the City. “We certainly take 
some comfort from them,” the 
British Merchant Banking and 
Securities Houses Association 


said. The proposal that has 
drawn the most complaints 
would extend the definition of 
“inside information” to cover 
anything that could affect a 
company’s share price, regard- 
less of whether the information 
was about the company. 

That could Include, for 
instance, information about 
the company's rivals, or about 
a large block of its shares that 
had been put up for sale in the 
stock market. The activities of 
analysts, marketmakers and 
underwriters could all be 
caught as a result. 


VAT decision 

HOLDING COMPANIES will 
no longer be able to recover 
value added tax in carrying out 
their basic functions, HM Cus- 
toms & Excise said yesterday. 

Activities such as the acqui- 
sition of shares and subsid- 
iaries, mounting or defending 
against takeovers and receiv- 
ing dividends will cease to be 
tax-deductible from March 1 
next year. 

Beer production 

BEER production in July of 
3.45m barrels was 2.6 per cent 
higher than in the same month 
last year, according to the 
Brewers' Society. 


Maxwell to continue SFO fight 


By John Mason 

MR KEVIN MAXWELL is to 
continue his High Court chal- 
lenge to have a judicial review 
of the rights of the Serious 
Fraud Office not to disclose 
documents to defendants 
before they are interviewed 
under its special section two 
powers. 

A High Court judge yester- 


day refused Mr Maxwell leave 
for such a review. 

However, his solicitors said 
afterwards that he would 
renew bis application next 
week In front of two other 
judges. 

Mr Maxwell, who faces eight 
charges of theft and -conspiracy 
to defraud, claimed that the 
SFO was failing in its obliga- 
tions as a prosecutor and 


acting unfairly by not allowing 
him to see documents 
before he was interviewed 
under section two. which 
removes his right to remain 
silent. 

Mr Maxwell was due to have 
his eighth section two inter- 
view next Monday. That has 
now been postponed pending 
the result of next week’s hear- 
ing. 


FT-ACTU ARIES SHARE INDICES - QUARTERLY VALUATION 

The market capitalisation of the groups and sub-sections of the FT-Actuaries Share 
Indices, as at September 30 1992, are expressed below in millions of pounds and as a 
percentage of the All-Share Index. Similar figures are also provided for the preceding 
quarter and for December 31 1991. 
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Bank reserves fell £4.4bn 


London forecast 
to lag in growth 


By Emma Tucker, 

Economics Staff 

THE BANK of England’s 
reserves fell by 24.4b n ($7.7bn) 
last month, but analysts said 
that did not reflect the true 
extent of intervention by the 
authorities as they attempted 
to prop up sterling. 

Although the underlying fall 
was a record, it was only a 
fraction of the £15bn of foreign 
currency reserves allegedly 
spent shortly before the 
pound’s devaluation. 

Treasury figures show that 
Britain's overall gold and cur- 
rency reserves were $42.7bn at 
the end of September com- 
pared with $44.4bn at the end 
of August. 

The net final fall of SL7bn 
was much smaller than the 
underlying fall because the 
government was able to draw 
upon S6.1bn - about half - of 
the special borrowing of up to 


EculObn of foreign currencies 
arranged at tbe beginning of. 
September to boost the pound. 
Overall reserves were also 
boosted by |L2bn of Ecu Trea- 
sury bill proceeds. 

The Treasury said the 
changes in reserves were not 
an exact mirror of Bank inter- 
vention. The figures are the 
only official indication of what 
took place last month. They 
fall to reveal a number of fac- 
tors, including: 

• How much intervention was 
carried out by the Bundesbank 
on behalf of the Bank of 
England. Earlier tills week, Mr 
Helmut Schlesinger, president 
of the Bundesbank, painted out 
that total compulsory D-Mark 
sales in support of EMS curren- 
cies during the week of “Black 
Wednesday” came to more 
than DM44bn (£17.6bn), “the 
greater part of which was 
accounted for by interventions 
vis-a-vis sterling”. Under ERM 


rules, repayment of whatever 
was lent by the Germans will 
have to start within three 
months. 

• How much the Bank may 
have raised on the so-called 
forward market, where it is 
possible to buy sterling a num- 
ber of months ahead, where 
deals do not have to be settled 
until delivery falls due. 

“The only conclusion you 
can draw from these figures is 
that either we all got the scale 
of the intervention completely 
wrong, which seems unlikely, 
or that more Bundesbank 
funds were used to try and 
prop up the currency than we 
thought at the time," said Mr 
John Shepperd, an economist 
at S.G. Warburg Securities. 

• Mr Schlesinger told a news 
conference yesterday that cur- 
rency intervention by the Ger- 
man central bank had totalled 
DM92bn since the beginning of 
September. 


By Emma Tucker 

GREATER London, hampered 
by sluggishness in financial 
and business services, is fore- 
cast to be the UK’s slowest 
growing region during the 
1990s. 

Growth will be fastest in the 
less urbanised regions includ- 
ing the south, the east Mid- 
lands, Wales and Yorkshire 
and Humberside, according to 
the latest regional survey by 
the Northern Ireland Economic 
Research Centre and Oxford 
Economic Forecasting. 

The north and north-west of 
England. Scotland and North- 
ern Ireland are expected to lag 
behind the UK average. 

The report suggests that the 
economic boom in south-east 
England during the 1980s. 


which raised that region’s 
share of national economic 
activity above Its postwar 
norm, was unsustainable. 

By the end of next year it 
forecasts that employment in 
the south-east will have fallen 
from its 1990 peak of 8.8m by 
835^00, a fall lYi times greater 
than the number of jobs gained 
during 1986-90. 

Employment in financial and 
business services in the south- 
east fall by almost 5 per cent 
compared with a l per cent 
increase nationally. 

Outside the south of 
England, East Anglia and the 
south-west, output and employ- 
ment losses have been mainly 
confined to manufacturing and 
construction. Manufacturing is 
forecast to grow faster than the 
average for all industries. 


Investors flounder as sterling floats 


James Blitz explores how far the pound might fall 


F OR MANY backbench 
conservatives, the gov- 
ernment’s decision to 
float the pound on the foreign 
exchanges was the best thing 
that could have happened to 
Britain's economic policy. 

For corporate treasurers and 
currency Investors, though, a 
free -floating pound has made 
life much more difficult 
For the past two years, they 
have assumed that the pound 
could go no lower than 
DM2.7780, its lower limit 
against the D-Mark in the 
European Exchange R&te 
Mechanism. But yesterday it 
reached a historic low of 
DM2.4260. 


On a trade-weighted basis, 
the pound is undervalued 
against the D-Mark, with a fair 
value being seen by some ana- 
lysts at between DM2.50 and 
DM2.60. However, Mr Mark 
Austin, chief economist at 
HongKong and Shanghai Bank- 
ing Corporation in London, 
said; "You can ignore such 
measures altogether. It is ho 
guide to where the currency 
will go right now." 

Instead, the pound is being 
undermined by uncertainty 
over the government’s eco- 
nomic policy and the continu- 


UK base rates. There fa wide- 
spread speculation that Mr 
Norman Lament, the chancel- 
lor, will announce another rate 
cut next week to boost the gov- 
ernment's lagging fortunes at 
its annual party conference. 

A cut in rates, currently at 9 
per cent, would give investors 
a lower return on the pound 
and push its value down fur- 
ther. But Mr Austin said that 
yesterday's "disturbing" fall 
made another cut unlikely. 

Beyond the party conference, 
choosing a bottom for staling 
is a more hazardous business. 
Mr David Shaw, bonds director 
at Legal and General Invest- 
ments, has worked out several 
scenarios for sterling over the 
next few months. 


The most likely, he says, is 
that there will be a “managed 
float" of the currency. That 
would involve a formal state- 
ment that the UK has left the 
ERM, with the government 
anchoring the currency to a 
new exchange rate regime or a 
mixture of monetary indica- 
tors. Sterling would, in his 
view, fall to DM2.35 or *1.50. 

The second most likely sce- 
nario, according to Mr Shaw, is 
that the government will issue 
a formal statement that the UK 
will re-enter the ERM when the 
time is right. That might 
accompany the cut in German 
short-term rates as Germany 
slides into recession. The 
pound would reenter the ERM 
at a central parity of DM2.40 


While the currency fell 
sharply on the foreign 
exchanges, Investors were at a 
loss to know when sterling 
would bottom out. 


lng political difficulties aver its 
European policy. 

In the next few days, ster- 
ling's moves will be dictated by 
whether there is another cut in 


and at a value of *1.60 to the 
US dollar. 

The most bearish outlook for 
the currency, however, would 
be a continuation of uncer- 
tainly or a government policy 
of “benign neglect" towards 
sterling, similar to the one that 
has predominated in the US 
this year, it would be accompa- 
nied by more cuts in interest 
rates in an attempt to “go for 
growth*. 

A leading London-based 
investment mnwagpr who spe- 
cialises in currency manage- 
ment said that a policy of 
benign neglect could push star*, 
ling down to DM&20. Mr Shaw 
believes the currency could 
bottom out as low as DM2.00. 

At such levels, the pound 
would be dearly undervalued 
and a rebound would certainly 
ensue. 
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Euro-sceptics 


- MR. Major to made bis 
choice. ThJs we^ hE ^tep^d 
-- iff attested' thfl:pi3£y vacuum 
left by the disintegration ■ 
economic - and "European poii- 
cte oo September l& / 

. ! The p rime mhris fa»r wflt .'defy . 
the". Tory Euro-sceptics by ‘ 
. pressing ahead with ratifica- 
tion of the- Maastricht tteaty. ' 
He will' seek to ease the pro- 
ass by keepingsteding iadefi-" 
hitely outside the European 
eKhangerate mechanism. The 
first priority is economic recov- 
ery rather than stable prices. 

So a Conservative party that 
risked drifting into - self-: 
destruction has bon given the 
lead. it demanded: Mr Major’s 
dllenuna. is that a large and 
angry segment of . that party .! 
wanted to head in the Opposite 
direction^. . .. - . •-: 

.. Next week’s annual confer- 
ence in-Bd#hiton will see the 
first J>ruteing.sktanisto .in a 
battle' over Europe that threat- 
ens to engulf the government 
until next spring. Mr Major 
believes he will win. He can be 
for less certain of the cost the 
fight .wifi Inflict on a govern- . 
ment whose authority has been 
shredded by devaluation. ■' 

. Nor will Maastricht he the 
last battle. -The pro-European 
majority in his cabinet is con r 
tent for now to accept a for-' 
muia that defers a decision on 
sterling’s return to the ERM 
for up to- two years. They. 
accept that Mr Mjjjor cannot 
join battle with the Eurffscep- 
ties on two fronts. .... 

Unlike the chancellor, other 
heavyweights such as Mr 
. Douglas Hurd, Mr Michael 
Heseltine and Mr Kenneth 
Clarke have not been' singing 
in : their -baths. Mr Norman 
Lamont may; feel liberated by 
the. removal of. an exchange 
rate cohstcaint Many of his 
colleague believe the eco- 
nomic and political impera- 
tives that led 1 the government 
into the ERM have been sup- 
pressed rather than' removed. 

So Mr Major is emphasising 
in . private . as well as public 
that be has suspended rather 
than abandoned, his view that 
sterling is better- off Inside 
than outside tiie ERM. 

As for the chancellor, Mr 
Lamont's peers believe he 


should he safe in the Treasury 
for the time being. The view 
“ around the cabinet table is that 
the prime minister cannot 
: afford to move a self- 
declared champion of the Euro- 
sceptics while the Maastricht 
bill Is In the House of Com- 
mons- But few expect Mr Lam- 
out to remain in No 11 Down- 
ing Street much beyond next 
. spring J . . 

' Mr Major's decision to press 
:on with ; ratification of Maas- 
trichtcame at Thursday's cabi- 
net meeting- It followed an 


Philip Stephens 

anticipates a 
ruthless drive 
to force Tory 
MPs into line 


, intense round of contacts with 
his European colleagues which 
had convinced him that he 
could no longer prevaricate. 

President Francois Mitter- 
rand and Chancellor Helmut 
Kohl signalled that they would 
accommodate his political trou- 
bles by publicly eschewing any 
notion that they intended to 
leave Britain in the slow lane 
of a twofcpeed Europe. 

.. 'The quid pro quo they sought 
was tangible evidence that 
Britain would ratify the treaty 
well before a second referen- 
dum in Denmark in the middle 
of next year. 

Mr Major’s counterparts 
warned him that his agenda 
for the Community - comple- 
tion of the single market; a 
drive to complete the General 
Agreement on tariffs and 
Trade talks; and commitments 
to EC enlargement - would be 
swept aside unless he could 
deliver on the treaty. 

Alongside those sticks was a 
carrot. They accepted Mr 
Major's judgment that the 
sceptical mood among elector- 
ates in the Community 
demanded a clear response 
from the EC s ummi t in Bir- 
mingham later this month. 

The prime minister was 
given the go-ahead to draft a 


declaration committing govern- 
ments ,to put flesh on the con- 
cept of subsidiarity - the 
devolution from Brussels to 
national governments of intru- 
sive powers. 

There was agreement also 
that further declarations but- 
tressing the intergovernmental 
nature of much of the treaty 
would be needed to pave the 
way for the Danish govern- 
ment to hold a second referen- 
dum. 

Mr Major linked that assess- 
ment of the mood among his 
partners with a broader judg- 
ment that the damage to 
Britain’s standing would be 
damaged beyond repair If he 
sought to renege on Maas- 
tricht. 

He reminded the cabinet that 
he had extracted critical con- 
cessions in the final hours ot 
the treaty's negotiations last 
December. That would never 
again be possible if the govern- 
ment did not keep its word. 
The prime minister was careful 
to ensure that every member of 
the cabinet put his or her 
name to the decision. 

There was a more fundamen- 
tal point In spite of his strong 
antipathy to federalism, Mr 
Major remains persuaded that 
Britain cannot prosper politi- 
cally or economically on the 
margins of Europe. 

Defeating the Euro-sceptics 
will not be easy. Party manag- 
ers are promising a ruthless 
campaign to force MPs into 
fine. But the signs are that up 
to SO Tories are ready to refuse 
their support and that many 
more will be have to be 
coerced. 

The prime minister will 
therefore be forced to rely on 
the opposition parties to get 
the legislation through. Mr 
John Smith, the Labour leader, 
is clear that be will not destroy 
his party's hard-won European 
credentials by attempting to 
defeat the bilL But he will seek 
to maximise Mr Major's dis- 
comfort in the protracted guer- 
rilla warfare by Tory Euro- 
sceptics during the committee 
stage of the bilL 

It will be bloody and debili- 
tating for his government But > 
In the end Mr Major had no I 
other choice. 


FT writers assess constituency moods on the eve of the Conservative party conference 
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troubles 


faithful 


government to give more encouragement 
to industry, rather than the consumer, 
to lead us to a balanced-payments sur- 
plus. (Tory MP - Michael Morris, elected 
1974). 

Scarborough: This conference congratu- 


lates the Danish people on their rejection 
of the Maastricht treaty and calls upon 
Her Majesty’s Government to cease any 
further moves towards political and mone- 
tary union. (Tory MP - John Sykes, 
elected 1992). 


By Paul Cheeseright, 

Midlands Correspondent 

MR JOHN PERKINS, partner 
of Perkins and Tustin, solici- 
tors, is a quiet man. Mild of 
demeanour, grey suit, neat tie. 
he is an active Conservative 
supporter of 20 years’ standing. 
But long before Black Wednes- 
day, be was worried. 

"A policy concentrating on 
inflation is just not adequate,” 
he said. So he devised a motion 
for the party conference that 
goes to the heart of govern- 
ment economic policy. It asks, 
in effect, for the government to 
encourage manufacturing. 

Mr Perkins wondered 
whether he might be thought a 

NORTHAMPTON 

rebel, but he will not be consid- 
ered such in Northampton 
South. Local MP Mr Michael 
Morris, deputy speaker of the 
Commons, said: “The message 
from my constituents is that 
they actually want practical 
help and assistance." 

Northampton South has a 
diversified industrial base and 
the impact of the recession has 
been less severe than in, say, 
the West Midlands. But unem- 
ployment doubled in the year 
to October 1992 from 3.5 per 
cent to 7.0 per cent and has 
since climbed to 9.0 per cent. 

The seemingly effortless eco- 
nomic growth of the 1930s to 
stuttered, calling into question 
basic tenets of government pol- 
icy and feeding the creeping 
disillusion of the local faithful. 

Black Wednesday left bewil- 
derment. Northampton South 
Conservatives are not con- 
vinced that the government is 
getting to grips with the situa- 
tion. 

“There are stalwart Conser- 
vative-minded people who are 
absolutely dumbfounded about 
what we're playing at," said Mr 
Malcolm Lloyd, who has a met- 
al-finishing business. “I want 
to give Mr Major every sup- 
port, but I want to see results.” 
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Not bloody accountants: Scarborough’s fishermen resent the intrusion of EC rales into their working lives 

‘We don’t want strangers meddling’ 


By Jimmy Bums 

MR DAVE BECK, a 
Conservative member of North 
Yorkshire County Council, is 
in blunt and combative mood. 
u Jacques DelorS? I don’t trust, 
him. There is no froth and bub- 
ble bere. We don’t want strang- 
ers meddling in the affairs of 

SCARBOROUGH 

this nation. The British people 
are saying enough is enough.” 

Mr Beck is the author of the 
Scarborough and Whitby Con- 
stituency Conservative Associ- 
ation’s motion - approved 
unanimously on July 6 by the 
18 members of the association’s 
executive committee. 

Mr Beck says that Tory 
grassroots opinion - fuelled 


by the narrowness of the 
French referendum vote and 
the diplomatic shadow boxing 
with the Germans - is firmly 
behind him. 

“The government can try 
and cajole and use the 
three-line whip but the people 
will not have Maastricht,” he 
declares. 

Such sentiment can easily 
flourish in a town like Scar- 
borough, a quintessential 
northern resort with its mix- 
ture of fading Victorian ele- 
gance and fish and chips. 

Here people claim to have 
spent their history resisting 
foreign invasions. The pubs 
have names that include 
Albion, Britannia and Lord 
Nelson. 

Feelings have risen to the 
surface by the harbour, where 
the local fishing industry 


blames its decline on Europe. 

"This is Europe,” spits Bob 
Walker, a fisherman and loyal 
Conservative supporter for 30 
years, emerging from his 
trawler with two hefty files - 
the Eurolog book be has to fill 
in every time he fishes in EC 
waters. “We’re fishermen, not 
bloody accountants.” 

His view, shared widely by 
local fishermen, is to blame the 
distant EC bureaucracy - and 
the servility of the British gov- 
ernment and navy - not just 
for stifling his work with 
paperwork and quotas but for 
discr imina ting in favour Of 
non-British fishermen such as 
the Spaniards. 

“We should police our own 
waters, govern ourselves,” says 
Mr Walker, for whom the word 
subsidiarity is an empty con- 
cept dreamed up by politicians. 


Some British fishermen are 
threatening to burn their EC 
log books outside the Tory con- 
ference next week. 

In the office of Mr Robert 
Ashman, the Conservative 
agent and secretary, on the 
first floor of the elegant Victo- 
rian building housing the Scar- 
borough Conservative club, the 
portraits of Mr Major are out- 
numbered by those of Chur- 
chill and Mrs Thatcher. 

But Mr Ashman is no fanati- 
cal Euro-sceptic and is anxious 
to point out that not all local 
Conservatives are anti-Euro- 
pean. “Undoubtedly there are 
some who want nothing to do 
with Europe, but they are in a 
minority. The majority simply 
are worried by a sudden rush 
into Europe. There is no hard 
and fast anti-European atti- 
tude." 
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Leading from 
weakness 


THE MINI-SUMMITS at which 
world leaders so often meet are 
becoming increasingly like group 
encounters, or therapy sessions. 
Participants alternately seek to 
console one another, or fly into 
tantrums. This is hardly surpris- 
ing; seldom have so many impor- 
tant governments been so danger* 
ously weak. 

President Mitterrand can at 
least retire gracefully if he wishes, 
for convincing medical reasons. 
President Bush can only be saved 
by an electoral wonder. Chancel- 
lor Kohl has somewhat longer to 
rebuild his ruined prestige. Mr 
Miyazawa is accused of covering 
up yet more corruption in the Jap- 
anese ruling party. Meanwhile Mr 
Major, who stood out until only a 
few weeks ago as the one secure 
and confident leader in the big 
industrial countries, has joined 
the critical list. Only Mr Amato in 
Italy and President Yeltsin in 
Moscow enjoy the grim security 
which comes from manifest 
national crisis. 

The reasons are all at bottom 
economic, but there are three 
quite different problems inter- 
twined. The English-speaking 
countries and Japan are suffering 
what is at heart a financial crisis. 
In all these countries the banking 
system is sick from the excesses of 
the 1980s, and kept weak by the 
belated onset of supervisory pru- 
dence, which earmarks the bulk of 
banks’ earnings for balance sheet 
repairs. Meanwhile, creditworthy 
borrowers are badgered to repay, 
and the more questionable kept on 
minimal life-support, with devas- 
tating results for the small com- 
pany sector. 

Until banking recovery is com- 
plete - a matter of years even in 
favourable circumstances - debt 
deflation is likely to persist Mas* 
sive damage can be avoided only 
through large interest rate cuts, as 
the US and Japanese authorities 
have clearly understood. But In 
continental Europe the problems 
are quite different. The banking 
system is sound, but fiscal deficits 
are excessive, mainly, of course, in 
Italy and in reunited Germany, 
which has contracted symptoms 
from the third crisis - the col- 
lapse of the former Communist 
economies. 

Fears to persist 

Even without the deflationary 
convergence conditions imposed 
by the Maastricht treaty, the 
troubles of continental Europe 
would demand tight monetary 
policy to offset government 
excess. That is why Britain’s 
membership of the ERM became 
unsustainable. 

Even if better timing had 
enabled the country to join at a 
less demanding exchange rate, the 
weakness of the economy would 
have undermined the currency. 


The markets eventually find out 
an unsustainable policy. 

Sterling has now been devalued 
sharply, but it continues to fall 
mainly because of the perceived 
weakness of the government. Con- 
fidence will be restored in due 
course if the government can con- 
vince the markets of its anti-infla- 
tionary credentials. Even though 
actual Inflation is likely to remain 
low, the market's fears will persist 
like a toothache. 

Mrs Thatcher showed an effec- 
tive approach in 1981. It involved 
firm resistance to public sector 
pay demands and fiscal tighten- 
ing, Including tax increases - 
then, to check monetary growth, 
but necessary now to help restore 
the external balance. Given an 
equally convincing package now, 
the weakness of sterling would 
become a source of competitive 
strength: the currency would be 
seen as undervalued, and the large 
interest-rate cuts which some 
enthusiasts have been demanding 
could at last be made with accept- 
able risk. 

Difficult task 

This is a demanding agenda for 
Mr Major, but at least he has time 
to tackle it. The world's leaders 
jointly face a more difficult task: 
to prevent a worldwide recession 
from Inspiring a retreat into isola- 
tionism and trade protection, as 
happened in the 1990s. This task is 
doubly difficult for weak leaders. 
The impetus for European integra- 
tion should keep Britain and her 
partners on speaking terms, and 
must do so. Mr Major has quickly 
recognised this, and so ended a 
terrible 10 days of his premiership 
with same credit 

But the US is the key to world 
co-operation, and progress will 
have to wait for the election of its 
next president It is encouraging 
at least that there has been so 
little overt protectionism In the 
campaign so far, and that Gover- 
nor Clinton, a Fulbright protege, 
still the likely winner, may turn 
out to have the instincts of an 
internationalist 

Continued co-operation and 
open trading axe important for the 
most prosperous countries izz the 
world, but they would rub along 
without it. It is vital, however, for 
the most disrupted and for the 
most dynamic countries - the for- 
mer Communist world, which des- 
perately needs some hope, and the 
rapidly emerging market econo- 
mies of the Pacific and Latin 
America, where there is a risk 
that success could be smothered 
at birth. That success must be pre- 
served primarily for the sake of 
the huge populations at risk; but 
for the richest countries Latin 
America offers not only growing 
markets, but badly needed proof 
that there is, after all, life 
after debt 


A junior British minister, 
speaking in spring last 
year at the annual Anglo 
German KSnigswinter con- 
ference, delivered an eloquent illus- 
tration of the unevenness of ties 
between Britain and Germany. 
Emphasising how reunited Ger- 
many should play a more active 
role in world affairs, be declared: 
“We would like the Germans to be 
more assertive - as long as they 
agree with us." 

His remark provides an insight 
into the past few weeks' hubub 
between the two countries over the 
decline of sterling and the future of 
European integration. During the 
post-war period, Britain has always 
wanted a strong relationship with 
Germany. But, as one of the two 
European countries (along with 
France) with any pretensions to 
being a world power, Britain 
wanted to define these links, as for 
as possible, on its own terms. 

Now, as a result of Germany’s 
development into Europe’s pivotal 
economic and political power, the 
favourable terms of the 1960s and 
1960s - or even of the 1970s and 
1980s - are no longer on offer. 
Against a background of evident 
British economic weakness, the 
relationship needs to be reshaped - 
amid an atmosphere of bickering 
and mistrust which is hardly condu- 
cive to mutual cooperation. 

The criticisms by the British gov- 
ernment, backed by the media, of 
alleged German complicity in the 
pound’s collapse have been only the 
latest example of irritation. German 
ministers and officials - including 
some in the Bundesbank - were 
severely irked by the lack of sup- 
port for reunification shown in 1989 
and 1990 by the government of Mrs 
Margaret (now Lady) Thatcher. 

Both sides have done their best to 
forget the episode, along with the 
less serious affair in 1990 over anti- 
German remarks by Mr Nicolas Rid- 
ley, then Industry secretary, who 
was forced to resign. But bruised 
feelings are still there - manifest 
In barbed comments by Bonn offi- 
cials as well as, occasionally, by the 
German chancellor himself. 

Not least because of the residue of 
ill-feeling, Mr John Major has made 
repairing ties with Bonn one of his 
priorities since he took over the pre- 
miership nearly two years ago. He 
has succeeded in building a good 
working relationship with Mr Kohl 
- one which enabled him to 
achieve Britain’s “opt-out” accords 
on economic and monetary unio n 
(Emu) and on the social chapter at 
last December's Maastricht summit 
None the less, the s kirmishing 
has flared up again during the past 
year. Discontent has been sown by 
differences on matters ranging from 
policies towards the former Yugo- 


P erhaps the single most sig- 
nificant indicator of Ger- 
man reaction to the latest 
storm in Anglo-German 
relations is the fact that BUd Zei- 
tamg has barely commented at alL 
The mass circulation newspaper 
(4m-plus readers nationwide), 
which prides itself on having its 
finger on the pulse of the German 
in the street, has so for not deemed 
it worthy or relevant enough as an 
issue on which to wage war. 

It was not so hack at the time of 
impending unification in 1989 and 
1990, when Britain’s fears of a 
united Germany, In temperately 
expressed by the then Mr Nicholas 
Ridley, turned into a raging slang- 
ing match' between BUd and the 
British tabloids. 

This week the newspaper has 
done no more than mockingly 
report in a down-page story that 


David Marsh on the reasons behind the 
recent bout of Anglo-German acrimony 

noises mar 
quiet alliance 




slavla to the European Fighter Air- 
craft. Germany’s quest for a perma- 
nent seat on the UN security coun- 
cil has aisn set some alarm bells 
ringing in Britain. Last week, the 
Bonn government’s (promptly aban- 
doned) plans to support officially a 
ceremony to commemorate the first 
flight of Hitler’s V2 rocket spurred 
strong rebukes from British news- 
papers and politicians. 

If the Anglo-German partnership 
- dubbed only a few years ago the 
"quiet alliance" - has grown caca- 
phonous, this is partly a reflection 
of the growing problems both coun- 


tries face at home. Germany is 
united. Yet, preoccupied by the 
exacting (and seriously underesti- 
mated) economic and social chal- 
lenge it faces, it has yet to dem- 
onstrate that unification will prove 
a success. Britain Is not only debili- 
tated by recession. It is also caught 
between opposing fears of being 
ensnared in a German-dominated 
federal Europe, and of being 
excluded from a “core” of richer 
countries, led by Fiance and Ger- 
many, which could forge ahead 
with integration In a “two-speed" 
Europe. 


On both sides, there is edginess 
and oversensitivity, combined with 
Insufficien t understanding for the 
other country’s, predicament Just 
as Britain sometimes foils to com- 
prehend the strains on Germany 
caused by an unprecedented influx 
of 400,000 asylum-seekers this year, 
the Bonn government admits it .was 
late in spotting the full political 
importance of the pressures forcing 
sterling’s exit from the ERM last 
month. 

One German diplomat, upset at 
the readiness with which Nazi cari- 
catures surface in the British 


Bemused and bewildered 

Quentin Peel on the reaction to British sound and fdry 


“Germ any-bashing” is the latest 
sport in Britain. It lets the head- 
lines in the Sun and the Daily Star 
speak for themselves. 

Not that Germany is Immune to 
the criticism it receives. Concern 
over the international image of the 
country and its people is a fall-time 
national occupation. The damage to 
Germany’s image wreaked by the 
skinhead attacks on asylum-seekers 
in the east has caused an agonised 
debate. The insensitivity' of an 
anniversary to commemorate the 
launching of the V2 rocket was also 
spotted - not thanks to any British 
protest - as a terrible mistake. 


And yet the verbal onslaught 
being doled oat by Mr Norman 
Lamont and his Treasury spokes- 
men is being watched with some- 
thing more like pained bewilder- 
ment, and largely without 
response. It is a very one-sided war. 

The row has revealed more about 
the continuing culture gap that 
exists between Britain and Ger- 
many, in spite of years of close 
co-operation In the European Com- 
munity, than about fundamental 
differences of view. 

On the one hand, German offi- 
cials, not least Mr Helmut Schles- 
lnger, the president of the Bundes- 


bank, appear to be naive and igno- 
rant about some .of the more 
aggressive practices, of the 
Anglo-Saxon media, and the super- 
charged state of the British politi- 
cal debate. Their attempts to justify 
their actions have instantly been 
twisted into broadsides and 
onslaughts in the conflict 
As for the British, they still 
prove congenitally Incapable of 
understanding the fiercely indepen- 
dent stance of the Bundesbank, and 
its refusal to take orders from 
Bonn. What is often perceived In 
Germany as a tense debate between 
Bonn and Frankfurt is interpreted 


media, compares the climate - per- 
haps somewhat drastically - to the 
sabre-rattling between the two 
countries before the First -World 
War. Certainly, the ramifications of 
comments on the recent exchange 
market upheavals by Mr Helmut 
Schlesinger. the Bundesbank presi- 
. dent, bear a resemblance to the cel- 
ebrated Daily Telegraph affair in 
1908. Then, indiscreet Interview 
remarks by Emperor Wilhelm 
sparked off a crisis with Britain. 

Mr Josef Joffe, foreign policy com- 
mentator of the SQddeutsche Zei- 
tung, the Munich-based newspaper, 
says he has been surprised by the 
anger towards Germany in White- 
hall in recent weeks. “I never 
thought you could build good cars, 
but r always thought you had a 

- talent for keeping cool" he says. 

Lord Roil, a veteran diplomat and 
now president of SG Warburg, 

- points to the ease with, which anti . 
.German resentment can “bubble 
up" in Britain. “Ignorance and dis- 
dain. mixed up with envy, and jeal- 
ousy. tend to rise up and poison the 
atmosphere.” He adds: “This is dan- 
gerous, and it should be stopped." 

. Mr Major now says, the same, 

. with his appeal on Thursday for an 
end to the “war of words” between 
the two countries - announced at 
the same time as his decision to 
resubmit the Maastricht treaty to 
parliament Mr Major's strategy of 
attaining D-Mark-Iike currency sta- 
bility has disastrously misfired. But 
he appears to have been firmly told 
by Mr Kohl, during their one-taour 
telephone conversation on Wednes- 
day, that Britain's credibility will 
take a further dive unless it goes 
ahead with ratifying the treaty. 

In the light of the sterling deba- 
cle, the British government has 
been jealous of France’s success in 
the last fortnight In maintaining 
the franc’s parity against tbe 
D-Mark. Mr Major has, however, 
probably, realised that too evident a 
show of Euro-scepticism In Britain 
would, end up strengthening the 
Franco-German alliance - the 
opposite of what he intends. 

In its European policies, Britain 
has one. trump card to play with 
Germany. Mr Kohl has his own 
domestic reasons - above all. grow- 
ing opposition to the abandonment 
of the D-Mark - for not proceeding 
too -quickly to Emu. In. view of 
Britain's own scepticism about 
monetary union, Mr Major is thus a 
useful ally to have on board. 

In the end, though, the future of 
European integration depends not 
on Britain, -but an. whether Ger- 
many, overcomes its own economic 
difficulties in the next few years. If 
it foils, Mr Kohl and Mr Major may 
face the prospect not of a Europe, of 
two speeds - but of a Europe pro- 
ceeding at no speed at ail. 


back in Britain as a. conspiracy. •• 
German commentators have 
closed ranks in- defence of the 
Bundesbank, an -.institution which 
finjpjsjai;. mow.pppiaarjssflefit 
than the government itself or any 
other post-war . establishment - 
“It is true that the Bundesbank is 
not the inventor of diplomatic 
tact” the conservative newspaper 
Die Welt said yesterday. “But one 
thing it is not: lacking .in solidar- 
ity. That is why it cannot allow the 
myth to be created by British poli- 
ticians that sterling was brought 
down with a roll of German dice. 

"It Is absurd to say that the fail 
of the pound was stage-managed by 
the Bundesbank. It was determined 
by the markets.” 

That is the German consensus, 
and no amount of sound and Any 
from Westminster and Whitehall 
will shake It. 


MAN IN THE NEWS: Sir Nigel Broaches 


Independent 
turn of mind 


S ir Nigel Broaches, chairman 
of Trafalgar House, was bis 
charming self when the Kes- 
wicks called by early Thurs- 
day afternoon to alert him that 
Hongkong Land had bought just 
under 15 per cent of his company 
and was about to tender for another 
15 per cent. 

As soon Sir Nigel had shown the 
Hong Kong property owners the 
door he launched into a tirade 
against their move, which he yester- 
day described as “trying to get 
effective control without paying a 
bid premium’’. 

_A Trafalgar executive said: "Sir 
Nigel has been around a very long 
time. He knows everyone in the 
City and will call In favours if he 
needs to. The Keswicks would be 
foolish to underestimate his capac- 
ity to fight.” 

But the problem for the 58-year- 
old chairman is that it is by no 
means clear to whom he can turn. 
Five of his lo biggest institutional 
shareholders yesterday warmly wel- 
comed the move by Hongkong 
Land. If their comments are to be 
believed, Mr Simon Keswick, chair- 
man of Hongkong Land, and Mr 
Henry Keswick, chairman of Jar- 
dine Matheson Holdings, are a good 
deal more popular that Sir Nigel. 

Several businessmen who know 
him regard him as somewhat pomp- 
ous and occasionally complacent. 
One, who could have been expected 
to provide moral support, said 
Trafalgar's situation was sad but 
was partly the chairman’s own 
doing. "He chose to establish all 
these property Joint ventures which 
have turned out to be such bad 
news for the company." 

Just over a year ago when Trafal- 
gar was valued at more than £2bn, 
compared with £60Um today. Sir 
Nigel felt confident In rejecting an 


offer of co-operation with another 
big company that he might welcome 
today. Lord Hanson, chairman of 
the Anglo-US conglomerate, who 
has known Sir Nigel for years, 
asked him at a lunch whether there 
was any way in which the two com- 
panies could work together. Noth- 
ing specific was mentioned. Sir 
Nigel replied that there was no 
scope for a relationship. 

Although the Hanson approach 
may not have been to Sir Nigel’s 
liking, he has indicated that he 
would like to sell some of Trafal- 
gar's assets. However, Lord Ster- 
ling, a contemporary and chairman 
of Peninsular and Oriental Steam 
Navigation, which was the subject 
of a failed bid by Trafalgar in the 
early 1980s, appears unlikely to 
come to his aid by buying, for exam- 
ple, the fleet of ships that Trafal- 
gar’s chairman is so keen to sell 
Lord Sterling, nevertheless, attests 
to Sir Nigel’s ability for original 
thinking. "He has a most interest- 
ing strategic turn of mind." 

A stockbroker who has known Sir 
Nigel for more than 20 year says he 
is still "very much the fighter he 
always was”, and will still be able 
to rely bn tbe help of his influential 
City advisers, KJeinwort Benson, 
Lazard Brothers, Cazenove, and 
UBS Phillips & Drew. 

The broker added: “You only have 
to read his autobiography. A Grow- 
ing Concern, to realise that Sir 
Nigel does not give up easily. He 
will be determined to fight Hong- 
kong Land tooth and. nail." 

As an only child, as were both his 
parents, he has always been deter- 
mined to get. his own way. His 
upbringing was relatively harsh. In 
his autobiography he describes his 
father as “an extremely tough man" 
who would heat him for misdemean- 
ors such as dismantling the HMV 



gramophone. He was just eight 
when his father died. “My small 
world disintegrated,” he wrote, 
Educated at Stowe public school, 
where he never got on well with his 
teachers, he soon realised he was 
ambitious and could get his own 
way. He left at 16. He went on to 
lose almost all of a £30,000 inheri- 
tance by the time he was 23, on bad 
property deals. But Just when he 
desperately needed , a break, he 
injected his last remaining property 
asset, a block of seven flats in Lon- 
don's Great Cumberland Place, into 
the fledgling Trafalgar. 

He went on to become Trafalgar’s 
managing director at 24, was a mil- 
lionaire four years later and chair- 
man of the company by 35. A tall, 
imposing man, with a gravelly 
voice. Sir Nigel had little difficultly 
in making his presence felt 
He was never a hands-on man- 
ager. Lord Matthews, who was man- 
aging director and then chief execu- 
tive of Trafalgar House in the late. 
1970s until he retired in 1983, says: 


“What did Sir Nigel do? Good ques- 
tion. He was always there and had 
opinions on things. I was influenced 
by what he had to say. We were a 
team; 1 did the work and he contem- 
plated the future from his office. He 
has never been one of the world’s 
great workers." 

Sir Nigel believes Lord Matthews 
Is "slightly exaggerating”. From 
1963 to 1969 he says he was "very 
much a hands-on manager”. 

Lord Matthews says he found it 
difficult to understand what Sir 
Nigel’s interests in life were, except 
for an enjoyment of the trappings of 
a rich man. In his autobiography, 
Sir Nigel describes the importance 
of those trappings, which include 
an Oliver Hill-designed house in 
Chelsea Square, a weekend retreat 
in Oxfordshire, a mansion near Nice 
and a yacht anchored in the Medi- 
terranean. He said yesterday that as 
chairman of the Crafts Council and 
director of the Maritime Museum, 
he also had many cultural interests. 

It would be a mistake, says Lord 
Matthews, to underestimate him. 
“He is a shrewd man; he is not a 
chap to play poker with.” 

Perhaps Sir Nigel's greatest test 
will be to ensure that Trafalgar’s 
board is seen to be united. It is an 
open secret that Sir Nigel has not 
always seen eye to eye with Sir Eric 
Parker, chief executive. Lord Mat- 
thews says: “1 think Eric, who is a 
first-class accountant, is resentful of 
the fact that he has to do all the 
work." 

Sir Eric yesterday confined hia 
comments to the fact that over the 
11 years he has known Sir Nigel the 
two men have had vigorous "discus- 
sions ... but the board is at one." 

Since Hongkong Land launched 
its dawn redd on Trafalgar, Sir Nigel 
has chosen to stay out of the lime- 
light. "That," said one of the 
group's financial advisers, "Is con- 
firmation that Sir Nigel has decided 
that the best way to avoid reports of 
boardroom splits is let bis chief 
executive do the running. He will 
do anything to help Trafalgar 
remain independent." 

Roland Rudd 
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' ' .1 *4 .economic potter. 

-; JL quite another to ratals 
.. the. . inexorable; rise . in the 

. immediate icosts oT the' races- ' 
; Sion. This weds ft emerged that' 

- . the rate ol-busoiess Mara lb 
-'• Britain hsd^aceeterated. sharply 
: in the tlfird quarter. with a 
jump of moire; flup Wjper cent 
-«wf; the" comparable period - 
last year. Tfcfif-pain has been 
jrartictdarly acute in the small 
baxtoesssector.- wfaereanbw 

• generation pf entrepreneurs ■ 
that- prospered in the boom of 
tile -1980 b is being systematl- 
cally wiped . oat lt is a tragedy 
not Mflylpr them, J bht ibc-tte- 
wirfer economy. > . 1 • ..-• 

.. A striking feature of . the 
- labour- markets of the' devel- 
oped world oyer the pest 
decade ls the disproportionate 
contribution - that small 1 busi-; 
ness has made tothe growth In - 
. employment Britain and the .. 
US serve to Illustrate the point 
1 Between 1985 and 1989, accord-, 
ing to. a study by Professor 
Colin Gallagher of Newcastle 
University, more than lm addi- 
tional jobs were created in the 
British economy by companies 
employing fewer -than 20 peo-‘ 
pie twice as : ihany-as those 
created -bylarger companies. 

In the US the' Bureau of 
Labour. Statistics estimates' 
that new companies generated 
12m jobs, in the 1980s out- of a 
total of 185m. The weakness of .-. 
“the'. US" economic recovery Is " 


Why small is no longer beautiful 

" Recession is wreaking havoc on entrepreneurs who prospered in the 1980s, says John Plender 


largely explained by the col- 

■ lapse in the job creating capa- 
. biJity of small business; 

■ between 1990 and 1991 the addi- 
. tipnal jobs created by new 
; companies dropped from 1.5m 
-to 144,000.- 

- It is not difficult to see why 
small business should have 
been such a conspicuous vie* 
. tim of the recession in the 
English-speaking economies. 
-The potent ; combination of 
loose, monetary policy and 
financial deregulation in the 
1980s ensured a supply of pJen- 
. tiful,. but. increasingly expen- 
sive, credit Iu Britain rising 
house prices provided balloon- 
ing collateral for small busi- 
ness loans. 

Today in Britain house 
prices are down in nominal 
terms and real rates of interest 
are. still at their highest level 
-since the 1930s. Unlike the 
early. 1980s when an overval- 
ued exchange rate was chiefly 
responsible for rising unem- 
ployment, interest rates are 
now the key. Since a high pro- 
portion of small businesses are 
in the non- tradeable sector of 
the economy, they enjoyed a 
degree of protectionin the ear- 
ner recession. Today they 
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have nowhere to bide. 

Credit, whether cheap, as in 
the US, or expensive, as in 
Britain, is now scarce. Small 
companies are not only vulner- 
able because of their greater 
indebtedness; they are. as 
David Hale of Kemper Finan- 
cial Services points out, more 
dependent on a shell-shocked 
banking system than large 
companies because they lack 
access to stock and bond mar- 
kets and to commercial paper 
markets. As banks seek to 
rebuild their capital and prof- 
its, small business suffers dis- 


proportionately from the 
banks' urge to widen margins. 

In the US the credit crunch 
has been exacerbated by bank 
failures and conservative lend- 
ing policies arising from new 
federal regulations that 
severely penalise bank direc- 
tors who adopt risky lending 
policies. Small businesses 
there have also been hit by a 
sharp rise in health insurance 
costs. And the heavy weighting 
towards the non-tradeable sec- 
tor means that they are less 
well placed to take advantage 
of a weak dollar tban large 
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companies - a point that now 
applies with equal force to 
post-ERM Britain. 

If the balance of advantage 
has shifted somewhat towards 
the larger companies in econo- 
mies that have seen significant 
devaluations, does this mean 
that corporations will generate 
jobs in the 1990s on a scale to 
rival the performance of small 
business in the 1980s? The 
answer may well hinge on 
structural changes at work in 
the global labour market, the 
impact of which can best be 
seen in the US. 


Between 1979 and 1991 the 
level of employment in the For- 
tune 500 companies - a rea- 
sonable proxy for big business 
- fell from 16.2m to just under 
12m. As a share of total (non- 
farm) employment that repre- 
sents a spectacular fall from 18 
per cent to less than ll per 
cent. 

The mast important factor 
behind the decline is the emer- 
gence in the 1970s and 1980s of 
a global labour market Busi- 
ness decisions about where to 
produce mainstream industrial 
products came to be made 
increasingly on the basis of 
global cost comparisons. In 

effect, the newly industrialis- 
ing countries were embarking 
on a process of wage equaliza- 
tion with the developed world 
similar to the one that Europe 
embarked on with the US after 
1945. Until the process of con- 
vergence in wages is complete, 
a tight cost discipline is 
imposed on companies in the 
developed world. Labour mar- 
kets tend to polarise between 
skilled workers, who maintain 
or increase living standards, 
and less skilled workers who 
see a decline in real wages. 

This cost discipline has been 


reinforced by other microeco- 
nomic trends sufch as the liber- 
alisation of markets, technolog- 
ical Innovation and the 
development of Japanese-style 
‘lean’ production methods. The 
results of this explosive cock- 
tail are reflected in the accom- 
panying chart, extracted from 
Prosperity or Decline, a 
thoughtful piece of futurology 
by Giles Keating and Jonathan 
Wilmot of Credit Suisse First 
Boston (CSFB). The chart 
shows an attempt by the rating 
agency Moody's to construct a 
long-run set of figures to show 
the pattern of business defaults 
back to 1900. 

The striking feature of the 
chart is the discontinuity in 
the decades that followed the 
second world war. The end of 
the Bretton Woods era of fixed 
exchange rates appears to have 
marked a shift to a less stable 
world in which corporations 
felt unable to offer -the same 
degree of job security. The 
growth in self-employment and 
small business employment is, 
up to a point, the obverse side 
of that coin. 

In a world where corpora- 
tions sub-contract more activ- 
ity to turn as many fixed costs 


as possible into variable costs, 
both the sub-contractors and 
the corporations can be better 
off thanks to efficiency gains. 
But as CSFB's Jonathan Wil- 
mot points out, employment is 
less secure and the labour mar- 
ket is subject to 19th century- 
style booms and busts. 

If this thesis is correct the 
recent rise in the household 
savings ratio in Britain is more 
than a temporary hangover 
after the 1980s debt party. It is 
a longer-term structural 
change, reflecting the growing 
propensity of nominal incomes 
to go down as well as up. And 
the trend will be strengthened, 
as the fall of communism and 
the spread of liberal economics 
propels more than 3bn people 
back into the global market for 
goods and capital. 

Against that background, 
falling interest rates will not 
do much to stimulate new jobs. 
Fiscal policy will have to play 
a bigger part. Yet it cannot do 
so in countries such as Britain 
and the US, which face the 
1990s from a position of budget- 
ary weakness. The stimulus 
will have to come from Japan 
and continental Europe; to 
some extent it is already doing 
so. The structural, as well as 
short-term, factors thus sug- 
gest that the focus of job cre- 
ation may be in the tradeable 
goods sector in Britain and the 
US - good for big business, 
but not such a favourable envi- 
ronment for job creation. 


R ay Neale has’ a nice Utile 
business -making steel 
str u ct u res for the ImQding 
industry In Ports lade on 
the Sussex coast Westwing Engi- 
neering employs seven people and 
has . annual sales - of just over 
£200,000. 

The bad news Is that two years 
ago Hr -Neale was running an even 
bigger business, & Neale & Co* with 
twice as many employees and four 
.times the turnover. But some of his 
customers could not pay and others 
would hot pay, so the company col- 
. lapsed. • T •• • - 

R Neale made its own *m«n con- 
tribution to the statistics which 
chart the swelling flood of bank- 
ruptcies. More than - 46,000 "busi- 
nesses, mostiy small foiled In: the 
first nine- months of this year, 
according to Dun & Bradstreet, the 
business information group. 

One erf the principal causes has 
been customers failing to pay their 
bills. “It was mainly bad debts,” 
'says Mr Neale, ‘The hanks tell you 
to do a credit Check on your cos-' 
tomers but that doesn’t mean -a - 
thing. Sometimes even your big 
customers go down, while others 
tell you. that, they are not satisfied 
with the. work you have done and 
hold hack payment” . 
i For a time tt looked as though Mr 


Neale, 48, and with more than 30 
years in the steel business, would 
have to sell his home to pay off 
debts of . more than £70,000. But he 
managed to remortgage the house 
and start up in business again. 

He is determined that things will 
be different this time. “I am very 
uptight about everything I do 
how,” he says. “I chase people right 
down to the last penny.” 

'..Bay Neale has survived to fight 
another day. He has even taken 
over a smaller welding company 
which itself went under with debts 
of just over £6,000. But the 
increased rate of failure of well-es- 
tablished small businesses is caus- 
ing concern. 

“We are not dealing with busi- 
nesses which have been reckless," 
says Mr David Swaden, a partner in 
insolvency specialists Leonard Cur- 
tis & Co. “What is worrying is that 
we are down to bedrock, family 
businesses which have used np 
their reserves and their energy 
fighting the recession.” 

It is often the smaller businesses, 
many of them set np daring Mrs 
Thatcher’s enterprise revival of the 
1980s, which are the most vulnera- 
ble. Small companies znay be more 
flexible than large corporations bot 
they often lack the management 
expertise, the financial resources 


Charles Batchelor on ways to weather the recession 

Survival of the fittest 



and the broad customer base which 
can help larger competitors ride 
out the recession. 

Numerous studies have pointed 
to a shortage of capital and related 
financial problems such as exces- 
sive dependence on borrowings, 
poor financial management and the 
high level of interest rates as the 
main reasons for businesses failing. 

Even well-managed businesses 
can be undone by events beyond 
. their control. But a recent survey 
by the Manchester Business School 
revealed, to the researchers’ sur- 
prise, that business owners did not 
blame outside events for the failure 
of their venture but accepted their 
own limitations as managers. 

If the problems are within the 
control of the managers themselves 
what should companies do to sur- 
vive the recession and stay ont of 
the clutches of the insolvency pro- 
fession? Experience suggests the 
following should be given priority: 
• Realistic business planning. 
“Too many businesses set their 
plans on the assumption that noth- 


ing will go wrong,” says' Mr Swa- 
den. Even in the best of times yon 
must build room into your business 
plan to allow for setbacks. In a 
recession this becomes even more 
necessary. 

• Accurate and timely financial 
information. “Companies fre- 
quently do not have efficient 
accounting systems so they do not 
know where losses are being 
made,” says Mr Mike Wheeler, a 
turnround specialist at accountants 
KPMG Peat Marwick. “We go into 
some companies, even listed compa- 
nies, and find there is financial 
chaos.” 

• Tight control of cash flow. Com- 
panies often do not understand the 
difference between cash flow, 
which is money in the band to pay 
the wages, and profits, which are a 
book-keeping entry arrived after 
applying the relevant accounting 
conventions. Mr Lance Blackstone 
of accountants Blackstone Franks 
advises managers to review every 
stage in the production and sales 
cycle to see if can be shortened or 


reorganised to free more cash. 

• Credit control.' Put your credit 
policy down in writing and make 
someone responsible for enforcing 
it. Take credit references on all 
new customers and update them 
regularly. When dealing with new 
or risky customers you should pro- 
tect your position by asking for 
personal guarantees, taking ont 
credit insurance or by making par- 
tial shipment against part-pay- 
ment Do not allow long credit peri- 
ods and chase np slow payers 
promptly but firmly. 

• Keep on good terms with the 
bank manager. He should be given 
all the relevant data he needs. If 
anything goes wrong he should not 
be kept in the dark bnt you must 
have ready a plan to pat things 
right Check the terms and renewal 
dates of bank facilities and plan 
ahead for renewal meeting. 

• Keep good stock controls. Boxes 
of unsold product gathering dust 
have to be financed and take up 
costly space. Computerised stock 
control systems -are available but 
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Ray Neale: “Sometimes even your big customers go down" 


yon can achieve a lot by walking 
round the warehouse to identify 
slow-moving items. Do not be 
afraid to discount, sharply if neces- 
sary, to move obsolete stock. 

• Try to broaden your customer 
base. A range of customers means 
that it need not be the end if one 
large customer goes down. 

• If financial problems are loom- 
ing, act fast It is easier to rene- 
gotiate a loan agreement with the 
bank manager or sell an unprofita- 
ble part of the business if your 


negotiating partner believes be is 
dealing with a sound business. If 
your difficulties are only too obvi- 
ous yonr negotiating hand will be 
weakened. 

Many of the businesses which 
foil, particularly those with attrac- 
tive products or a lucrative market 
niche, live on in some form - often 
under new ownership and with a 
reduced workforce. Bat this is little 
consolation to the original owners 
who may have lost their homes and 
livelihood. 




The . coffee 
mug in Bill 
Hobby's office 
reads: “Life’s 
too short- not 
to live it as a 
Texan.” Elec- 
tion day is 
how a short 
4% weeks away and the coun- 
try Is destined to live it with 
Texans.on itsmind.- 
.George ’Buslvby adoption, 
and Ross Perot, by birth, claim 
the Lone Star state as home. 
The man -who is likely to get 
the fourth highest number of 
votes-for the presidency, Andre 
Marrou, the Libertarian party 
candidate, was bom in -south' 
Texas. The . invisible man, 
James - Baker^ who whispers 
into the president’s ear, is a 
Houston blue blood. Even the • 
fifth man and still favourite for 
the White House, Bill Clinton, 
wasrbbm just across 1 its border. 

Texas icould . be excused, 
therefore,', for -thinking itself, 
the centre of the universe tills 
year. BiU Hobby, its lieutenant 
governor .for 14 years until. 
1990; wULargue^that the state 
is “a kind of microcosm of the 
nation”. “ . 

Politically, the . hypothesis • 
holds water. Since the second 
world war, iib Democratic or 
Republican has become presi- 
dent without .carrying Texas. 
Until Senator Lloyd Bentsen, 
the. Democratic vice-presiden- : 


tial candidate, went down to 
: defeat four years ago, a Texan 
on the national ticket was a 
guarantee of success. 

This political year began 
with the widespread assump- 
tion that nothing could prise 
Texas, the third most populous 
state in the nation, from the 
grip of its adopted native son, 
George Bush. Severely 
depressed four years ago. its 
-economy, while not bade to the 
glory days, looks better now. 
Its political class, a strong pro- 
gressive strain notwithstand- 
ing, seemed more conservative. 
And there is no state where the 
appetite for “down and dirty” 
politics remains so keen. 

Yet the president, with or 
without Ross Perot, is in trou- 
ble in Texas. He might still win 
. it; though the polls now have 
him fractionally behind. But, 
the argument runs, if he can- 
not -comfortably carry Texas, 
then all .his previous electoral 
base south of the Mason-Dlxon 
line and west of the Missi s sippi 
Iooksvery fragile. 

There are general and partic- 
; ular reasons- for this frailty. 
Dave McNeely, political colum- 

■ nist on the Austin Statesman- 

■ American, simply says that Mr 
Bush “has lost touch” with the 
concerns of ordinary people, 
here and elsewhere. Bffi Hobby 
says Mr Bush has “no particu- 
lar-claim on Texans, but then 
nor does anybody else”. Mr 


Lone Star state of mind 

All eyes are on Texas as election day nears, writes Jurek Martin 


Clinton does not attract enor- 
mous empathy either, but, as 
Jim Hightower, the former 
state agricultural commis- 
sioner, puts it, “you don’t have 
to be in love to dance". 

The Texas contrast with 1988 
is especially marked. Then a 
well-financed Republican 
organisation, backed by an 
incumbent Republican gover- 
nor in Austin, the state capital, 
had Mr Michael Dukakis firmly 
in its sights by midsummer. It 
had plenty of outside help, too. 
The National Rifle Association 
had been blanketing east Texas 
for weeks with posters and 
bumper stickers claiming that 
Mr Dukakis would take away 
the guns, AK-47s and tactical 
nuclear weapons that many 
east Texans use to transfer 
whatever flies or swims to the 
dinner table or trophy room. 

Now, state patronage is in 
the hands of Ann Richards, the 
hard-nosed and still popular 
Democratic governor and a fea- 
tured speaker at both of the 
last two Democratic conven- 
tions. Mrs Richards is not, 
according to those who know 
her well, over-enamoured with 










Mr Clinton. But she pulls 
weight and. according to Mr 
Hobby, “at least Texans can 
pronounce Clinton's name”. 

Texas has liberal voting and 
voter registration laws. Bven 
the casual observer is more 
aware of public attempts to get 
people registered here than in 
any other state. According to 
Robert Stein, the Rice Univer- 
sity pollster, the Democratic 


effort is proving particularly 
effective among Hispanics in 
Harris County, Houston, 
threatening to eat into Republi- 
can dominance of the area. 

Equally, the Republican cam- 
paign is not firing on all cylin- 
ders. There has been internal 
dissension over who rune 
what, delays in setting up 
phone banks; and money is 
said to be in short supply, to 


the point that the Clinton 
headquarters, initially reticent 
about pouring funds into a 
Texas dry well, is sending 
down more financial lubricant. 

But then along comes Ross 
Perot again, it is hard to find a 
public Texan, Democrat or 
Republican, who has a kind 
word to say about him. But 
observers such as Robert Stein 
concede Mr Perot has a state 


base in the Dallas-Fort Worth 
area, where he has been a 
large employer and which has 
a large concentration of mili- 
tary and retired people, who 
seem to like him. 

Tactically, both national 
campaigns have been recently 
hewing to the good advice Gov- 
ernor Richards offered Mr Clin- 
ton some weeks ago about bow 
best to deal with Mr Perot - 
“just don’t get him mad". This 
resulted in the dispatch of dele- 
gations to his Dallas court on 
Monday, which the Republi- 
cans hoped might cause Mr 
Perot to forget certain earlier 
denunciations, of which “auto- 
cratic tycoon" and “lunatic” 
were among the more polite. 

The trouble is that Mr Perot 
is indeed plenty mad, as his 
statement on Thursday demon- 
strated. and his temper will be 
made no sunnier by the fresh 
torrent of accusations about 
his singular ways. The worst of 
these concern his portrayal of 
his movement as “bottoms up”, 
whereas evidence grows that it 
has been controlled tightly by 
the little man himself, includ- 
ing to the extent of investiga- 
ting his own “volunteers" sus- 
pected of insufficient loyalty or 
other trangressions. 

On Thursday he put up the 
shutters and said he would 
answer no questions on sub- 
jects unrelated to the real con- 
cerns of Americans, the defini- 


tion of which rests exclusively 
with himself and his volun- 
teers. Curiously, it is a defence 
that might work in the limited 
time before election day. 

But the heavy odds are that 
Mr Perot cannot defy gravity 
and he knows it, too. The alter 
native explanation, therefore, 
is that he is a calculating busi- 
nessman who is playing the 
political game for a profit, 
which can only be derived 
from the perception that be 
helped somebody else win. So 
deep is his presumed loathing 
of Mr Bush that all logic sug- 
gests he wants something from 
Mr Clinton. Giving Mr Perot 
the benefit of the doubt that be 
believes what be says, that 
means a commitment to bud- 
get cutting with a vengeance. 

But that depends on him get- 
ting enough votes to make a 
difference. Ten per cent in 
Texas - the ballpark estimate 
of the best he will do there - 
may tip the balance to either 
candidate. But if Mr Clinton, or 
even, much more improbably, 
Mr Bush, feels that Texas is 
not necessary to win the White 
House, then Mr Perot's lever- 
age remains hypothetical 

But, as a gamble, it is some- 
thing that Texans, accustomed 
to drilling holes in the ground, 
understand. To turn around 
Bill Hobby’s coffee mug, “some 
Texans are too short not to 
make life interesting”. 


On the deeper causes of 
the pressure on Mr Kohl 


From Mr Helmut SchmkU. 

Sir, I read your editorial 
(October l) with great interest 
and inr comptete^ agreement - 
It is entitled The pressures 
on Mr Kohl”, but implicitly it 
also leads the reader to under- 
stand the' hidden but compel- 
ling reasons for the recent cur- 
rency turmoils. Yours is a 
voice of reason. 

I deeply regret the superflu- 
ous verbal exchanges between 
minis ters .in Loudon and in 
Bonn, as 'well as between the 
spokesmen of -.the two central 


banks. 

If both sides had obeyed the 
rules of the European Mone- 
tary System, as they had been 
devised by Giscard d’Estaing 
and myself more than a decade 
ago, namely by a timely and 
adequate realignment of 
exchange rates, the turmoil 
• and also the squabbling would 
not have occurred. 

Helmut Schmidt, 

. 2000 Hamburg, 

. 62-Lcmgenham , . 

Neubergemeg SO, 

Germany 
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Nationalist answers evade ‘green’ global problem 


History of gas-powered 
vehicles rewards study 


From Ms Elaine Crtdkshanks. 

Sir, It is surprising to hear 
Colin Hines, a Greenpeace 
.activist, proposing purely 
national solutions to global 
and environmental problems 
(“The green view on subsid- 
iarity", September 16). 

As the problems of Franco- 
German disputes over waste 


movements show, nationalist 
solutions shove the problem 
into somebody else's back 
yard. A practical subsidiarity 
would incorporate strong Euro- 
pean guidelines with flexibility 
for national implementation. 

Only in this way can the 
European Community avoid 
the mistakes of the US. There, 


a multiplicity of state regula- 
tions has distorted the market 

and rendered entrepreneurial 
waste management practice 
uneconomical The Franco-Ger- 
man example shows that trade 
and good environmental prac- 
tice must go hand in hand. 
Subsidiarity on environmental 
issues means strong EC guide- 


lines adaptable to local circum- 
stances, not fresh trade barri- 


Blaine C niiks hanks. 

director of public affairs, 
HiU and Knawlton, 
Avenue Louise, 

430 Louizalaan, 

1050 Brussels 


Palindrome fever heightens 


Major eschewed a safety net I A sure way to end speculation 


From Dr Cyril Sanger. 

Sir, Mr Apsion’s palindromes 
(Letters, September 26) result 
from the illogical way dates 
are usually written: day / 
month/year. His American 
Mends, who use: an even less 
sensible method (montb/day/ 
year), will encounter the first 
of their remaining seven 5-flg- 
ure palindrome dates of. the 
millennium on - March 3 1993 
and the rest at 13-month inter- 


vals, Celebrating jointly with 
him on September 9 1999. The 
logical format is: year/month/ 
day. Papers so marked may be 
arranged chronologically by 
sorting them in numerical 
order. I look forward to salut- 
ing with Mi* Apsion the palin- 
drome date 921129 (or 29.11.92). 
Dr Cyril Sanger; , 

317. lydecker Street. 

Engleroood, 

New Jersey 


From Mr Alfred DoU-Stemberg. 

Sir, The blizzard of criticism 
of John Major over sterling 
misses one important point. Mr 
Major knew he could have 
defended the currency by rais- 
ing interest rates, either by 
two or three points, when the 
pound first started to come 
under pressure, or by swinge- 
ing amounts at the last 
moment (as Sweden and Eire 
did). 

Not only did he choose not to 


inflict this burden on the econ- 
omy; without the benefit of 
this safety net he deliberately 
raised his own profile in the 
psychological war a gains t the 
speculators. He could hardly 
have been unaware that his 
credibility and standing would 
suffer even more damage if his 
tactic failed. Should we not 
admire this? 

Mr Alfred DoltSteihberg, 

18 Holly Walk. 

London NW3 BRA 


From Mr David Gibbons. 

Sir, After the recent point- 
less speculative run on the 
franc, can there really be any 
doubt that the markets are not 
capable of rational judgment? 
It is one thing to topple the 
currency of the UK, deep in 
recession and with a decimated 
industrial base, bnt quite 
another to turn on the franc. 
France boasts a healthy set of 
fundamentals. 

Against the spirit of the ERM 


it may be, but one is tempted 
to applaud the Spanish central 
bank's decision to limit cur- 
rency movements in order to 
end speculation. Perhaps in 
this way European monetary 
policy can be determined by 
rational beings, rather than by 
a mob of barrow boys. 

David Gibbons, 

1 Bridge Terrace. 

Utmbadam Fawr, 

Aberystwyth, 

Dyfed SY23 .3RD 


From Mr ES Andrews. 

Sir, I noted with interest 
your article “British Gas is to 
launch the first * serious 
attempt to put gas-powered 
vehicles on UK roads" (Septem- 
ber 30). 

That is not strictly correct 
because during the war years 
an attempt was made by Gas 
Power Conversions Ltd, a sub- 
sidiary of the United Kingdom 
Gas Corporation, to convert 
commercial fleets, notably 
dairy and bakery vehicles, to 
the use of town gas. 

The on-vehicle gas was 
stored in bottles at a pressure 
of 3.000 psi and the storage sta- 
tion gas stored at a pressure of 
5,000 psi. 

Although the vehicles ran 
smoothly, economically and 
successfully, compression of 
the coal-based town gas cre- 
ated undue compressor mainte- 
nance troubles. 

In parallel with this work, 
the then Ministry of Fuel, 
Light & Power had a pro- 
gramme to convert all local 
authority vehicles to the use of 
methane generated in sewage 


works digesters. That was 
based on work by (I believe) 
Wandsworth Council engineers 
and the use of equipment 
developed by my father, the 
then chief engineer of Gas 
Power Conversions Ltd. 

After successful trials, the 
programme was abruptly 
stopped. The reason was that 
Lord Leathers, in charge of 
war transport in 1945, had 
peacetime connections with 
the petroleum industry. During 
the Conservative government 
of 1951, he was in charge of the 
coordination of transport fuel 
and power. We were then tech- 
nically in advance of Germany, 
where early work had been 
done by Erren. 

It has taken 50 years seri- 
ously to consider the benefits 
of gas-powered vehicles. In the 
meantime other countries have 
not been so laggardly. 

E S Andrews. 

Charles Andrews St Sons 
Consulting Engineers 
Charter Buildings. 

Ashton Lane, 

Sale. 

Cheshire M33 1WT 
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COMPANY NEWS: UK 


Trafalgar House holders loyal 


Fisons US 
operations 


By Roland Rudd 

INSTITUTIONAL shareholders 
at Trafalgar House, the prop- 
erty, construction and engi- 
neering group, under stege 
from Hongkong Land, yester- 
day indicated they were 
unlikely to sell any more 
shares. 

Hongkong Land, one of the 
colony's leading property 
investment and development 
companies, has acquired 14.99 
per cent of Trafalgar and is 
tendering for another 15 per 
cent. It has until the end of 


next week to try and increase 
its stake to 29.9 per cent 

Six of Trafalgar’s 10 biggest 
shareholders, which sold 
between 5 and 15 per cent of 
their stock on Thursday, said 
they were unlikely to sell any 
more shares. 

One institutional share- 
holder said: “Since Hongkong 
Land has set a floor of 85p - 
the price at which they bought 
the ordinary shares - there is 
little incentive for us to sell 
any more." 

Some shareholders are also 
hoping that another company 


may be tempted to make a full 
bid for the group. 

However, any hopes that this 
could come from Hanson, the 
Anglo-US conglomerate, were 
dash ed yesterday by Lord Han- 
son. “Trafalgar is much more 
something for Hongkong Land 
on a long-term basis than it 
would be for Hanson." 

Mr Simoa Keswick, chair- 
man of Hongkong Land, is also 
a non-executive director of 
Hanson. 

Trafalgar Is preparing to 
send a circular to its share- 
holders on Tuesday telling 


them that net borrowings for 
the financial year ended Sep- 
tember 30 are less than E400m. 

Sir Eric Parker, chief execu- 
tive. said: “Hongkong Land's 
tender offer is an attempt to 
gain effective control of all our 
assets for an investment of 
some £175m. We are deter- 
mined to try and stop them 
buying any more of our 
shies." 

Trafalgar has also asked its 
financial advisers, Kleinwort 
Benson, to seek buyers for Its 
hotels, which Include the Ritz 
and the Stafford. 


Clarke Foods’ shares suspended 


By Peggy Holllnger 

CLARKE FOODS, the OK's 
second largest ice-cream maker 
and owner of Lyons Maid, is 
facing a severe cash crisis 
which yesterday resulted in 
-the suspension of its 
-USM-quoted shares at 8p. 

The company is seeking an 
■^urgent capital injection which 
Would buy time for the 
arrangement of a rights issue 
lor some other form or equity 
finance. 

-■- The shares have fallen rap- 
idly Erom their peak of 163p 
.just four months ago, as Clarke 


encountered problems with the 
installation of equipment. 

As a result, the company 
missed the two hottest months 
of the summer and achieved 
only 25 per cent of planned 
Ice-cream sales. A £4m adver- 
tising campaign was virtually 
wasted as many consumers 
were unable to find the prod- 
uct in shops. 

Last month Clarke recalled 
the interim dividend and 
announced it was in discus- 
sions with National Westmin- 
ster about an overdraft facility. 
However, NatWest has 
demanded proof of a capital 


injection before agreeing to 
provide short-term working 
capitdL 

The company is believed to 
be in talks with Hillsdown 
Holdings, which holds more 
than 20 per cent of Clarke, 
about a possible solution. 

Any injection is likely to 
result in changes to the board, 
of which Mr Henry Clarke, the 
inspiration and driving force 
behind Clarke Foods, is chair- 
man. The Clarke famil y hold- 
ing is also likely to be diluted 
from its current 25 per cent. 

Mr Clarke’s ice-cream pedi- 
gree goes back several years. 


to his promotion of the Klon- 
dike bar, America’s best selling 
novelty icecream, in the 1970s. 
He has also had a volatile his- 
tory, having been ousted from 
two separate companies. 

Mr Clarke came out of a brief 
retirement to enter the UK 
ice-cream market through the 
USM-quoted investment 
vehicle, Yelverton Invest- 
ments, which was transformed 
into Clarke Foods. The com- 
pany owns the Fiesta. Horton 
and Lewis brands, purchased 
from Hillsdown Holdings in 
1991, and Lyons Maid, bought 
is Janaary from Alhed-Lyoss. 


Scottish TV nearly doubled at £2.2m 


.By Raymond S noddy 

SCOTTISH TELEVISION yesterday 
announced improved pre-tax profits of 
,£2^m against £i.l6m for the half year to 
June 30. 

“In a period when trading ‘conditions 
throughout the country stubbornly 
refused to improve these results are very 
satisfactory." Mr Bill Brown, the chair- 
man, said. 

There was a rise in programme sales 
.from £7 .73m to £9.5m and underlying costs 
in the main television business continued 
to fall, the company said. 

Scottish benefited from a reduction in 
the Exchequer Levy from £2.3m to 
£549,000, but there was also an exceptional 


charge of £2m to pay for voluntary early 
leavers and redundancies. 

Scottish, which retained its franchise 
unopposed with an annual hid of £2,000, 
said that it had been using this year 
for intensive preparation for the new 10- 
year licence period which begins in Janu- 
ary. 

“With the substantial reduction in our 
cost base we shall be able to take full 
advantage or the favourable conditions on 
which the licence was obtained,” Mr 
Brown said. 

Despite the depths of the recession, Scot- 
tish said its foil-year result would be sub- 
stantially ahead of last year’s £8. 6m. Mr 
Neil Blackley, media analyst at stockbro- 
kers James Capel, is forecasting £L3J>m 


alter £4m in exceptional. 

Scottish believes that ITV will continue 
to be the most watched channel despite 
growing competition and that there will be 
real growth In airtime sales income across 
. the decade. 

Turnover at £57.2m was up from £52. lm. 
Earning s per share rose from l.6p to 23p 
and the interim dividend is lilted torn an 
adjusted L4375p to L725p. 

Turnover at the company’s main non- 
television business, the Pa uline Hyde out- 
placement agency, rose from £4.12m to 
£4. 66m. 

Although the result was in line with 
expectations Scottish Television's share 
price dosed yesterday 21p down on the 
day at 41Sp. 


chief 

resigns 

By Paid Abrahams 

THE HEAD of US operations at 
Fisons, the pharmaceuticals, 
sc i entific instruments and hor- 
ticultural products company, 
has resigned following the 
group’s failure to clinch the 
reintroduction of two of its 
withdrawn products is the 
American market 

Mr Stephen Attwood, presi- 
dent of Fisons Corporation and 
a director on the group’s phar- 
maceuticals board, is leaving 
the company after 20 years. He 
was responsible for US sales 
and marketing operations as 
well as local regulatory 
affaire. 

Fisons said the departure 
was entirely amicable. 

Fisons’ first half profits, 
announced last month, fell 58 
per cent after pharmaceuticals 
sales fell £16m to £206m fol- 
lowing the drugs’ withdrawal. 
Mr Cedric Scroggs, chief exec- 
utive, said the sales decline 
was unusual and unpalatable. 

Opticrom, an eye treatment, 
was withdrawn from the US in 
1989 after the Food and Drag 
Administration (FDA), the US 
drug licensing body, criticised 
production methods. In spite 
of a visit by FDA officials in 
April, the product is still not 
available in the US. The com- 
pany said the fell in operating 
profits at the pharmaceuticals 
division from £68. lm to 
£23. lm for the first six months 
was partly caused by the 
absence of Opticrom and 
related problems. 

The company has yet to 
decide whether to reapply for 
a licence for Imferon, a blood 
product, which was palled in 
1990. The cost of refurbishing 
the manufacturing facilities 
would be as much as £30m- 

Fisons has also failed to gain 
a US licence for Tilade, its new 
asthma treatment, which was 
expected to be launched on the 
American market two years 
ago. 


Davies & Newman faces 
drop in borrowing ceiling 


By Jane Fuller 

DAVIES & Newman, owner of 
the Dan-Air airline, is feeing a . 
considerably lower borrowing 
ceiling the 235m agreed 
with the tanks hi fast year’s 
rescue. 

This prospect lies behind the 
attempt to refinance the com- 
pany with the help of Mr Rich- 
ard Branson, owner of Virgin 
Atlantic Airways, who would 
put money in - about £10m 
has been mooted - possibly 
through a stake in Davies & 
Newman. The revamped airline 
would incorporate the Virgin 
name. 

The looming debt overshoot 
had already led Mr David 
James, the company doctor- 
chairman at Davies & New- 
man, to approach institutional 
shareholders for another cash 
injection - believed to be 
about £40m. 

This compares with last 
year’s £49-3m, although more 


than £8m of that went out 
to the banks in special 
tees. 

Last year’s rescue was 
accompanied by the setting of 
a £35m limit cm Davies & New- 
man’s debt This was linked to 
net worth which at the begin- 
ning of the year stood at about 
£4lm. 

Two things have happened 
since then to lower the debt 
ceiling: About £5m of aircraft 
have been sold, bri ngin g the 
ceiling down to £30m. 

In addition, instead of mak- 
ing a £20m pre-tax profit as 
projected, the company is 
heading for a loss which 
according to one estimate 
could be £10m. 

Every £1 lost has the double 
effect of subtracting £1 from 
cash generation and £1 from 
the debt allowed. So the debt 
limit is heading for a figure 
nearer £20m than £30m. 

The swing between peak 
cash and peak debt in the air- 


line is estimated at £40m to 
£50m. As Davies & Newman 
will only just have got into 
double figures at its best time 
for cash, a debt limit near 
£20m was not going to be 
enough. 

Mr James has reiterated that 
the problem is not an immedi- 
ate one. He said the latest over- 
draft was “in low single 
ures". 

However, as less flying and 
more maintenance work is 
done in the winter, the crunch 
would come next spring. 

He said there was a substan- 
tial measure of agreement with 
Mr Branson on the principal 
parts of the deal. Detailed draft 
documents were being pre- 
pared and over the weekend 
groups of negotiators would 
continue to work on various 
issues. 

The involvement of Mr Bran- 
son should make it a great deal 
easier to raise money from 
other investors, be added. 


Former directors’ payments 
push James Wilkes into red 


By Peggy Holllnger 

PAYMENTS to former 
directors helped In push James 
Wilkes, the engineer which 
earlier this year fought off a 
hostile bid from rival Petrocon, 
into the red with interim pre- 
tax losses of £316,000. against a 
profit of £2. 75m last year. 

About £lm was paid to four 
former directors, including ex- 
chairman Mr Stephen Hinch- 
liffe who left the board during 
the Petrocon hid. Hie compen- 
sation payments were taken 
above the line for a total excep- 
tional charge of 51.4m, com- 
pared with a £338.000 gain last 
year. 

Mr Arthur Watt, chairman, 
said the company had suffered 
difficult trading conditions, 
particularly in the Presto 


machine tool and Deritend 
printing press subsidiaries. 
Sales in these two businesses 
hart fallen by £3m to £4m in the 
first half, with profits down by 
£1m 

However, sales for the group 
as a whole were just £923,000 
down at £28.4m. Operating 
profits for the six months to 
June 30 fell from £4m to 
Continuing businesses 
reported operating profits of 
£2.66m. 

Mr Watt said Wilkes’ remain- 
ing businesses had performed 
as well as. if not better than, 
last year. He said be expected 
the first half trading pattern to 
continue for the rest of the 
year. However, he added that 
he would be “devastated” if 
Wilkes remained in the red for 
the full year, before extraordi- 


nary items. 

The chairman expected gear- 
ing to remain at the current 92 
per cent, which was 72 points 
lower than last year. Interest 
charges were slightly higher at 
£1.9m (£L6m). 

The battle against Petrocon’s 
bid cost Wilkes £1.6m in 
extraordinary items. The 
£612,000 loss on the sale of the 
aviation division was also 
taken below the line. Total 
extraordinary charges came to 
£5.lm, including the account- 
ing requirement to write back 
£7.6m in goodwill which had 
previously written off. 

As a result the retained loss 
was £6m. compared with a 
profit of £990,000. The interim 
dividend was cut by 1.5p to 
3.25p while the loss per share 
was 2J3p (10.4p earnings). 


B Elliott 
suspended 

By Tim Burt 

Shares in B Elliott, the 
machine tool and engineering 
company, were suspended yes- 
terday following warnings 
that it expected to make sig- 
nificant losses for the year to 
April 3. 

The company, which has 
seen Its share price fall In the 
past 18 months from 80p to 3p 
yesterday, announced tike sus- 
pension while talks continued 
with Lending banks on 
restructuring the group. 

The talks were initiated ear- 
lier this year following interim 
results which showed a 12.6m 
trading loss in the machine 
tools business. 


Littlewoods expansion includes 
third store in St Petersburg 


By John Thornhill 

LITTLEWOODS, the privately- 
owned pools and retail group, 
will open an Index catalogue 
shop in St Petersburg later this 
month expanding its trading 
presence In Russia to three 
stores. 

The company is also step- 
ping up its expansion pro- 
gramme in the UK opening 10 
stores over the next month 
creating 250 jobs. By the end of 
October, Index will hqve a 
chain of 128 outlets protfdlng 
greater competition for Argos, 
which is currently the clear 


market leader in the catalogue 
shop sector. 

Littlewoods entered the Rus- 
sian market a year ago when it 
opened one hard currency and 
one rouble store in the Gostinii 
Dvor shopping complex in St 
Petersburg. 

Although the stores have 
recorded strong sales they 
have had grave problems com- 
batting shoplifting and more 
violent break-ins. Littlewoods 
has had to employ a team of 
security guards and take mea- 
sures to prevent criminals 
entering the stores by smash- 
ing its windows. 


The Index store in St Peters- 
'burg will trade alongside the 
two other Littlewoods outlets. 
It will sell about two-thirds of 
the 2,000 lines normally 
stocked in Index stores in the 
UK and accept payments either 
in hard currencies or roubles. 

Mr James Higginbotham, 
Index managing director, said 
he was well aware of the need 
for additional security mea- 
sures. He added that Index 
would consider opening more 
stores in Russia after fully 
evaluating whether the cata- 
logue concept was suitable for 
the local market. 


NFC £82.5m 
convertible 
bond issue 

NFC, the transport and 
distribution, group, has issued 
£82.5fn of convertible bonds to 
refinance part of its bank debt, 
writes Richard Waters. 

The bonds are convertible 
from March 1998 at 300p. The 
premium, 18.6 per cent over 
the share price of 253p yester- 
day, is marginally higher than 
the 16 per cent premium on 
the last convertible bond issue 
by a UK company. Carlton 
Communications. 

The bonds have a 15-year 
life and carry a coupon of 7% 
per cent - 1J4 per cent below 
the yield on UK gilts with a 
similar maturity. 


Clifford Foods declines 60% 


By Paul Taylor 

CLIFFORD FOODS, the dairy 
products,fnrit Juice and food 
group which ' issued a protits 
warning in July, yesterday 
reported a 60 per cent decline 
in pre-tax profits which fell 
from £255m to £L03m in the 
first half of 1992. 

Turnover was little changed 
at £70.1m, compared with 
£70 2m. 

As foreshadowed by Mr John 
Clifford, chairman, in the 
group's 1991 report and 
accounts, the period was 
affected by the substantial 
costs of modernising the Kid- 
lingtnn dairy, turning it into 
an automated carton milk unit 


Profits were further reduced by 
the effects of the continuing 
recession on the sales of conve- 
nience foods by Danby’s Foods 
and Rhy’s Quality 1 Foods;' said 
particularly by price-cutting 
among companies supplying 
milk in non-returnable contain- 
ers to supermarkets, an area 
which generates more .titan a 
quarter of group turnover. 

Operating profits fell to 
£123m (£2-93m) with a further 
£120.000 (£126,000) from associ- 
ates. Net interest payments 
declined to £380.000. against 
£401,000. 

During the latest period the 
company said fruit juices and 
drinks continued to perform 
well, as did doorstep milk 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Carres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Adwest Group . 

fin 

5.75 

Nov 27 

5.75 

7 

7 

Amstrad _.. 

fin 

nil 

- 

1 

0.4 

1.4 

Ash & Lacy 

....... int 

2.5 

Nov 20 

2.5 

- 

6.4 

BUton _ _ 

.int 

5.87 

Dec 4 

5.87 

- 

18 

Clifford Foods .. 

— - ini 

4.4 

Nov 13 

4.4 

- 

11.5 

Dolphin Pack'g 

MMW ..int 

1.7 

Nov 12 

1.7 

- 

4.5 

Martin (Albert) . 

lot 

1.7t 

Jan 4 

1.7 

- 

4.4 

Scottish TV 

int 

1.725 

- 

1.4375* 

- 

8 

WUkes (James) 

int 

3.25 

- 

4.75 

- 

10 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM stock. 
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TRADITIONAL OPTIONS 


• First Dealings Sept. 28 

• Last Dealings Oct 9 

• Last Declarations Dec. 30 

• For settlement Jan. 11 

3-month call rata indications are 
sftown on page if. 


Calls In Nan. Power, PowerGen, 
Premier Com* Royal Ineee^ Tar- 
mac and Trafalgar House. Put In 
Dolphin Packaging. Double In 
A8DA. 


Unlocking value for shareholders 

Richard Gourlay considers the departure of Chubb from Racal 


O N MONDAY official 
trading will begin in 
Chubb Security and 
what is left of its erstwhile par- 
ent, Racal Electronics, as Sir 
Ernest Harrison, its chairman, 
continues to break up the 
group he founded 27 years ago. 

As expected, Racal’s share- 
holders yesterday approved the 
demerger. Now instead of the 
five old Racal shares they held, 
they will haw one new Racal 
and one Chubb. 

It was the last formality 
before the security company 
was able to float free of the 
group It has nurtured with its 
cash flow for much of the eight 
years it has been part of it. 

Looking back on Racal 's 
exceptionally successful 1991 
demerger of Vodafone, the cel- 
lular network service, share- 
holders might be tempted to 
think their feisty chairman's 
latest ruse to enhance share- 
holder’s value will be equally 
rewarding. 

This may be so. But with the 
two companies telling com- 
pletely different stories, Racal 
shareholders face an interest- 
ing decision whether to hold or 
dispose of their shares at cur- 
rent prices. 

Chubb is one of the oldest 
and best known brand names 
In the security market and the 
thoroughbred In Racal Elec- 
tronics' stable once Vodafone 
was split Off. 

As the poor cousin of Voda- 
fone, Chubb was languishing, 
the victim of a lamentable lade 
of management attention 
which, perhaps understanda- 
bly, was focused on the rise 
and rise of Vodafone. 

The arrival of Mr David Pea- 
cock as chief executive brought . 
the slide to an abrupt halt. 
With felling interest and excep- 
tional charges and rising mar- 
gins, Chubb’s brokers are fore- 
casting that earnings per share 
will grow by 83 per cent, 20 per 



David Peacock: brought Chubb's slide to an abrupt halt 


cent and 17 per cent over the 
next three years. 

Clearly the fact that there Is 
scope for such mi improvement 
is testimony to the laxity of the 
previous management, it also 
means that Chubb sharehold- 
ers should enjoy three years of 
above average earnings 
growth, even without any 
sales-Ied expansion. 

If Mr Peacock manages to 
exploit its strong brands, 
including Chubb, Union, Lips 
and Pyrene, and expand what 
is still a relatively small share 
of its markets, earnings pro- 
gression could be even better. 

These forecasts alxme would 
seem enough to support a hold 
recommendation at yesterday’s 
closing price In the grey mar- 
ket of 201p, which represents a 


30 per cent premium to the 
market. 

There is also the possibility 
that Chubb might become the 
target for a predator. 

Williams Holdings bought 
Yale & Valor, the locks com- 
pany, last year for £406m. the 
same as the company’s annual 
sales. On that basis Chubb 
should be worth £670m, which 
is 20 per cent above the £560m 
market capitalisation implied 
by the grey market closing 
price. -. 

Racal Electronics, shorn of 
Chubb, is a different story. 
Racal’s profitability recovered 
strongly in the year to the end 
of March and is likely to con- 
tinue to improve again this 
financial year. 

But the mixture of busi- 


nesses - data communica- 
tions, commercial and military 
radio, marine services, defence 
radar and avionics and net- 
work services - is coming 
from a low base. 

Adjusted to exclude Voda- 
fone and Chubb, Racal would 
have made an operating loss of 
£H.5m in the year to March 31 
1991, swinging to a profit of 
£49.3m on sales of £937 Jm the 
following year. But that is only 
an operating margin of about 5 
per cent 

The main problem is data 
communications, which 
accounts for nearly a third of 
sales but barely broke even at 
the operating leveL 

Racal is aware that data 
communications, mainly data 
modems, which is increasingly 
becoming a commodity busi- 
ness, is the area that requires 
immediate attention. Mr David 
Elsbury, the chief executive 
says he is addressing this 
issue. 

But analysts point out that 
the management that got Racal 
into this dismal operating con- 
dition is broadly the sa m e one 
as is at the helm today. 

That does not mean share- 
holders should necessarily 
dump their holdings. Again 
reduced interest and excep- 
tional charges will be a tre- 
mendous boost to earnings. 
And if the turnround at data 
communications is accompan- 
ied by further improvement at 
the radio division - and both 
propositions are less than cer- 
tain - the share price would 
be underpinned by above aver- 
age earnings growth. 

More to the point, at yester- 
day's grey market closing price 
of 129p Racal ex-Chubb would 
have a market capitalisation of 
£359m, representing a discount 
to net asset value. . 

Any further share price fell 
would mean that a bid was on 
the cards. 


Chubb faces 
strike 
threat over 
wage freeze 


By David Goodhart, 

Labour Editor 

CHUBB GROUP could face 
strike action over its attempt 
to Impose a six month wage 
freeze on the 330 workers in 
the lock, key and safe manu- 
facturing parts of the com- 
pany. 

The union which represents 
the workers believes that in 
the course of the demerger 
with Racal Electronics the 
Chubb directors have placed 
the company’s image with City 
investors above fair treatment 
of employees. 

Mr Michael Bradley, leader 
of the National Union of Lock 
and Metal Workers, said that 
Chubb was expecting a 35 per 
cent increase in profits to 
£28m in the seven months 
to October 9 and yet had 
imposed a pay freeze in 
August 

“We weren’t happy abont 
the pay freeze in the light of 
those profits. We think it’s 
political. They are just doing it 
to impress the City with how 
tough they are,” said Mr Brad- 
fey. 

After talks with the union 
the company agreed to pay a 
4*> per cent increase from Feb- 
ruary next year, which would 
be the equivalent of an ann- 
ualised increase of 2.25 per 
cent 

Bat that was rejected by the 
union which then balloted its 
members on strike action. A 
total of 499 workers oat 
of 530 voted for strike 
action. 

Mr Bradley said that he 
believed a similar wage freeze 
had been imposed on employ- 
ees in other Chubb companies 
and that so far it had been 
accepted. 


rounds which are now about 
two-thirds franchised. Mean- 
while . Morton Food's new 
crumb factory generated signif- 
idanf new Business. - ” - 

Mr Martin Bunting, chief 
executive, said the group 
expected trading levels in the 
second half to be significantly 
better than in either the first, 
half or the 1991 second half. 

’ Poor weather in July and 
August depressed fruit juice 
sales, but milk prices have 
been increased. 

In addition Mr Bunting noted 
that the group’s new fruit juice 
carbonation plant had started 
production in July and Roy’s 
new factory was completed in 
August, drawing a large capital 
expenditure programme 
towards a dose. 

Earnings per share fell by 60 
per cent to 4.11p (L023p). The 
company is dipping into 
reserves slightly to pay an 
unchanged interim dividend of 
4L4p a share. 
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lime to test the strengths of the rising son 

Rpberf rianson talks to Roland Rudd about his promotion to the board of the family firm 
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, HEN ; THE son rises, 

■ the dare price often 
falls. Fund managers’ 
are. nervous shout backing 
companies .'managed on dynes- - 
■lie rather than meritocratic 
: principles:: ’ ‘ ‘ . 

. _ So .the. appointment of Mr: 

. Robert Hahsohr to thfe board of ; 
Hanson, the Anglo- American i 
conglomerate- created by his 
fath/Sr Lent Hanson, 1ms raised 
, .eyebrows among fond manag- 
ers^ 1 who fear . the promotion . 

smacks of nepotism* . " 

: Last week, -after hews of Mr . 
Hanson’s promotion, to. the 
board chaired by his father, 
the company's shares dropped 
3p on a day the market raised. 

Mr Hanson,; who edebrates 
his 32nd birthday today, is ada- 
mant it was coincidence. “The 
Idea that I am being, groomed 
for chief executive or chairman 
is ridiculous”, he says in [air 
. interview- with the Financial . 
Times. 

As a director' with special 
responsibilities for- Europe his 
office, in the group’s London 
headquarters- in - Grosvenor 
Place, is strategically placed, on 
the sixth floor between bis - 
father’s and that <rf Sir Derek 
Bonham, chief executive. 

“Life may not always be fair 


and other executives here may 
feel they should be on the 
board. But Mr Bonham wanted 
-me- on the board which 
approved, my appointment. 
There will be no dynasty here 
because Hanson is a meritoc- 
-iacy." ■ . 

. Yet; the possibility that the 
company could become a Han- 
son- dynasty has upset some 
managers.. A former executive 
said one of his nightmares was 
that .be would come in one day 
to find Mr Hanson his boss. “I 
did not go into business to 
serve a family," he said. 

Mr Hanson always thought 
he. might go into the family 
business, but by that he means 
Hanson Transport, the private- 
ly-owned transportation com- 
pany in Huddersfield, and not 
the publicly-quoted Hanson. 

Indeed, he always assumed 
that he would never work for 
Hanson. When he Joined NM 
Rothschild in 1SS3 Sir Evelyn 
de Rothschild asked him how 
he wanted to be treated at the 
merchant bank. Did he regard 
merchant banking as bis 
career or was he about to leave 
alter a year or two to join his 
father's company? 

Mr Hanson made it clear 
that he thought it unlikely that 


he would ever join Hanson. "If 
it was a small company it 
would be easy to join but it 
had become more daunting to 
join as it grew bigger.” 

If Sir Evelyn believed him 
most of his colleagues at work 
did not. A contemporary at 
Rothschild says: M No one ever 
doubted that he would eventu- 
ally join his father. I think that 
explained his extraordinary 
confidence." 

After a spell in Hong Kong 
and then in Chile, he was 
posted to Spain to establish a 
fund management business. In 
early 1990. nine months after 
running tbe new venture, be 
received a call from his father 
to join Hanson. 

“I immediately wanted to 
know what my prospects 
would be at Hanson. I knew 
both my father and Gordon 
(Lord White) were going to 
retire by the end of 1997. 1 had 
to t hink very carefully about 
whether I wanted to move. 

"My father told me I could 
make of the job wbat 1 wanted. 
If I did well I could get on the 
fast track." 

In May he joined as an asso- 
ciate director. 

Mr Hanson says bis father's 
relationship with him at work 


is no different from that Lord 
Hanson has with any other 
executive. He admits to being 
more adept, though, at avoid- 
ing Lord Hanson's legendary 
short fuse. “But if l screw up 
he will let off at me like any- 
one else.” 

Over the last two years Mr 
Hanson has worked on acquisi- 
tions with Mr Christopher Col- 
lins, who is married to a niece 
of Lord Hanson's. He was 
closely involved in the possible 
bids for PowerGon, the electric- 
ity generator, and Canary 
Wharf, the troubled property 
development, and helped draw 
up the plan to take a 2.8 per 
cent stake in Imperial Chemi- 
cal Industries. 

All three facetted compa- 
nies were politically sensitive 
and appeared to consume a lot 
of the conglomerate's time. Mr 
Hanson believes it was time 
well spent. 

"We looked at them because 
or the economic and financial 
possibilities. Frankly, I do not 
give a damn about the politics. 
Other people here can look 
after that They were also a 
smokescreen. While the press 
concentrated on these big deals 
we were also looking at hun- 
dreds of other deals In pri- 


vate.” 

Mr Hanson believes that the 
next big deal will be in Europe. 
Lord White, who remains in 
charge of acquisitions, 
bemoans the fact that big 
undervalued and poorly man- 
aged companies no longer 
exist. 

”1 believe they do exist", 
sal's Mr Hanson. “They are in 
Europe. One of ray responsibil- 
ities is to look at the Continent 
more seriously. We have tradi- 
tionally been nervous about 
buying companies on the Con- 
tinent. 

"Yet there are many under- 
valued and poorly managed 
conglomerates on the Conti- 
nent. We have already looked 
at a number of different Euro- 
pean companies. It is only a 
matter of time before we buy a 
big European group.” 

To take advantage of the 
opportunities of bis new direc- 
torship Mr Hanson is aware 
that he has to play down tbe 
playboy image. "I think things 
have changed since the fifties 
when it was cool to be seen out 
with film stars”. His father was 
ramous for being in the com- 
pany of such people, but in the 
nineties “glamour does not mix 
with seriousness”, he says. 


At Eton and St Peter's Col- 
lege, Oxford, Mr Hanson's taste 
for the fast life was well 
known, not least for his 
involvement in the notoriously 
riotous Assassins dining club 
and the Bullingdon - whose 
members were once photo- 
graphed in the tabloids making 
Nazi salutes after a riotous din- 
ner. Mr Hanson was not a 
member at the time. 

His involvement in such 
clubs proved a salutary’ lesson. 
“I learnt to me more careful 
and 1 know the power of the 
press.” 

As a bachelor, he has his 
own polo team, tbe Bulldogs, 
and spends weekends at his 
Berkshire home. Friends still 
talk of his thirtieth birthday 
party which turned out to be 
an all-weekend affair for those 
staying with him. The tabloids 
hailed it as the “bash of the 
decade”. 

With 3.7m Hanson shares - 
worth £7.7ra at yesterday's 
closing price - Mr Hanson 
points out that he has every 
incentive to make a success of 
his new job. “With 90 per cent 
of my wealth in one basket it is 
important to have as much say 
as possible. I sleep better at 
night because I work here.” 



Robert Hanson: there will be no dynasty 
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Restructuring helps Adwest rise to £7. 5m 


By Peggy HdUingerr 

RESTRUCTURING appears to 
be paying off at Adwest, the 
engineering, property and 
power systems company, 
which yesterday announced a 6 
per cent rise-in annual pre-tax 
profits to £7.53m. .- 
Mr Fred Grant, chairman, 
said that failing the long prom- 
ised economic recovery, “any 
success we have been able to 
achieve has been largely of our 
own making.” He remained 
cautious about the current 


year, despite a good first quar- 
ter. “We are running the busi- 
ness on a very short rein ~ but 
we can still see soft spots in 
the economy." 

Operating profits for the year 
to June 30 increased by 12 per 
cent to £2Q.2m on sales just 4 
per cent ahead at £127m. 

A significant turn round in 
the power systems division, 
which includes the previously 
loss-making defence business, 
was partly behind the 
increase. 

Power systems had contrib- 


Carlisle interim losses deepen 


Carlisle Group, the property 
services company, reported 
increased pre-tax losses of 
£707,000 in the first half of 1992, 
against £549,000. Turnover fell 
22 per cent from £2.54m to 
'£L98m.- . y •- 

Mr -Jonathan Harris, chair 1 ' 


man, said trading conditions 
had been extremely difficult 
and the cutting of costs contin- 
ued. 

Losses per share were 2.1p 
<2.7p) after a‘ tax credit this 
time of £143,000. Again there is 
no dividend. 


uted slightly more than one- 
third of operating profits, 
against about a quarter 
last time. Defence acounted for 
about £20m of total 
sales. 

The automotive division, 
which supplies components to 
Land Rover, Jaguar, and Peug- 
eot. had increased margins 
despite a Elm loss in the power 
steering business. 

Mr Graham Menzies. manag- 
ing director, said he was rea- 
sonably confident that the 
power steering operation 
would be profitable in the cur- 
rent year, following the closure 
of a factory and increased sales 
to Japanese manufacturers 
such as Nissan. 

Property profits were down 
by Elm to about £4m. The 
decline was due to the absence 
of. exceptional dealing 
profits which came to £1.25m 
in 199L 

Mr Grant said the company 


had sold 186 houses in its joint 
venture with Bryant, compared 
with 146 last time. However, a 
move towards smaller houses 
meant the average price Fell 
from £84,000 to £79,000. Mar- 
gins had also declined. 

The rent roll on the group's 
investment properties had 
been increased from £2m last 
year to £2£m. 

After two years of restructur- 
ing, Adwest had cut costs as 
far as possible, Mr Grant said. 
About 800 jobs bad been elimi- 
nated in the past two years, 
bringing the total to 2,485. The 
emphasis now would be on 
increasing productivity. 

The company was confident 
that it could increase sales per 
employee from £51,500 to 
£55,000 in the current year. 

Earnings per share were 0.4p 
higher at 8.6p and the final div- 
idend was maintained at 5.?5p 
for a total of 7p. The shares 
rose 7p to close at 120p. 


NEWS DIGEST 


Bilton 
rises 7% 
to £8.88m 

PRE-TAX profits of Bilton, the 
property investor and con- 
struction company, moved 7 
per cent ahead in the six 
months to June 30 from £8.33m 
to £8.88m. 

Turnover from trading activ- 
ities fell from £9 -27m to £5 ,55m. 

Property and investment 
contributed more at £11. 4m, 
against £U.lm last time, while 
there was a fall from £594,000 
to £386.000 in construction and 
housing. The pre-tax result 
was after administrative 
expenses of £1.04m (Elm) and 
interest charges which fell 
from £2Ji2m to £1.9m. 

An unchanged interim divi- 
dend ot 5.67p is being paid 
from earnings per share of 
I3.9p (13.1p), 


Dolphin Packaging 
falls 45% to £0.79m 

Lower selling prices in Dolphin 
Packaging's markets, which 
reflected reductions in the 
costs of polymers and 
increased competition, led to a 
45 per cent drop in pre-tax prof- 
its from £L43m to £789,000 in 
the half year to June 30. 

The company, which pro- 
duces plastic packaging, pri- 
marily for tbe food industry, 
saw turnover fall from £ 13.9m 
to £L2.3m. The interim divi- 
dend is being held at 1.7p, pay- 
able from earnings per share of 
2-39p (4.98p). 

Rea Holdings 
declines to £193,000 

A drop In pre-tax profits from 
£255,000 to £193,000 was 
announced by Rea Holdings, 
the plantation company, for 
the six months ended June 30. 


Turnover declined from 
£41. lm to £39 -9m. 

Mr Richard Robinow, the 
chairman, said that while 
crops were encouraging, tea 
prices continued at levels just 
insufficient to achieve a 
break-even position in the Ban- 
gladesh operation. Plantations 
reported a loss of £36,000 
(£22,000 profit) for the period. 

Product merchanting 
increased to £169,000 (£111,0001 
but margins had been under 
pressure, while storage, which 
advanced to £191,000 (£176.000). 
had a high occupancy level, he 
said. 

Earnings fell to O.lp (0.5p) 
per share. 

Overseas boost for 
Albert Martin 

Albert Martin Holdings, the 
Nottinghamshire-based cloth - 
mg manufacturer reported 
interim pre-tax profits ahead 
7.5 per cent. UK operating prof- 


its fell but there was a 21 per 
cent rise In overseas profits. 

Mr Martin Kidd, executive 
chairman, said the UK profit 
had fallen despite its business 
for Marks and Spencer continu- 
ing to progress. 

Profits for the six months to 
June 30 were £572,000 (£532,000) 
on turnover improved from 
£30.7m to £33. 6m, an increase 
of 9.2 per cent. Earnings per 
share came out at 2p (2.lp) 
after a higher tax charge and 
minority interests. 

The interim dividend is 
maintained at 1.7p. 

The company is proposing to 
change its name to Martin 
International Holdings. 

Mining & Allied 
Supplies £1.9m buy 

Mining & Allied Supplies has 
completed its £l.9m acquisition 
of Anti-Friction Components, a 
distributor of bearing and 
transmission parts. 
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3.17 

8.24 
7.88 

12.62 

8 . 88 . 

5.48 

894 

7.18 
7.27 
881 

8.94 
9.02 
5.40 

7.25 

6.15 
6.96 

6.94 
6.99 
982 
6.79 
7.29 
952 

8.16 
14.80 
10.44 
15.27 

6.18 


8.18 


659 


8.01 


5.06 


10.15 


1052 

8.23 


Day's 
High (a ) 1 


2585 0 


5.80 

789 

856 

758 

4.10 

817 

5.17 

651 

7.97 

4.77 

3.64 

389 

4.41 

357 
270 
6.29 

358 
4.44 
3.55 
452 
533 
3.99 
559 

8.90 
480 
5.22 
456 

5.91 
4.72 


4.56 


653 


4.75 


5.85 

5.43 

587 

5.60 

8.02 

486 

8.02 

687 


3.95 


487 


Day's 

LwfcJ 


2544.9 


Est. 

P/E 

Ratio 

(Net) 


16.81 

18.70 

(330.15 

16.04 
1582 

10.05 
14 37 
2650 

14.72 
16.83 

17.05 
13 69 
1383 
1458 
21.46 
18.15 
2026 
1788 
19.20 
18.00 
1275 
18.07 
17.04 

13.73 
15.09 

8.71 

12.48 

7.25 

2050 




1990 


15.70 


29.66 


12.94 


12.98 

1595 


Oa 

l 


2S72.3 


xd adj. 
M 
to date 


26.19 

30.02 

29.27 

85.80 

47.93 
1153 
14.37 

7.52 
14 69 
57.0) 
3279 
4159 
28.04 
48.07 
68.85(4: 
3853 
3289 
2280 
1884 
16.42 

39.94 
23.67 
48.13 
3855 
74.86 
55.01 
4605 
86.85! 
55-15 


33.98 


8459 


37.99 


29.00 

39.95 

6622 

16.37 

39.90 

13.08 

2228 

7.81 


2659 


35 34 


Sep 

30 


25538 


Thu 

oa 

1 


Index 

No. 


75826 

700.08 

61850 


(204759 

12059.98 

283.64 

45552] 

315.73 

302.48 

1775.19 

1599.18 

1949.71 

119859 

2764.01 

1107.77 

11090.76 

1161722 

741.57 

1102554 

67L97 

11281.90 

U33635 

1250J7 

(2524.92 

140282 

1450J0 

287L66 

B169.82 


Wed 


Index 

No. 


752.79 
71086 
61260 
(209560 
(203554 
Z79.06 
45272 
307.70 
30205 
11749.65 
|1584.65 
1927.47 
'119L48 
1271017 
(4057.79 
107429 
1618.77 U 
74154 
(102453 
667 02 
128653 
134752 
1361.08 
11257.72 
(252651 
1427 JJ 
1435.44 
12971.26 
12171.99 


Tk 

Sep 

29 


Index 

No. 


.95(1 


755.54 
71357 IH 
610.70 
[2103.84 
12043.08 
274 80 
46189 
30550 
304 28 
|I751J 
11595.99 
197753 ll 1 
120152 
2721.20 
|4«4.80 
1067.87 
62416 
73458 
1035.06 
67012 
1286.40 
135356 
1377.89(1 
127357 
2493.60 
1402.04 
1439. 
2925.98 
218414(1 


848.71 

.026.64 

(1149.26 

E639.23 

(L802.85 

37353 

50015 


1.71 hi 


I12B757 11281.4211286.76 11309.6B 


Ywr 
*90 „ 
(approx) 


Index 

No. 


453 80 
349.76 
636.36 
(1559 77 
.953.18 
1237.61 
2546 62 
5722.46 
134058 
1528.72 
779.26 
99652 
633.10 

K 9.16 
7.24 
.468.61 
11534.62 
B41558 
0273.53 
.63661 
1253623 
.912.67 


B054.49 


'iltrl-AvY-ill 


2449.55 


1358.62 U35L0lHS6.Mq4O7.76 


758.63 

[102586 

[1584.33 

54268 

698.41 

460.66 

555.07 

24258 


1143.99 


1213.65 


Sep 

29 


25655 


75L29 

[101156 

[1577.33 

539.62 

69175 

46247 

55L62 

24L73 


1135.63 


1206.16 


Sep 

28 


2560.0 


754.02 

[101850 

1577.75 

539.68 

7BL05 

463.76 

547.96 

24219 


Sep 

25 


2601.0 


82L63 
965.72 
0527.20 
627.69 
(1176 29 
482.91 
94536 
257.79 


|114681 (1254.43 


1210800266.15 


Yew 

JSL 


26245 


Highs and Lows Index 


1992 


Since 


High 


929.04 20/5 
1121.52 11/5 
106964 11/5 
275850 22/5 

2080.64 13/5 
406.10 20/5 
567 62 20/5 
37951 18/5 
403.06 21/5 

1906.65 11/5 
176L38 11/5 
'227885 11/5 
'1327.B0 11/5 
]2998.16 18/5 
[4654.94 14/1 
145036 D/5 
1721.09 11/5 
87553 D/5 

1135.66 27/4 
756.70 8/5 

'135952 11/5 
ID11.16 11/5 
1629.99 B/5 
1509.94 11/5 

2790.11 20/5 

1427.11 30/9 
150586 22/5 
2971.26 30/9 
2233 69 24/9 


1427.97 11/5 


222686 2/1 


1493.99 11/5 


802.65 20/5 
1056.33 25/9 
16DJ8 21/5 
56454 D/5 
103135 27 !1 
52L89 22/5 
799 69 20/1 
271.74 26/5 


127308 11/5 


132636 11/5 


2737 8 11/5 


Uni 


664.23 9/9 
61765 9 /9 
48572 9 /9 
1899.78 16/9 
1655 93 13/1 
27382 28/9 
<0931 9/9 
255.51 8 /9 
274.42 1 /9 
1480.17 9/9 
144637 25/8 
1825.24 28/8 

1064.95 10/9 
2293.80 10/1 
[3648.63 26/6 

89680 16/9 
137655 25/B 
63337 16/9 
907.08 25/8 
551.94 25/8 
114056 3/4 
116034 II 9 
1243.05 1 /9 
1087.92 2 /9 
2D3.26 26/8 
104483 7/4 
1274.20 3/4 

2140.95 8 /4 
1770.94 J/l 


116849 1 /9 


175672 7 /8 


1228.86 26/8 


63133 25/8 
790.95 3 /4 
1243.61 6/4 
418.66 27/7 
527.43 S /8 
395.41 28(8 
464.71 16/9 
215.81 2/9 


1024.12 2518 


1086.13 25/8 


22815 25/8 


High 


Compi 


[1038.07 16/7 /87 
1381.08 lb/7 /87 
[195150 16/7 j87 

3040.80 8/9/89 
12308.22 19/5 (89 

502 42 13/6 (90 
567.62 20/5 /92 
59657 9 #10/87 
411.42 D/10/87 
1906.65 11/5 /92 
376L38 11/5 /9Z 
227885 11/5 #92 

1327.80 11/5 #92 

2998.16 18(5 192 
4654.94 14/1 #92 
1845.77 8/9 /89 
1721.1)9 lift /92 
87553 13/5 #92 
116058 29/7 (87 
91452 2 /10/B7 

1359.32 11/5 m 

1511.16 11/5 in 
1629.99 8 (5 (92 
1019.46 11/8 #89 
2790 S3 20/5 /92 
142731 30/9 (92 
1658 67 2/10/91 
2971.26 30/9 /92 
2233 69 24/9 #92 


1427.97 11/5 W 


2528.70 3 /8 /90 


1493.99 11(5 in 


896.67 
1056.33 
1632 53 
76831 
1399.56 
54759 
1398317 
603.48 


D/10/87 
25/9 #92 
4/9/91 
29/12/89 
17/7 1ST 
12/10/87 
5/9/89 
16/7/87 


1323.81 4 /l W0 


1326.36 11/5 #92 


(ation 


Low 


50 71 13/12/74 
44.27 11/12/74 
71 48 2 /12/74 
84.7] 25/6 fi>2 
1229.01 8 /1Q/B5 
273.62 28/9 /92 
339.57 23/1 #91 
49 65 6 /I #75 
19 91 6 II #75 
27755 15/1 IB 1 
61.41 13/12/74 
69 47 13/12/74 
5957 11/12/74 
5425 11/12/74 
17538 28/5 /80 
54.83 9 /1 /75 
1166.91 16/1 /91 
43.46 6 /I /75 
5263 6 /I /75 
62 66 13/12/74 
58.63 6 /1 /75 
89228 1/2/91 
7120 1 / 12/74 
975.19 10/11/87 
90.80 29/6 /62 
994.96 7 II 191 
517.92 30/11/84 
1820 20 1 /5 #90 
6039 b f7 175 


59.01 13/12/74 


87.23 29/5 /62 


63.49 D/12/74 


55.88 D/12/74 
6244 12/12/74 

44.88 2 /1 /75 
43.96 D/12/74 
65.86 16/12/74 
31.21 7 /I /75 
56.01 20/4 /65 
3339 17/12/74 


71.D D/12/74 


6192 13/12/74 


27373 11/5/921 986.9 23/7 /84 


FIXED INTEREST 


“ 

PRICE 

INDICES 

Fri 

Ocl 

2 

Day's 

change 

% 

Thu 

Oct 

1 

Accrued 

Interest 

xdadL 

1992 

udate 


’ British GfvcnwKflt 






1 

Up to 5 yean (22). ' 

125.09 

-0.03 

125.12 

230 

931 

2 

5-15 years (25) ... 

138.42 

-0.48 

139.08 

1.95 

1039 

3 

Over 15 years! 8) 

142.92 

-0.41 

143.50 

1.5S 

9.97 

A 

inredednabiesf 6) 

161.38 

-0.14 

161.60 

336 

8.83 

5 

Ail stocks (61).... 

136.00 

-032 

136.44 

2.07 

10.25 


bdn«Unkai 






6 

Up u 5 years (2).... 

175 :% 

+0.04 

175.88 

0.49 

335 

7 

Over 5 years dO).... 

158.06 

-0.07 

158.18 

0.87 

3.64 

8 

All stocks (12) 

159.33 

-0.06 

159.42 

0.82 

3.56 

9 

Debs & Loans (63 ._ 

116.81 

-0.30 

117.16 

1.97 

9.40 


AVERAGE GROSS 
REOEMPTTON YIELDS 


BritlAGmnfflOt 


Low 

Coupons 

Medium 

Coupons 

<8V10l»%) 

High 

Coupons 

(lrti-1 

Irredeemahies. 


5 years 
Dyears... 
2fl yearn... 
5 years.. . 
Dyears... 
20 years. 
Syears... 
D years... 
20years . 


Index-Linked 
Inflation rate 5% 
Inflation rate 5% 
Inflation rate 10% 
Inflation rate 10% 


Upto5ps. 

0w5yrs. 

UptoSyn 

0wr5yrs. 


DthsA 

Lons 


5 years.. 
15 years., 
25 years.. 


Fri 

Oct 

2 


7.98 

8.90 

9.14 

8.60 

9.37 

951 

8.84 

9.63 

9.68 

9.57 


3.61 

4.12 

285 

3.94 


9.96 

10.58 

10.65 


Thu 

Oct 

l 


7 .96 
8.84 
9.08 
852 
9.29 
9.45 
8.80 
9.51 
960 
935 


3.60 

4.11 

2.83 

3.93 


9.94 
10.55 
10 60 


Year 

ago 

(approx.)) 


8.44 

938 

939 
9.61 
9.51 
9.47 
9.84 

9.58 
9.51 

9.59 


3.79 

4.22 

3.19 

405 


11 IB 
11.00 
10.82 


1992 


High 


10.03 
9.72 
. 9.72 
10.28 
9.82 
9.76 
1030 

9.96 

9.86 

992 


15/9 
1 /4 

1/4 
1 /4 
1 /4 
1 /4 
1/4 
1 /4 
1 /4 
2/4 


5.06 16/9 
4.76 16/9 
4.23 16/9 
4.56 16/9 


11 51 6/4 
11.22 6 /4 
11.02 6 /4 


Low 


7 90 28/9 
8.63 14/9 
8.63 14/9 
8.51 28/9 

8.84 1 #6 
8.76 14/9 
8.79 28/9 
9.00 22/5 
8.94 14/9 

8. 85 14/9 


3 52 4 /3 
4.11 1/10 
2 76 28/9 
3.93 1 / 10 


9.93 29/9 
10.07 1 lb 
9.98 1/6 


^Opening index 2569J2; 9 am 25613; 10 am 2584.2; 11 am 2580.0; Now 2574 3; 1 pm 2577.6; 2 pm 2574.5; 2.30 pm 2572.4; 3 pm 2574 6; A 10 pm 2545 1; la) 10.06am 
0)7 4.09pm ' 


Egufo sectjre ar grow 

Business Services 

Electricity....... 

Media.....— — — 

Engineering -Aerospace ...... 

EngthMino* General 

Water 

alomerates 


Base date Base valet 



999.65 

999.65 

1228.68 

486.00 

486.00 

1968.45 

1114.07 


Equity section nr group Base date 

Telepfioneltetworics ^/l2/83 


Eleorpnlcs 30/1 . 

Other Industrial Materials 31/12/80 

HeaKhj Household Products 

Other Grows .' 

IndustriatGroup . 

OtJwr Financial 31/12/70 

t Flat yield A IHt of constituents UwarlaWefrtm the PuNishers.Tte Financial Times, Numher One, Southwark Bridge. London. SE1 9HL Tel: 071-8734613 •The HSBC dividend Is 
rKrtSffitoSi^nSwTax at 25%. COHSTTTUEMT CHANGES: DELETIONS: 8lmec Inds (48). Blrse Group (3). ADDITIONS HuntJe.gh Technology 127). Plltencrrrif (51), 
Sdvoders N/V (63) (previously included on price of ord line). 


30/12/77 

31/12/74 

31/12/70 


Base value 

517.92 
1646.65 
287.41 
261.77 
63.75 
12820 
128.06 


Equity sectlw or onw Bast date 

Food Manufacturing 29/12/67 

Food Retailing 29/12/67 

Insurance Brokers 29/12/67 

Ail Other 10/4/62 

British Government...- 31/12/75 

Do. Index-linked 30/4/82 

Debs & Loans 31/f 


Base value 
114.13 
114.13 
96.67 
100.00 
100 00 
100.00 
10000 


M. T , W- ,T. . F-, S 



ECONOMIC DIARY 


lions. 

MONDAY: Credit business 
(August). Housing starts and 
completions (August). House 
renovations (second quar- 
ter). European Community 
foreign affairs ministers 
meet in Luxembourg. 
National Assembly elections 
in Kuwait. Franco-African 
summit opens in Libreville 
(until October 7). Financial 
Times Conferences holds 
two-day conference "Latin 
American Capital Markets" 
in London. 

TUESDAY: Finished steel 
consumption and stock 
changes (second quarter). 
Cyclical indicators for the 
UK economy (August - first 
estimate). Conservative 
Party annual conference 
opens in Brighton (until 
October 9). European Com- 
munity trade ministers 
expected to discuss steel at 
a meeting in Luxembourg. 
WEDNESDAY: Overseas 
travel and tourism (July). 
Advance energy statistics 
(August). US wholesale 
sales and inventories 
(August); consumer credit 
(August). European Commis- 
sion discusses proposal to 
negotiate international air 
agreements at EC level 
rather than at national level. 
Mr Chris Patten, governor of 
Hong Kong, delivers his 
speech outlining his pro- 
gramme for the last five 
years of British rule in Hong 
Kong. Financial Times Con- 
ferences holds conference 
“Latin American Privatisa- 
Uons ,f in London. 
THURSDAY; Details of 
employment unemployment 
earnings, prices and other 
indicators. New earnings 
survey 1992 Part B: Analy- 
ses by agreement US job- 
less claims. ASEAN con- 
gress forum gathering of 
trade amd foreign ministers 
from Brunei, Indonesia, Mal- 
aysia, the Philippines, Sing- 
apore and Thailand in Kuala 
Lumpur (until October 10). 
Paris Motor Show opens. 
FRIDAY: Retail prices index 
and tax and price index 
(September). Joint meeting 
of Commonwealth of Inde- 
pendent States heads of 
state and government in 
Bishek, Kyrgyzstan. 


LIFFE EQUITY OPTIONS 


CALLS 


PUIS 


CALLS 


wrs 




Oct 

JM 

Apr 

Oct 

JM 

Apr 

■pda* 



FA Hq 

Hat 

Feh U« 

Alldlym 

550 

40 

53 

65 

4 

15 

30 

MA 

650 

77 

91 

106 

6 

13 

17 

(■381) 

600 

10 

25 

38 

25 

40 

45 

P7121 

ZOO 

38 

58 

74 

20 

30 

36 


650 

2>i 

U 

20 

70 

75 

TO 


750 

15 

34 

49 

49 

57 

64 

ASOA 

30 

7 

9 

U 

2 

3 

4 

BAT tads 

BOO 

56 

86 

95 

13 

25 

40 

(“35 ) 

3b 

3 

56 

8 

2*i 

5 

6 

P824J 

850 

32 

W 

66 

34 

46 

63 


All 

lh 

3»i 

5 

6 

8 

9 


900 

15 

35 

46 

68 

71 

93 









BIB 

420 

72 

82 

87 

2*2 

5*1 

9*, 

Brtt Almas 

260 

.33 

40 

48 

3 

10 

14 

T-4B4) 

460 

38 

52 

5/ 


15 

22 

i>2B9) 

m 

16 

27 

36 

a 

17 

21 


500 

13 

29 

34 

2b 

32 

40 


300 

/ 

19 

2b 

18 

27 

31 

8rfL Telecom 

330 

33 

39 

44 

4 

91, 

12 

SmKl Btr 








1-355) 

360 12*, 

20 

2/ 

14 

22 

25 

dum A 

«0 

47 

99 

- 

2 

9*, 

- 









1-484 • 

500 

12 

29 


20 


35 

CaddurScA 

420 







550 

Kd 

11 

24 

62 

65 

68 

27 

41 

45 

10 

17 

25 


1*4261 

460 

8*j 

21 

26 

34 

39 

46 

BooU 

460 

24 

37 

48 

8 

20 

24 








(AM 1 

500 

6 

IB 

29 

32 

43 

4/ 









B.P. 

r -8201 

220 

240 

8*1 

2U 

17 21 

8*i L2*i 

7*1 

22 

14 

26 

17 

29 

Eastern Eta 
(*364 > 

350 

370 

26 

16 

38 

26 

45 

34 

8 

17 

16 

2b 

20 

30 

Brllhk Steel 

60 

6 

86 

11 

4 

6*< 

8*9 









f63> 

70 

21* 

4*i 

7 

9*2 

13 13*1 

Gufmess 

500 

34 

53 

65 

13 

19 

26 

e» 

525 




r-514 1 

ssa 

14 

29 

38 

43 

46 

52 

30 

— 

— 

12 

— 

— 

GEC 








1-529 1 

550 


30 

38 

18 

36 

42 

240 

17 

23 

28 

5 

8*j 10h 



P250 1 

260 

6*a 

12 

1/ 

15 

20 

21 

C 4 Wire 

550 

28 

45 

58 

7 

19 

24 









(■■5651 

600 

7 

21 

32 

35 

45 

52 

Hanson 

200 

14 

IB 

21 

5 

9 

U 

Coortukfe 

420 

37 

48 

57 


14 

16 

(•207) 

m 

5*2 

8»J 

12 141; 

20 

22 

r449.l 

460 

12 

26 

35 

20 

32 

36 

LASH0 

lnO 

14 

23 

25 

13 

18 

24 

Com UnhM 

500 

41 

58 

06 

4*, 

12 

23 

Mbl i 

180 

8 

13 

18 

26 

30 

31 

T535) 

550 

9 

28 

sa 

22 

36 

45 

l !■*» tods 

80 

14 

16 

19 

6 

10 

12 

FTvxh 

180 

24 

37 

V. 

7 

18 

24 

1*86 ) 

W 

7 

12 

15 

12 

15 

19 

P195 1 

200 

12 

25 

33 

16 

28 

35 

P. 8.0. 

360 

37 

52 

62 

14 

M 

35 

cm 

360 

24 

38 

43 

5 

11 

U 

1*377) 

390 

21 

36 

47 

30 

38 

S3 

P376 1 

420 

3 

U 

16 

44 

4/ 

54 

PUktngUi 

70 

IS 

18 

23 

J*j 

6 

8 

Grad Ha. 

360 

27 

40 

46 

4*, 

13 

17 

(*771 

HI 

10 

14 

1/ 

/ 

12 

13 

WHO > 

m 

10 

22 

29 

17 

28 

32 

Pmdoiial 

260 

18 

27 

33 

6 

11 

16 









r-265l 

280 

7*i 

17 

20 

16 

22 

27 

1 Cl 

1100 

32 

72 

88 

24 

48 

73 









r-LlOQi 

1150 

L3 

50 

65 

5B 

75 

104 

BJZ 

600 

28 

47 

54 

21 

29 

40 









(-6001 

650 

9 

24 

32 

54 

58 

70 

XtogfldH- 

500 

23 

42 

56 

12 

34 

30 

Sew AHe- 

390 

36 

45 

50 

7*j 

14 

16 

P500 ) 

550 

5 

20 

30 

46 

53 

60 

( f 407 ) 

420 

17 

25 

36 

20 

2b 

32 









Into 

220 

13 

21 

23 

8 

11 

17 

LaflmK 

160 

IS 

25 

30 

7*1 

14 

20 

( J 2221 

240 

5 

U 

17 

20 

24 

28 

1-1711 

180 

4*1 

15 

21 

19 

23 

31 

Hume 

Water 

420 

35 

42 

51 

7 

12 

14 

Land Secur 

390 

21 

28 

35 

5*, 

13 

17 

1*4461 

460 

9 

2(1 

TO 

27 

31 

XI 
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INTERNATIONAL COMPANIES AND FINANCE 


Trygg-Hansa plunges to 
SKr5.5bn loss at 8 months 


By Robert Taylor in 
Stockholm 

TRYGG-HANSA SPP. Sweden's 
leading insurance group, 
plunged into a SKr5.57bn 
<Sl.04bn) loss for the first 
eight months of the year. This 
compares with a SKrl.OSbn 
profit for the same period of 
1991. 

The main reason for the dra- 
matic deterioration is the huge 
estimated loss of SKrfi.Olbn 
due to its major holdings in 
Gota A3, the Swedish holding 
company. Svenska {Credit, the 
leading private export credit 
company, and IC Holding, 
the credit company, 
all of which are in 
liquidation. 

The group was also hit by 
the fail in share prices and 
property values. 

The losses suffered from the 
group’s involvement in Gota 
are estimated to be SRrS.Slbn. 
Earlier this week the group 
appointed a receiver and went 
into liquidation. 

The insurance company's 
association with Gota has 


turned out to be an unhappy 
one since it became its major 
shareholder as a result of the 
merger in November 1990 
between Trygg-Hansa and the 
SPP pension insurance group, 
to April this year Trygg-Hansa 
SPP made a SKrl.4bn bid to 
buy the whole of Gota AB. 

Mr Bjorn Sprangare, chief 
executive of Trygg-Hansa SPP, 
said last night that while the 
group’s shareholders would be 
hit by the heavy losses 
incurred in the first eight 
months, they would not affect 
insurance policy holders. 

“Despite this considerable 
loss the holding company has a 
powerful economic position”, 
he added. “The company is 
stronger than any other insur- 
ance company in Sweden". 

For the first eight months 
Trygg Hansa SPP’s insurance 
operations performed posi- 
tively, with a SKr333m operat- 
ing profit, though this was a 41 
per cent drop from the 
SKrS62m profit made over the 
same period of 1991. Premi- 
mums earned totalled 
SKr5.06bn for the January-Au- 


gust period, which was a 4 per 
cent improvement on January- 
August period of 1991. 

Trygg-Hansa SPP also saw 
growth in Its operating income 
from the Home Holdings group 
in the US, in which it has a 
33.3 per cent stake. For the 
first six months of the year 
profits rose to SKr95m from 
SKrl2m for the same period of 
last year. 

However, the company suf- 
fered a 60 per cent per cent 
drop to SKr437m in its operat- 
ing profit for all the group’s 
activities, compared with a 
SKrL09bn profit fbr the same 
period of last year. 

The decline was blamed on 
the dramatic fall in share val- 
ues and property prices that 
have hit Trygg-Hansa SPP"s 
investment portfolio hard so 
far this year. 

The group showed a negative 
equity/assets ratio compared 
with IS per cent for the first 
eight months of last year and it 
recorded a loss of SKrS&90 per 
share, compared with a gain of 
SKrll.60 tor the same period of 
199 1. 


STET acquires 83% 


By Robert Graham In Rome 

STET. the telecommunications 
group controlled by IRZ, the 
Italian state holding company, 
yesterday announced it was 
buying LRI’s 83.3 per cent stake 
in Finsiel, the data processing 
group, for LTOObn ($565. 4m). 

The deal has been under con- 
sideration for some time and 
represents a major rationalisa- 
tion of Italy's telecommunica- 
tions and software industry. 

The move has been prompted 
by developments in the Euro- 
pean telecommunications 
industry with telephone com- 
panies spreading into the fast 


expanding services sector. 

STET officials cited the 
recent case of France Telecom 
taking a stake in Cap Gemini. 
STET derives 74 per cent of its 
income from telecommunica- 
tions services, 17 per cent from 
manufacturing and installation 
companies and 9 per cent from 
publishing and diversified 
activities 

It controls Italy’s state 
owned telecommunications 
activities, notably SEP. the 
main operating utility and last 
year returned net profits of 
Ll,413bn on sales of L22,946bn. 
Finsiel is the financial 
holding company co-ordinating 


of Finsiel 


IRI’s software activities and 
turned in a net profit of 
L29.4bn on sales of L1.283bn. 

Last year Olivetti sought to 
carry out a reverse takeover of 
Finsiel but was turned down. 
Olivetti's o vertur es then accel- 
erated the STET takeover. 

ERI is reducing its stake in 
STET to around 53 per cent of 
the ordinary shares and j per 
cent of savings stock. 

A definitive price tag for the 
deal will be fixed by 
November 30. Yesterday it was 
not dear what would happen 
to the remaining 16.7 per cent 
of Finsiel held by the Bank of 
Italy. 


Elf in plastics venture 
with Rhone-Poulenc 


K mart buys 
21 book 
superstores 

By Nikki Taft in New York 

K MART, the US retail group 
which already takes in the 
Waldenbooks chain, is acquir- 
ing Borders, operator of 21 
book superstores, in a share 
exchange deaL 

The retailer said it planned 
to issue an unquantified 
amount of convertible pre- 
ferred stock to the sellers. 

Borders, based in Ann Arbor, 
Michigan, runs the bookstore 
outlets in the midwest and nor- 
theast and is a privately-owned 
company. K mart said that 
Borders’ annual turnover was 
around Sl50m. 


By William Dawkins In Paris 

ELF Aquitaine, the French oil 
group and Rhone-Poulenc, 
France's leading chemicals 
company, yesterday announced 
a joint venture in plastic 
films, marking an improve- 
ment in the cool relations 
between the two state-owned 
companies. 

Elfs chemicals subsidiary. 
Elf Atochem. is to take major- 
ity control of the venture. 
Soplaril, which will have a 
turnover of FFr800m ($l67.4m) 
in four plants across Europe 
and be one of the region's larg- 
est producers of food wrapping 
film. 


Mr -Loik Le Floch-Prigent, 
the current chairman of Elf 
Aquitaine, who is close to the 
Socialist party, was ousted as 
head of Rhone-Poulenc in 1986 
by the conservative govern- 
ment of the time. 

He was replaced by Mr Jean- 
Rene Fourtou, a close friend of 
former president Mr Valery 
Giscard d'Estaing, leader of the 
centre-right UDF party, and 
appointed to his present job at 
Elf by the Socialist administra- 
tion to 1989. 

Since then, collaboration 
between the two groups has 
been rare and relations 
between their chairmen dis- 
tant. 


Roquefort 
returns to 
the French 
cheeseboard 

By William Dawkins In Paris 

ROGUE FORT, one of France's 
best known smelly cheeses, 
yesterday escaped from being 
Swiss when Nestle, the food 
multinational, sold a control- 
ling slice to Besnier, a leading 
French cheese supplier. 

Besnier. best known for its 
mild creamy Pont l’Eveque 
cheese, has agreed to pay Nes- 
tle FFr863m ($180 .5m) for the 
Swiss company's 57 per cent 
stake in Caves de Roquefort, 
valuing It at FFrl^bn. 

Caves de Roquefort used to 
be subsidiary of Source Per- 
rier, maker of the celebrated 
fizzy mineral water, which 
Nestle took over in a contested 
' bid battle against Italy's 
Agnelli family early this year. 
Roquefort's future was 
i highly publicised at the time, 
as local dairy farmers com- 
plained that a successful for- 
eign bidder would put them 
out of business by Importing 
cheaper milk for cheese pro- 
duction, to the alleged detri- 
ment of erne of the most char- 
acteristic tastes in French 
cuisine. 

Caves de Roquefort accounts 
for 80 per cent of world pro- 
duction of this cheese and 
made a FFr36m profit on sales 
of FFrl.38bn last year. 

Nestle made clear at the 
time of the Perrier takeover 
that it wanted to sell its stake 
and offered Credit Agricole, 
the agricultural co-operative 
bank, which owns 26 per cent 
of the cheese maker, first 
refusal. 

Besnier won the deal against 
competition from France's 
three other leading cheese 
groups, Bongrain, Entremont 
and BeL 

Unilever, the Anglo-Dutch 
consumer products group is 
also said to have been inter- 
ested. 

J&J settles 
patent suit 

JOHNSON & Johnson, the US 
health care group, was yester- 
day ordered to pay Minnesota 
Mining & Manufacturing 
(MMM) about S125m iu 
damages to settle a 
patent infringement salt, 
writes Karen Zagor in New 
York. 

Johnson & Johnson does not 
expect the charge, which anil 
be reflected in third-quarter 
results, to have a material 
impact on' earnings. 

The judgment by a court of 
appeals upholds a 1991 ruling 
which found that Johnson & 
Johnson had wilfully infringed 
MMM’s patents on fibreglass 
casting materials. 


Japanese banks ‘need more aid’ 


By Robert Thomson hi Tokyo 

JAPANESE BANKS will need 
more, government assistance 
than has been announced If 
they are to overcome quickly 
the burden of non-performing 
loans, a study by Moody's 
Investors Service, the US credit 
rating agency, recommended 
yesterday. . 

The agency examined the 
likely impact of tax and other 
concessions granted by the 
government, and suggested 
that the measures, including 
the establishment of a land 
purchase agency, will have a 
"limited effect on the banks’ 
asset quality”. 

Meanwhile, the Ministry of 


Finance yesterday indicated 
that It would tighten control 
over non-bank financial insti- 
tutions. such as leasing and 
consumer credit companies, by 
requiring those with loan port- 
folios of more than Y50bn 
(M16.7m) to report their non- 
performing loans at the end of 
this fiscal year. 

The Japanese government 
has tended to blame "non- 
banks" for the feverish lending 
of the late 1980s, in an 
apparent attempt to divert 
attention from the role of 
mainstream institutions, 
though many of these non- 
banks are actually affiliates of 
the l ea din g banks. 

About 300 of Japan's esti- 


mated 37,000 non-banks would 
be subject to the new rule, if 
implemented. 

It is clear some non-banks 
have a heavy burden of non- 
performing loans, but the min- 
istry may not release that 
inf or ma tion for fear of under- 
mining confidence in the finan- 
cial system. 

In mid-August, the govern- 
ment announced a package of 
concessions designed to restore 
confidence in the banking sys- 
tem and lift stock prices. 
Banks were supposed to have 
marked their stock portfolios 
to market levels for the first 
half ending last month, but the 
finance ministry gave them a 
reprieve. 


The government lifted a 
limit on dividend payout 
ratios, broadened tax conces- 
sions on the writeoff of bad 
debts, and proposed the estab- 
lishment of a body that would 
attempt to stimulate the ailing 
property market by purchasing 
land used as collateral 

Moody's said the banks' bal- 
ance sheets would be improved 
if the government made loan 
losses fully tax-deductible and 
if problem property assets were 
purchased by a government 
agency at book value. 

However, the agency said 
these measures would involve 
"very costly subsidies" and 
need political support that now 
appears to be lacking. 


Renault and Volvo plan joint 
new range of luxury cars 


By Kevin Done, 

Motor Industry Correspondent 

Renault and Volvo are to 
develop jointly a new range of 
top-of-the-line executive cars to 
be sold in Europe from the end 
of the decade. 

The joint car project marks a 
significant step forward for tbe 
two vehicle makers, which 
have been developing a 
far-reaching alliance since Sep- 
tember 1990. 

Renault said yesterday tbe 
two groups had decided to 
develop a common platform for 
the new range of executive 


By Nikki Tait In Now York 

USAir, the US airline to which 
British Airways wants to 
invest S750m for a large minor- 
ity stake, has hit back at oppo- 
sition from other big US carri- 
ers to the proposed alliance, 
saying the deal is both legal 
and competition-enhancing. 

'Our proposal is pure-and- 
aimple a business transaction." 
said Mr Seth Schofield. USAir's 
chief executive, in response to 
a press conference held by the 
“big three" US carriers on 
Thursday, publicising their 
objections to the BA-USAlr 
tie-up. 


By Andrew Hill in Brussels 

NET PROFIT at GIB Group, 
one of Belgium's two largest 
retail groups, slipped from 
B7rl.77ba ($60.4m) to 
BFrl.68bn to the first half of 
the year although most of tbe 
company’s principal activities 
showed good growth. 

GIB blamed the negative 


cars, which would allow the 
use of many common compo- 
nents, most importantly com- 
mon engines and gearboxes. 

While having a high degree 
of commonality "under the 
skin", tbe cars would have dif- 
ferent body styles and would 
maintain independent Volvo 
and Renault brand identities 
for sale through their separate 
distribution networks. 

It is expected that the Ren- 
ault version would replace its 
new generation Renault Saf- 
rane executive car, launched 
this year to Europe to replace 
the Renault 25. 


“It meets every requirement 
and stipulation of US law and 
should be judged on those mer- 
its alone.” 

US rules prohibit foreigners 
from owning more than 49 per 
cent of a domestic airline's 
shares or over 25 per cent of 
the voting stock. 

The BA investment would 
fall within these limits, but the 
rival US carriers argue that 
provisions attracted to the deal 
would give BA effective control 
over USAir. 

Mr Schofield, however, noted 
that the heavily loss-making 
US airline industry has already 
lost over 100,000 jobs in the 


effects of a strike in February, 
which cost the company some 
BFrl85ra, and the “gloomy eco- 
nomic climate” for the drop in 
profits. 

Turnover rose from 
BFrl05bn to BFrlllbn. up 5.2 
per cent, or 3.3 per cent 
adjusted for exchange rate dif- 
ferences and changes to consol- 
idating group companies. 


According to Renault the 
new joint car range would 
replace the present Volvo 850, 
which has been launched lay 
the Swedish car maker during 
the last 1 2 months. 

The joint Renault/Volvo car 
project is t akin g a similar 
approach to that already 
used by tbe Peugeot group 
for its Peugeot and Citroen 
marques. Its current top-of- 
the-range Citrofin XM and 
Peugeot 605 cars share a com- 
mon platform, engines and 
gearboxes, but maintain very 
separate identities in tbe 
market. 


past few years. "The Big Three 
have not saved those jobs." he 
said, "and blocking USAir's 
arrangement with British Air- 
ways will threaten even more 
jobs.” 

• USAir could face more 
immediate problems, if a ballot 
among its 8,000-plus mechanics 
results in a proposed labour 
contract being turned down. 

Balloting was continuing 
yesterday, but if the contract Is 
rejected, strike action - rec- 
ommended by the Interna- 
tional Association of Machin- 
ists and Aerospace Workers - 
could be taken. 


GIB, Belgium's largest pri- 
vate-sector employer, said its 
supermarket and hypermarket 
sector had shown growth of 2 
per cent - 3 per cent exclu- 
ding the effects of the strike. 
The company still aims to have 
electronic point of sale and 
scanning equipment installed 
across all its stores by the end 
of the year. 


Pohl to join 
Corange 
in Bermuda 

By Andrew Fisher in Frankfort 

Mr Karl Otto Pohl, former 
president of the Bundesbank, 
is to become deputy chairman 
of Corange, the Bermuda-based 
holding company which owns 
a leading German, health cars 
concern. Boehringer Mann- 
heim. 

Corange, owned by the 
Engelhorn family, is undergo- 
ing a board restructuring 
designed to "help to simulate 
the disciplines of a public com- 
pany". 

This means setting up a 
framework within which man- 
agement will be subjected to 
the same sort of independent 
scrutiny that public companies 
receive from shareholders and 
analysts. 

Its new board will contain no 
present or former members of 
management 

The exception is Mr Curt 
Engelhorn, a member of the 
shareholding family who will 
continue as chief executive 
until a successor is found. 

Also on the board is Mr Pat- 
rick Rich, chairman and chief 
executive officer of BOC 
Group. Three other indepen- 
dent directors have been 
appointed with three more to 
join later. 

Boehringer Mannheim - 
which has no connection with 
Boehringer Ingelheim, another 
German pharmaceutical com- 
pany - achieved sales of 
$2.9bn last year, against $2Jjbn 
in 1990, with profits before 
interest and taxes of $243ra 
($229m). 

Its main activities are diag- 
nostics, pharmaceuticals, 
orthopaedic products (through 
its DePuy unit), and biochemi- 
cals. . . 

Mr Pfihl, who has begun 
speaking out again on world 
monetary issues, left the Ger- 
man central bank in the sum- 
mer of 1991. He is a partner to 
Sal. Oppenheim, the Cologne- 
based private bank. 


USAir hits at BA deal critics 


Strike hits GIB’s first-half profit 
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WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change Year 
on week ago 

High 

1992 

LOW 

1992 

Gold per boy oz. 

5348.15 

-1.2 

$356 

$358.40 

5335.20 

Silver Per boy oz 

214.1 Op 

-9.36 

238.2p 

242.70P 

187.56P 

Aluminium 99.7% (cash! 

$1212.5 

-61 

$1117.5 

51339.0 

51105.5 

Copper Grade A (cash) 

E 1331. 5 

-62 

£13525 

£1418.0 

£1 125.0 

Lead(cash) 

£342.5 

-6.5 

£308 

£383.5 

£278.60 

Nickel (cash) 

$8705 

-185 

57465 

$8195.0 

58705 

Zinc SHG (cash) 

51308 

-27 

$994.5 

$1457.5 

$1106.5 

Tin (cash) 

$8385 

-70 

55532.5 

$7115.0 

55425.0 

Cocoa Futures (Dec) 

£667 

+27 

£785 

£773 

£523 

Cottee Futures INov) 

5802 

-2 

£492 

51013 

5676 

Sugar (LDP Raw) 

$225 0 

-3 

5231.6 

$272.6 

5193 

Barley Futures (Jan) 

£122.40 

+ 1.45 

£113.0 

£123.90 

£106.90 

Wheat Futures (Jan) 

£123.20 

+ 0.2 

5117.5 

£131.85 

£109.85 

Colton Outlook A Index 

54 20c 

-1.56 

69.15c 

85.90c 

52.25c 

Wool (84s Super) 

388fl 

-1Z 

340p 

480p 

38 40 

Oil (Brent Blend) 

520.50* 

+ .0725 

521.45 

$21.30 

517.00 

Per tonne unless otnermss staled (Unquoted, p-poon/kg. c-cents lb s44ov 


London Markets 


SPOT MARKETS 



Crude oH )pe* barrel FOBH Nw) 

+ or- 

Dubai 

SI&2S4.30* 

-025 

Brent Blend (dated) 

570 30-0 40 

+ 0.06 

Brent Blend INov) 

S2D 45-0.55 

+ao5 

W T.l U pm &slj 

521 90-I.95Z 

+ 0.10 

OV products 

|NWE prompt delivery per tonne CJF 

+* o r - 

Premium Gasoline 

9217-210 

-1.5 

Gas Oil 

S 183- 154 

*1 

Heavy Fuel Oil 

5101-103 

+ 3 

Naphtha 

Petroleum Argus Fstfmales 

SI 92- 193 

+ 1 


Other 


t or- 

Gold Ipor uay u.')+ 

S34B (9 

-0 10 

Silver (par troy a z>4 

375.50c 


Platinum Iper troy or) 

S3B4.7S 

-1 28 

Palladium Iper troy or) 

598.60 

-0 65 

Copper (US Producer) 

1080c 


Lead (US Pioducar) 

37.0C 


Tin (Kuala Lumpur markol] 

\ 16 00r 

+ 03 

Ti n (New York) 

296.5c 

+0.5 

3 ik (US Prune Woaem) 

62.0c 


Canto (live weightt 

106.79p 

-1.08’ 

snoop (live weight)!^ 

7 3.34 p 

+ 173- 

Pigs (live weigh 1)1 

7X26p 

■490- 

London daily sugar (row) 

5225 0* 


London daily sugar (white) 5263.QW 

+ 3 

Tam and Lyle e*pon price C237.5 

+ 15 

Barmy (Engilsn teed) 

Una 


Main (US No 3 yellow) 

£141 5 


Wheat (US Dark Northern) 

Unq 


Rubber (Nov) V 

S875p 

1-0.5 

Rubber (Deere 

56.50P 

+0-5 

Rubber IKL RSS NO 1 Oct) 221 8m 


Coconut *1 (Philippines) 1 ! 

54 ffi5y 

-2.S 

Palm Oil (Malaysian)! 

5390 .Oy 

*5 

Capra (Philippines)! 

S312 5 


Soyabeans (US) 

CI4C5W 

-1 

Colton ‘A’ Inde* 

S420c 

+ 0.15 

Woollaps I64s Super) 

380p 



£ a tejnno unless odiennse stated, p-psnee/kg 
c-cewa/lb. r-nnggit/kg l-Cci/Dcc w-Sep/Oct 
v-nowdoc u-Oci z-Nov. (Meat Commission 
average launch prices.* ctwnqo from a weak 
ago VLondon physical SCIF Rotterdam. ♦ Bul- 
lion markoi elosa. m-Malaysian cants/ 
fcg rjlSWop prices are now live weigh! prices 


SUGAR 

- London FOX 

(3 per tonne) 

Raw 

Close 

Previous 

High/Low 

Dec 

194.00 

194.00 

192.00 

Mar 

199.00 

194 00 

196.00 

May 

196.40 

19750 

109.00 196.00 

WMte 

Close 

Previous 

High/Low 

Dec 

256 70 

256.50 

25900 256 00 

Mar 

259.20 

257 50 

25SJO256J0 

May 

261.00 


261.00 259.00 

Aug 

266.00 


264 50 264.00 

Oct 

254.20 


2S2.S0 2S2.00 

Turnover 

" Row 71 |26JtaCs ot SO tonnes. 

White SOI (274) Porta- White (FFr per tonne) 

Dec 1251.90 Mar 12882S 


CRUDE OIL - IPR 

Sftwral 

Latest Previous WgwLow 

Nov 

20.53 

2145 

20.56 2039 

Dec 

2055 

20.47 

20.57 20.41 

Jan 

20.49 

20.42 

20 51 20.40 

Feb 

2a 38 

2031 

20 .36 20 31 

Mar 

2050 

20.18 

20.23 20.19 

Apr 

20.09 

20.09 

2Q 09 

IPE Index 20.41 

20 £8 



Turnover 17000 (1962® 


OASOfL - in 5/ tonne 



Close 

Previous 

HtpWLow 

0 a 

190.50 

190.00 

190.50 189.00 

NOV 

194.00 

194.00 

194 00 193.00 

Q« 

19025 

198.75 

19825 199.00 

Jdn 

19650 

196.75 

197.00 196-25 

Feb 

192.75 

193.00 

193.75 192.75 

Mar 

186.75 

197 28 

187.50 186.75 

Apr 

'WO 

182.75 

183. SO 18250 

May 

18025 

18025 

18176 180 25 


Turnover 106*5 (10413) lots of 100 tonnes 


SPfCBS 

Oemmicl ror spot and nearby deliveries ot 
Indonesian casata as wall as tor substitutes 
from Madagascar, Seychelles mi China 
eipioded. reports Man-producton. Grinders 
Have not been able u Keep up wtth 
seasonal spa outer*. Traders hen been 
cautious about building stocks Prices will 
remain high until mJd-NovernOOr wnen 
demand » expected to rotroaL Valia sucks, 
spot US$2,600 a tonne, shipment Oct/Nov 
SI: 975; kbbe spot SI, 700. shipment OeUNov 
51.390. OeefJan 5I.2BD; Seychelles Spot 
St. SOD. shipment Si.300; Madagascar spur 
unavailable), shipment 31.2 00. C l&vaa 
unchanged at S 1.000 spot 5770 shipment 


i* 


FOX 


Dtorme LONDON KTAL KXCHAKOE 


(Prices supplied by Amalgamated Metal Trading) CRUDE Ol. (UgM) 42,000 US galls S/barrel 


Close Previous WaM-Ow 


Dec 667 G65 
Mar 894 893 
May 714 700 
4u> 729 72S 
Sep 743 742 
Oec TUB 770 
Mar 787 797 
May 812 0(4 


072 8S9 
600 088 

7(0 700 
732 723 
747 740 
77S 765 
709 792 
813 810 


COFm - London FOX 

Sltonne 


Close 

Previous 

High/Low 

Notr 

arc 

794 

602 787 

dan 

820 

812 

820 805 

Mar 

835 

827 

839 820 

May 

833 

825 

832 820 

Jut 

840 

829 

825 

Sep 

860 


830 


Turnover t374 (2B48J lota of 6 tonnes 
ICO indicator prices (US cents per pound) tor 
Oct I: Comp, dally 48.84 (47.82) 15 day average 
47.41 (47.21) 


POTATOES - Landes FOX 


CTtonne 



Close 

Previous 

High/ Low 

Apr 

60S 

810 

81.0 595 


Turnover 17S (25) tab ol 20 tonnes. 


SOYAJHAL - London FOX 



Close 

Previous High/Low 

Oct 

129.00 

130.50 


Turnover 0 (0) lots ot 20 tonnes. 


FOX 


$1071 ride* point 



Close 

Previous 

Hlgh/LOW 

Oct 

1105 

1115 

1112 1104 

Nov 

1141 

1135 

1141 1135 

Dec 

1135 

1140 

1140 1135 

Jan 

ties 

1170 

1175 1168 

Apr 

1212 

1215 

1212 1210 

Jut 

1100 

1105 

iioo lira 

Oci 

1290 . 

1295 

1295 1290 

Jan 

1320 

1320 

1320 

BFI 

1035 

1034 

1035 


Turnover 267 (174) 


GRAMS - London FOX 


t/tonne 


Wheat 

Close 

Previous 

Hlgh/LOW 

MOV 

train 

119.90 

120 10 119.85 

Jon 

12X20 

122.95 

12120 122-30 

Mei 

128.45 

126.06 

126 45 128 00 

May 

129 .2$ 

12880 

129 28 129.00 

Jun 

13a 70 


13a 70 13025 

Bsrtey 

dose 

Previous 

HlghlLovr 

Nov 

11780 

117.75 

117 80 117.70 

J0n 

12240 

(2160 

122.40 121.85 

Mar 

125.33 

124 60 

125.36 124.55 

May 

126 75 

128.60 

128.76 126.55 

Turnover Wheat 303 (213). Barley 218 (58). 
Turnover hxs of 100 Tonne*. 

nos - 

Lewd an POX (Cosh SotOomeni) prteg 


Class 

Previous 

HlghlLow . 

oct 

99.0 

100.0 

98® 

NOv 

1005 

100.0 

100.0 SBS 

Fab 

960 

97.5 

97 .0 ■ 

M«r 

100.0 


99.0 

Apr 

101.0 


101® 


Close 


Previous 


HJgh/Unv AM Official Herb dose Open Interest 


Akontnium, 98-7% purity (S per tonne) 


Turnover 4065 (55871 lots ot 10 tonne* 
tCCO Indicator prices (SDRs per tonne). Dally 
price tor Oct 1 75937 (753.40) to day average 
tor Oct 2 749.46 174989) 


Cash 1212.13 

3 months 123807 

1239-40 

1283-04 

1218 

125811234 

1218. 1&S 
1242J-43 

1237-38 

179.791 tots 

Copper, Grade A (T per tonne) 



Total daily turnover 32238 lots 

Cash 1331-32 

3 months 1363£-B4 

1319-20 

1350-51 

137571343 

232S72307 

1346-46.5 

1359-60 

148.492 tots 

Load {£ per tonnej 




Total dally turnover 3.458 kite 

Cash 342-43 

3 months 353-54 

330-37 

348-05 

338 

'3557348 

338-39 

347-48 

352-63 

26.178 tots 

Nickel (S per tonne) 




Total dally turnover 5.4 r7 lots 

Cash 8700-10 

3 months 6780-85 

680080 

6785-70 

6660 

6S4Q/6765 

688540 

8785-70 

6775-85 

29.089 tots 

Tin (S per tonne) 




Total daily turnover 2.535 lots 

Cash 6380-80 

3 months 645080 

84004)5 

8585-70 

849Q044O 

840040 

8466-70 

8460 

71.421 lota 

Zinc, Special High Grads ($ per tome) 



Tout daily turnover 16,709 tots 

Cash 1307-09 

3 months 1292-03 

1329-31 

1305-06 

1307 

130071289 

130740 

129641 

1292-93 

01.838 lots 

LMB Closing Vt rate; 

SPOT: 1.7200 

3 months; 1.7011 

6 months'. 1 68*o 

fl mornrwn 1.6655 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

Gold (troy oz) 

S price 

£ equivalent 

Close 348J30-348.30 

Opening 347 70-348.10 

Morning (lx 348 JM 

Afternoon Inc 348X0 

199.370 

Z03JW) 


New York 


GOLD 100 troy oz ; S/troy oz 


Close Previous HIphlLow 


Dey's high 
Day’s low 


349.0044980 

347 - 50-34780 


Loco Ldn Mean Gold Laming Rates (Vs USS) 


Tumoversa (19) lots at 3850 kg 


1 month 

2 months 

3 months 

1X8 

198 

1X8 

8 months 

12 months 

2.04 

2.10 

SQver B> 

pftroy oz 


US eta equlv 

Spot 

214.18 


373X5 


3 nwn&Kj 

218X0 


378.90 


8 months 

22310 


378.70 


12 Rionihs 

231.60 


384X0 


GOLD COINS 


5 price 


£ equivalent 

Krugerrand 

347X0-35080 

199.00-200.00 

Mapto leal 

3S6 85*361.15 

- 


New Sovereign 84.00-88.00 

48X0-49X0 

TRADED OPTIONS 

Alton* turn (99.7%) Calls 


Puts 

Strike price S tonne Oct 

Jan 

Od 

Jan 

1250 

3 

2« 

32 

32 

1300 

3 

a 

82 

67 

1350 

3 

3 

132 

110 

Copper (Grade A] Calls 


Puls 

298? 

3 

35 

50 

89 

2400 

3 

20 

TOO 

102 

2450 

5 

10 

150 

142 

Ccfle* .. 

Nov 

Jon 

Nov 

Jan 

750 

57 

84 

S 

14 

800 

23 

52 

21 

32 

850 

7 

30 

55 

60 

Cocoa 

Dec 

Mar 

Dec 

M*r 

825 

S3 

87 

11 

18 

650 

37 

71 

20 

27 

675 

26 

58 

33 

37 

Brent Crate 

Nov 

Dec 

Nov 

Doc 

2000 


86 

8 

19 

2050 

IS 

37 

23 

37 

2tO0 

4 

18 


- 


Oct 

348.1 

3475 

347 8 

347.1 

NOV 

3488 

34RZ 

0 

0 

Dec 

349B 

349 1 

350-5 

348 6 

Fee 

3510 

3505 

351.5 

3505 

Apr 

352.3 

351.8 

352.7 

351.5 

Jun 

353.7 

353 2 

0 

0 

Aug 

3652 

354.7 

a 

0 

oa 

356X 

3503 

0 

a 

Dec 

369 5 

358.0 

3580 

356,0 

PLATINUM 60 troy oz; S/troy oz. 


Closo 

Previous 

High/Law 


Oct 

386.7 

368.4 

3885 

366.0 

Mn 

383.2 

383,5 

384.0 

382.5 

Apr 

381.7 

362.0 

362.0 

362.0 

Jul 

361 7 

362.0 

0 

0 

Oct 

384.7 

365.0 

0 

0 

SILVER 5,000 tray oz; cents/tfoy OZ. 


Close 

Previous 

HlghlLow 


Oct 

373.4 

371.4 

0 

0 

Nov 

374.1 

372.1 

0 

0 

Dec 

375.7 

3737 

378 0 

3730 

Jan 

378.9 

374.9 

0 

0 

Mar 

379.2 

377.1 

379.5 

3770 

May 

38114 

3793 

380 0 

380.0 

Jlri 

333.6 

381.5 

384.0 

3835 

Sep 

388.0 

333.9 

385.0 

38S.0 

Dec 

3896 

3877 

0 

0 

Jon 

390.9 

388 8 

a 

0 

MCH GRADE COPPER 25000 lbs. conofitts 


Close 

Previous 

High/Lcw 


Oct 

(00 40 

W2J5 

102.5(7 

■00 20 

Nov 

10090 

102.85 

10285 

100 90 

Doc 

101.40 

10330 

10145 

10130 

Jan 

101.88 

103.70 

0 

a 

Fob 

102 15 

103.95 

103X0 

103.00 

Mar 

102.4S 

10*20 

104 45 

102.40 

Apr 

10265 

104.33 

104.25 

moo 

May 

102X5 

104 50 

104.80 

103.00 

Jun 

103.05 

104 85 

a 

0 

Jul 

103-25 

104 80 

(04X0 

103.40 

SUGAR WOULD Ml' 112.000 lbs; eens/lba 


Close 

Previous 

High/ Low 


Mar 

888 

880 

888 

8 78 

May 

8.92 

685 

893 

flxe 

Jul 

833 

886 

8.88 

era 

o« 

891 

884 

801 

8.64 

Mar 

0.93 

9SS 

0 

0 


Latest Previous High/Low 


Total daily turnover 48814 tats 


Nov 

21X5 

21X3 

21.98 

21.78 

Dec 

21X5 

21.74 

21X8 

21 7Q 

Jan 

21.77 

21.68 

21X0 

21.63 

Feb 

21.65 

21.58 

21.67 

21.53 

Mar 

21X3 

21.44 

21X2 

21.40 

Apr 

21.39 

2TJ2 

2133 

21.27 

May 

21X6 

21.21 

2128 

21.14 

Jun 

21.15 

21 11 

21.15 

21.06 

Jul 

21.04 

21.02 

21.06 

20X8 

Aufl 

20.92 

20.94 

2094 

20 98 


HEATTNQ OH- 42,000 US galls. cents/US galls 
Latest Previous HigtVLow . 


Nov 

6405 

6387 

6415 

6366 

Doc 

8475 

8458 

8485 

6435 

Jan 

6505 

6485 

6515 

6460 

Feb 


6387 

6405 

6360 

Mai 

6145 

8137 

6160 

6125 

Apr 

6940 

5927 

5940 

5915 

May 

5790 

5777 

5780 

5780 

Jun 

5890 

6677 

5695 

5685 

Jul 

5665 

5652 

0 

0 

Aug 

5710 

6702 

0 

0 

COCOA 10 tonnasiS/tonnee 


Close 

Previous 

Hlgh/Low 


Dec 

1002 

1013 

1006 

986 

Msr 

1065 

1065 

1057 

1036 

Mey 

1082 

1092 

1068 

1089 

Jul 

1113 

1123 

1115 

iioo 

Sop 

1145 

1154 

1145 

1131 

Dec 

1176 

lies 

1165 

lies 

Mar 

1217 

1226 

tzos 

(206 

May 

1242 

1251 

0 

0 

Jul 

1279 

1286 

0 

0 

CORFCE “C* 37.S0at»: eentsilbs 


Close 

Previous 

HlgteLow 


Dec 

56X5 

56.70 

57.85 

58.05 

Mar 

58.35 

57.95 

S8.95 

57.40 

May 

61 .BO 

6130 

82.10 

60.78 

Juf 

03.50 

6Z.70 

63.70 

63.10 

Sop 

84.85 

04 05 

55.00 

64.35 

Dec 

67 15 

96X0 

67 50 

87.40 

Mir 

70.40 

6825 

0 

0 

COTTON 60.000: eonts/lba 


Cites 

Previous 

Hlgh/Low 


Oct 

58X0 

58.40 

5675 

5590 

Dec 

52.11 

53.06 

83X0 

51.98 

Mar 

3293 

53 82 

5395 

52.88 

May 

53.70 

54.43 

54.54 

53X5 

Jul 

5420 

55X5 

5 520 

54X0 

Oct 

55.13 

6S.S5 

55.80 

55X0 

Deo 

SS.4I 

56.13 

56.40 

55.41 

Mar 

56X0 

56.55 

0 

0 


ORANGE JUICE 15.000 lbs. conts/lbs 



Close 

Previous 

HigM mw 

Nov 

108.65 

108.40 

108.75 

107 go 

Jan 

108.75 

10850 

108 80 

107.80 

Mar 

109 50 

109.15 

109.60 

108.70 

Mey 

111.15 

110X0 

110.60 

no. to 

Jul 

110.65 

110 » 

0 

0 

Sop 

iio.es 

11005 

0 

0 

Nov 

110.95 

110.05 

0 

0 

jan 

110 65 

i 10.05 

0 

a 

Mar 

110.83 

110X5 

0 

0 

INDICES 1 

REUTERS (Base: September 18 1031 

- tool j 


Dcl2 

Octl 

rtwrth ago yr ago j 


(6651 

I588X 

181X2 

1600.7 

DON JONES (Bose; Dec. 31 1974 «. 

100 ) 


Octl 

Sep 30 

mnih ago yr ago ] 

Snot 

115.41 

115.® 

117.93 

I1B 14 

Futures 114 04 

114 72 

11566 

123X8 


'tv 


Chicago 


SOYABEANS 5.000 bu min; conta/60)b bushel 



Close 

Previous 

High/Low 


Nov 

527/2 

532/4 

532/0 

S2U4 

Jan 

534/6 

539/4 

539/0 

534/2 

Mar 

541/6 

546% 

546/0 

5*1/4 

May 

549/6 

554/2 

553/4 

949/4 

Jul 

557/0 

S61/2 

560/4 

958/4 

Aug 

560/4 

583/2 

563/0 

560/4 . 

Sep 

560/0 

563/6 

565/0 

660/0 

Nov 

568/2 

989/0 

989/0 

566/0 


SOYABEAN OIL 80.000 lb* eonts/to 



0030 

Previous 

High/Low 


Oct 

18X2 

1X37 

18.32 

1799 

Dec 

18X4 

18.62 

18 68 

1823 

Jan 

1847 

18.80 

18.74 

18.42 

Mar 

1X72 

19X5 

19.02 

18.70 

May 

18.96 

1931 

1928 

18.90 

Jul 

19X0 

19.66 

1956 

19X0 

Aug 

19J1 

19.67 

19.67 

19.31 

Sep 

19.51 

19./8 

19.77 

19.51 


SOYABEAN MEAL 100 Una; S/un 



Close 

. Previous 

High/Lcw 


Del 

182X 

1838 

183.4 

1820 

Dec 

182.7 

1838 

183.6 

1825 

Jan 

182.8 

184.0 

1838 

1326 

Mar 

183 2 

103.9 

183 9 

183.0 

May 

183 7 

184 2 

1842 

183 5 

Jul 

185.4 

185B 

186 1 

tas.2 

Aufl 

1863 

186 5 

186.8 

I860 

Sop 

187.1 

187.9 

167 8 

187.1 


MAIZE 5.000 bu min; conts/SSib bushel 



Close 

Previous 

Hlgh/Low 


Dec 

211/2 

213/6 

213/2 

211/0 

Mar 

220/0 

222/4 

222/0 

2 we 

May 

226fl) 

22m 

228/2 

226TO 

Jut 

231/0 

233 n 

232/2 

230/S 

Sep 

233/4 

234/s 

234/0 

233/4 

Doc 

Z37/Z 

237/4 

Z37/4 

236/2 

Mar 

244/0 

244/0 

244/0 

243/0 


WHEAT 5.000 bu min; cents/ 6Qto -bushel 



Close 

Previous 

HighiLow 


Doc 

343/0 

349/4 

349/4 

346/4 

Mar 

3*7/2 

350/0 

350M 

348/8 

May 

338 IS 

3*0/4 

341/2 

336/4 

Jul 

3206) 

320/2 

321/0 

317/4 

Sep 

325/4 

326/0 



Dec 

335/4 

336/0 

33574 

335/0 


live Cattle * 0.000 lta: comsiibs 



Close 

Previous 

High/Low 


Oct 

75925 

75.750 

76X50 

75.725 

Dec 

74X75 

73.B75 

74.150 
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§H^gr:^G; : - gUfi|ftEWCIE& MONEY AND CAPITAL MARKETS 

'FOREIGN EXCHANGES :__ ... 

AnritKef large fall for sterling 


STERLING -plunged nearly ' 5 
Pfennigs • againsivihe D-Mark 
. yesterday after the Bundes- 
bank- -ftfled loctu fates as 
. .' many' dealers badiexpeeted, 
writes Janm Eli&. 

\ :Yesferday. vwas the day 'the 
market has been waifcmg for all 
-week. wHh ttier ‘•Bundesbank' - 
^council jnee#gL and. tjbe Sep- 
. tember nba-fanix payroll figure 
In the DSL' fa . B» end, -mrithpr ; 
event yidl^d gieat' changes. 
'-The' Bundesbank* did 'not 'cut 


{hint. was again reported to 
have, touched its ERM floor. 

In this turbulent European 
sea, sterling stands out as the 
one major currency which is 
not anchored by an exchange 
rate discipline, an economic 
policy or a steady government. 
It was besieged by the wildest 
rumours yesterday. Including 
the idea that Moody’s rating 
agency was about to down- 
grade the UK’s foreign debt. 

Mr Jim O’Neill, head of 


rates, hut made more -accom^ research at Swiss Bank Corpo- 
mosftting noises on policy. The ration, «aid that the pound hurt 



headUhe payroll figure was 
down -57,000, far . less than *»»* 
been expected, hut the underly- 
ing gloom over the US-econ- 
omy. rernained. . 

- The .net result was to leave 
the dollar -weak -fa the- after* 
noon, .'pushing it down to a 
dose of DMI.408S from a previ- 
ous DMI.4255.in>tbe European' 
exchange. rate. mechanism, the 
unrelieved pressure of German 
Interest rates farced down the 
Spanish peseta and the Portu- 
guese escudo, while the Irish 

C Ilf. NEW YORK 


come under -pressure from 
short-term Interbank dealing 
rather than the off-loading of 
bonds and currency by big 
institutional investors. That 
would probably explain why 
the .currency sprang back to 
DM3.44 in post-European trad- 
ing from a low of DM2.4260. It 
closed in London at DM2,4300, 
12.5 pfennigs down on the 
week. 

But Mr Mark Austin, chief 
economist at HongKong and 
Shanghai Banking Corporation 


said that sterling's fall was 
"disturbing.” Neither the size 
of the fail, nor the speed, had 
been anticipated. "There were 
simply no buyers for the cur- 
rency at any price during the 
afternoon," he said. 

At the end of another turbu- 
lent week in the markets, 
much uncertainty remains. 

Mr O'Neill Is bearish about 
the dollar and believes that it 
could easily go below the his- 
toric low of DM1.3860. “The 
payroll figure was regarded as 
good, because people had 
expected so much worse,” he 
said. “But the weak US econ- 
omy and political uncertainty 
in the US will push the dollar 
down." 

The Bundesbank President’s 
comment that interest rates 
will remain steady for the 
"time being” hangs over the 
Spanish peseta. Yesterday the 
Spanish government raised its 
intervention rate by 1 per cent 
as the peseta fell to a close of 
7152 against the D-Mark, very 
near its ERM floor of 72.62. 
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Long Iran Eindolian: two wars 4 - 3 >i per cm; three pan 4 ^ 4 .; per cent, fw years 5 A- 5 & per cent; fhe yean 
Ste-fitj per ceoi nMidwri. Short terra rates ait call for US Dollan 


1 and Japmse Yen; otkns, Iwo days' notice. 


EXCHANGE CROSS RATES 


“Floatiag rate. Iran Official r 0 K£U 935 S 6 J 30 

FORWARD RATES 
AGAJNST STERLING 


0 cL 2 C 


DM YU FFr. SFr. NFL Lira C$ B Fr Pta. Ecu 


:« 


WM 


H 

H 

H 


H 

i 

i 

1 


y 


C 1 1.726 

S 0579 1 

IKS 0-412 0.710 
YEN 4054 8379 
Fft. 1215 2098 
-Sft. 0.465 0003 
NFL 6365 Q 4 » 
Lin 0.466 0802 
CS 0 461 0 . 7 % 
IF>. L 986 3.428 
Pll 0577 0.996 
Eta 0797 1 375 


2.430 

1408 

1 

H 80 
£953 
U 30 
0088 
1.129 


206.0 
1194 

84.77 3386 
WOO. 39 . 9 * 
250.4 ia 
95.81 3027 
7524 3 . 0 Q 5 

95.72 3.823 

1.120 94.97 3793 
4026 4092 1634 
1402 U 8.9 4.748 
1936 164 . 1 , 6556 


8228 2150 
4.767 1.246 


0085 
10 44 
2613 
1 

0785 
8.999 
0 991 
4270 
12 41 
1.713 


£738 

1586 

1127 

1329 

3328 

1273 

1 

1272 

1262 

5.438 

1560 

£182 


21 S 2 . 2169 
1247 1257 
885.6 0.893 
10447 1053 
2615 £636 
1001 1009 
7860 0.792 
1000 . 1.008 
9922 I 
4274 4 MB 
1242 1252 
1715 1.728 


5035 
29.17 
20.72 
2444 
61.19 
23.42 
1039 
2340 
23 21 
IDOL 
2905 
40.12 


1733 1255 
100 4 0.727 
7132 0516 
B 4 L 3 6.092 
210 6 1529 
80.60 0.584 
6329 0450 
8053 0583 
79.90 0 579 
344 2 2493 
100 0.724 

138.1 L 


Yen per LOOO: French Fr. per 10 ' Ura per LOGO: Belgian Fr. per 100 
Cwfiu Du Ibr-Surllv £175 


Peseta per K».°Cematd Ague lor L 1 Q .92 


Eg. VU. fine. R®. not shown) 2711 12200 ) 
ftniaui day's open U. 22010 ( 21710 ) 

THIt& IS¥TH EUMMAK • 

Ba 1 m palEh cf 188 % 

Low tat. 

9 L 43 9 L 54 

9 L 98 7210 

9233 92.36 

9252 9256 

9259 9263 

9270 9201 

Estiiuttd eatintr 1133 Z} ( 104176 ) ' 

Prttious day’s open IM. 335500 023930) 

THREE MONTH EtU 

ECO la eutids tf 1 BR% 



One 

HM 6 

Dk 

9169 

91.72 

Mar 

9228 

9233 

Jut 

9253 

92 50 

5 <ti 

92.68 

92.74 

Dk 

4276 

9278 

Mar 

9291 

9292 



Ctee 

HUi 

lew 

Pm. 

dk 

9 ffl .00 

90 .fe 

89 09 

90.00 

Mv 

40 62 

9066 

90.55 

9063 

Jas 

90.94 

90.07 

9007 

90.45 

s» 

9121 



9122 


Esthnauu itPiane 1814 11438 ) 
PrettafidafsHun ta. 9821 ( 9887 ) 


TWEE MONTH EURO SWISS FRANC 

5FRlape6*otim% 



Ctose 

High 

IM 

Pm. 

Dec 

9353 

9363 

93 40 

9352 

Mar 

9304 

93.93 

93.76 

9305 

Jut 

9393 

94 DO 

9309 

93 95 

Set! 

94 04 

94.10 

94 D 4 

94.06 


Estimated rataine 797 B 19297 ) 

Pretious day’s open InL 36871 07431 ) 


THREE MONTH EUROLAA WT. RATE 
URA MROm petals af IRQ* 



doe 

HWt 

Lm 

Pm. 

Dk 

8539 

85.65 

8520 

85.75 

Mar 

86.43 

8660 

8635 

86 75 

Jut 

8600 

8690 

86.75 

87.15 

s*» 

07 00 

07.00 

87.00 

0735 


Esu mated nrirnne 057 ( 1449 ) 

Pitrioia ifaeri open H. 15456 05495 ) 


FT-SE IM INDEX * 
125 pp Ml Wet petal 



Ck» 

High 

Lm 

Pm 

Oer 

2575 0 

2636 0 

2572 0 

2620 0 

Mw 

2606.0 



20510 

Jun 

26315 



26765 

EsUmatrd rotume 9027 ( 956 B 




Prerlous day's open lnl 47639 (475961 


* Contracts traded on APT. Cloing prim shows 

POUND - DOLLAR 


FT FOREIGN EXCHANGE RATES 


I.?!!!? 


1 -atth. 

17169 


34 U. 

1.7006 


6 -mtfl. 12 -mth. 
1.6790 L 6420 


MONEY MARKETS 


New gloom on rates 


FT LONDON INTERBANK FIXING 


(1100 a.tn. Oct 2 ) 

3 months US dollars 

6 months US Dollars 

tw 3 | 

offer 3 >e 

hid 3 ( offer 3 *. 


I 


-a :> *■’ ' ■ 
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RATES in the sterling cash 
market finned yesterday after- 
noon as the pound fell sharply 
against the D-Mark on the for- 
eign exchanges. 

In the absence of a cut in 
Gennan interest, rates or any 
clear economic. policy from the 
UK government, the pound lost 
nearly 5 pfennigs against the 
D-Mark. 

Until yesterday, several 
money market dealers had 
been assuming that there could 
be another cut in UE base 
rates announced at nest week's 


UK dearteg hank base lewHog rata 
9 per eest 

from September 22, 1992 


Conservative party conference 
to boost the government's 
fortunes. According to one 
discount, house director, that 
cut seems less likely. 

“The government has made a 
complete, hash of it," he said. 
"If they had cut base rates 
earlier this, week, sterling 
would not have suffered much. 
Now, the cost of a rate cut next 
week will be another big fall fa 
the currency.” 

Even so. ffie Impact on rates 
and prices was smaller than 
might have been expected. 
Three-month r money in the 
sterling cash market rose to 9A 
per cent from a previous close 
of 9 per cent on Thursday 


night. The December short 
sterling contract closed down 
13 basis points at 9L72. taking 
a less bullish view of a rate cut 
before the end of the year. 

The reaction to the 
Bundesbank council meeting 
across Europe was markedly 
different. Although there was 
no change fa rates, dealers 
were encouraged by the central 
bank’s decision to change the 
way. it offers securities 
repurchase -funds to the 
banking system by setting 
two-week tenders rather than 
the traditional one- or 
two-month pacts. 

Mr Otmar Issing. the 
Bundesbank’s chief economist, 
also raised hopes of some 
change fa the bank’s policy on 
rates by saying that the recent 
currency intervention meant 
that Gennan M3 money supply 
data were no longer as valid as 
they bad been. The December 
Euro-Deutschmark contract 
rose 16 basis points to close at 
91.70. 

The Bank of England 
forecast a shortage of £1.3bn 
and purchased £34m of Band l 
bank bills at 8% per cent and 
£150m in a repurchase 
agreement (repo) at 8j| per 
cent. The forecast was later 
revised to £l-2bn and the Bank 
purchased £247m in. Band 1, 
£41 6m in Band 2 at 8% per 
cent, and £140m fa the “repo." 

Late assistance, was £lOm. 


Tkelblng rales *t Uw meras iramM Id lie oeartrt MMlrtMmh. of tlw M aid oHmd rata (nr UOm 

Dwotsd to D* mitet by ftrt returner talks at LI 00 Am e*di wwkiira itojr. Tta tasks arc HrtJoul Wsuninder 
Hade, auk of Toicfo. DnUcte Bank. Bm«e National dc Paris and Morgan Gamy TrasL 


MONEY RATES 
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Lunchtime 
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LONDON MONEY RATES 


Oct 2 


(Btertank Offer 

IPLerbank Bid 

SwniiM CDs 

Local Autluwi if Dens... 
Local Audi orltf Bonds 

Discount Mkt Deps 

Company Deposits 

Finance House DeptfSiLS 
Treasury BUIS (Buy) - - 

Bank Bills (Buy) 

Fine Trade Bills (Buy).. 

Dollar COf 

SDH UnRedDep. Offer. 
SDR Linked Dep. Bid ... 
ECU Linked Deo. Offer. 
ECU Linked Deo Bid ... 
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94 
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84 
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Si 
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Si 

2.86 
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84 

84 

84 

84 


84 


3.00 
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54 


Lrchase Treasury Bllh (uMI); onemomh 8 i 

oi 3 np- Bank Bills (sell): one- month 8 ft per cent' three months BA per eem; Treasury 
8 ». P® r tender rate of (tkcnM 8 .U 02 . ECG 0 R*«f Sate Surfth 


Bills (sell); one-month 8 ft percent; three months 84 percent; six months Sft per eem; 

' - " "ft per eem; Treasury Bills; Average 

Wt E*part fliuau. Make op day 
September 30 . ,1992 . Agreed rates for period Oct 26, 1992 to November 24 , 1992 . Scheme I: 
11 18 p.c., Schema It & IK: 11 Jfl p c. Reference rate for period August 29, 1992 u September 
30 , 19 TC. Scheme IV&V: 10 .U 2 p.c. Local Authority and Flunce Houses seven days' notice, 
others sewn days fixed. Finance Houses Base Rate 104 from , October l . 1992 ; Bank Deposit 
Rates ror sums at seven days notice 4 per cent. Certificates of Tax Deposit (Series 6 ); Deposit 
£ 100,000 and over held under one month 64 per cent; wra-three months 9 per cent Uro-sh 
months 9 per cent; sU-nine months 84 per eem. nine-twelve months 84 per c«t; Under 
£ 100.000 7 per cent frdiU May 6 , 1992 , Deposits withdrawn for cash 5 per cml 
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U5. TREASURY BONDS (CRT) A*. 
S10Q .DM 32ite if 101% 
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% 

uv 

Jin 
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Urea 

106-11 

UM-02 

102-25 


HM 

10606 

10543 

103-14 
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106-08 
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103- IB 
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181-00 
99-27 
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I T25 Rlge C55 
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Jin ... 0030b 
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94 94 

jus 

16500 
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1 6500 
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snunHso & poors m man. 
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07840 
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. 
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5 27 

1.673 
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, 

5.72 
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. 
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4.40 
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. 
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152 
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. 

945 
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Pmlom taj'i open '« Calls H/A Puts N)A (All amnclesi 
Previous days whne: Calls 9.645 Puts 77.471 (All tammies) 


PARIS 


7 to 10 YEA! 10% NOTIOftAL FRENCH BONO (MATIF) FUTURES 


Open 

5«t wk* 

Change 

High 

Low 

r Yield 

1 Open lot 

109.16 

ltM.24 

+0 20 

10936 

10800 

861 

198.612 

10968 

109 74 

+020 

109 82 

10944 

053 

22565 

109 22 

10994 

+016 

104.92 

109 BO 

850 

7,188 


OecemPet 
March 
Jane 

Estimated rokne 133.222 1 Total Opm interest 228.365 


THREE-MONTH HBOI FUTURES ttMTlF) Otaris totafetaA efferad retd 


December 

March 

Jim 

Stpttntor 
Dec '93 


9072 

9138 

91.64 

91(0 

91.62 


90.74 

9L41 

9162 

9L72 

9L71 


40.07 

40.06 

4001 

4002 
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Estimated rotate 40.127 1 Total Open tateresi 73.091 


9076 

9L44 

9168 

9176 

9L65 
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9120 

91.50 

9155 
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903 
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030 
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3L074 
24 291 
i.W 
3.516 
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CAC40 FUTURES IMATTF) Stock taler 


October 1737 0 16980 -950 174L0 1692.0 

November 1755.0 1715 D -350 1755 0 17100 

Decanter 17720 17325 -33S 17720 17945 

Raimrard rohne 15.153 t Total Open Itura. 22.193 


19.064 

lib 
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ECU BOND (MATIF) 


Decrnber 10456 10456 -002 

Estimated rokme 4,539 r foul Open Interest. 14551 
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926 

14551 

OPTION ON LOWTODI FRENCH SOW) (MATIF) 
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- 
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- 
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3.41 
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- 
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- 


107 

£50 

- 

• 
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100 
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- 


0.62 

- 


109 

1.21 
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Opal lm 

330.928 

B2.469 

202 

220.950 

6L443 

1.460 


Estimated ro tame 60.036 t Total Open (merest 697.452 
t All Ylrid A Open Intend. Ugum art for the nrataus da*. 


BANK RETURN 


BANKMG DEPARTMENT 


Wednesday 
September 30. 1992 


Increase or 
decrease for week 


LIABILITIES 

Capital 

Putt lie Deposits — 

Bankers Deposits 

Reserve and other Accounts - 

C 

14553,000 

1,700.658,542 

1,465097,187 

3.481077,072 

+ 

E 

3037,667083 

66,706,804 

6053,313 


6.663.088,781 

- 

3,699520.774 

ASSETS 

Government Securities 

1070.106,175 

- 

40.120500 

Advance and other Accounts 

2067,573.936 

- 

1.945,099588 

Premises Equipment & other Secs .. 

2,409.658,314 

- 

1.912.967,935 

Notes - 

6537,274 

- 

1044.778 

Cota 

211,082 

+ 

11027 


0683586,761 

- 

3,899.520,774 

ISSUE DEPARTMENT 

LIABILITIES 

Notes In circulation 

16023.462,726 

+ 

31.344.778 

Notes In Banking Department 

6.537074 

- 

1,344,778 


16,230.000500 

+ 

30,000,000 

ASSETS 

Government Debt 

Other Government Securities 

11,015,100 

6,182.624,441 


1.185.717010 

Other Securities 

10,036,160,459 

+ 

1.195.717010 


16,230.000.000 

-1- 

30.000.000 


BASE LENDING RATES 
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Brtofltfia 

BaikofSatlaod 

B 5 SS"": 

Brit Wof Mid Eai 

• Bran Shipley - 

CLMIUerlaHl.^ 
QIAbAHA 


Ctotodtetak 
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9 Cfedh Lsoaais — 9 

10 CjpnsPopilarBk. <9 
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13 EijutortoJ Basi pic.. .. 9 

9 Exeter Bask Lmrled 93 

9 Mai & to. Bat- 1 

9 • flubert Ftanng & Co. ._ 9 

9 Rsbett Fraser ft Pton..- 9i 

9 Giratat 9 

9 ■GimsMAm 9 

9 Kabft Bant A£ Ziridi.. 9 

9 • Karims Bat - 9 

9 KanpdmTrRStlHc..... D5 

9 Heritable ft Gea lav Bak. 9 

9 tHUISnoel — 9 

9 tHoare&Co 9 

9 HoBgkOBg&Staflgiiai^. 9 

9 Julias Hodge Bub 9 

9 • Leopold JhasBh &Sons ... 9 

9 UoyABa*. 9 

MeglualBaftUd — 9 


McDonellDoegUsBflb. 9 

Midland Baal 9 

MmiU Banking 9 

NaiWeanJiBtaT 9 

Northern Bai Ltd 9 

Njtredlt Mortgage Bank 95 
Provincial Bank PH 14 

■ RaBnllxn 9 

Rutar^eBaUbL... ID 
Rgyal Bk of SnHJand...^ 9 

• SmHbftWillmsnSeG .. 9 

SucdanlOiatoH) ..... 9 

TSfl 9 

UnibaBlpic..- 9 

• United BknfXiNrii-- 9 
Unity Trast Bank Pic.... 9 

WtsUfRlfWl 9 

WiteaimUidlffl — 9 
YortslABBak — 9 

• Members of Brildb Msdart 

Banking ft Securities Hoises 
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MONEY MARKET FUNDS 


Money Market 
Trust Funds 


6rv« 


dims 

M»S CAB lu Cf 


firms 


Glims 

Art CM Into 


CAF Money Management Co LU 
48Pm6urTai-iU IbatartntriSZJD 0732 1 
Cjiur.vow-irui-, TnTa -| «« 
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Dra-Hi.fta-cI—u* Inaj -I ih ; 

Hie CGIF Cbarifia Deposit Aecoutrt 
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Cart. Sri. of Fin. of Chordi of Englaodn 
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DrvoW . 16 4 

Gsrtnmre Money Monagtment Ltd 
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— 
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“ 

824 
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137000*. Ism bjal *77! oir 
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Abb] 
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Money Market 
Bank Accounts 

Gras. Net CAR let Cr 
AIB Bank Nigh Interest ChHiue Account 
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TREWHa r(2 DOl+i * * 

IOUNAU2 001*1 

OMIU '12.001 +■ 

MIC* if.’ 001 1 
PnsnerTESSA . 

American Express Bank Ltd 

SibssHiwk Bnrpetip Hill 
WotS««. RH 15 9AW 0444 232444 
ni«a Pimrm mm enrol ttofluat 

ram 

Mill 
Mtn 

Mm 
Mm 

Ulh 

MU 

Bank of (ref and High Interest Cheque Ace 


b-MUi (SO KXt-tlm at 

fa-Mrn L25J00-M9999. ...I? 75 
1-Mu Li d00-t24 W (7 50 

Fidelity Money Market Account 
£3u Fidelity Broker** Smftt* U4. DtaUU Hanr. 

HIIUMarotai KrotTNUW 

£W '4*499 TF? 542fl| 

£SG.W)0-i249 999 BO 

C2S0.000-1494.999.. JflJji 

£300.000* Mm KUrbn Huh on rrgurJ 


J-tfui 


2725! 
8 241 
7 97 
7 71 1 

m. 

411902 
142S[ 7. ’ll 
600 824 

6 47 8.91 


at. 

to. 

Dtr 


Girtmore Money Muaqement LU 
16-18 Monnrem St LHid»FnR8H ,071-236143 
HICA £10.000+ 1 7 25 5tal 7 451x101 

Halifax Bldq Sue Asset Haem Cheque Acc 
mWa+MKlZRfi . 0422 335333 

' Oir 

Oir 

t 


Trinity Rata ... 

C5.000-19 9?4 
110.00IK24 999 
125000-149 999 
UOOOOJtaJban- 


70S 
6 55 
a 90 

9 70 


509 

641 

tta 

7.28 


0 * 22 . 
808 
883 
420 
10 06 


Jnllan Hodge Bank Ud 



... _ biteFnelRarOnfax. 

IshSS 

3JS UOOOO+ 


7 501 


0222 


9 75 
900 
4 00 


lipoma 


L500-C999 
Cl 000-14.499 
C5 000-19 999 
C10 00<K24 949 
£25 000-149 999 
£50 DOO-C99949 
UOOOOOf 


1 25 

244 

3 X 

BOO 

fa 00 

830 

a zo 

61S 

IK 

B» 

638 

884 

a to 

6 S3 

*06 

•too 

6 76 

938 

9 20 

690 

9 bO 


7J1I toil Qu 

, 7jjl 904 O-j 

£5.000+ (4 00 h 7Sl 4 J1 1 Qu 

Humtitrcfyde Finance Group 
5 BjrUrr Way. Nook ftHlnststa , 0256760000 
£50.000+ . Tv 06 fc 75l 9 Jir Otr 

Leopold Joseph & Sons Limited 
29Giflk40iStncl. L6sduEC3V 7EA 0715882323 

TmBn HWiUtmllWIliiMt , 

C250O1-C 100.000 .78 50 6 3750 B 775 Qtr 
UOb.OOlnlB . IB 750 6 5625 1 9 042 1 Qtr 
Klefmvart Benson LU 

]SBRm)*TemlU.LMdanNWS 2BT , 0712671566 
HICA (£2.500+1 IB 125 b094l B 438) Dill, 

Lloyds Bank - Investment Account 


36-40 Hlta St. SlWfli 

uo 000 + 

£2.000-19 499 . 

Bank of Scotland 
38 Tftnadaenltr StEQP ZEH 
UD Oq <IB U 5BKM rot 1 7 65 
£25000+ 17 Bfl 

Barclays Select 
poaoi 120 w 

££OQO-£9999 
CIO 000-124 449 
£25.000-149 999. 

£50 000+ 


. 1EL 

25 

M 


D75351i 
7457 
7 Ubl 

171-601 
7 92) 
8171 


6516 

dtr 

Dir 


. 071-60) 644b 

mi, 

Ut)i 


71 LmAaTO 5l UMUMEC3P 3B5 
£50.000 am ubsw 8 Ml 600 

£25 000+. 770 5 78 

OO 000+ 7 50 5M 

£5,000+ lb 00 4 50 

Midland Bank pic 
PO Bm 2. SbffMu 

DtarwrAccESOOto. 17 13 5 35 

UOOOO+. 1 7 B6 590 

U5.000+ ... 8 10 b OS 

£50.000+ . .1682 b b2 

TESSA . . la 75 


7 70 
750 
600 


£3 

v«jrt 

Yftrtr 


0742 524394 

7 2516-MUi 
a DO 6-MU1 
BZ5|b-MU 
4 00 t-Ulk 

8 75l vk*6 


BbPk Craetay 

7 60 6 70 

,7.90 5 93 

8 50 6 38l 


0B00 4003 00 
660 rent, 

7 60 frwh 
7 40 Yuri, 
850 YWU 


POB01 125. HarttaniptH 
E1P00-C2 444 5 00 

E2 SOO-19 499 5 50 

[10 0D0-U4 449 6 00 

£25.000+ 6 60 


3 75 
413 
430 
495 


0604, 
509 
5 61 
614 
677 


NatWest Crown Reserve Account 
41 LntHjory. Londw EpPJBP .0800200400 
£30000+ 1829 6 19 851| - 

C2SOOO-C49 449 8 00 6 00 8J4 3-Nlk 

LID.OOOtO £24 999 17625 572 7 85 SHMtn 

£2 000-C9.994 17 125 5-341 732I34IU 

Partman Bldg Soc Prestige Chettne Account 

wtiawi^* 


For Srodmurk BJM PLC yen Om He*9 8i*s PLC 

Brawn Shipley & Co Ltd 

FoondertCMil LmUur, Londw EC2 ,071. r 

HICA. ^7 50 5 63 7 6hf tor 

Pnl DnwrtAft >7 50 5 631 7 6b I Otr 

Caledonian Bank Pic 

B St Andrew Ssur EdMaqH EH2 2PP , 031 5568235 
HICA . I&5 6J75I -lYbirt, 

Cater Allen LU 

25 BtftHUi tjnr. London EC3V9DJ ,071-6232070 
HICA 17 50 5 6? 7 76] Mu 

Contort £5.000 into 8 25 619 8 57] HU 

TE5SA Ib 50 -1 8 89 1 Hu 

CharterfuiiH Bank Limited 


Rkkmn) Mill. 

£30.000+ 

£30.000-149 994 
C20.000-U9.999 
£30 000-C19 999 
C2.50O-C9.949 



6EP 0800663663 
644 4 25 Yeah 

faftJ 8 00 Yeart, 

5 25 7 00 YB»h 

488 fa SO Yeah 

4 13 5 50 Yeah 



1 Piumsur Pro. EC4I 
"S0CK19 999 
__J.aOIW49.449 . 
£50 BO0-£49 999 

£10b.000+. 

55.000- 549,999 . . 
550 000-596 499 

5100.000- 5199,999 

5200 000+ 


581 
600 
614 
6J8 
I L3 
150 
1 64 
IBS 


071-2484000 


8 03 
BJO 
8 57 
B04 
LSI 
2.02 
227 
2 53 


J4 70H 

C.500-C14 999 17 75 

L2b,000-£49.999 . 8 00 

a 50 
130 
2 00 
2 B 

, 230 __ __ 

Uw oilier carrMcirtwt uutibv - tar run pi no 

paou nt 2168 
dydesdale Bank Flexible Solution Act 
30St VlKcalPfJie. &ta40*G12i(L W1248707O 

U, 000124 494. J630 4 88 6 66| Otr 

£25W0-£99.999 7 25 3 44 

£100 000+ . 17.75 S A 

Confederal) an Bank Limited 
PO Bor 104. Pnnen Re St+tewet 


MU 

HU 

MU 

MU 

HU 

HU 

MU 

MU 


ft 


UDMUttWEBiato. 10 50 '7.875 

HICA US 000* .9.75 7J125 

ITYF6HIU1U.OOO+ . 8 75 6 5625 
SYrn«b>fI«t+ 4 10 6 825 

Co-operative Bank 
n Bax 300 S*t*nenWe. Lms 
TESSA 

TESSA. .. 1400 -i 

Inrofawatw-vo D«rh*ttceS«rfai^i , 


900 
8 50 638 

800 600 

675 5 06 1 

Camat Aiuwt , 
8 63 6.491 


£50.000. 

125.000-i99.999 
UOOOO-U4 994 
£5 000-19.444 
PafMMar- Cara Bh«| 

All Batmen 

Ttfr-t* 

...000+ 7 25 

£10 000-149 499 725 

£5.000-£9.494 6 OO 

£1 OOO-t.4 499.. . S 50 

£1-1999 2 00 

Ultra Intnot Btartef Cfancri Anaaal 


£ 20 , 


1,000+ 
OOU : iJ4 999 
I1000-C4W 
U-L999 


920 
8 68 
816 
686 


za 

S:xS 

1.50 


4 00 


300 
1 50 
044 
036 


790 

738 

609 

558 

201 

4 07 

0.75 


Provincial Bank PLC 
^ 30 AUtry Rd. AHrknduav Onklra , D6 1-428 40 U 

4033 H LCA tClOOD+t . )7 75 5011 B.B3I HU 

Royal Bank of Scotland pic Premium Acc 
42 St Andrea Sq. EdMUnryk EH2 RYE .031-2205650 

£50 ooo» . 

£25.000-149 449 
£10 000-124 944 
£5 000-14 449 
£2 000-14.999 . 

Save & Prasper/Rnbert Fleming 
16-22 Wutara Rd, totmtani SMI 3LB ,0800 202101 
□lent Account 7 50 5 63 7 74| Rjih 

TESSA Flint 1 Year .1737 - 7025 HU 

TESSA Variable . . 1819 -I 8 50 1 HU 

Sterling Bank & Trust LU 
AU»Bitoi6AI)to 9 Sl,ltolllfltailG13U 0734542543 
MDAE2500+ ^1000 7501 102Slta«U 

Tyndall & Co LU 

29-33 Prims VktorbiSl. Bristol . 0272 744720 

Otr 

Qir 

% 

Qtr 

ULC Trust Limited 

1 Gnat ComberUad Pi Umtel WU 7AL 071-2580044 
£10.000-180 dJranucr UO 75 80bl IX 0416-UU 
United Dominions Trust LU 
PO BullS AbbrySt. Retalag RSI 3EB 0734560411 
Ca«JUI Pfan rVraat AninuY 

£1.000+.. . JB 25 6 14l 851 1 OU 

i. Henry Sdvoder Wu» & Co LU 
UOaeipHdr Loedorl ECTVbDS .071-3026000 

Scetljl arc 18125 6041 B43] MU 

IXO.OOOaMlafam*. 18 375 6281 BTOl HU 

-I Yearly Western Trust High Interest Cheque Acc 
Tke UMMCMtir. Ph ----- 
a5ooo+ 

£S.0OO-£14 499 
Cl.000-E4.994 

Wimbledon & South West Finance PLC 
IMRmaateSt, LhOm EC1 7AE ,071-6069485 

Hum lit «r Att l 7 50 5 631 7 711 Oir 


Demand An 

07 63 

S72 

07 

as 

HIM* £1 000+ 

07.50 

S 63 

07 

71 

HIMA £100 000+ . . 

07 75 

5 82 

07 

■w 

Stater Plm 

07 38 

553 

07 

56 

TESSA. 

00 00 

- 

08 24 


M387445Q0 
10 78|b-Uik 
9 75 rrariy 
8751 Ybfaty 
9XOl Yuriy 

0345252000 


trHtt 

6-Mtt 

6 -Mtn 

6-M01 


wUPU 

LSE 

075221 

4141 

850 

h 30 

am 

Otr 

82S 

6 19 

BSl 

QU 



B 24 1 

tor 


4 00 1 HU 


6-Hu 

fa-Htfl 

6-Ulk 

fcHUU 

MU 

MU 

MU 

MU 


NOTES- Cron Contractual mart Intaroi uayabtr not 
ufcina mutt of tin dadoebsn of hasK rate income Ui 
Hr- Utr of lateral pJr+Mr rtur +D0WB4 ■« nnUcttoi 
ol 6 mk rate inconr tax binUeCrM lalraaolIM 
to ukr aaxaunr ol tgnvmllH of Inumt paid «tn 
Apr owe a year. 'Commadro Aoaoal Rju tat On 
Fraoocncy at aiuch laumt K cnrtlud U Ue accwL 


TANJONG 

PUBLIC LIMITED COMPANY 

flncorporaied in England No. 2IV874 ) 

NOTICE OF FIRST INTERIM DIVIDEND AND 
CLOSURE OF BOOKS 

NOTICE IS HEREBY GIVEN lhai a first interim dividend of 
1.3 sen per shore (alter having taken account of Malaysian 
Income Tax at 35%) in respect of the financial year ending 31 
January 1993 was declared by the Directors un 1 October 1992. 
The dividend will be paid on 5 December 1992 lo shareholders on 
record of the Company at the close of business on 2 November 
1992. 

The Register of Members of the Company will be closed from 3 
November 1992 to 6 November 1992 (birth dotes inclusive! for 
the purpose of determining shareholders’ eniiUcmcm ro ihc 
dividend. 

Registrable transfers received by the Company’s Registrars in 
Malaysia, Signet & Co. Sdn Bhd. at 1802, 18th Floor. Ptimos 
international Building. Jalan Sultan Ismail. 50250 Kuala 
Lumpur. Malaysia, and the Company’s Principal Registrars ia 
the United Kingdom, Stcntiford Close Registrars Limited, at 
Brosclcy House, Ncwlands Drive, Witham, Essex CMS 2UL. up 
to the close or business at 5.00 p.m. on 2 November 1992 will be 
registered before entitlements to the dividend ore determined. 

By Order of the Board 

Director 

3 October 1992 

17th Floor Mcnara Boustcad 
Jalan Raja Chulan 
50200 Kuala Lumpur 
Malaysia 


DONG AH CONSTRUCTION INDUSTRIAL CO., LTD. 
(incorporated In the Republic of Korea with limited liability) 
Notice 

to the Bondholders of the outstanding 

US$ 50,000,000 

IV* per cent Converttole Bonds due 2004 
of 

Dong Ah Construction Industrial Co. Ltd 
(the "Bonds* and the "Company* respectively) 

NOTICE IS HEREBY GIVEN to the Bondholders that oh May 29, 
1992, the Company has authorised the granting to the holders of its 
Shares of rights to subscribe for further Shares in the Company. 
The record date for such granting will be August 27, 1992 and the 
subscription price was set at W7,O00. 

The Company anticipates that such rights wifl entitle holders of its 
Shares to subscribe for further Shares in the Company at a 
consideration per Share receivable by the Company which is less 
than the current market price per Share (determined in accordance 
with the provisions of the Trust Deed constituting the Bonds) at 
August 27, 1992, the record date for the granting. 

Accordingly, in accordance with the provision of the said Trust 
Deed, the existing conversion price of #51,050 has been adjusted 
with effect from August 28, 1992, to=W47,680. 


3rd October, 1992 


Dong AH Construction Industrial Co., Ud. 
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LONL ON STOCK EXCHANGE Dealings 


Details of business done snown below have been taken with 
consent trom last Thursday s Slock Exchange Official List and should 
not be reproduced without permission. c . 

Details relate to those securities not Included in the FT Share 

'"^Unfeas 1 otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up t0 5 P™ ° n 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but tn ascending order which denoles 
the day's highest and lowest dealings. 

For those securities in which no business was recorded m Thurs> 
day's Official List the latest recorded business in the four previous 

days is given with the relevant date. ... Ki , 

Rule 8 535(21 and Third Market slocks are not regulated by the 
International Stock Exchange o! the United Kingdom and the Republic 

01 ‘TeSrgams at spec.al prices. * Bargains done the previous day 


British Funds, etc 

No. ot borgams mcuried25C3 

Treasury 13** SA 2000/03 - Ct2S^ 

125 Si 22 126 k. 

Exchequer IOV.% Stk SOOS - EIOTV” 

Guaranteed Export Rtf ncaCwp 

\r/, % Gtd L n sAHWHReg) - eiz o% . 

Corporation and County 

StOCkS Me. of Darg ans in ctugedl 

London County 2 V<% Cons Stk isatJtor 
alter) -E23f28Se9Z) 

& n uinohani Corp 3% Stk I947|ar a her) - 
£26 (28Se92) 

BimVnghain District Countf IIW* Red 
Stk 2012 - tiory, 

LeedKCUy of) iSfcft Red Stk 2008 - E1,B 
Cg&SmSZ) 

MancnasterfCtty oh 1 1 -5ft H«0 Stk BOOT - 

E10SK pfetnM) 

Manchester Corp«% Oons Irrd SA - £3« 
(SSSeSZI 

Newtaatie-Upon-TvneJWy rfiti !** Rod 

SA 2017 - £105* (3OSa02) 

OMam Met Borough Council 1 1 55* Rod 
Stk 2010 - ClOIK (283*92) 
SwidertaraUBoroogfl of)l 1 Kft Rod Stk 
aOQfl - £106 (293*92) 

UK Public Boards 

No. Ot bargains I ncluded 2 

taiKiAMl Mortgage Corp PLC5%% Dob 
Stk 93/95 - £&* „ 

7*% Deb SA 01/93 -£88fc (30So92) 

Pori of London Authority 3* Ron of 

Lon don A SA 29/99 - £88 

Commonwealth-Government 

Mo. o f bargains incfcidodnB 

South Australian 3% Cons ina Stk t910lor 
after) - S3SS (25Se92) 
jersey Bectrtaty Co Ld8% Gtd Stk 2000 

- £94 (303 * 92) 

Foreign Stocks, Bonds, 
etc-{coupons payable in 

Lon don) No. Ol bargains included 82 

AJM.PJLLKJ PLC 13ft Bds 2015 (Br 
£50004100000) - £1l8W« (29S092) 

Abbey Nattonal Swing Capital PLC 10ft% 
Subord Gtd Bds 2002 (Br £ Var) - 
£102* 3)4 * (30S*92) 

Abbey National Treasury Sens PLC 10ft% 
Gtd Nts 1907 (Br EVar) - £104.85 X 
Anted -Lyons RjC 10%% Bds 
1B93(BrtSOOMfOOOOO) - EI03ft 
(286*92) 

Anglian Water PLC 12% Bds 2014 (Br 

eioooosiooaoo) - Eii4K 

Asda finance LdlOK% Cnv Cap 
Bda200S(Br £500041000001 - £80 
I296e92) 

Associated Brash Ports Htdgs PLC 10%% 
Bds 201 5(firCI 000041000001 - £95* 
117.* Bds 2011 (Br £100004100000) - 
KIOSK 

BP America Inc9%% Glfl Nts 1994 - 
ZIOOK 

Bankers Trust Luutntoout) SA ECU Strips 
Sera 9 repts 702000 - EC4SV, 

(308*92) 

Barclay* Bank PLCIOti* Senior Subord 
Bds 1997 -£104*. 

12ft% Senior Subord Bds 1997(Br£Vo4 

- £1 12% 3 (29So92) 

9%% GW Nts 1993 - £100.05 (Z9S*92) 
Btuo Code Industries PLClOBft Bdo 
2013 (Br£5000& 100000) -£96*K.7:i 
Bku dude Industries Capital Ld 10%% 

Cnv Cap Bds 2005(Br£5000A1 00000) - 
E97 % (29S«92) 

Britannia BuABng Society 10%% Bds 2000 
(Br £100003100000) - E102V5 OOSeBZ) 
Brash Aerospaco PLC 1 1 Sv% Bds 2008 
(Br £1000310000) - EBB (2SSeS2) 

Brash Airways PLC 10%% Bds 2008 - 
E99K 

British Gas Mil finance BV6fc% Gtd Bds 
1997 (Br *1000410000) - $104 
(29S0921 

Brash Gas PLC lOftft Bds 200l(Br 
£1000.100004100000) - £107% ft 
(308*92) 

12K% Bds 1995 (Bt£l 0008 10000) - 
£107% (25Sa92) 

13% NW 1993 -£103% 

BrtBsh Land Co PLC 12%% Bds 2018 
(Br£1 000031 00000) - E98K 
BrtMh Tekwommiaricaiions PLC9H% Nts 
1993 - E99H (288*92) 

Zero Cd» Bds 2000 - £52 
Burmah Casfroi Caottafyersey] Ld9h% 

Cnv Cap Bds 20M[Reg) - £1237. 4 
97,* Cnv Cap Bds 
2006(Bf£5000350000) - £121 
Cable 8 Wlnfleas M Finance BVlOKft 
GW Bds 2002 (Br £100003100000) - 
£101% (2BS092) 

(toubuBscbte Power Go toc7%Nte 1998 

- *104.93 5.056 (258*92) 

Commercial Union PLC 10K% GW Bds 

2002 (Br£ War) - £103% (28Se32) 
Commerzbank Overseas finance nv 

10*% Nts 1994 - £102 (30Se92) 

C un ■ m iwe al th Bank ol Australia 11 .50* 
GW Nts 1994 - £104% % (285*92) 
GostaW finance NV75% Gutted CnvPrl 

2003 £ ((Certs to Br) -82(29Se92) 

OaBy Mai A General Trust PLC 8 Vft Exch 

Bds 2005 (Br£100035000) - £119% 
DenmarkOOngdom 01)11%% Bds 1994 - 
£104% 5% 

Obtain Group (Capital) PLC 614% Cnv GW 
Bds 2002 (BrfSOOOaSOOOO) - £84% 5% 
(2SSe92) 

ECC Group PLC 8 %% Cnv Bds 2003 - 
£92 4 % (2BS092) 

East Mkfands Electricity PLC 12% Bds 
2018 (BrE 10000 8100000) - £114% ft 
Bectrtcttede France 10%% Gtd Bds 2000 
(Br£100008 100000) - £105 (29Se92) 

EH Enterprise Finance PLC8K* GW Exch 
Bds 2000 (Refl £5000) - £97% (30Sa92) 
8K% GW Exch Bds 
2006(BrESOOO&IOOOOO) -£0945188® 
Enterprise 0* PLC 10%% Nls 1996 (Br 
£50004100000) -£103% 

European Bank for Roc and Dev 1875% 
Bds 1988 (Br ECU 1000031 00000) - 
EC97 

Expart-Import Bank ol Japan 10%% GW 
Bds 2001 (Br £1000410000) - £107.7 
(25$t92) 

Hnfendfftepubflc of)BK% Nts 1997 (Br£ 

Var) - £101% (305*921 
TDK* Bds 2008 -E97 X. (30Se921 
10%% Bds 1998 - £104% 5% (30Sa92) 
General Motors Aoc Coip(UK) PLC TOM* 
Nts 18112195 - £102.99 3.025 (28So92) 
Granada Group PLC 1 1 U« Bds 2019 
(BrtlOOOO&l 00000) - £99% (30Se92) 
Guaranteed Export Finance Corp PLC 
9%% Gtd Bds 2008 (Br £ Var) - £95% 
10%% GW Bds 2001 (8r£Var) - £107 % 
(308*92) 

Guinness PLC 10*% Nts 1997 (Br £1000 
8 10000) - £104% 

Gumeaa finance BV12% GW Nts 1996 - 
£107 7 (29S*92) 

HaOlax BuMna Society SS% Nts 1996 (Br 
* Var) -*i (29Se92) 

9K% Ln Nts 1993 - £10045 % 

OOSe92) 

11%Subord Bds 

20 14fBr£ 1 00004 100000) - £101% 2 


£98% 

Lloyds Bank PLCiOi* Subord Bds 
1998{Br£10008) - £102% (30So82) 
UK* Subord Serial Nts 
1998(Brt 10000) - £105 '4 % (29SeS2) 
Lueas indusmes PLC 10%% Bds 2020 
(8r£ 100003100000) - £897- (S0Se92) 
MEPC PLC9H* Bds 2004 - £887, 

10 V . Bda 2003 - £917, % 7. 

MEPC PLC 12* Bds 2006 (Br El 0000 3 
100000) - £102%. *7.(303092) 
Murtrtpnltty finanea UXVSn Gtd Ws 1997 
[Br EVar) - £101 1.0 
Nnttonai Mutual Group RnanceLdlO* 

Nts 1993 - £100.16 % 3 |2SS*92) 
Nauonal 3 Provndal BWg Society (0% Nn 
1997 (Br EVar) - £1027. (30Se92) 
Natwnal Weamumar Bank PLC11K* 
Subord Ms 2001 (Br EVar) - £110% 
(28Se92) 

Nationwide Budding Socnty 135* Subord 
Nts 2000 (Br £10000) -£114% (2SSe9 2) 
New Zealand 9% % bos 1995 - £iOS 
Norway ( Kingdom of) 7.25% Nts 1098(8, 

SC Vara) - SC98 (28S092) 

10%% Nts 1994 

(BrEIOM. 100003100000) - £101 7. .95 2 
Pacific Beane WVe&Cabls Co Ld3K* 
Bds 2001 -5101 K 2(293*92) 

Pearson PLC TDK* Bds 2008 - W- 


Pearson Sterling Rnanca PLC10K* Gtd 
Bds 2002 - £102* 7, 

Pmtnsuiar 8 Oriental Steam Nav Co4«% 
Cnv Bds 2002 - £121 (2SSe92) 

117,* Bds 2014 (Br£10000310000Q) - 
£99% (30S092) 

Prudential finance BV8X* GW Bds 2001 

- *1053 105.85 (29S092) 

9%* Gtd Bds 2007 (BrfSOOO* 100000) 

- £93% (293*92) 

RMC Capital Ld8h% Cnv Cap Bds 2006 
(Br £5000350000) - £91 (2SSe92) 
HedcasUe PLCZaro Con Sec Bds 1997 (Br 
£ Var) -£B5%%<2SSa9Z) 

Redland CapXal PLC 7K% Cnv Bds 2002 
-£89(30Se92) 

RoRs-Royee PLC9%* Nts 1993 - £100 
Royal Bank of Soodand PLC 10%% 

Subord Bds l998(Br£S000325000)- 
£103*25® W® %• 

SaWsbcry (J.XOwmal IsiandsJLd 
67,%OnvCap6ds 2005(Br- £151 % 

Sears PLC 10%% Bds 1993 - £99% 

127,* BdS 1996(Br 
£1000.100003100000) -£108% 

(25Se92) 

Severn Trent PLC 117,% Bds 1999 (Br 
£50003100000) - £108 (30S*92) 

Sough Estates PLC 11%% Bda 2012 (Br £ 
1/01*25% Pity Pd) - £22%. % 

Smith 8 Nephew Finance N.V.8SC* GW 
RedCnvPrf 20CM (Br) -£123*% K 


Southern BecWc PLC 10X% Bds 2002 (Br 
EVar) - £103%. 4 (30Se92) 

Sun Affiance Group PLC 10%% Nts 
1W7(Br £1000.100004100000) - 
£103 325 

SwoderKKngdom ofl8K% Bda 1998 - £99 
«5S*92) 

8%% Bds 1996 (BiESOOO) - £99% 
I29S692) 

9%* Bds 1997 - £101 7, (28Se9Zl 
Twmac France (Jersey) Ld9K* Cnv Cap 
Bds 2006 (Rag £1000) - £877. 8% 
005*02) 

9%* Cnv Cap Bds 2006(Br 
£5000350000) - £67* 

TateSLyte Wfin PLC/TaW3Lyle PLCBK* 
T3LltFnGdBdS 200l(Br) WWtsTftLPLC 
-£73(305092) 

Telefonica De Esparto SA4* Cm Bds 
2003 -*125% 

Tosco PLC I0%* Bds 2002 (Br EVar) - 
£ 102 %® 

Tesco Capnal Ld9% Cnv Cap Bda 
2005(Reg£1) -E109K 10 7. % 1 % % 
9* Cnv Cap BUS 2006(Br£G000310000) 

- £109% 

Thames Water PLC 9%% CovSutxxdBds 
2006(Br£5OO0&SO0O0) -£1189 
Thames Water UtMes Finance PLC 10%* 
GW Bds 2001 - £1045 5 (29S*92) 
THORN EMI Capital NV5K* GW Red Cnv 
Pri 2004 (Br£5000) -1124% (308*92) 

31 Group PLC9%* Nls 1994 -£100% 
11Vi% Gtd Bds 1996 (» £1000310000) 

- £105% (30Se9Z) 

Trafalgar House PLC 10%* Bds 2008 - 
E79*0OSeS2) 

10%% Bda 2014 (Br£1000041 00000) - 
E79»(28Se92) 

United Kmgdom9%% Bds 2001 (Br 
ECU1 000.1000031 00000) - EC97.89 
(30Se92) 

Vkxortan Pblc Athrs Ffei Agancy9tt% GW 
BdS 1999(8f£Vars) - £100% (30Se92) 
Welsh water PLC10K* Bds 2002 (Br 
£5000310000) - £104% !4 (30Se92) 
Woolwich BuMng Society 11% Nts 1996 - 
£105% 

11*% Subord Nts 2001 - £105% 
(908*92) 

Deutsche Bank AGS50m 82% Nls 1116/97 
(Br* Var) - £88.1 (298092) 

State Bar* of New Sou® Wales Ld 9% 

BOS 2002 (Br SA Var) -SA98K 
(293e92) 

Svensk ExponkradK ABSCtSOm Rig Rta 
Nts 3/9/2002 -SC99«(28Se92) 


Hammarson Property biv 3 Dev Corp 
10K% Bda 2013 (BrfilOOOMI 00000) - 
£86%. (285*92) 

Hanson PLC9%% Cnv Subord 2006 (Br 
£V«r) - E104 

10%% Bds 1997 (Br EVar) - £102'/, 

Hanson Troet PLC 10% Bds 2006 
(BrESOOO) -£94% (2S5U82) 

Hffisdown HUgs PLC 47,% Cnv Bds 2002 
- EI23K (29Se92) 

Hongkong & Shanghai Banking Corp Ld 
PfinCapUndfilg - SH52 412 (28Sa92) 
Hydro-Ouabec9% Debs Sera GS 21/4IS7 
(Br*C1 00035000) - SC 102 7 (283*92) 

9%* Dew Sera GY 6W95 - El 01 .7 J56 
(29Se92) 

1MM3bsSrsHI8l3/2015(8r£10000310000(Q 

Imperial Chemical Industries plC9«% 

Bds 2005 -£95% 9. 

10* Bds 2003 - £98%. 9% 

I1U% Bds 1995(Bte50(») - ElOdK % 

9K% NW 1993 - £100% (29Se92) 
Inter-American Devetopment Bank UK* 

Bds 1995(Br £5000) - £106(28Sefl2) 
fcwmatkmal Bank lor Rec S Dev9K% 

Bds 2007 (Br£500Q) - £96% (30Se92) 

10* BdS 1999 - £104 \ 1293092) 

Investors fn industry Wl BV 10% GW Nts 
1993(Br£6000) -£100% 

I0K% GW Bds 1993(Br £S000) - £99K 
100% (305*92) 

HatyOtepitfc of) 10%% Bds 2014 
(Br£1 0000350000) - £98% % (28Se92) 
Land Seairtdee PLC6%% Cnv Bds 2002 - 
E80K (253*92) 

SK* Cm Bds 2004 (8r£5000350000) - 
£94% (233092) 

Leeds Permanent Bidding Soaety9«% 

Bds 1993 (BrESOOO) - £99% (28Se92) 

10%* Subord Bds 1 998 (BrESOOO) - 
£103% %(29So92) 

Lewie (John) PLC 10%% Bds 2006 - £97% 
10%% Bds 20U (Br«1 00003100000) - 


Corporation Stocks - 
For eign HO. of bergam mckidedni 

PsWasdMunMbsffiy oQS* Sdg Ln 
1 1(1-1 1000)C(Var)A-1M% - £10 
( 28Se92) 

Sterling Issues by Overseas 
Borrowers 

No. of bargalna included 3 7 

Asian Development Bank 10X% Ln Stk 
2009(Reg) - £104% (293*92) 

Bank of Greece 10K% Ln Slk 2010(Reg) - 
E97 (29Se92) 

Catsse Centrate De Cooperation Econ 
12«% GW Ln Stk 2013(Heg) - £123% 
(235*92) 

Cotes* NodonMe Dea AuUroutaelB* GW 
Ln Slk 2000 -£146 
Crectt Fonder De France 

10% %GWSerLnStk20l 1.12,13.1 4(Reg) 

- £108% (29Sa92) 

14K% GW Ln Slk 2007(Reg) - £138% 
Donmaricpckigdom of) 13% Ln Stk 2005 - 
£123 

European hveatment Bank 9% Ln Sdt 
2001 (Reg) - £97 8% 

9% Ln Slk 2001 (BrESOOO) - £97 
97,% Ln Stk 2009 - £88% 

10%% Ln Stk 2004(Rc*g) - £105%. .575 
K6X 

11% Ln Stk 2002(Reg} - £110% .875 % 
(30S*92) 

FtmamUHepuMh: cf)11 %% Ln Slk 2000 
(Reg) - £109 K 

Hyoro-Ouebect 2-75% In Stk 2015 - 
£120% (30 5* 92) 

loco Ld 15%% Una Ln Stk 2006 S Rep Opt 
-£128® 

tme maB onet Bank tor Rec 8 Dev9H% Ln 
Stk 201 0( Rag) - £98'%. Me 
115* Ln Stk 2003 -£113% % 

Ireland 127.* Ln Slk 2008(R*g) - El 18% 
(255*92) 

Malagas** In Stk 20Q9(Reg) - £99% 
New Zealand 1 1%* Slk 2008(Reg) — £.111 


1 1 14 % Slk 2008(0* £5000) - £109 
(25S*92) 

1 1 »* Stk 201 4(Reg) - £1 11 K 
Nova Scotiat Province of) 16%* Ln SU 
2011 - £149 (30Se9Z) 

Petrotoos Me>dcenoa14%% Ln Stk 2006 - 
tin 

PartugaKRep of) 9% Ln Stk 201G(Fleg) - 
£88.8125 % 

Province de Quebec 12%% Ln Stk 2020 - 
£116% 

SpatnOOngdom of)1!%% LnStk 

2010(Reg) - £112% 3 
Swxfenpaigdein af)9%% Ln Stk 
2014(Hegj - £96% 9J. *e 5875 
135* Ln Slk 2010(Reg) - C126* 

Untied Mexican Slates 16K% Ln Stk 
2008(Reg) -£125 


Listed Companies(excluding 

Investment Trusts) 

No. of bargains tndudad 30706 
ABB Kant PLC8* Una Ln Slk 88193 - £96 
(258*92) 

A BN- AMRO HJdga N.V.OTO FL6 - NG475 
58 5 54 8 8.1 5 
AOT Ld Com Shs *0.10 -3909 400 
AMEC PLC15% Urn Ln Slk 1992 - £100 
(283*92) 

API Group PLC35S* Cum PrfEI -50 
(28SeB2) 

ASH Capital FtoancefJeraeyJLdOh* Cnv 
Cap life 2006 (Rea Units HMp) - £80 
Aberdeen Tro« PLC Did 1 0p -30 
AWtsuSiefarOra - 12(30Se82) 
ADertonh Smafler Compnn toa Tat PLCOrtf 
2Sp - 1160OM2) 

Wts to Sub For did -44(30S*92) 
Abtrust A#a4 Fund She Of N W(l3loW 
Capital Portfolio) -*2517(29S*92) 
Aega Group PLC 85% Cm Cum Red Prf 
1999 lOp - 18 (263*92) 

Aetna Malaysian Growth Bmd(Gayman)Ul 


OrdSaOl -57%. 73 
Mean Akarttbum Ld Com Sha of NPV - 
£I0(26S*92) 

Alexandw & Atonander Services IncShsof 
Class C Com Slk *1 -£14% 

Aiexon Group PLC823p (Not) Cnv Cum 
Red PH lOp -74(30Se92) 

« N®j»n Airways Co LdSha Com Slk 
Y5Q - Y989.7333 

Alkane AG HldgShS DM50 (RFO- 1/1/92) 
ICpnlZ) - DM1691 1705 9758(308*92) 
AAkW London Properties PLC t0%% 1st 
Mtg Deb Stk 2025 - £94'/, 

ABM-Lyow PLC ADR (M) - *10.48 
Rad Dob Stk 88/93 - £97% 
(24Se92) 

r%% Red Deb SA 88(93 - £98% 

11%% Deb SA 3009 -£112% 3K 
AJficd -Lyona PLC5%% Uns Ln SA -CS3 
6%% Uns Ln3tk -£59(285*02) 

744% Una Ln S* 93198 - £94 
Affied Radio PLC 0rd2Sp- 13 4W % %* 
Altnatt London Properdee PLC 10%% lot 
Mtg Deb SA 9499 -£101 
AWhameric PLCOW 2 lSp -1234 
AMs PLC65% Cm Cum Nan-Vtg Red Prf 
£1 - 47 (233*92) 

Amber Day Holdings PLC 10K% Cum Red 
Prt 98/2002 El -78(258*99 
Am*r*ech Corp Shs <H Com Stk $1 - 
£3958 5 68SL C28Se92) 

Andrews Sykes Group PLC Cnv Pri 50p - 
85 prawt?) 

AngBan Groop PLCOrd 6p - 200 
AngBan water PLCS%% mdex-Unlced 
^^AH0EK^Png^na>^Se92) 

Y798597 801.4 105094421504 55276 
6550444 7 040583 4 1 5728 
Aaareo tacCnm Stk NPV - S2359920S® 
Asprey PLC6»% Cum Ptf £1 -626 


Associated British Foods PLCSVV*. uns 
Ln Stk B7/2002 50p - 387. (25Se92) 

71 j* Uns Ln Stk 07/2002 SOp - 40K 
(25SB92) 

Abes Copco ABAShsSK2S -SK23852 
958 52 40 /< H 
Attwoods PLC ADR (£1) - *10 
Attwoods (finenca) NVQKp GW Red Cnv 
Prf 5p -81 

Australa 3 New Zealand Banhkw Gp New 
ShsSAI (PP) (Reg) - £0.42 (23Ss*S2J 
Automated SecmliylHWos) PLC 5% Cm 
Cum Red Pit £1 -82 
6* Cm Cum Red Prf £1 - 58 K 
Autamoaw Products PLC 9* Cum Prf El 
- 84 (2SSe92) 

Avoei PIC 10%% Uns Ln Stk 98/98 -£80 


Ayrshire Metal Products PLCOrd 25p - 
38® 

BA.T Industries PLC ADR (1:1) - £857 
BET PLC ADR (4:1) - *754975 % 57475 
BtCC PLC45*(Fmty S*) 1st Cum Pri Stk 
£1 -57»(29SaS2) 

744% DA Stk 90185 - £98% 

BM Group PLC4.6P (Net) Cnv Cum Red 
Prf 20p -S3 

BOC Group PLC ADR (1:1) - *1154 
(283*92) 

35% Cum 2nd Pri £1 -47(283*92) 
1211% Una Ln Slk 2012/17 - £114% 8% 
K 

BAGJntWliMlonW PLC12K* Una Ln SA 
93ns -£08(298*92] 

BTP PLC75p(Not) Cm Cum Red Prf lOp 

— 136 

BTH PLC Warrants 1999^6 to Sub tor CM 

- 97 8 K 9 100 1 .05 H 55 
ADR (4:11 - *3355 

Bsmpfon HKJgs LdSV* 1st Mtg Dab Stk 
88/93 -£90(253*92) 

8%% Uns Ln SA 2002/07 - £80 
(2SSeB2) 

Bsmpton Properly Group Ld7*% Uns Ln 
Stk(91/96) - £65 (2SS*92) 

Bonk ol keland(Gawnor 3 Co of) Units 
NCP SA Srs A £1 8 £9 Liquidation - 
£11 (28Se92) 

Barclays PLC ADR (4:1) - $24% 

Barclays Bank PLC8%% Uns Cap Ln SA 
86/93 - £97% 8 

12% Urn Cap Ln Sft 2010 - £1 12K 
16% Uns Cap Ln SA 2002/07 - E134» 
Batcom PLCOrd 20p - 88® 

Baring Chrysaas Fund LdOrd *0.01 -S7» 
744 (30SOS2) 

Barings PLC8* Cum 2nd Prt £1 -97 
9V% Non-Cum Pri £1 -116% 

Bario Group PLCOrd frEO.10 - (£048 
Barr 3 Walace ArnoM Trust PLCOrd 25p 
-4t5(29Se92] 

Barrow Hodun Grata) PLC 7.75% Cum 
Prf £1 -70(29Se82) 

Bass PLC ADR (2:1) -*19% 

107a* Deb SA 2018 - £103 
4%% Una Lff SA 92/97 - £83 5ft 
7'1% Uns Ln SA 92/97 -E93 5K 
Bass Investments PLC 7%% uns Ln SA 
92/97 - £92 3 V; 

Seaway PLCS5% Cun Red Prf 2014 £1 - 
90(2£Se92) 

Berm-dt & Fountain Group PLC Warrants 
to sub (or Ord -0%(30S*92) 

Bergeson d-y AS"A" Vtg Sha NK25 - 
NK78® 53® 

*B* Non Vtg Shs NK25 - NK77.1 8 .15 

BteicW Mining PLC lOp - 19 21 
Btecfcwood Hodn* PLC 4.7% Cum Prf £1 - 
2S (283*92) 

9* Cum Red Prf £1 -40(30Se92) 

Btoe Ctrcie Industries PLC5%% 2nd Deb 
SA 1884/2008 - £6BM 
BodtSngfcm Group PLC9K% Cm Uns Ln 
SA2000n)5 - £171 (29Se82) 
Boot(Henry) * Sons PLCOrd lOp - 187 75 
Boots Co PLC ADR (2:1) - *1753 
(30Se92) 

746* Una Ln SA 88/93 - £96 
Botswana RST LdPu2 -2 
Bowthorpg PLC 7% Uns Ln SA 90/95 - 
£88 

Bradford 3 Btegtey BuAflng Society 11%% 
Perm Ini Bearing Shs £10000 - £99% 46 
1 3% Perm lnt8*8rtifl Shs £10000 - 
£110» 46 

Bradford Property Trust PLC 1Q%% Cum 
Prf £1 - 107% 12$ (288*92) 
Brabna(TJ ! 5JHJ(Hldgs) PLCOrd 25p - 
150 

*A-Non.VOrd2Sp -100 
Brant Chemicals inwmaUonaf PLC 9% 
cum Red Prf £1 - 99 9 Y, (29Se92) 
Brant Walter Grorw PLC Wts to Sub tor 
Ord -3% % 

85% 3rd Non-Cum Qw Red 2007/10 
£1 -3H(30So92) 

Bristol Scotia PLCOrd Stk 5p -80 


Bristol Water Htdgs PLCOrd £1-690 
6.75% Cum Cm Red Prf 1998 Shs £1 - 
142 

Bristol Waterworks PLC 4* Cons Deb SA 
kid - £37 

Bristol 3 West BuMng Society 13%% 

Perm tot Bearing Shs £1000 -£10446 E 
K 46 BM K 

Britannia BuMlng Soct>nyl3% Perm M 
Bearing Shs £1000 - £110 
British Airways PLC ADR 110:1) - 
£28502153 * 52^8825 % 46 57323 
British Alcan AlumHum PLC 1044% Deb 
SA 2011 -£83(28Se92) 

British EBo-TechncHogy Group PLCOrd 5p 
-485 7»(30Se9^ 

Britah Petroleum Co PLC 8% Cum 1st Prf 
£1 -78 

9* Cum 2nd Rr( £1 -87 003*92) 
British Shoe Corp Hldgs PLC 455% (Fmfy 
8%%) Cum Prf £1 -81 
455% (Fmty 0K%) Cum 3rd Prf £1 -55 
81(305*92) 

BrWsb Steel PLCOrd 50p -57% 8%. % 
%%Hft469WHVi53466057H 
531 X 

ADR (10:1) - *10% 517 % 093*92) 
11H% Deb SA 2016 - £10846 (305*923 
British Syphon Industries PLCOrd 20p - 
90(2SSeS2) 

British T otecd ununl caa ona PLCOrd 2Sp 
(Regd int Cert-iOSp To Pay) -24780 

50 60 % 1 1 % % 2 2 .126 .13 % .828 3 
3 % 45 

ADR (10:1) 2nd Instaknent - 6245 25 .2 
26% *44% 

BrttWi Thornton Mdgs PLCOrd 5p -11 
(30$*92) 

Brixton Estate PLC 950% 1st Utg Deb SA 
2028 - £9046 (29Se92) 

Brown 3 Jackson PLCOrd ip - 7% 44 8 % 
Bnmtcflfta Investments Ld7% Cun m £1 
-60(28S*92) 

BUmerlHP-JHictga PLC 8*% 2nd Cum Prt 
£1 - 1<M (3Q S * B8) 

Bmd PLC7% Ctw Urn Ln SA 96/S7 - 
£88(298*82) 

Burmah Casual PLC7%% Cum Red Prf £1 
-85% B% 

8% Cum Prf El -70(308*82) 

Bum Stewart DtstBars PLCOrd lOp - 128 
9 

Burton Group PLC 8% Cm Uns Ln SA 
199612001 - £88 7% 

Buttonwood B re wer y PLC6K% Deb Sft 
88/94 - £98(288*92) 

CRH PLC7% *A‘ Cum Pri lr£1 ->£058 
CRT Qreig) PLCOrd 10p -97789 
Caird Group PLC 7p Cum Cnv Red Pri 
2000 10p -825 

CaUorm Energy Co Inc Shs of CtrniSA 
$05675 -£7.150949® 7521 7S®S 
12571® 

Canadian pacific Lri4% Non-Cum Prf 
ESagNPV -48 (258*82) 

Canrtnb(W.j PLC7%% Una Ln Stk 88/93 - 
£85<28Ss92) 

CesMaI& Counties PLC6%% 1st Mtg Deb 

Sft 03198 -E861V (OTSe9a 
9K% let Mtg Deb SA 2027 -290% 


PLCOfJ? 0 

CMMtanmtaAatlons PLC ADR (2:1) - 
*1254® 

7%% Cm Subord Bda 2007(Heg £5000) 

- 110-10 

7»% Cnv Subord Bds 2007(Br £5000) - 
£107% 6 (259*99 
Cugrpesr incSha m Com SA *i - 
*52.165® 

Channel Hok9ngsPLCCM5p- 17 . 
Cnartwood Altanoe HUg» Ld 7%% Una Ln 
SA5Qp -2844® 

ChGmgton Corporation PLC 9% Cnv Urt# 
Ln SA 1999 - £53 (2SSo#2) 

Churehbury Estates PLC45% Cum Prf £1 


-40(283*92) 

GtySke Estates PLC 525% Cm Cum Red 
PrfCt - 49 23 (30Se92) 

7% Cm UtbLd Stk 3005«)6 - £45% 
(25Se92) 

10% Cm Cum Red Prf COp - IS 
(25S*99 

OaremorK Gamwnts(Ho*kngs)PLCOid 
ISp -2401%233f 
ClayMhe PLCOrdiOp -34 

9.5% Subord Cnv Uns Ln SA 2000/01 - 
£69 (30So92) 

QeveieflO puree Mowtnns PLC 7% Red 
Deb SA 88193 - £9r 
12%% Rad Deb SA 2008 - El IS'/, 
(30Se92) 

Co-Oparatnre Bank PLC92544 Non-Cun 
kid Prf £1 - 105% 

Coats Pawns PIC6V* Urn Ln SA 
2002/07 - £70 4% 

7h% Uns bi SA 9095 - £94 (30Se92) 
Coats Viyela PLC45% Cum frl £1 -SS 
CohentAJ 3 Co PLCNon.V’A" 0fd20p - 
290(29Se92) 

Coknant&AiecPnveaimenia LdB% Uns Ln 

Sft 91/96 -£60(288*92) 

Commerce Union PLC8%% Com md Prf 
El - I06K 8 

Cooper (Frederick) PLC 85p (Net) Cm Red 
cum Pig Prf 10p - 50 . 

County Casuals ffldgs PLCOrd 5p - 123 


Courtaukb PLC ADR (1:1) - *8.74 
(298092) 

6% Cum 1st Prt £1 -48(30Se92) 

8% Cum Red 2nd Prf £1 -66(2SSe92) 
7%% Deb SA 89(94 - £97 0OSe92) 
5%% Uns Ln SA 94/98 - £89 
8%% Uns Ln SA 94/98 - £90 
7U% Una Ln SA 94/96 - £94 % 

746% Uns Ln SA 2000/05 - £82 
(28S*92) 

CourtaUds CoeUngs (HokfeigN Ld8%% 
Uns Ln SA 90/95 - £98% 

Croda Intemauonal PLC&V4 Cum Prt £1 
-76 

DoBy Mail 3 General Trust PLCOrd 50p - 
£68 46 (30S*92) 

Oaky Farm I nte rn a tio nal HWgs LdOrd 
*a00(Honq Kong Regteter) - 
SH1 1.1 43^5 

□aigety PLC45S% Cum Prf £1 -63 

Dares Estates PLC 7.75% Cm Cum Red 
Prf £1 - 1 

Debenhams PLC7K% Uns Ln SA 2002107 
- £71 

Dancora PLCaJSnw Cum Cnv Red Pit £1 
-80 ( Trravw) 

OorenteTXJ JL) PLC 10%% Deb SA 201 7 - 
£99% (293892) 

Oewtwst PLCOrd lOp -37(25Se92) 

Diploma PLC 10%% Uns Lit SA 90/95 - 
£87* 

Ounkokf Group PLCOrd Ip - 3 (283*92) 

East MfcBanoa Bectridty PLCOrd 50p - 
388 7 .82 8 9 % 70701122% 34% 
586X778 89 9801 233 7 

Eastern Bectridty PLCOrd 50p - 355 6 
-82788X80% e01%2344587 
89 70 K 2 

Eccfesustlcal ineuranca Group PLC 13% 
Deb SA 2018 - £110(283002) 

B Oro MWngAExptoradon Co PLCOrd 
10p -370(30Se92) 

ByafWhTAtedon) PLCOrd 25p - 520 32 


i China Clays PLC ADR (3:1) - 

2% 3(25Sa92) 

Enterprise 08 PLC 1144% Uns Ln SA 2016 
- £107% M 

Ericsaon(LM.)(Telefanaklkitxitkgst) Ser 
B(HatfSK10 - SKI 09 9 .44 10 % 1 1 2 
X33 34 .85 .77 4 4 22 
Essex Water PLCA Old £1 -800(28Se92) 
10% Deb 8A 92/94 - £100 
Ekaibroofc Properdee PLCOrd £1 -68X9 
Eiro Dteney S.CA Shs FRIO (Depositary 
Receipts) - 885 70 70 5 80 8 8 95 
Site FRIO (Bd - $15.11 FRB9.Q7 72 2 
£2 % 3.12 J 3S A % JS .65 .7 % 
Eurocamp PLCOrd 5p -291 4 
Europa Mktsrals Group PLCOrd lOp -6 


European Leisure PLC8.75P (Net) Cnv 
Cun Red Prf 25p - 046 (29S «9£2) 
European Motor Hldgs PLCOrd 40p - 
66% 70 

EuPtuntw* PL&Euoturmel SA Units (t 
EPLC Ord 40p & 1 ESA FRIO) (Br) - 

FR36.05 36.12 (308*92) 

Units (Sfcovam ktacribed} - FR37^ J4 
44 V> 46 ^ 40 

Fndr WtstIBHjC 3 1ESA WrttoSub 10 
Units) - £28X (28Se92) 

Fndr wts (Slcovmi inscribed) -FR237 
239 (30S*92) 

1 991 W1B(I S^LC/ESAWtsuh 
EPLC/ESAUts(SJ4 - FR23 23.1 
(28Se92) 

Everod Bardon PLC725p (Net) Cm Red 
Prt 25p - 80 (28S*92) 

11^5p Cun Red Prf 2005 lOp - 78 
Ex-Lands PLCWteiants to sub lor Shs - 
8 (30Se92) 

Exploration Co PLCOrd Stk 5p - 185 8 
(30Se92) 

Fanfngtord PLCOrd 5p - 8 
RsonS PLC ADR (4:1) - *13% 

5%% Uns Ln SA 20O4AJ9 - £67® 

Fluor COrpOxn SAB25 - $435 (283*92) 
Fatkss Group PLCOrd 5p - 45 
Forte PLC10B% Mig Deb SA 91/98 - 
£100% 

9.1% Uns Ln SA 95/2000 - £97%* 
(25Se92) 

Forth Ports PLCOrd 50p - 181 54 22 
Frienffiy Hauls PLC7% Cnv Cura Rad Prf 
£1 -88(28Se92) 

QKN (Untied Kingdom) PLC10%% GW 
Deb SA 90/95 -£100% 

G.T. Chde Growth Fund LdOrd S0J41 - 
*13% 13% 14 14% 

GTE Corporation Sha of Com SA $0-05 - 
$33%® 4® 

General AccMsnt PLC8%% Cum Irtd Prf 
£1 - 10346 % 4 4 

General Aoc F4rs3Ule Aasc Cora PLC 
7K% Urn Ln SA 87/92 - £99* 
(298*82) 

7)6% Uns Ln SA 92/97 - £92% 5K 
(29Se92) 

General Bectric Co PLC ADR (1:1) - $4.45 
Gfebs 3 Dandy PLCOrd lOp - 80 


Glaxo Group Ld8%% Uns Ln SA 85/95 

7*% Uns Ln SA 85/95 50p -48 
Gtynwed WunaAxwl PLC 10*% Uns Ln 
SA 94/99 - £100% (30Se92) 

Goodwin PLCOrd I Op -40Q5Se92) 
Grace (W.R.) 3 CoCom SA $1 -538% 


Grand Metropolitan PLC446% Cum Prf £1 
-48% (25Se92) 

Greet Portland Estates PLC 99% 1st Mfg 
Deb SA 2016 - £92K 44 
Great U reversal Stores PLCSK% Red Urn 
Ln SA - £51 <29Sa92) 

854% Uns Ln SA 93ffl8 - £84 (30Se92) 
Greenafls Group PLC8%Cum Prf £1 -97 
* 8 % 

11%% Deb SA 2014 -EiiiSt, 

7% kid Urn Ln SA - £73(303*921 
Greenaore PLCOrd 921.00 - 263(29Se92) 
Greenwich B esou cee PLCOrd 5p -2% 46 
GreycoM PLC9%%Cum Red Prf 2014 El 
-11 S5 

Gukmess PLC ADR (5:1) - $48.1 
HSBC Hkfgs PLCOrd Wp - 400 1 J2 » .7 
34455.21 %B67 2 % 6 8 % .7 9 J! 
% % .7 9 10 10 % .71 .79 1 1 21 2 2 % 
Ord SH10 - RM172 p 406 9 10 10 1 1 
2 21344 21 %. 71 55* 21 % .71 8 % 
7 21 % .71 9 

Old 73p (Hong Kong Reg) - 
CH53287737 

Ord SHfO (Hong Kong Reg) - SHI 3% 
44.542857 54^4776 2727B4 % 

£00202 7753 5-1 225.4% .8 
1 1 29% Subord Bds 2002 (Rag) - 
£10456 46 5% * » 

11.09% Subord BOs 2002 (Br EVar) - 
£104% 

Hattax Btffidng Society 12% Perm hit 
Bearing Shs £1 (Rag £50000) - £108% 

* 

HU Engineering(HkJg8)PLC5SS% Cum Prt 
£1 -54(2SS*82) 

Habna PLCll%Cum Prf £1 -108 
(2SSeS2) 

Hambros PLCNenVTg £1 -S3 
Hammerson Prop ImiDev Corp PLCOrd 
aS|)-S20 

Hamparyi Industries PLC8% LJns Ln Stk 
88/93 - £90 __ 

Hvdya 3 Hansons PLCOrd 5p - 280 75 
Harrington KBbrida PLC Ora Sp - 165 
Harrison Industries PLCOrd «)p -4% 
Hemingway Properties PLC Ord 25p -20 

Heptwonfi Capital finanea Ldl 1^5% Cm 
Cap Baa 2005 (Reg) -1088 % 746 2% 
Hkfgon m ia mettonal PLC8%% Una Ln 
SA 89/94 -£93 

Higgs & US PLC 7% Cun Pri £1 -50 
8% Urn Ln Sft 8904 -£90(258*82) 

HB Samuel inter Currency Fond Ptg Red 
Prf $021 -£2828(308*92) 

HBadown HWga PLCAOR(4:1) - SS.72 

Honda Motor CO UTffln ol Com SA Y50 - 

Y)230X 8% 40 0.767123 244 SO 
.173333 562 

Hong Kong Land Htdgs LdOrd 80.10 
Wong Kong Reg) - SHI 3 .70891 
229742224 _ 

Hopkkreona Group PLC*29% Cum Pri £1 


House of Fi*ser PLC8% Ufl* Ln SA 93/98 

-^5flOSo92) 

BK% Uru Ln SA 93/98 - £86 (2SS092) 
Houring Finance Corporation Ld11%% 
Deb Stk 2016 -£103%. (308002) 
Huntaiprtnt Group PLCOrt Sp - 5% 

1AWS Group PLC 'A' Ord lr£02S - WL4 


AS PLC5%% Lira Ln SA 2001/0S -£6S 
IS Wmetoyan Fund MVOrd FLD.01 - 
$7^3113 7% _ 

Iceland Frozen Foods HWeft fi-CCnv Cum 
Red P4 20p -1488% 1688 
mcncape PLC12»% Una Ln SA 93/98 - 
£104% (T BReRT) 

industrial Cor** Services ap.PLCOrd 
lOp - 128 7 

inumntanal Im. Tat Co oj ^ 

Warrenta-W *4> torOrd - « 

PIVESCC MlM Jersey GK Fd Ld Pig Red 
Prf lp- 1728(308*02) 


knh Lite PLCOrd K0.10 - 1£1 .6275 1.63 
. 1.64 p 170 t 1 !* 2 

JIB Group PLCOrd lOp - 136 9h 40 1 
Jjrtfine Mathason HWgs LdOrd SO 25 
(Hong Kong Register) - £3.77 
5H50.7422S7 

Jaretate Strategic HWga LdOrd S005 
(Haig Kong Register) - SH22 38571 .4 
.613665 

EDR'S (Br) - Sill (285*92) 

Jersey Bectmty Co Ld'A' Ord £1 -900 


Jeyes Group PLCOrd 5p - 466 7 8 70 

Johannesburg Cons invest Co LORO 10 - 
■17.15(2*3*92) 

Johnson 8 firth Brown PLC 11% Uns Ln 
Slk 83/98 - £91 (293*92) 

Johnson Group doners PLC 7 5p (Net) 
Cnv Cum Red PrMOp • 117 32 
(295*32) 

JohnsonMatthey PLC 8% Cnv Cum Pri £1 
- 750(30Se9C) 

jones.SinwlpAUS] PLC 10% Cun Prt Cl 
-93 

Kaiima Corp Sha ol Com SAY50- 
Y887.65 .55004 78 

Kenning Motor Grout PLC5V,% Cum Prf 
£1 - 52 (29Se92) 

7% Cum fit £1 - 68 (28Ss92) 

Kenweod Appaances PLCOrd Wp -2134 

7820 


Keppel CorporaA) 
SS52S® 2821! 


1 LdOrd SSI - 


King 6 Shaxson Hdgs PLC Cure Pig PW 
Ord £1 -40(28Se92) 

Kfeigaley 8 Forester Group PLC385% 
Cum Prf £1 - 25 (29Se92) 

Ktetmaort Endowmenr Pottoy 1st PLCOrd 
lOp -989 

Kore a C urop a Fund LdShsQDR to Br) 

SO . 10 (Cpn 4) - £1928 
Kvaamer AS. Free A Sha NK1220 - El 45 
145-44 

8 Shs NK1250 - NK140 123 2 2 
Kyrmnena Corporation Sha FMZO 
(Unrestricted) - FM60 124 ft 221 
Ladbroke Group PLC ADR (1:1) - $2.95 


Lamont Htdgs PLC 10% 3rd Cum fit £1 - 
100 pOSo92) 

Land Securities PLC6%% im Utg Deb SA 
93/88 -£879 

9% 1st Mtg Deb SA 98/2001 - £94% 
5%<29SeS)2) 

10% 191 Mtg Deb SA 2027 (Reg) - 
£98% 

8%% Uns Ln SA 32/97 - 295ft 6 ft 
Lapartt PLCOrd 60p - 5S2U33U445 
57.178960 

Lapone Amalgamation PLC8% Deb SA 
93/38 - E95 (25S«92) 

1Q'A% Deb - £102% (25S09Z) 

LASMO PLC 10%% Daft Stk 3009 - £101 
(3(@e92) 

Latin Amancan Extra Yisfcf Fund Units - 
S9K 

Lebowa Platinum Mines LdOrd R0.01 - 10 
(296*92) 

Leeds 8 Hotter* Budding Society 13%% 
Perm Inc Bearteg Shs £1000 - £109 ft 
i nrun Permanent Bunting Society 13%% 
Perm mt Bearing £50000 -E11SH® 
LawtstJohn^roperties PLC9ft% Mtg Deb 
Stk 3397 - £99% 

Lffiy 0)6 Co Sis of Corn SA NPV - 
S35S 

Uonheart PLC 7% Cnv Cum Red Prf £1 - 
50 9H* 61%*(28Se92) 

UT HokSngs PLC 947% Cum Red Prf Sp 
-11 (2SSe92l 

London BecWoty PLCOrd 50p -375 81 
6788 K818M2180aai% 2234 
8 6 8 7 8 9 902112223457% Z 
8 >494001 

London International Group PLC ADR (5:1) 
- Si 7.63 

Lonrtio PLC ADR (1:1) - *124 245 

10ft% 1st Mtg Deb SA 97/2002 - £9816 
LovrfWm) & Co PLCS.75% Cum Cm Red 
Prf £1 -113 

Lowetnobert H ) & Co PLC873% (Net) 

Cnv Cun Red Prf 1 0p - 18 9 20 
(283*92) 

Lucas industries PLC lOVfe Uns Ln SA 
9397 -£101% (28Se92) 

MEPC PLC 1016% 1st Mtg Deb SA 2024 - 
£103% 

12% 1st Mtg Deb SA 2017 - £112% 

8% Uns Ln SA 2000(06 -£77(3QSe92) 
10%% Una Ln 8A 2032 - £99% 

MB Funiture Group PLCOrd lOp - 114 S 
5 St 6 .06 % 56 7 

McCarthy & Stone PLC 7% Cnv Uns Ln 
SA 99/04 - £267, 8 

> Securities PLC Cap 20p - 85 


Mafavsten Smaller Cos Fund (Cayman) Ld 
Ord $0.01 -S8 (256*62) 

Manchester United PLCOrd 1 0p - 282 

Mandarin Oriental Memanorvd LdOrd 
$0.05 (Hong Kong Rag) - SH6516878 
MansMW Brewery PLCOd £1 -650 
Memrab PLCOrd Sap -4205678930 
1 23 % 4 5 7 8 8 42 3 3 4 
Marks 8 Spencer PLC ADR (&1) - $33% 
33.18 (23Se92) 

7% Cun Prf £1 -74(30Se92) 

Marshals PLC 10% Cum Prf £1 - 100 
11%%OsbSA2014 -E102U % 
Manrton.Thompsan 8 Everehed PLC 7% 
UnsUtSAMriW -£80 
10X% Dab SA 2012 - £100% (3QS092) 
Madeira PLC ADR (4:1) - *13% (30Se92) 
Medtarraoean FUtd Ld Depositary 
Warrants (Br) - $8 (288*92) 

Merchant Ratal Group PLC 855% Cm Uns 
LnSA 99/04 - £55 (25Se92) 

Mamay kitermttonre Inv Hust LdP»g Red 
Prf Ip (Reserve Fund) - £50.524 
(?9Sn9?) 

MW Kent HoMkioa PLC warrants to sub 
for Ord -10(30Se92) 

MW-Southarn Water PLC 5% Perp Dab 
SA - £48008*82) 

MU-Sussax Water Coi0% Red Deb SA 
2013/17 -£97%® 

1 1% Rod Dab SA 2012/18 -E104 
Midland Bank PLC T%% Subord Uns Ln 
SA 83/99 - £97 (2SSe92) 

1056% Subord Una Ln SA 93/98 -£102 
14% Subord Una Ln Stk 2002/07 - 
£ 120 % 

Mkfands Sactnaiy PLCOrd 50p - 396 8 
.8 7 8 8 % % 9 400 400 K1234966 
889% .71023458 
Mitsubishi Bectric Corporation Sra of Com 
SAY50 -Y447653 
Mitsubishi Trust & Banking Corp Shs of 
Com SA Y50 - Y982 55388 92.178 
SL47 7 1000421 108879 
Monsanto Co Com Stk $2 -$55385® 
Mount ChartattB kweatmema PLC I0ft% 

. 1st Mig Deb SA 2014 -£97K(® 
Muck!o»rfA.4 J.)Graup PLC 7% Cum Prf £1 
- 60 (28S*92) 

NEC Finance PLC 13%% Deb SA 2018 - 
£127%. pWS*92) 

NMC Group PLG7.75P (Net) Cum Red Cnv 
Prt 10p -38%t 9 

NSM PLCOrd 25p - 36.981 78 019 54 9 
National Westminster Bank PLC 7% Cum 
Prf £1 - ffi% 7 

9% Subord Uns Ln SA 1993 - £98% 
(30Sa92) 

12%% Subord Uns Ln SA 2004 - 
£11456 

Nestle SAShS SF10 (Reg) - £458.798 
SF988 8.4 % .7 899 901 J323 3 
.8477 

Shs SF10 (Br) -SF978 9 601 J»3 
100&2 

Newcastle Bidding Society 12%% Pane 
interest Bearing Shs £1000 -£101% % 
ft 

Next PLC7VA- Cum Pri £1 - 88 (29SdK) 
North Housing Aesodaftxi Ld Zero CJm Ln 
SA 2027 - 220 (29S092) 

North of England Bidding Society 12%% 
Perm Int Bearing (£1000) - £101% 2ft 
% 

North Surrey Water Co9%% Red Deb SA 
94/96 - S&7 (25Sfl92) 

Nortfidiarl tovestments LdR 0.10 - £0.12 
Northern Electric PLCOrd 50p - 408 8 Jl 
9.8101131 2345878219 20 3 
3 4 6 8 30% 1 

Northern Engineering Industries PLC 
5378% Cum Prf £1 -67(28S#92) 

11% Cum Prf £1 - 120 |29Se9Q 
8%% Une Ln SA 88/93 - £96 
9% Uns Ln SA 90/95 - £92(303*92) 
NORWEB PLCOrd 50P - 410 I 23 34 5 
8%7B992023% 5 7 9 30 30%11 
3 5 401 

Novo Group PLCOrd 5p - 29% % 

Ocean WBsons Mdgs LdOrd 20p - 36 8 
OJd Court international Reserves LdPtg 
fled Prf 10^1 llrrt Managed Sha) - 
$54,494 (28Se92) 

Ontario 8 Quebec Railway Co 5% Perm 
D*b SAflnt Gtd by C.P.) - £44 (2SSe92) 
Ossory Estates PLCOrd 25p - 8 ft 
Pwafic Oak 8 Etecmc CoSns of Com SA 

Pwk Food Group PLCOrd 2p - 155 6 8 ft 

0980* 

Patereon Zochorta PLC 10% Cun Prt £1 - 
115% 8 7 (30Se92) 

Pearson PLC 6.876% Urw Ln Sft B8«3 - 
(293*92) 

6525% Una Ln SA 88/93 -£95 

9^fum Ln S A 96/2001 -£94 
Peal Hkto* PLC10% Cum Prf 50p - 47 


g%% 1st Mtg Dab SA 2011 -SB3 
5^5% (NeO Cnv Cum Non-V!g Prt £1 - 
51 ft 

Peel South East Ld8%% Una Ln Sft 87/07 
- £57 

AminauHr a Oriental Swam Nav Co 5% 
CumPUSA - £51 (253*921 
Perkins Food* PLCBp(Nat) Cum Cnv R<W 
Prf lOp -57 9 60 

PecolWia EA Ord Shs NPV (Brin DwKot 
1J410) -BFB675® .3571® 83® 
70I*2S®$4JB7®473® 
P8tardGom*rPLC9%%CumPtf£l -73 
8{30Ss92) 

Ptentsbrook Group PLC 6.75% Cnv Prf 
91/2001 10p -08(303092) 

Pladgrtum PLCOrd 1 0p -289 

Fq-Bmoiith&Sunderfarri N w J po par a PLG 

1 1 J5% 2nd Cum Prf £1 -l1B(30Sa92) 
Porefetsrsruat fiotbuma WOrd R0.026 - 
881296*32) 

PowwGen PLC ADR (10.1) - £51 %♦ 


Preasac »«oWmgfi PLC 10 S“- Cun Prt El 
-85 

Piudantal Currcncr Fund LdPig tT Red 
Prf fp - 2828 /29SeS2) 

Queem Meat Houses PLCi0ft% 10 Mig 
Deb SA 2020 - £95% (29Se9Z) 
I2nin Mtg Dab 5* 20« - £107 V. 
Owais Group PLC 10% Cum Prf £1 -95 
(29Sc92j _ M 

HEJVHHgsPLC9*,CumPr»EI -60 
(305*92) 

HPH Lae V-oUss Ln SA 200409 - ES6 
(28SeS2) 

Uns Ln Stk 992004 - £S0 
Ranh Organisation PLC A£IR (1-1) - $9". 
.8 10.03 (2SSe9?) 

Rartre Hore MsDaugB PLC6*. Cum -B- 
Prf £1 -589i30S*K) 

0%% Uns LnSA 90»94 - £97V, 
MQCnQA 

W- Una Ln SA 91-95 - £96 7*., 8ft. 

Raraomee PLCSZSp (Net) Cum Cnv Prf 
lILSp - 28 9 31 % 2 (30Se92) 

Rainers Group PLC ADR (3:1) - 80L55 


Readicut Ituemaoonal PLC8%% Urn Ln 
SA 88-33 - ISA (305*30 
ReckJB & CoSnan PLCSI- Cum Prf £1 - 
50 (292*92) 

Read I nte m a ttotrai RXJ3-155»(rmly 4%%J 
Cum Red Prf £1 -44 
Hegts Property Haigs PLC8K% GW Uns 
Ln SA 1997 - £70® 

Rertokfl Group PWCW 2p - 774% 5 

5 .09 8 8 7 41 58 8 .09 9 M I 

Repote Ld Free Sha FMIO - FM32® .16® 
Ross Group PLCOrd 5p - 22 3 
Roth ma ns imemaAxtal PLCB Ord 8^5p - 

£98 800 123446ft % 68 ), %77K 

ft 89 9 ft IV 1010122 
Rubicon Group PLCOrd IQp - 102 
Rugby Croup PLCG% Uns Ln SA 83/98 - 
£84 

SCEeorpShs cf Com SA of NPV - MS'- 
(29Se92) 

Saarhi 6 SaatcW CO PLCOrd 25p - *2.82 
p ISO I 34 

ADR (3:11 -S7% ft (30Se92) 

Sandereon MurTaySEMsrfMdgsiPLCttd 
lOp -75 80 

Savoy Hotel PLC*B*Od 5p - £35 
Scanocrtc HWgs PLC7^5p (Net) Cnv 
Cum Red Pri 2Cp -67 8(25Se92] 

Scape Group PLC 8% Uns LnSA 88/33 - 
£97%® 

Setae PLC 5ft % Cnv Cun Red Prf 
2006.11 £1 - 69% 90% (29SeS2) 
Scotnsh Acan h we affne m Co LdWarrants 
to sub tar Ptg Shs -$1% 

Scottish Hfefco-Bectric PLCOrd SOp 
(Regd hit Cert-170p Pd) - 2Q6 7 7 % B 
8 % 9 % K 10 10 ft % % 1 % .61 234* 
7i et 

Scottish MefraccCtan Property PLCl0ft% 
1st Mtg Deb S»»1 6 - £88% (303*92) 
Scottish & Newcastle PLC-t-fift Cum Prf 
£1 -B5{29Se92) 

7 6% 1st Mtg Deb Stk 8994 - £S8» 

7% Cmr Cum Prf £1 -189{29SeSa 

Scottish Power PLCOrd 50p - £184® 

Ord 50p (Reed tot Cen-1 70p Pd) -184 

8 6%% Si, 7 Si 59 91 8 8 .09 % 9 9 
9* .09 % % 00 90 11 

Sccfifeh Value Trust PLCOrd 26p -60 IK 
Seagram Drstttera PLC 12%% Deb SA 
2012 - £11 0ft 

Sears PLC49^> (Fmfy 7Tb\ 'A' Cum Prf £1 

Seculcor Group PLC4 85% Cwn Pig Prf 
£1 -£100(255*92} 

SeaQAPD PLCOrd 50p-332445 8B 
8 8.8 9 400 J i 234. 8 5B»78 101 
2 3 458% 9 

Shrew Group PLC CrdEp -5(29S*92) 
Shopnta Group LdDrd5p -537 
Siam SmaBer Companies Fund LdOrd 
$081 - $7!', (30Se92) 

SdUm Group PLC 7%% Uns Ln SA 
2003U8 - £73 (29S892) 
am* Darby BartiadSM 050 -87<28Se92) 
Simon En^neering PLC6% Cum Prf El - 
54 

GOO Group PLC 11% Uns Ln SA 92/97 - 
£94 (29Se92) 

Skandfai Group Insurance Co LdShs 5K6 

- SK48.9 9 ft 51-1 2 

Skipton BuKmg Society 12%% Perm Int 
Bearing Shs £1000 - £1047, 5 ft 
Srrith & Nephew PLCOrd lOp - 142 3 417 
Sr Sr .93 4 4 U .43 % % 57 5 .07 % !i 
Snath (VJ.H.) Group PLC'B’ OW lOp - 84 
(308*92) 

5%% Red Uns Ln SA - £42 (29Se92) 
SmrtbKDne Beecham PLCA Ord tZJSp - 
437%8G67 768854 3U %.7499 
% 9090 .245 ft K % !i .754 1 1 .754 2 
2248334% 587 
AQR (5:1) - 542V, 

SmahXBne Beecham PLC/SmahKAM 
Beckman Corp Equdy Units - 432.783 3 
.78 4 % JB 5 .75 8 8 22 28 % 7 7 22 
K 8 22 29 ’499.2240 90 
ADR (5:1) -£21.65 * 37% %8.l !• U 
ft 

Smiths Industries PLC1t%% Onto SA 
95-2000 - £100 (288*92) 
SmurfUJelferecnlGroup FLC8% Cum Pit 

Wl - 1BL45 (25S*92) 

10%% Uns Ln SA 75/95 - t£S2 
South America Fund N.V Shs Com SA 
$001 - $1.7 (2SSeS2) 

South East Asian Warrant Fund LdWts 10 
sub tar Shs -SOft® OH® 

South wak» Bedrid ly PLCOrd 60p - 443 
5895056761235702 
South Western BecWcrty PLCOrd 50p - 
380 2 5 8 7 .81 89 V, .81 90112345 

6 7 % B9 9t 400 12334526789 
21010 2 

Southern Etoctnc PLCOrd SOp - 378 8 ii 
980 80 I 1 % .812234455677 
.Bt 8 % 9 V, 90 % 1 .17 2 2 3 4 5 401$ 
Speyhawk PLCOrd lOp - 10 10$ K I 
9J5% Cum Red Prf 2014 £1 -6 
Standard Chartered PLC 12%% Subord 
Uns Ln SA 2002/07 - £110% 1 1 
Stovetey Industries PLC 5 ft % Cum M £1 
-48 

TKFC (Indexed) LdS85% Index -Linked 
SA 2020(6.4698%) -£109% ft (253*92) 
71 Group PLCOrd 2Sp - 27226 3 28 4 5 
5 .14 8 SI 78 8 4W 09 M 80 80 .14 28 
1 1 .14 8622 .14 % 3.1444.14557 
TR Woridwkte Strategy Fund SkavShs 
NPV (North America Fund) - 12487 
(ZBSeSZ) 

TSB Group PLC 10%% Subaid Ln SA 
2008 -£100% l % %2 % 

TT Group PLC MW75% Cnv Cum Red Prf 
Shs £1 1997 - 188 
Tate 8 Lyle PLC6%%(4J5% plus tax 
credWCum Prt £1 -82 
7H% Deb SA 89/94 - £98 (28S*82) 
Taunton Oder PLCOrd 10p - 189 70 3 
Taylor Nafcxm AGS PLGO/dSp - 14% ft* 
Tetegraret PLCOrd 1<W -312 3 8*4 5 7 
Tesco PLC 4% Uns Deep Disc Ln SA 2006 

- £53% 4 % % 

Thai Investment Fund LdPtg Red PM 
$081 ~$20(29Sa92) 

Thaland Intematk w d Fund LdPta Shs 
*0Xn (iDR-euBn -$13000 13250 
THORN EMI PLC ADR (1:1) - $1*42 
(26SeS2) 

Thonsan Pacllto Investment Fund SA£1 - 
923 BlsSeftT) 

31 PLC7VS% "A- Deb SA 89^2 - £9914 


754% -A” Deb SA 91«4 - £97 ft 
Tootal Group PLC 7*% Un Ln SA 89/94 
-E90 3 4(30Se92) _ 

Tops Estates PLC 10ft ft let Mig Deb SA 
2011/16 - £33 (28SeS2) 

Towles PLCA" Non.VXW lOp - 75 
(255*92) 

Town Centre Securities PLC 9% Cnv Um 
LnSA 98/2000 -£125(288*92) 
Trabtear House RCSJW, Cum Prt £1 
-6027015 
7% Uns Deb Stk £1 - 00 
8% Uns Ln SA 94/99 -£85(253*98 
9%ft Urw Ln SA 2000/06 - £68 
(50Se92) 

10ft% Uni Ln SA 2001108 - £83% 
Trans-Natal Coal Corp LdRO-50 - 110 


: Hofcwtgs PLOOrd 50p - 1« 

B 8% Cmr Prt £1 - 75 7 
Transfer Toctaotogy Group PLCOrd 50p 
-368 70 

Transport Devetopment Group PLC 4. 7ft 
Cum Prf £1 - 40 

9X% Uite Ln 5* 95/2D00 - £94% 
(28Se92) 

Unigate PLC ADR (1.1J - S4J8 (29S092) 
TSftCumPrtCI - 65(2SSe92) 

6%% Uns Ln SA 91/06 - £80 90 
(305e92) 

UnAaver PLC ADR (4:1) - S74ft® 

748525® 115ft® 115^36® 

St ft Uns Ln SA 91.2008 - £88 

n^MLn SA 91/2008 - £07 V, % B 
Unton towmauonal Co PLC Sft Cum Prf 
SA £1 -11 

7ft Cum Prf SA £1 -f1(28Se92) 

Untied 6tecUts(lfidgS) PLC 8% Deb SA 
93/98 -£94(29Se92) 

United Drug PLCOrd lrEQ-26 - 1£1% 
(30Se9iq 

United Friendly Group PLCTF (fles-Vk)) 
S7V5 lOp - i02 6 

United Kingdom Property Co PLC$%ft 
Uns Ln SA 2000/05 -£80(283*92) 
United Ptarmutans Africa LdOrd RO W - 
£01 

Upton & Southern Hottinga PLCOrd 23p - 

Vtech Hokangs LdOrd sow (London Reg) 
- 40 (28&sS2| 

Vttux Group PLC 9875ft Deb SA 2015 - 
£97% 

1075ft Dab SA 2019 - £tM» 

Vlckots PLCSft Rr((Nan-CumyW £1 -<0 
(29Se92) 

6% CumfTex Free To 30p)Prt SA El - 
CO 

Vodekme Grow PLCADRjift 1) -S57ft 
0X ft 

wagon Industrie Hdgs PLC 7_23p (Not) 
Cnv Pig Pri IQp - 125 
Warburg (SG ) Group fi.C7V.ft Cun Prf 
£1 -82 

Cnv0W25p -250(2flSo92) 
Warner-Lambert CoCom Stk $1 - *82* 
(298*92) 

Waste Management krtema Axial PLCOrd 
10P -580 5 90 


Waterckute tmemabonifl 

CnrCmn Red Pri £1 - 3 |3^e9a 
WattnoughsHidga) PLCBftft Cum fled Prf 
3)06 d - lOO-', (29Se92) 

Wefconw PLCADfl (1.1) - £9.3 $ 1658 
33 ’i .42 .45 % 55 _ 

Walls Fag® S CompanyShs ol ComSA 
$5 - £38'': (28Se921 
Western Sotecwn PLC lOp - ll 
WcsWnd Group PLCWarrjnb to sub ter 

7^, Cnv C«n Prt £1 -l28{30So93) 
Whittread PLC 6ft 3; Cl Cun Prf SA £1 - 

4V,ft Red Deb SA 99^004 -£71 % 

7 ’.ft Rea Deb SA 89/94 - £98 
<Z9Se92) 

55% tod Una LnSA -SS11 
7Xft uns Ln SA BSS9 - £90 
7ftft Uns Ui SA 98/2000 - ^1 
9% Uns Ln SA 97/2001 - E97 J^e92) 
tOUft Uns Ln SA 2000/05 - £100% 
(29Se92) - M m 

VttgteBs PLCBRft Uns Ln SA MM; B5 
tnrastn Htdgs PLCIOftft cum Prt El - 
113 

Wrflfe Corrogn Group PLC ADR (5:1) - 
£17*17% 17.72 17% 17.8 
Wootoombars (Hdes) LdOft Cun 2nd Prf 
SA £1 - 40 50pbS«92) _ 

York Wawr wort c s PLCOrt 10p ' 188 
YorteWre EtacWdty Group PLCOrd SOp - 

4 T7 8 920 20 .21 .79 1 I 23*6678 
301 12 2 4 4 5 8 8 40 I 233 
Yorfcs!w*-Tyne Tees TV Htdgs PLCWta to 
anbferOrd -B 

Yotmo & CO'a Brewery PLC9% Cum Prt 
£1 - 107% (30Sfl92) m 

Zambia ConsoBdated Copper Mtnea LtTB- 
oro kic - 90 

Investment Trusts 

No. of bargains inducted 1027 


Abtrust Praterrad bn: Inv Tat PLCOrd Ine 
lOp -81 

Affianoe Trust PLC4% Prf SA (Cum) - £38 


4K% Prf SA (Cum) - £38 (2SSe92) 
Amtoabta SmaOerEntarpr ts ea Tat PLCOrd 
2Sp - 70 

Wts to Sub tor Ord - 18 
BoAM Gffloro Japan Trust PLC Wts to Sub 
Old Sha - GO (29Se92) 

BaSSe Sftord Shin toopon PLCWarrenta 
to cub tor Ord -4S(Z9Se92) 

Brazffian Investment Trust PLCOrd SO. 10 
- S0.68C256e921 

Wts to Sub tor Ord - S0.47 (28Se92) 
Brash Assets 1Yu» PLC4%% Prf 
SAtCAD) -842 

EouHes Index ULS 2905 1 0p - 117 
(30SC83) 

BrtWlt Empire Sec & General TrustlOftft 
Deb SA 2011 - £100% (29Se92) 

British btvestmem Trust PLCOrd 6p - 134 
8 

11.125% Seared Deb SA 2012 - 
ElOBSfc 

Br oa d ga t e hwe et meni Treat PLCOrd £1 - 
95 7 008*92] 

Wts to 9ub tor Ord - 31 (256*92) 
Nominal Eqmtles Index Uns Ln SA 2007 
- 118 (2SSe9£) 

C.6.CJnvaatnMffl Trust PLCOrd 25p - 87 
9(23S*92) 

Capital Gnrtng Treat PLCOrd 2Sp - 290 
<28Se92) 

Charnel Islands * W Inv Trust Ld Pig Rod 
Prf Ip - 107 Q9Se92) 

City Merchants High Yield Tst PLCOrd 
25p - 81 (25Se92) 

Contra -Cyckcal kw Tal PLC Inc Shs Ip - 
85 (30Se92) 

Zero Dlv PW 50p -Sfl 
County Smefiar Co's Inv Tst PLCOrd 2Sp 
-69% (29Se92) 

Wts to Si® tar CM - 16(28Sc92) 
Dartmoor bnesunem Trust PLCWta « 

Sub lor Ord - 11 

Drayton Blue CNp Trial PLCOrd 29p -82 
Zero Dt* Prt £1 -1201 
Drayton Kora* That PLGWts to Sub tor . 
Ord -7(255*9?) 

Dunedin Workteikfe Inv Trust PLC 3%% 
Ctan Prf SA - £47 

EFM Income Treat PLC Zero Otv Ld Vlg 
FBgbt Prf26p -47ft 
BT4 Japen Trust PLCOrd 2Sp -88 


• £48 


Wts to Sub lor Did - 40% (306*92) 
Edinburgh Investment Trust PLC3£6fe 
Cum PWStk -248(268*82) 

11%% Deb SA 2014 -£113** 

Enolsh * Scottish Imrastora PLC 
3.75%iFmfy 3S%) Cum Prt SA - 1 
(30So82) 

Eixopesn Asants Trest NVBr FI 1(Cpn 14) 
-NG&78 

Exeter Pretend Capital hv Tst PLCOrd 
95p -94 

FkteUy Guropaan Vakmi PLCOd 25p - 
87 

Wts to Sub tar ORt -26(30Se92) 
Finsbury SmaBer Co's Tlust PLCZaro Dkr 
Prt2Sp - 148 

Fleming Emerging Mkts Inv Tst PLCOrd 

2Sp -10012 •" 

Fleming Inc * Cep Inv Trust PLCOrd tec 
Z5p -49.475 K 501 
fiemteg Japansea tmr THnl PLCWta to 
Sim far Ord -2* 

Gartmore Vffiua Investments PLCZaro 
Dhtdend Prf lOp - 75 ft % % 

Geared Inc kri twt ni wit Treat PLCOrd 25p 
- 87 (255392) 

Glasgow Income Treat PLGWkmmtato 
sub tar Ord - 0% (30SeB2) 

Govett American SmaBer Co s TstPLCOrd 
25p -7256 

Govett Strategic Inv Trust PLC 10%% Deb 
SA 2018 -£101 (30Se92) 

11K% Deb SA 2014 -£1l0(ZBSeQ2) 
Hendaraon Etxctrest PLCOrd 5p - 70 
UiNsfComp 1 Ord & 1 Zero Dkr Prf) - 
105 6 

Zero Dlv Prf SOp -31* 

Hendaraon Strata te< eatu writ s PLC 
Warrants to sub tor Od -41 (2SSeS2) 
Hotspur In v e st me nt s PLC ftd O -251 


i&S UK SmaBer Compentee Trust PLCOrd 
50p - 89 9 72 pOSo92) 

JupHer Europsen invest Trust PLCZaro 
Dtv Prt Tp -3054 (28Se92) 

Law Debenture Corp PLG4%% Deb 
StkfParp) -841 (30SoS2) 

Lazard Sweet k ireatm ara Trust LdPta Red 
Prf (Lip Gtobal AcAre Fund - 9742 82 
pu Red Prf 0.1p UK. AcOve Fund - 
£1021 1024 

Pig Red Prf 0.1 p UK. Liquid Assets 
Fund - £10 (30Se92) 

Ptg Red Prf O.lp Japan Index Fund - 
662.4 4.4 

Lloyds SmaBer Co’s bn Tst PLC Package 
Units (Comp lOivSICapShsra) - 92 
(30£a92) 

London & St Lawrence Investment PLC 
Ord 5p - 108(25Se92) 

Martin mu Green Inv Tst PLCOrd 25p - 68 
71 (2SSe92) 

Monks Investment Trust PLC 1 1% Deb SA 
2012 - £106% .8 

Mooras te SmaBer Co's tec Trust PLCOrd 

WU to Sub tor CM -30 3(2flSe92) 
Morgan Grentei Equity Inc Tat PLCOrd 
25p - 88(306*92) 

Wts to Sub tor Ord - 17 
New Throgmorton TruatI1083) PuC 122% 
Deb SA 20» - £108 (30Se92) 

Zero Cpn Deb SA 1998 - £S7U® 
Paribas Frandr tevoatment Trust PLCSers 
■A" Warrants to sub tor Ord - 10 
(29Ss92) 

Sera T3" Warrants to sub tar OTO - 10 
10(29Se92) 

St Andrew Trust PLC 5ft% Cum Prf SA - 
£49(2SSe92) 

9t- DavWa investment TYu» PLC Zero Otv 
Prf lOOp - 12SK ft 8 


Seetbsh Eastern inv Trest PLC4K% Can 
Prt Stk -07 

Scottish d iv est m e nt Trust PLC&SS Ctan 
pfd SA - £*4Y, (26Se92) . 

3 85ft Cum PM SA - £49 

4 55% Cum 'A' Prf SA - £58(253*92) 
SaeunHS Trust ol Scotland PLC4M% 

Cum Prt SA -Mi 
7ft Deb SA 8OT3 - £S7ft <2SSeS2l 
Stems 

Units (Comp 5 Ofds f 1 Wrt) - 300 
(29Se92) 

Stares investment PLC Warrants to ve tor 
Ord • 28(29Se82) 

Somerset That PLCOrt £1 -121 
(283e9Zl 

Tfl Oty of London Trust PLC PM Ord 
SAgOft Non-CumtEl - 184 (296*92) 
10V. ft Deb SA 2020 - £100% (28S*9Z| 
Tfl Sma9er Companies Inv Trust PLC 
10K% Dab SA 2018 - £103% 
TTvoqmortorlOOOSrrufleit Co'sTst PLC 
(W 2Sp - 82% (28Se92) 
wtfl to SU) lor Ord - 12% (28Sa92) 
Throgmorton Trust PLC 12 5/lQ%MiSA 
2010 - £114% (30Se92) 

Wrtarv bweaiment Co PLC 8% Otto SA 
_g&99 - £92 (28S e9Z) . ... - 

Miscellaneous Warrants 

No. ol bargains Inckatedl 


Baiclaya De Zoete Wedd Wta LdPut wts 
(Srs M) Rltg FT5E 100 30/348 - BHJ - 
(26Se97) 

Put Wts. (Sra rq RBg FTSE 10030083 

- £t)V, (28S«9Z) 

Put Wts (Sre O) Rng FTSE 100 3013/93 

- £035 

Ctttoank KAC Rit Wts RRgU FT-SE 100 
Ind 25/3/93 - £0ft (28Se92) 

D Put Wla RRg to FT-SE 100 M 
25/3/93 - E028 (Z8Se02) 

Sstomon mcHKSCaBWtstoPurA'Shs SMbs 
Pac. 2S/1/93 - 3H19-9 (305*92) 

USM Appendix 

No. ol bargains inctoded422- ■ • 


BLP Group PLCOrd 5dp - 28 % % 

Sp (Ned Cnv Cum Red Prf lOp -39 40 
1 (30Se92) 

Benner Homes Group PLCOrd lOp - is 
{MS *^ ) PLCOrd 5p - 13 


CMW Group PLCOrd 5p - 14 
Cftemex Intemeilonal PLCOrd ip - 1ft 
EJT Group PLCOrd Sp - 18 
Emteasy ftoperfy Group PLCOrd 5p - 

7® 

Farepak PLCOrd lOp - 236(283*92) 
RmtechPLCOrdlOp -55 7 8%* BCD 
Gibbs Mew PLCOrd 26p - f80 
Great Southern Group PLC8.7Sp Cum Cnv 
Red Prf 5p -99(253^2) 

Groevenor mna PLCOrd lOp -82. 
(2SSo92) 

Guardtan Group PLCOd Gp -7 (30Se92) 
Mtd-SteWS PLCOrd 10p -29(28S*02) 
Mraend * Soootah Resauroas PLCOrd 
lOp -15% 8 283%M$7K % 

Omer ResowoM PLCOrd l£02i - 
K0 036 I£a0425tp2ft 3 »«.%%* 
ft 4 4* K* 

Perth Group PLCOrd 20p - IK % 


Property Treat PLCOrd 2Sp - 19 22 
Savage Group PLC(L5% (Net) Cum Red 
Cnv Prf £1 - 43 

Sheldon Jones PLCOrd 25p -S3(25SsS2) 
Stepsons Of ComW PLCOrd 5p -32 


Tepnei Dtegnoadca PLCOrd Ip - 175 7 8 
80 2 3 3$ 4 8 8 % 7 7* 8*: 9 9* 90 4 * 
Total Systems PLCOrd 5p - 47 (28SaSQ 
Wftart eQH* PLCOrd 5p - 8 % 

Rule 535(2) 

N o. at bargaln a i nchxte diB 
AckrtB Can PLC’ A' Ord25p - £0.1 
(303e92) 

African Gold PLCOrd lp - £0 08 
Amsteamated MaW Carp PLC 8% Cun Pri 
£1 - £034 0J» (25Se82) 

Arm Street Breweries Co LdCnv Red 2nd 
Prf £1 -£8(29Se02) 

BkxMre HokBnge PLCOd Ip -45 6 
(29Se9Q 

CeBtoch LdOrd £1 -£2H2ft 
Charnel Wends Cams (TV) LdOrd Sp - 
£02® 

Gordstv Treat LdOrd 25p - £023 
C28Se9Q 

Dawson HkJgs PLCOrd lOp - £2% 
(28&e92) 

Guernsey Gas Light Co LdOrd IQp - 
£0.49 (26Se92) 

Guernsey Press Co LdOrd lOp -£1K 
Hydro HOMI Eastbourne PLC Old £1, - 
£3.9(289*92) 

MVESGO MM Britannia tel Ld Japan 
Bioome a Growth - £1.315 (28Se9Z) 
Jo h n st on Press PLC13ft% Prt £1 - £0*8 
1 (30SB92) - 

KMtewort BensoHInq Ftmd Man Japanese 
Fund -Sa&l16(28Se92) 

KB G* Fund -E14JJ9® 

tot Equity Gwth Inc - £1.997® 

Lawrie Group PLCOrd £1 - £20*21 
La Riche's Stoves LdOrd £1 - £2.15 
(29Se8Z) 

Manx A Overseas Investeenta LdOd Sp 
-E0J04(28Se92) ___ 

National Parking Corp LdOrd lOp - £2197 
297 3 pSSaSZ) 

North East Water PLCOrd £1 -£Sft 
(303*92) 

Pnpteja^JaraeyfOKstare UKttowtn - 
S2JJ05 (28Se92) 

Rangers Football CM) PLC Ord 1 0p - 
21-05 . 

RotfiscMd Asset Manag*mem(Ct)Oid 
Court Msfor UK Co s Fund - £0*127 
(25Se8Q 

Schroder Management Sarvtcee(GiHm) 
Schroder European Bond - £8.742629 


Select Induatrtes PLCOrd 2Kp - £0.0425 
0.Q4S 

New Ord 7%rt2Hp Rag® - £00075 
(288*80) 

Southern Newepepere PLCOrd £1 -£Z33 
2J355 (25Se92J 

Sun oa Britain LdOfl Roy^ty SA Unite Ip 
-0X27(283*92) 

Tadpole Technology PLCOrd lOp - £0^8 
Oft 

Vardon PLCOrd 2Sp - £0« 0525 0*8 
(30Se92) 

VWa Entertetementa PLCOrd 5p - 0* 
(2SSe9Z) 

Weetatex Ld"A" Non.V Ord 26p - £112 
1U 

Wymstey Properttea PLC2Sp - £057 
(2SS092) 

RULE 535 (4) (a) 

Bargains marked In sacurttias 
where principal market Is outside 
ffie UK and Republic of Ireland. 
QuotaBon has not been granted In 
London and dealings are not 
recorded In the Official List 

Alltel Cora £24% 128.9) _ 

Auxl. FooosJatSoa Inv 74.5 (29.9) 

OmrdUII RfMorces AS0.19S (29.9) 

City Drrrfopments SX3.49 

Community Pwchlatric Center) 59.25 (30.9) ' 

Nlugim Mlit ter) £1.06 00.91 

North Flinders Mines AS3.97B 

Oil Search AJ0.756 (25.9) 

Playmates HMgs HKS2.736 (25.91 
Surer Commnntoaslaiss SK202.0 
Sen Electric Core SU.L875 (28 91 
United Overseas land SS1.29 

By PamkHte n of am Stack ewteogs dwacti 


WORLD TEXTILES 


The FT proposes to publish this survey 
on 

November 12 1992. 

Textiles are one of the most heavily 
traded goods in the world. To discover 
what the FT is planning for this survey 
and how to reach our international 
audience of decision makers, financiers 
and government administrators 
contact: 

Ruth Pincombe 
Tel: 061-834 9381 
Fax; 061-832 9248 
Alexandra House, 

Queen Street. 

Manchester M2 5LF 




15 



^AN^^^K.WEEKEND OCTOBER 3/OCTOBER 4 1992 


*9a* **• 

"V' 

*a*f5*Y 

___ '^v. 

• tor.. ^U. 


LONDON STOCK EXCHANGE 




£8^t 

•^sss*8s 

sjs 

^S. 



*|SCv 

; -- h, ^s;% 

ensix ~"" 

■££$' ■. 

‘£?<> 
'- c 3*fi55. Tf I 

Pi^ 

:stfr 

"«S§?SV; 

* 'V; 

■^Or;as. s * 

T?V««%-'R 

2 ) "f 
>■ 

•' 1 - , :n:c 

~ C0r: *; .jk- 

• -' c .:. 

«lTf ,V'^li 

2o-C: 

'• 

\ wig'll w In *j 1 

t 

.1.-*- ■' •:?•_: 

S.T .-:• r-^JV43 

:»'* .'p's' 
c C’»3* 

V ++, - D 3rt 

f".:;c:- -c.": 

•.'«. .;>]■! -:■ 

+JS ' i- : 

sc*? 

"t. ::-■ ^r-7 ? - 
:>::■•? 
p T "‘pr -i 

■u'MjPlTt-C'.-i. . 

. ' 

i •ft'-r Sff«r^5s 

sw.-*.:**- 5 
£ K.J- =»-■ 

.... . :: c:2- 


ILEs 4 


* ! " ■■ 
vL 1 * «rn 

.'it’ll * 
■iM:'*'" 


f 


»*T 



Setback as interest rate hopes fade 


financial times stock indices 


By TwrryBytand ".* * 

UK Stack ItoflMAEdltot 

THE . LONDON . stock market 
yesterday paid itesriyforthfi 
interestnafe optinrista which 
bod sustained ^earner in the 
week, Gaihs in share prices 
were shatply reversed ias star-. 

■ ling scnmdded 'after ‘hopes of 
rate^ad» in <kraaiay'and in 
: the.DS .’weredashed.. The iwb- 
week equity trading account 
ended qu a sour note witfaL-the - 
FT-CTlnder^wingra. feHof 
more.' thin .22 points on the : 
clay. "■ . • '_■ 

The deepening sethackin/the 
; pound nowcasts serious .ques- 
tions over- whether another 
earfy -cut.xa-pE-faase-tafies is 
-possible, according to Mr. Ian ’ 
Harnett, strategist at Strauss 
Tnrn^uJL-The stock market 


• town OaoBng Dates 

ffcsi Btaiktt*: 

. S-P* 

. CO S 

Oct IB 

OpAen DMtoaaonr - 

Cal. 0a 14 

Oct 2ft 

last UssteftK. 

■ Oct 2 

oct te 

CW 30 

AhwMDm 

. -:o«e 

Od 28 

Now9 

Vw Ufesdoadagt nay tea giaca Iraei 
UBm tn hurtTfe— days asiikr. 


bad- been hoping for a further 
one point reduction in base 
rates, perhaps ahead of next 
week’s annual, conference of 
the Conservative party, when 
Mr- John Major, toe UK prime 
.minister, must defend his 
stated intention to pass the 
Maastricht legislation during 
this parliamentary session. 

Political worries depressed 
equities at first but share 
prices rose quickly behind a 


firm opening in stock index 
futures. The Footsie was 
quickly ahead by 12.7 points 
before it began to fade as it 
awaited confirmation that the 
Bundesbank was leaving inter- 
est rates unchanged. 

But the slide in equities 
gathered pace significantly 
after better employment data 
than expected ih the CJS 
appeared to eliminate the 
chances of a further easing in 
Federal Reserve credit policy 
at present 

With sterling nearly eight 
pfennigs down against the DM 
and the Dow Industrial Aver- 
age 31 off at the London close, 
the Footsie did well to rally for 
a final reading of 2^49.7, a net 
loss on the day of 22.6. Seaq 
volume fell to 599.8m shares 
from Thursday's 823m, which 


was worth £l.4bn in retail busi- 
ness, maintaining the 
improved customer business 
levels seen since sterling left 
the ERM network. 

The stock market has fallen 
by around 2 per cent this week 
as sterling's weakness and 
calls for the resignation of Mr 
Norman Lomont, the UK chan- 
cellor of the exchequer, have 
unsettled expectations that UK 
base rates could be cut to 8 per 
cent by Christmas. However, 
over the two-week account, the 
fall in the Footsie has been 
only about 0.7 per cent 

Government bonds gave 
back early gains and closed 
lower as sterling fell. Losses 
among the long dates were no 
more than u with tbe shorts 
showing similar losses. Index- 
linked also gave back gains. 


• After receding from the lev- 
els which followed sterling's 
withdrawal from the ERM, 
retail volume has begun to 
rise again. 

London SE volume 

Turnover by volume (million) 
1200 - 


1000—1 ~ 


400 




Ocl 

oca 

1 

Sew 

30 

Sow 

SB 

a«pt 

28 

Yoar 

Ago 

ieee 

High Low 

Smes Compdawn 
mgh Low 

Government Sacs 

88 85 

B9-21 

89.35 

89.50 

B9.es 

87.26 

90.11 

(14fflJ 

85-11 

(1/4) 

127.40 

(9/1/35) 

49.18 

(3/1/75) 

Fixed Into rest 

103.78 

103.S8 

104 35 

10427 

104.26 

97X7 

106.46 

(14/9) 

97.15 

(2/1) 

10835 

(6/7/92) 

S0S3 

(3/1/76J 

Ordinary Share • 

1852.5 

1875.1 

1880 8 

1878 6 

1873.1 ■ 

2018.7 

2149.7 

122/5) 

1670.0 

(1») 

2149.7 

(22/5/92) 

49.4 

(28/8/40) 

Gold MInra 

73.1 

73.0 

74.2 

74.8 

77.1 

181.2 

160.8 

(10/1) 

85.0 

<1«W) 

734.7 

(15/2/83) 

43.5 

(26/10/71) 

FT-SE 100 Share 

2549.7 

2572.3 

2553.0 

2585.5 

25600 

26342 

2737.8 

(11/5) 

2281.0 

(05/B) 

2737a 

(11/5/92) 

988.9 

(23/7/84) 

FT-SE Eurotraek 200 

1082.72 

1077.67 

1079-39 

108027 

1082J26 

1170.14 

1248.78 

(11/6) 

1029.56 

tasTS) 

1248.79 

(11/5/92) 

838.82 

116/1/91) 

•Otd Oiv. Viold 
•Earning Yld %(!uH) 
•PIE Reito(Net)(d) 

4.79 

&98 

18.15 

4.74 

&90 

1&36 

4.78 

6.94 

18*25 

4.72 

6 87 
1843 

4.73 

6^9 

18J7 

4.65 

7.41 

16.84 

Bate iM Sort. Sees lsneez mta H 'Bra. tmay 
1/7/35. CM rtn I2*SV3& Base 1000 FT-Sf 100 31712783 
ft FI S EMtoO 200 HBi\ono.L H 160 


800. — X.-Y 


600 


5EAO Barg ns 5.00pm 36.433 25,704 20.685 21.642 21,966 30.965 

Equity Tumover(Em)t 1437.3 1S32.0 1128.5 1151.1 77349 

Equity Bargains! • 29458 25J7B 24420 26464 31450 

Shares Traded (ml)f - 7224 580 l9 454.7 437.7 408.1 

Ordinary Share Index. Hearty changes Day's High 1879-9 Day's Low 1847.5 


Open 

1868.5 


9 am 10 am 11am 12 pm 1pm 
1863.2 1879 8 1875.3 1871.3 1873.8 


2 pm 
1872.4 


3frm 

1871.5 


4pm 

18544 


GILT EDGED ACTIVITY 

Indices’ o a i Sept x 

GiltEdged 
Bargains 


113.1 165.7 


FT-8E 100, Hourly changes 


Day's High 2585.0 pay's Low 2544.9 


Average da iy volume ' 

M-ABAL 


200 I7 18 21 22 23 24 26 SB 29 30 I 

September 1992 Oct 


Open 

25632 


9 am 
2561.5 


10 am 11 am 
2564.2 2580.0 


12 pm 
25744 


1 pm 
25774 


2 pm 


3 pm 


4pm 

2574.5 


2574.6 


2552.6 


FT-SE Eurotraek 200, Hourly changoa Day's High 1076-29 


Day's Lpw 1058.37 

Opon 

107582 


11 JO am 
1074.78 


12 pm 
1072L81 


1 pm 
1073.89 


2 pm 
1089.43 


3 pm 
1070.77 


4 pm 

1060.69 


5 - Day average 131.5 148.1 

•SE Activity 1974. 
tExcluding intra-markei 
business and Overseas turnover. 


Tel. 0681 123001. Calls charged ai 38pr 
minute cheap raw. 48pftnJnute at all 
Other times. 


Upgrades 

boost 

stores 


UPGRADES -in profits 
estimates for Storehouse by 
four leading securities houses 
boosted shares .in the. clothing 
group yesterday as it hinted at 
buoyant sales just before it 
moved into the closed' period 
when 1 companies are inhibited 
'from 'commenting on trading 
progress. SG Warburg. UBS 
Phillips and Drew, Nomura 
and County NatWest all raised 
forecasts, the range increasing 
by around £Sm to a range of 
£34m-£S9m.. Sales increases at 
both Mothercare and BHS are 
credited fpr the upgrades, 
although some analysts also 
highlighted the. group's 
- restructuring measures and 
. more - focused management 
strategy. - . 

However/ it was also pointed 
out that the figures compare 
with weak sales in the compa- 
rable period and. that trading 
has fallen somewhat in the last 
two weeks as poor summer 
weather has affected the 
autumn selling season. . 

Ms Kimlan Cook at County 
NatWest, who changed . to a 
buyer of the stock two weeks 
ago, estimates that group sales 
are. up around 9 per cent in the 
fist haffthis year, with Mother- 
care up 12 per cent and BH& ll 
per cent. : ;; ' - _• ' 

gfOT Phn ase ^haw w d jnitiad 6 

to'i48p gavera boost to 

other clothing retailers, among 
which Next added -5 tp 105p 
and Burton 2 to 41%p. 

Utilities active . 

After the shock of the price 
cuts in water supply .ordered 
by Ofwat, some brokers took 
the opportunity - to reassess 
prospects for the utility sector 
to allow for- possible further 
regulatory action fn the future. 
However, the main message 
was' that in the current 
short-term economic uncer- 
tainty;' utilities- continue to 
offer safe, and strong dividend 
growth. Mr Peter Hyde at 
Klein wort Benson believes the 
downside risk for water' stocks 
remains . long-term and that in 
the short-term they will per- 
form wefl. 

However, Mr Simon Taylor 
at Robert Flemings is advising 
clients to; go underweight in 
waters because of the potential 
for further and harsher regula- 
tory measures. However, Ms 
Donna Lury at Nlkko said that 


water stocks, while the most at 
risk to regulation of all utili- 
_ ties, still offer strong defensive 
and recovery plays. She partic- 
ularly likes Northumbrian 
Water, up 10 at 503p, Severn 
Trent, 7 to 406p, and Wessex 
Water 10 to 512p. 

Building materials group 
Redland . shrugged off Thurs- 
day’s profit downgradings and 
bounced strongly, closing as 
one of the best performing 
FT-SE stock on a weak day in 
the stock market. 

Buying for Monday’s divi- 
dend payment, along with a re- 
assesment of the company’s 
prospects following Thursday's 
better than expected interim 
results saw the shares jump 20 
to 363p, at the day’s peak. 
-Profit taking and the down- 
ward pressure on the market 
as a whole forced the shares to 
surrender some of the earlier 
gains, but they still ended IB 
up at 358p in reasonable turn- 
over of 2.8m shares. 

The shares had been in the 
doldrums in the period leading 
up to the interims as the mar- 
ket wrongly anticipated a poor 
set of interim figures. The 
release of the figures which 
showed a jump of nearly £10m 
in profits to -fiftSm and the 
reassurance from the company 
that It would pay an 
unchanged dividend for 1992 
were however ignored on 
Thursday as dealers instead 
focused on the dutch of profit 
downgradings delivered ana- 
lysts. 


Trafalgar House, in which 
Hongkong Land now has a 
near 15 per cent stake had cal- 
mer session yesterday. The 
shares fell 4 to 85 ftp, around 
the price at which Hongkong 
Land has said it wants to 
acquire another IS per cent in 
Trafalgar. Turnover in the 
ordinary shares reached 6.3m. 

Business services group BET 
was once again at the receiving 
end of a broker’s downgrading, 
this time from Strauss Tum- 
buIL The shares fell annthpr ^ 
to 95p. 

British Telecom announced a 
new package of pricing mecha- 
nisms, designed to strengthen 
brand loyalty. The shares 
shaded 1ft to 355ft. Talk that 
enquiries to Vodafone’s new 
Low-Call cellular operation 
were very encouraging lifted 
the shares 7 to 340p. 

Elsewhere in the sector, 
shares in Pilkington fell 6 to 
77p .making it the day’s worst 
performing stock in tbe mar- 
ket, in percentage termsNews 
that Cadbury-Schweppes 
would be making large redun- 
dancy provisions overhung the 
shares, which fell back 10 to 
428p, as most houses down- 
graded the food group. Nomura 
was recommending a switch 
into Unilever, 17 ahead at 
1077p. Old Whispers that Dal- 
gety, down 4 at 419p, was stalk- 
ing RHM were given little cre- 
dence by the market. The 
shares climbed 7 to 175p . A big 
seller of stock in WH Smith 
knocked the stores group back 
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RISES AND FALLS YESTERDAY 
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LV12 
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14 to 426p. 

In a weak breweries sector, 
Scottish and Newcastle 
retreated 18 to 412p. The com- 
pany was hosting an analysts’ 
visit to one of its Centre Parc 
complexes in Paris and lack of 
feedback from France appeared 
to be restraining the shares 
yesterday. There was more 
bleak news for Grand Metro- 
politan - the drinks group has 
been under pressure all week 
from brokers downgrades - as 
US investment bank Paine 
Webber reduced its profit fore- 
cast. The shares shed 18 to 
384p. 

A recommendation from 
Kleinwort Benson helped 
Flsons gain 7 to 196p. Smltta- 
Kl in e Beech am held up ahead 
of a meeting of the US authori- 
ties on Monday where approval 
is expected for Seroxat, one of 
the company’s frontline drugs, 
The shares lost a penny to 
491p. 

Profit taking left Enterprise 
Oil 5 lighter at 425p. The 
shares had performed particu- 
larly well for most of the week, 
following news that it had filed 
for a listing of its American 
Depositary Shares (ADR) in 
New York. 

investors continued to view 
Shell Transport, as the "qual- 
ity stock” in the oil sector and 
tbe shares held up relatively 
well easing only 2 to 545p, on 
turnover of 545p. 

Shares in USM-listed Ramco 

011 jumped 15 to 51p, after 
announcing it (and a partner) 
had signed an exclusive explo- 
ration agreement with the Gov- 
ernment of Azerbaijan to 
develop a field in the Caspian 
Sea. 

Shares in freight group NFC 
fell sharply after the company 
Issued £80m worth of convert- 
ible bonds. The shares closed 

17 down at 252p. 

The news that British Air- 
ways is to postpone plans to 
proceed with the implementa- 
tion of its $750m purchase of a 
44 per cent stake in USAir 
upset the shares which eased 6 
to 289p. Sellers were seen in 
P&O and the shares retreated 

12 to 398p. Profit taking in 
BAA left the shares 14 lighter 
at 713p. 

In engineers, TI Group 
jumped 16 to 298p, on further 
appreciation of the lower than 
anticipated provisions made 
for the Dowty Group acquisi 
tion. Sentiment was also 
boosted by the appreciating 
dollar. 

Siebe, normally a beneficiary 
of an improved dollar retreated 

18 to 341p, with broker Wil- 
liams de Broe reported to have 
a large line of the stock on its 
books. The stock was also said 
to have suffered from switch- 


TRADING VOLUME IN MAJOR STOCKS 


COMMODITIES 


WEEK IN THE MARKETS 


Base metal prices take a tumble 


BASE METAL prices on the 
London Metal Exchange began 
the week as they meant to go 
on - downwards. 

"The metal markets have 
been disembowelled,” said one 
analyst of Monday, when 
prices fell across the board. 

; Heavy selling of copper, tine 
and nickel -reflected growing 
: fears that the sluggish state of 
! worldwide economic recovery 
would continue for some time. 
Economic data coving from 
; tbe US, Japan and Germany - 
; the major outlets for base met- 
als - have reinforced the 
gloom over the week, 

! suggested Mr Nick Uoore, ana- 
lyst with Old Minnett Growth 
in OECD, countries had been 
postponed, ^ and the markets 
- could only wait for producers 
, to show some restraint 

Obvious signs of the strain of 
: low prices on producers 
emerged with news that Inco, 

' the world's largest nickel pro- 
ducer with about 25 per cent of 
the market, was in talks with 
unions about action to stem 
fosses. “We have a number of . 
. options, including production 
t shutdowns or shorter work 
weeks ” : said Mr Bob Allen, 
-Inca’s vice-president of corpo- 
rate affairs, on Tuesday. He 
dismissed as “absurd” market 
talk that' the company, which 
produces about .113,000 tonnes 
of nickel a year, might cut pro- 


duction for six months. 

- Nickel demand has been 
depressed by a fen in stainless 
steel production, which 
accounts fpr about 60 per cent 
of nickel consumption, and by 
big increases in Russian 
exports to the west. 

- loco’s production costs are 
thought to be about $325 a lb 


UK WARBHOtfSa STOCKS 

(As M Thursday's tioaa) 
tonnes 

Aluminium 

+ 4226 

ID 071.225 

Copper 

+4375 

to 206,750 

Lead 

+ 7S0 

to 1 70.476 

Nickel 

+5SM 

to 48.344 

Zinc 

+3^00 

(0 388.550 

Tin 

unch. 

» M.805 


for nickel Last night cash 
nickel dared at $8, 70S a tonne, 
down $165 on the week, and 
equivalent to $3.04 a lb. News 
that lnco plans to make a state- 
ment on Monday came too late 
to affect the market 
Low aluminium prices are 
delaying the start of work on 
hew smelting capacity, accord- 
ing to Mr Harry Helton, an 
executive vice-president at 
Reynolds Metals, the second 
biggest US aluminium group. 
He believes the west needs to 
build 13 new smelters at about 
-Slbn each by the year 2008 to 
keep pace with demand. But 
before investment could pro- 
ceed, the industry needed to 
see a sustained price of 
between 80 and 85 cents a lb. 


equivalent to between $1,763 
and $1,873 a tonne. 

Last night cash al uminium 
closed at $1,212.50. down $27 on 
the day having recovered from 
earlier eight-month lows. Alu- 
minium fell on every day of the 
week, closing down $61. 

Rising stocks have put pres- 
sure on the copper market this 
week, cash copper closing yes- 
terday at £1,331.50, down £62 
on the week. LME warehouse 
stocks were up 3,650 tonnes on 
Tuesday and a further 4,875 
tonnes yesterday, taking them 
to the highest level since 
March at 296,750 tonnes. Stocks 
on New York's Comex are at a 
five-year high of 51,025 short 
tons ( 2.000 lbs each). 

However, the recent price 
weakness reflected only a cor- 
rection to the sharp gains of 
June and July, said Mr Wiktor 
Bielski, analyst with Carr Kit- 
kat & Altken. In a special 
report on copper this week, he 
suggested that copper demand 
could rise by 2^ per cent next 
year on renewed economic 
growth in Japan and the US. 
This would result in a supply 
deficit of about 200,000 tonnes 
compared with a 75,000 tonne 
deficit this year, and trigger 
some sharp price spikes. 

The International Coffee 
Organisation’s talks on a new 
pact lasted through Wednesday 
night to end on Thursday at 


7am with the feeling that 
something - although not 
much - had been accom- 
plished in 10 days. As one New 
York analyst put it “At least 
they didn’t strangle each other 
like they did in July.” 

Analysts believe it is now 
just possible that a new agree- 
ment can be agreed by the end 
of the year at meetings 
starting at the end of next 
month. However, serious sub- 
jects such as prices and market 
share have yet to be broached. 

The markets have been a fit- 
tie ambivalent towards the ICO 
talks. London's November 
rohusta contract closed yester- 
day at $802 a tonne, down $2 on 
the week, having at one stage 
fallen as low as $763. 

The gold market weathered a 
sharp hike in the overnight 
cost of leasing gold. The glitch 
in an otherwise smooth week 
followed a central bank's unex- 
pected removal from the mar- 
ket of 1.4m troy ounces of gold 
which it had swapped (sold 
with a commitment to buy 
back at an agreed price and 
date). Usually such swaps are 
rolled over. 

However, by the end of the 
week leasing rates were eating 
back to more normal levels, 
and gold closed yesterday at 
$348.15 a troy ounce, just $1.20 
down on the week 

David Blackwell 
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Baaed on the trading volume to, a selection ol Alpha securities deal) through die SEAQ system yesterday until 4 30pm Trade* ol one mUflon or 
more art rounded doom. 


EQUITY FUTURES AND OPTIONS TRADING 


mg into TI Group. British Steel 
was In demand. The shares 
hardftnpd 1% to 62 'A p, as turn- 
over swelled to 13m. UBS Phill- 
ips & Drew and Goldman Sachs 
were said to have been active. 

MARKET REPORTERS: 

Joel Kfbazo, 

Christopher Price. 

■ Otber marfcet statistics, 
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THE FALL in sterling as hopes 
of interest rate cuts in Ger- 
many and the US evaporated 
depressed derivatives markets 
yesterday, although trading 
activity was at a low ebb, 
writes Terry Byland. 

In stock index futures, the 
December contract on the 
Footsie lost much of its fair 
value premium on this week 
and also for the new equity 
account which opens on Mon- 


day; fair value is tbe premium 
against the cash market after 
allowing for dividend flows 
and financing costs on the 
underlying stocks. 

The December contract had 
an erratic session, opening 
lower and then moving higher, 
only to turn sharply down- 
wards at the end of the day. At 
its best level of around 2,636, 
the contract could not match 
the best of the previous day. 


In after hours dealings, the 
contract traded around 2,575. 
a premium of 26 to cash and at 
a discount of around nine ou 
next week’s estimated fair 
valne of 35. Total volume was 
extremely low at 9,827 
Traded options was steadier, 
at 35,791, with the FT-SE con- 
tract trading 9.046 contracts 
and Trafalgar House (3,272) 
also active. Glaxo headed the 
list of stock options. 


BENCHMARK GOVERNMENT BONDS 
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FT MANAGED FUNDS SERVICE 


t Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minuis cheap rate 
and 4fip/minute at all other brines. To obtain a tree Unit Trust Code Booklet ring (07 ij 925*2 1 28 
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- Japwi 

- Snath Eau Aala .... 

_ Ewtgreen . 

- Colonial Mutual Granp 
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_ 
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Aesem Mam ■ - • 
Venture Managed 

UKEWIty 

HI Eauily 


k Peis Fd . 


LKMhq Csnwaki.. .-. 

Cash 

Etoopnae Manned - 
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210 6 
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l Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48fVminute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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Ecu] 00 
CSUO 
AVI- DO 
HKS 1.00 


1233 

293 

17.03 

1150 

659 

73* 

1246 

*44 

14.54 

*38 

1177 

8.84, 

1288 


<030 
<003 
<0.13 
<0.4* 
<0.18 
<031, 
<0.091 
WM. 
<21 
♦5 
<62 
<108 
<039 
-0.02, 
-a oz 1 

<0 05 
<50 
<27 

<0.05 
<034 
<020 
<0.17 
-5 75 
<032 

-0.03 
-0.03 
<008 
< 0.16 
-0.13 
-0.08, 
<003 
-0 02 
-001 
-0.06 
-008 
<034 
<005 
<000 


Entry HfMScf .. 

Enuy. rnfo Sd 
W9h Inc OHM A (z> 
homumm Fite. 

Global HJ 016 Fad . . 

Global Con. tec Ta 

Pyrford Investn 
PlrfordAiMImTa 
Pyrford In In fa 
(hiau to m Gimm . 

Qiamam Fwta77 *21932 22481 <238 - 

Fnwptay Growili Fd. 51*297 15693 <139 - 

aourSlFd... .1*17137 175 7*1 <1.94 - 

QMuFiata IS 127. *3 1312*1 <0.98l - 

Real Estate Strategies Ltd . 

IRES Incmuttaaal . . TC5- 1168211 - I 

Regent Fund M: 

IMnitedAsmSvl 
Uonqed Fatam- 
PearifUrarDelUL- 

Ruthschild Asset Managoneta (CD 

TokyeFK Stated).. ..I WH 1 ....1 

Rothschild & Ce .Banme 

Elan Into Franca..- I FFr12667 07 

Elan USA. FFr1097 A4 I ... 

■anna taw to IF09 -\ FTrLU7SJ9 1 . .1 

R^I TnstHor^AmsrlMU. Brje^Fd, 

Sabre Fnturn Fond , 

DrtmffitdASta.. | 520 98 I .. ..I 
CaneacyCSIm. . 1 510713 I ..—I 

Safra RcMblic NoUing 
nskdflcfiAMFe. 511X13 

haiMkGAMGtatWlK- 511280 
HatadcCAM Pjdl« r(_. 5107 13 

Republic GAM Enrflpt SFi09 tfl 

tambOcEAMAteflulte 98 41 

hptellcLllUitattcHlK. 10205 

Optic UUe Ante bad — 104 08 

totak Lte beta W«>_ 103J2 

tMteUtatatafetoa... 100-34 

■eCHUliitekltataL. 99.07 

tedkaBtetotatoA-, 9558 

ItaMWteUHkUnM 9*34 

Schroder Investment Management Limited 
Cap US Equity to 30 I 510 18 I Jl2» 

? ^^*jn w tESf F T l 


<0.30. 
♦L09 
-0.05, 
<0 08 
-030 


UMIkled HAV 


51.04 


...) - 


- Schraders Ada Limited 


72 


Aslan Fend 

BataacadtavFd... - 
Cunxr&BandFdbt 
QmraraABoadFdAM. 

EnweyFind - 

Empean Fd— 

FatEMeraGwifiFd... 
Ftt EasmrlHW Fd. . 

Gold Find 

HtngKoogFd . - .. 
tabtraiiuanil Tran. .. 

Iml Wm Fd 

Japan Fwta 

Hon* Aaecnta Faad.. 

Scfaraders Austral 

SdnitaflalSI 


513 *7 14.40, 
HKSU36 UJU 
11.77 IBM 
SO 70 bOOtal 
5* 43 b.78i 
9481 *08i 

,1421 4.44 

55.01 5-28 

BU 223 
KKS2BJ* 29B7 
S606 *39 

5421 449 

5*21 6.55 

56.93 730 

0 Ud 

A55A4 6J0I 


...I - 


Dotty Oral lag EXCEPT Marked «rlU>‘ > 


297 

in 

949 
9*2 
7.43 

10.00 

530 
924 
2*4 


- Schrader (Switzerland) Fond 

- Janip Camera I SFr 1.01980 I 

Z ScnttHzr Beruudg Funds 

- Sdmlur Fotm Fd— .[51.924 1601 

- Guwaauri Fd. . - - Is923 

- Gaaroaued Cwrecy Fd .15834 -I 

“ Scodder. Stevens & Park Inc 
Aryodtea Inc Oct 1. . 59 65 

“ Brazil NAV Oa 1. .. 51*34 

FlutteerfanlncOn 1. 5695 

Kq«NAV0aL 59 TM) 

UHaftelraAJtetoM 518 r 

Hew Alim HAV OaL 5151 


< 2.121 


HMMMmikS»ix_ 
SakpirataMVaSnX. 
SutoWtelWISnS. 
Vcktarfi HI l« to 23 


315 00 
MAI 
510051 
*2132 


Kestrel 

Fine Kernel GW ftagSl- 

fgss&s&it 


51003 
£13 20 
527 43 


13 133 
1)08* 


M«t 


_.i 


^ Kara* I n ves t men t , Trust Ca LI 


£12.68 
Si 125 
*1261 
V14 04 
*167.98 
518.40 
V6730 
53X92 
51X78 

£9.70 

8 0-02 
131 


lO.OOta 

SlOJto 

BHTS^S 

104*2 


-OJ74 

<009 

<0.07 

-179 

<028 

<55 

S3 

- 0.02 

-001 

<0.02, 

-0.42; 

<030 

<024 

<001 

-0.01 

-2.14 

<039 


7A3 


KWN toil Tran nAV. . 
Seaoltaef Trail JUV. 
KonuEqty Tran HAV 
Kona FHcAc TraM HAV.. 


531. 

58. 


t I 


Lnandubank 

EtaUadnFd ..IMU2UU LDESl 


..I - 


UhmoMmtiMK jOporte Grawtp Fbi«| 



1 - 


aiww » « 

..111 -:l : 

)i»l i 


London Portfolio .Services Graup 

sft&T 


- LPStaflHPB. 

- MFS Moridlan Foods 


I 510.08 I <0.04 1 - 

- S.G. Europe Otdtnatiiins SA 

- EtavpraOMIyMlaM.-.7l S11B.4J 1 -0 481 - 

Z FFK/ Swiss Ftamriii Services 

_ MubtetaAlMMraUriT 51829 DO 1 1 - 

Falcon Pond International Inc . , 

' IJXZ) 5127.7748 I - 


: SSiS5r* aU T"^ 


S1809 I *0.031 
Tempi it on Worldwide Investments 
Diawte Parffalta 


- Fidelity International 
JteaOTt toted Mcsfml] 

_ UHtelCoUU5fp22...] 


PwA-l X. . 
ClmMl 
OnA-SS.. 
CteB B-l 5 - 
OoMJ. 


58J4 
51172 
S9 17b 

S ib 
.42 


CtateAX.. 

CtariBS. 

Transwerld Bond jTrart 


S13.1B 

US Pacific Stock Fund pO 

HAV - 1 515.76 I 

Unibank SA, Frantnonef I (o) 
Emopean EquKfei ... .( _Ecuf891 
Global Bands... 

Gktaal Bands ... 


I <0 081 - 


DM11531 
£140 68 
DM118M 
DKrUBJB 
Em 101 29 


Sand taarfas Band 

ry—irf l n— — .... 

ScataantaaEtaUts— 

Uoica Financial Services SA Lnx 
DO ImesttNM Butt Ud 

UnJcalMU-FlOld .. . 
Untaa^EngjTBMta).. 


FauaaFaHAV«a|3X- 

Ltd 

. *6.85 I lari 

lanteCtolliSHeZX- 1 S9J52 I 1 

Fidelity Investment (CD Ltd , 

An Vais nf ZZZT 5102979 

AmraTeialtaraU J SIM 2V 177.71 1 C 

Dollar Stakes TU.—-.1 1198 23 \ I 3 

Paclflt. J *2*636 279.701 1 8 

First Mexico Income Fund. 

Fine Maks lac to 2X-1 SZ3.35 I I 

Fhc Arrows CMIe Fnd Ltd 

HAV Sep 29.. J S20.12W I 1 

Formosa Fond 

HAV Oa 1 ffTS162Xa* IDR nine USS64S&00 
Fnrmesa Growth Fond Limited, 

HAV —i 5*40 I ™..l 

Fraokfort 

FTlMOnlB. 

Fiaatrt Ewt 

Free WbiW Fund. 

HAV to 30 1 572.86 


MwllaM.. 

LfSGon Inroew. 
Global Catttaca 

US Enteetag GwtK.'.!.' 
i Capital 

»30 


SL0Q 
510.72 
511.41 
11X82 
SIX 18 
*10.43 
512.67 

Fond Ltd 
510B1 


Malaysia 
NAV to 3Q 

Malaysia Fond (Lahoan) __ 

HAV to 25. -Ti 510.00 

Malaysia Growth Fund 
HAV to 29- I 51X74 

Malays!] Select Fund Ltd 
H AVto30 r 5103248 I 


I ,._l - 

I . .1 - 


I ......I - 

I - 

_ Malaysian Smaller Co's Fd (Cayman) Ltd 


Cnttl* 


s^iisMs-tap i 

Effrfcl FdL.„JjWll261 149.74 1 1 


Eoahalcni. I FFr13290 

Fotnm Fund Mnsmt Ltd 


I - 


0M3J5S *623 
OM94J0 9613 

SA 



Wanflw NAPT OuxemliHra) 

■urn Ada fane riluv.J 0033 
’WINTERTHUR* Fond 
win Global Hi Bom 
WW Global Ml Etaty-. 

WUIGIoUl hU fkarw.. 

ISKIfl. MJSJVJb-LrHi 

ta< Ad WaiWe MsH Miral Lnrion 

sBW&a «<• i«*i 

Ymaldll 1992 OlVIU^FMd UpiV bj 


GIIiHIMJ 

Gold Inc.. 

Gold AppncUilon.- — 
GT.CUte Growth 


il.i 
SD.25 
sa46 
F®»3 Ltd 

523.79 I -3371 


_ HAV 5(p 28— - 

Managed Futures 
UW&nLlltea- 

- nil 

_ NIHTGuUd-5HC.to-. 

_ OWTCHUHtalfTO. 

MjavicMWlML. 
MBTCHUPOKim — 

BMflasL 

HWrCTOPMlIhUdt.. 
M1HT Abibaf GULtd... 
FBMEMIHT Guild... 
■mrsaULUuiiPi. 
MCA Pacific Lid-. 


jlnstHi^onal ^oed Ijtd __ 


HAV to 7 ... _ 

GT Edragton Waarant FBI Mogra (Lnl SA 
GT Etau WrrfW.— -ZT 1X29 ~ -OOOl - 


- GTEmWmUf. .1 

_ SSSSS’fc 

" GT Atet Small COS.. . - 
GT Barry Japan FdU).. 

_ NK 

£7 BOP JFaw (£....- 
gT ptatscblaod Fd U.. 



51239 


_ MV 


: SWITZERLAND [9B RECOGNISED) 


hiSSSeJS **-■« 

2171BO 


8JA. Bond Investment* AG 


OTHER OFFSHORE FUNDS 

HL KB *-* SS 

ATSP Mangimart LM 

i i - 

Attrurt Find Mogn (Gnnmr) Ltd 
ThaHt* ASltFMd Ltd . . , , 

sas d J* I d : 

jUig^Invotment 
MtS* T.T.' Z'.T 

FMVU* 

Fandl*. 



*10.78 



_ T Dollar Pd. U) 

GTEmnteaHkts-— 

QTEianpaFoadUl..... 

GT&n 5*illl Cm 111.. 

GT dotal Staid CasW...., 

OTivwmnfrtFfld... 

CT Jap ore Sucks. . . . 

aTjiatoCuM........ 

Sf lull Amirietfd'taKi 

BTTateenMU)..— .. 

GTTachaoJoqjFtel).... 

GTUS3ntenC0i(i)...J 
Gala Corrtncy . _. 
bill Hedge II,- 

SfflSSlS:::::: 

farnnlli Soctof /LaiJpJiJMrtfgllo 
Hi Ltd 


MSSf^^iSSf 

Merrill Lynch r - 

Darter Anaa P'hMlo...J SI 

CUBB.Z. 

HI W«LyiickltaltM 

itiHrin® 

Z Merrill Lynch Got 

* muLmIhSiB-'J 

IFarUtomtVMMlf) 


Segespar Securities (Bemuda) I 
EnraWtaLURMtoXl I 51*781 32 1 

WonmdDnwbnprt MVigmt (Bpminh|) Ud 
Slam Smaller Companies Fund Ltd 

- 

Soclete Generate i „ 

bn £19089 

BTW Cauqora A I 51*88 
BTW Catepary 8 .. I 51913 

Sorfltlc Asset Mungunert Inc , 

AfptaSAMhC i SUKL47 

SAMOhWSlflMIIK. 12316 

SAU Strategy tac J 10289 

GAM Opparfnaltgr tac...I 10016 

TabaKpd Fond Mapagtn Umlt^I ( 

Taipei Food 

HAV HT513982 IDR USSH.52 (Ocl 2) 

Taiwan Tracker Fond Limited 

Uriel HAV. - SB- <00 1 .... 1 - 

LkpUd HAV I 510316 i —I - 

Templeton Galbraith & Hansheraar Lid 
G taurine Oct 2-. ...Js9.il 10.UI <0.101 - 

IwsSa F" . . I - 

The DnHEora Food Ltd 

SflBflWLrri-si-TBtt* 

The Thai Prime Fnnd Limited 

HAV to 18. - 1 51611 

The Thailand Fund 

HAV Oa 2 Bata X 086. 967 91 IDR alia IKU43J9687 

The Thailand Growth Fund 

HAV 115*1*24 Sap 2S 
The Thailand Inti Fund Ltd 

FtariHrlatenaHanlfUd _ 

MAY to 25. I *2X67 

, 78 394690 

«*£' 

W ■» 

"■Mfc " 


1 - 

1 ...1 - 


1 1 - 

1 i - 


% 
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as 
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I - 
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HAVSapSO. 
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HAV to30 T S10CT68 
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san __ 
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S3 
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9.02 
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The Vietnam Fund Limited 
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FINANCIAL TIMES WEEKEND OCTOBER 3/OCTOBER 4 1992 


WORLD STOCK MARKETS 





US MARKETS 

(3 pm) 


October 2 


USS *or- 


AARCorp 

AMP Ik 

AMR Carp 

ASA 

Abbott Labs .. . 
Acme Cleveland .. 
Advanced Micro 
Aetna Ufe . . 
Affiliated Publ . ... 
Aflae 

AftmanjoniMF) . . 
AuPrediOanM . - 
Aibeno-Culw B . 

Albertson's 

Atcan Aluminum ... 
A Ico Standard .. 
UojnStr&ASe ... 
Alex & Baldwin ... 
Allegheny Power 
Allied Siml . 

IImiim tori Ait 

Ama* 

Amdahl Corp . . 
Amerada Hess ... 

Amer Brands 

AmerCywmld .. 
Amer 0 Power .. 
Amer Express 
Amer Genl Cora .. 
AmerGreetumA .. 
Amer Home Pr 

Amer Imenuinrut 

Amer Nail ins .. 
Amer Stores .. . 

AmerT&T 
Amertuch . . 

Ames Dept Stores . 
Ameufc Inc ... 

Amoco 

Analog Deuces 
Antaeuso-Bu** . . 
Aon Cor p . . . 

Apple Computer . .. 
Art/wr Daniels . ... 

Arfcla 

Arirco 

Armstrong World .. 

Aiarco 

Ashland Oil 

Atlantic Rich field 
Auto Data Pro ... . 
Autodesk ... 

Avery Dennison .. . 
AinM Inc . 

Avon Products . 


:£ 


BaimcoCOrp 

Bauer Hughes Ik.... 

BallCorp 

8ally 

Baiun Ga: & El . .. 

Banc One 

Bandag 

BankAmerlca 
Bank of Boston.... 
Bank of New frrt ... . 
Barter* Trat NY . 
Barclays pic ADR .. 
Barnett Banks . 
Bartle Man* Grid . 
Bansdi & Londi M ... 
Baxter Inti . . 
Becton Dickinson . 

Bell Atlantic 

Bell industries 

BellSouth 

Bela (A HI A ... . 
Beneficial Corp 
Bnhlenem Steel . . 

Beu Labs 

Beverly Enterprises 
Black & Decker 
Block (HS.R) ... 

Boer no 

Boise Cascade ... . 

Borden Ik 

Bowaier Inc . . .. 
Brings & Stratton .. 
Brew Hym Scute . 
Brit Airways ADR . 

BP ADR 

Brit Steel ADR .... 
Brit Telecom ADR . 

Brand Inc 

Bmotfju Union Gas. 
BrawnGrouo . ... 
Brown 4 Sharpe ... 
Browrv-Fonrun B . 
Browning Ferris ... 

Brunswick 

Burlington Nth© ... 


-% 


car rods zs\ +h 

CBS 212V -lv 

CMS Emrgy Com... 17V 

CNA Financial 93 V -1 

CPC international . 47%m +-% 

CSX 57% -IV 

Cabot Corp 46% -IV 

Campbell Soup 40 V -V 

Can Pacific 12V* -V 

Capital ClUes ABC .458%* -2% 
Capital Holdings . 60 V 

Carlisle Cos 42 V 

CjradiHPwrtU .... 52V “V 

Carpenw Tech . ... 44*5 -% 

Carter Hawley 1.25 

Caterpillar 49V -2 

Cartel Corn 31 V -V 

CenlfTlor Energy . 17% 

Cente* Corp 25V ♦% 

Central ASW 28V -V 

Cerfcffan 14% -% 

Champion Inti . .. 24%m -% 

Charm Inq Shoppes ... 32U -% 

Chase Manhattan.. 22 V -V 

QtoitUal BkgCorp 32% -V 

Chevron Corp 74 -V 

Chlqulta Brand*..., 17% -% 

ChrMraft 26% +% 

Chrysler 21V -V 

Chubb Corp 84%rt -1% 

Cigna Corp ... 52 -% 

Clncln Mllacron .... 14 . . 

Citicorp 15% -V 

Ctar* FWpmwit . . 19 

OevldGlFrs 34V -V 

Ctorruc 43% -% 

Coastal Corp 29 V -% 

Coca Cola . .39V -V 
Coca Cola Ent 11 %rt -% 

Colgate-Palmolive 58% 

Columbia Gas 19 V -V 

Comcast Corn A .15% -% 

CommaxeClHse. .. 16% <d -1 

Conunomv Edison.. 22V -V 

Cammup Satellite . 41% -% 

Compaq Computer ... 32 % -% 

Computer Ass Int... 15 V -V 

Computer Sciences 67 -% 

Conagra 30% -% 

Com Edison 31 -V 

Cons Frelolrtways .. 13% 

Cons Nat Gas 46% +■% 

Cons Paper 39% -% 

Cam Rail 3S% -% 

Conti Bank Corp . ' 16 V -% 

Conti Cwp 24% -% 

Cooper Inds... .50% 

Coon (Adolph) .... 19 V 


October 2 


OSS 



-IV 


DSC Common 

DQE 

Dana Corp 

Data General . .. 
Dayton Hudson . .. 

Deere 

MmtnaPpv&L 
Delta Air Lins . 
Deluxe Corn . .. 

Detroit Edison 

Dial Corp Del 

Dleboidfnc 

Digital Com ms .. 
Digital Equipment . . 
Dillard Dept St ... 
DftnertWafO - . 

Dole Food Inc 

Dominion Res 

Dweller I aHlASons 
Dover Corp . .. 
Dow Chemicals .. 
DowJooes ... 
OrawCorp 

Dresser 

Dreyfus Corp • 

Duke Power 

Dun&Bradstreet . 
Du Pont 


+'* 


I 


+V 


EG&GCorp .. . 
E-System* ... 
Eastern Enterprises 
Eastman Kodak .. 
Eaton Corp 

Echlln Ik 

Emerson Electric 
Engelhard Corp . 
Enron Corp . . . 
Enserch Corp . . 
Entergy Corp .. .. 
Ethyl Corp .. 
Exxon 


FMCCorp . . .. 
FPL Group . . . 

Fedden Corp 

Federal Express 
Federal Mogul 
Fed Nat Mtge .... 
Federal Paper Brd .. 
Ffekfcrest Cannon 

Flna Ik A 

First Bant Systems .. 
First Chicago . . 
First FU Bancorp- - 
First Interstate ... 
First MtssisJopl 
First Union Rlty. 
Fleet Fml Grp . 
Fleetwood Enter w .. 
Fleming Cos OMNI. 
Florida Progress 

Floor Corp 

Food Lion A .... 
Food Lion B ... 

Font Motor 

Foster Wheeler ... 
Freeport McMaran 
Find American Ent... 


3, 




-V 


-% 


+■% 


James River Va .. . 
Jefferson Pitot .... 
Johnson Controls . 
Johnson AMmoa 


K Mart 

Kellogg 

KcMumetal 

Krar-McGee 


October 2 


US5 +er- 


KtyCsra 33Vrt .... 

Klmberty-Oark ■■■■ 53% +% 

King World Prods 26% 

KnlgfitrRIdder 58 -IV 

Kroger 12% +% 


LSI Logic 

Legget&PUU 
LeucadUNatl ... . 

Lilly (Ell) 

Limited Inc 

UN Broadcasting . 

Lincoln Nat 

Lllton 

LI* Claiborne .. . . 

Lockheed Corp — ... 

Loews Corp 

Lone Star 

tang Island light .. 
Loo® Drug Stores ... 
Loral Corporation . 

Lotts Oer Carp 

Louisiana Land . ... 
Louisiana Pacific .. 
Lowe's Co Inc 

LuOrlMl 


MA Comm Ik ...... 

MCI Common 

Mac Frag* Bargife . 

Manor Care 

MinriHeCorp . ... 

Mapcolnc 

Marlon Memefl . 
Marriott.... .. _. 
Marh&UcLemao. .. 
Martin Marietta ... 
Masco Corp . . .. 
Massmuutal Corp .. 

Mattel Ik 

Mantis Energy 

May Deal St 

Maytag Corp 

McCaw Cellular... 

McDermott 

McDonalds 

McOwvmSI Dciglas . 

McGraw Hill 

McKesson Corp ... 

Mead Corp 

Medtronic 

Mellon Bk .. . . 

Melville Corp 

Mentor Graphics ... 
Mercantile Stares . 

Merck Ik 

Meredith Corp 

Merrill Lynch 

Mesa Ik 

Microsoft 

Mllllport 

Mioe Safety Appl .... 
Minnesota Mine . 

Mobil Corn 

Mole/ Ik 

Monarch MacMooi . 

Monsanto 

Morgan (JP) 

Morgan Stanley ... 
Morrlson-Knurben 

Morton Inti 

Motorola Ik 

Multimedia Ik ... 
Morphy Oil 


90% +% 

57% -V 


7 -V 
63% +% 

12% -3 




41% -iv 
100% -V 


Macro Inds 

Nako Chemical ... 

Nashua Corp 

NationsBank 

Natl City Corp ... . 
Natl Inter© roup ... 
Natl Mutual Cm .. 
NxISewcmjgcmrt 
Nall Service Lnd ... 

NatWest Bank 

Navistar Inc 

NBD Bancorp 

Network System! .. 
Neatragena Corp .. 
New England Elec.. 
NY State El&fias . . 

NY Times A 

New mom Mining . 
Nlag Mohawk . ... 

Nlcor Inc 

NikeB 

NL Industries 

Noble Affiliates ... 
Nordstrom 

Norfolk Southern . 

Northeast Util 

NUn State Power ... 

Northrop 

NorwestCorp 

Novo I nds ADR .... 
NyiKx Corp 


431 


43V +V 

|i% -v 


26V -V 
«% -% 


Occidental Pet . 
Ogden Corp . ... 
Ohio Casualty .. 
QhloEdlsoq . .. 

OllnCarp 

Oxw ten© Crow Inc 

Oneok Ik 

Oracle Systems . 
Oryx Energy Co . 
Oshkosh B'gosti A . 
Outboard Marine 
Overseas Ship. 
Owens Coming ... 


41V 


35V -% 

1Z* -% 


PHHCorp. ... 
PNC Financial 
PPG Industries.... 

PSI Hldgs 

Paccar Ik 

Padfkorp 

Pac Enterprises. . 
Pac Gas & Elect .... 

Pac Telecom 

PacTelesis 

Paine Webber ... . 

Pali Cora 

Panhandle Eastern . 
Paramount Common . 
Parker Drilling ... 
Parker Hannifin . 

Penn Central 

Penney (JO 

Pennsyl Pwr & Lt .. 

PenrooM 

People's Energy . 

Pepsleo 

Perkin Elmer 

Petrie States 

Pfleer 

Phelps Dodge 

Phitadci Elec 

Philip Morris 

lips Pet 

Phlllips-Van Hsn 
Ptwwde Wert Cap- 
Pioneer HI Bred ... 

Pltmrr Bowes 

PUtston 

Polaroid 

Polky MgtSys ... 

Potlatch Cora 

Potomac El Pwr 

Praxair 

Premier Indl 

Price Co 

PrimarfcCorp ..... 



27% -% 

54 V -? 


% 

30%rt -% 
» -l\ 

45% -1% 

26% +% 
83V -V 
27V +% 

?4% 


+!< 


23%al +% 


44% 9L 


26% 

16 ++ 
33%rt -% 
31% -V 
10 % -% 


October 2 


USS +or - 


Prltrarlca 43% -% 


Procter & Sortie ... 49% -V 
. ?Z% 


■i% 


Prompt Cos he . . . 
Provident Ufe B 27% 
PubSnE&G .. .. 2B -% 

Puget Sard Pops- 26% -% 


Quaker Oats 63x1 + V 


QuanexCora 18% -% 

QoaatunChnnial .. 12% -% 


RjRNabhco . 
Rablon Purina 
RukOnastAOR 
RayeftemCorp 

Raytheon 

Rsetxiklnti 
Rmote&RemA 
Reynolds Meta 
Rite Aid Corp . 
Roadway Services 
Rochester Gas& 
Rockwell Inti . 
Rohm & Haas. 
Rohr Industrie 
to/llm lx ..... 

Rouse 

Rowan 

Royal Dutch . 
Rubbermaid .. 

Ruddlck 

Russell Corp . 
Ryder System . 
Rymer Co 


SPS Technology . 

Safeco Corp 

Safety-Kleen . .. 

St Paul's Cos 

Salomon Ira 

Sac Diego Gas&El . . 

Santa Fe S Pac 

Sara Let Corp 

Scecora 

Scrierinfl Ptoogh .. 

Sdilumberger 

Scientific Atlanta . 

Scott Paper 

Scrlpps-Howard .. 
Sea Containers 

Seagate Tech 

Seagram 

Sealed Power 

Sears Roebuck 
Scotia A ..... .. . 
Service Corp l« ... 
Service Master . . 
Shared Medical . .. 

Shell Trans 

Aerate WHUmc . 

Shoney's Ira 

Sigrtia Aldrich 

Skyline Corp 

Smith Inti 

SraKHneBckmA..'.. 
SoHraBchriEgUU... . 

Snap-On-Toufs 

s«ta • 

Sonoco Products ...■ 
Soiry Corp ADS 

Southdown 

SouthsnCa 

5vrtkpBevEsgTel 

Southwest Alrlloes ... 
SauUiwcstern Bell . 

Spring Inds ■ 

Sprint Corp 

Stand Bmds Paint ... . 
Standard Products . 

Stanley Worfcy 

Storage Technol .... 
Stratus Computer .. . 

Sun Company 

Stmdstraml 

Sun Microsystems . 
Sunshine Mining . . 1 

Scntnirt 

Supervalu 

Syntex Corp 

Sysco Gorp - 


-% 



AtoUbl 

. 14 


Agntco Eagle ... 

_5V 

-V 

“If 

A)r Canada 

. 3 05 

-015 


Alherta Energy 

. 15% 

-V 

Alberta Nat Gas 

14% 

-v 


Alcan Aluminum 

20% 

-% 


Amer Barth* Res 

37% 

+v 

-2 

BCE Inc 

.42% 

-% 

-i 

Bane of Montreal 

.42% 

-1% 


Bank Now Scotia 

21Vri 


-i% 

Bombardier B 

11 

-V 


Bow Valley 

. UV 

-V 

-% 

BP Canada Res .. 

14% 

-V 


Bramalea 

0 72 

+0.02 

f 

BrascanA. 

. 18 

-V 

Breakwater Res . 

. 0.34 


Brit Cohanbia Tel. 

19% 

-H 



. 19% rt 
. 5%<1 

-V 





CT Financial. .. 

. 19 


-S 

Cambior 

10V 



TJX Cosine 

TRW l« 

Tambrands 

Tasdem Computers . 

Tandy Cora 

Tektranlx 

Telecom Corp 

Teledyne 

TeJmexADR.,., 

Temple Inland 

Teimtco 

Tesoro Pet 

Texaco 

Texas Instruments . 

Texas Utilities 

Textnm 

Thlokol 

Thomas & Betts.... 

Tldemur 

Time Warner 

Tlmes-Mlm* 

Timka) 

Torchmark 

Tosco Corp 

Total Pel N Am 

Toys R US 

Transamerlca 

Trarneo Energy 

Travelers Corp ... . 

Tnbune — 

Trl Continental . ... 

Trinity Ira Del 

TRINOVA Corp . 

Triton Energy 

Tyco Labs 

Tyler - 

yson Foods 

UAL Corp 

USGCorp 

USTIk 

USX Marathon 

USX-USSteef . . . 

Unilever NV 

Union Camp 

Union Carbide ... . 

Union Electric 

Union Pacific 

Unisys Corp 

USAIR Group 

USF&G Corp 

US Home 

US Ufe 

US Shoe 

US Surgical 

USTrort 

US West 

United Technology . 

Unocal Corp 

Upjohn 

VFCorp 

Valero Energy 

Vartan Associates.. 

Varlty Corp 

Vwnado 

Vulcan Materials . 


+h 


62% 




-% 


-% 


Wachovia .. . . 

WatnocoOfl 

Walgreen 

Wal-Mart Stores .. 

Wang Labs B 

Wamer-Lambett .. 


October 2 

uss 

+ «r- 

Wotting EBUgH.. 

9 

+% 

Washing! Post B . 

-h 

Waste Mgmmlnc ... 

35 Vd 

-V 

Waik[ns-doh»on 

9 


Wets Markets 

24% 

-% 

Wellcome ADR... 

16% 

-% 

Wells Fargo 

66%rt 

-% 

Wendy's Inti 

12% 

-h 

West N America... 

5% 

+■% 

WestornPubl 

20V 

-% 

Westlnghouse El .. 

16 

-% 

Wesfvaeo 

34% 

-iV 

Weyerhaeuser — , 

34% 

-1, 

Whirlpool 

36% 

-V 

Whitman 

12V 

+% 

Willamette led .... 

32% 

-1% 

Williams Cos 

35 

-V- 

Winn Dixie Stores . 

61% 

+% 

Wisconsin Eke Pnr... 

26% 

-% 

Woolnorth 

32 

+-% 

WonfilngiwlDd .. 

18% 


WrijleylWm) Jr .. 

34% 

+% 

Xerox 

77 

.... 

Yriton Freight Srtt... 

23% 

-% 

Zoutlt Eleeuooia .. 

5% 


Zero Co 

10% 

-h 

CANADA 
(3 pm) 



October 2 

Can. S 

+ nr — 


Cambridge Shoo C 

Canteen 

Can Imp Bank . . 
Caa Occidental ..... 

Can Pacific 

Can Tire A 

Can utilities*.. . 

Caa For 

Central Capital 

Cloeplex Odeon 

Comlrrco 

Consumers Pack . .. 

Coscan Dev 

CrawnX 

Dailsoo Mints A ... 

Dofasco 

Dominion Textile . 

Domtar 

Du Pont Can A . .. 
Echo Bay Mines . . 

Emeo 

FPl Ltd... . 
Fo«eS_„ 

Galactic Res 

Grad Is lodsA 

Gulf Canada Res. 
Hawker Sldd Can... 
Heeslntl Bancorp .. 

HoillngerlK 

Horsham Corp • •• . 
Hutson's Bay Co 

Imasco 

imperial Oil 


I« Mum Tech 

Interprav Pipe 

Jannodt 

KeHUNien Nines 


Lac Minerals 

Laldlaw Trans A . 
Laid law Trans S . . 

Lauremlan 

Lawson Nardcw A.. 

LoMaw Cotap 

Maclean Hamer . .. 
Macmillan Btoedet .. 

SMfi... 

Maritime T graph . 
MeUII Mining.... 

Mionova 

Mitel Corp 

MoisonCosA 

SaaSas:: 

Natl Sea Products .. 

Nomaind A._ 

Noranda Mines. 


NorcenEnogy 

m Telecom 


Northern Tel 

Nova 

Nowsn Well Swv ... 
Numar OH & Gas .. .. 

Oshavra A 

PWACcrp 

Pagurian A 



Placer Dooie 

s»= 

SwoSietihouse.. .. 

.. .. Em 

RIoAlgom 

Royal Ban Canada ... 

Royal Trust 

St Lawrence CesA .. 

Sceptre Re* 

Scmts Kosp 

Seagram 

Ssa/s Canada Ik . . 1 
She 1 1 Canada A i 

SHLSystemltouse .. I 

Southard 

Spar Aerospace 

StefcoA 

TeekCoraB ; 

Tbormon Corp ! 

Toronto Dom Bk ._ : 

Total PetN Am I 

Trarsalta 

Trans Cw Pipe .. 

Trlmac 1 

THzec A ‘ 

United Dominion 

Unlva 

Westeoast Energy 
Weston (George! .. 


-v 


INDICES 


NEW YORK 

DOW JONES Oct Sep Sep Sep 

I 30 29 28 


Industrials 
Home Bonds 
Transport 
Utilities 


325437 32716b 326680 3276261 
102.94 102.91 10298 10293 
126045127657 1287 65 128462 
21933 22058 21983 220.96 


Oct 


Oct 


1992 


HIGH 


341321 317241 

tl/bl <Zfl) 

1W20 96.41 

(ISpI 120/3) 

1467.68 1204 40 

asuz am 

22559 3X174 

(3/1) (8/4) 


Sep Sop 


Since compilation 


HIGH 


LOW 


S413l21 


4132 

10320 

OT 

I5fim 0/7/32) 
23623 1050 

12/1/901 (8/4/32) 


DJ Iron Daris High 3291J9 (329166) Low 3237^ D247 0W flkeoetical*) 
Days High 328058 Q276B0) Low 324627 0264.64) (AcuuSi 

STANDARD AND POOR’S 


Ctotpostte t 

Mustrui; 

Financial 

41624 

48799 

36 29 

417.80 

490.49 

36 01 

416.80 

489% 

35 63 

416.62 

48999 

3554 

42527 

am 

50330 

(14/9) 

3666 

(3/8) 

39450 

m 

470.91 

0/41 

32 40 
(8/4) 

423 2) 

U4/9/92) 
3b .66 

o«9a 

4.40 

(21/6/33 
864 
(1/ 10/74) 

NfSE Ojmpwtf 

228.73 

22946 

228.40 

228 70 

Z33.73 

217.92 

233.73 

446 






(14/91 

(8/4) 

04/9/92) 

(25/4/42) 

Amo Mkt Value 

374.81 

376 72 

375.61 

37725 

418.99 

374.04 

418.99 

2951 






0212) 

Cfa/6) 

02/2/92) 

(9/12/73 

NASDAQ Composite 

57833 

W2J 

577.63 

57534 

644.92 

54754 

644.92 

54.87 






112/a 

126/6) 

(12/2/92 

01/10/73 


Sop 29 


Sop IB 


Sep 1 1 year ago (appro*.] 


Dm lidustrial Dir. YieM 


3.19 


310 


3.12 


3.06 


S 6, P MastrUI Nr yWd 
SGPtaN P/E ratio 


Sep 30 Sep 23 Sep 16 year ago (approx.) 


27D 

27.40 


268 

27.57 


263 
27 77 


273 

21.15 


NEW YORK ACTIVE STOCKS TRADING ACTIVITY 


Thursday 


Stocks Closing Change 
traded price on do y 


t Volume 


Millions 

Oct 1 Sep 30 Sep 29 


Medal Care Am 

Time Wave' 

GocaGaU 

ftSKU 

Merck 

IBM 

Hanon 

RJR NaBtKO 

Gat Motors 

Tdtfoap 


4.666.200 20% 
3172300 23 
2637.100 40 
2.6JL300 39 
2573500 <4% 
2136.800 80% 
£069.600 L8% 

1 797.000 4% 

1.748.000 31% 
£601,200 44% 


■ 4 

• 1% 

■ % 
+ 1% 
- % 
■ % 
■ 1 
* % 
■ % 
* V 


Ne» York SE 
Ama 

NASDAQ 

203.670 

11077 

185.128 

184520 

11.623 

187.133 

UO. 360 
9.435 
158855 

NYSE 

hsues Traded 

2510 

2532 

2512 

Rises 

722 

1.031 

866 

Falls 

1.003 

690 

813 

U (changed 

585 

611 

633 

Nm fflgks 

51 

57 

41 

NewLtori 

43 

34 

» 


CANADA 

TORONTO 


Oct 

1 


Sap Sep 

30 20 


Sep 

28 


1992 


HIGH 


LOW 


Metah A Minerals 
Comp«ue 


279256 2830.96 2841.07 2884 ID 323847(1#!) 
3275 00 3297 88 3327.24 3367 99 3*6.0006/1) 


279258 00® 
327500 U/1U 


MONTREAL Portfolio 1694 37 169956 171946 1738.26 1937.59 116/11 1W457U/UB 

Base values ail indices are 100 except NYSE All Gommon-SO; Standard and Roars -10; and 


Toronto Composite and Metals- 100Q. Toronto indices based 1975 and Montreal Portfolio. 4|1/ 



2 

1 

so 

29 

HIGH 

LOW 

AU8TIUUA 

AD OrthoUS U/USh 

All Mbte U/l/BB 

14830 

6561 

1472.1 

t£L5 

14851 
660 4 

14877 

6652 

1664 50 122/5) 
72680(3/7) 

147210(1/101 

6524019/91 

AUSTRIA 

CiNU Attkn OV12/84) 
Tradrt Into C2/1/91) 

32835 

799J2 

32927 

80236 

3»M 

79556 

332.85 
812 46 

45657 04/2) 
1099.43 Q4/2) 

29L4103/S 

68296U3/8) 

BELGIUM 

BEUO 0/1/91) 

109981 

110917 

1109 17 

110720 

1235 40(2/61 

104601 Q/9) 

DENMARK 

CspedogeiSE 0/1/831 

26+44 

26434 

262.79 

26257 

36529 Q5/U 

26157(29/91 

FINLAND 

HEX Gereraf C8/12/90) 

6248 

6217 

blLb 

5966 

93590(24/2) 

54L00I7/9J 

PRANCE 

CMEaart 01/12/81) 

CAC 40 01/12/871 

46490 

168354 

47L46 
1724 00 

46314 

1736.73 

468 62 
1731.93 

555 93Q2/5 
2077 49 0175) 

46223 12/9) 
1667.72 06/81 

oeRUAMY 

FAZ MOW 01/12/58) 
Caovdart (1/12/53) 

DM 00/12/87) 

58593 

16537 

147804 

5B4.fl 
1650.3 
1484 03 

58438 

16471 

146636 

58338 

164681 

147626 

725*26/5) 
204380 (25/51 
1B1L57 0B/5I 

58234 06/8 
164270(26® 
1466J6 (30/91 

HONG KONG 

Ham So* Bart 1310/64) 

SS95 44 

552884 

550544 

5581.92 

616253 06/7) 

4301 78 0/D 

BROANO 

m OroaU W® 

1146.73 

114327 

U44Q5 

116L20 

146957 07/1) 

114327(1/18 

irAtv 

BacaCwi U 11972) 

NIB Gewral O/V® 

36527 

721.0 

36310 

716.0 

36364 

717.0 

35882 

7060 

56159(6/2) 

1086.00(5/2) 

354 93 06/9) 
69600 06/91 

JAPAN 

MW 06/5(491 

TokmSE lto(W (4/1/681 
adtetw Wrt® 

17324 07 
130314 
1/12.78 

17369.91 

130443 

1717J8 

1739908 

131060 

172538 

1774809 
133172 
1732 16 

23RJU8tt/l) 
176343(6/1) 
24?) ASM) 

14309.41 118/8 
1102 50 118/8 
150277(19/81 

MALAYSIA 

KLHfiaqnsteWW 

5W59 

598.10 

60228 

60593 

6190b QD/2) 

54663114/11 

NETHERLANDS 

CBS niJhateMErt 19831 
CBS jU tetErt 1983) 

2906 

19B9 

29L9 

1968 

291.9 

196J 

291.9 

1968 

314.90(9/6) 

215 JO (26/S 

274 00(8/1) 
m7ti®a 

NORWAY 

Orta Sort) (2/1/83) 

60053 

60262 

58903 

50438 

77274(18/51 

53243 (25/8 

PNOJPPMES 

Harila tap (2/U85) 

142854 

1 41811 

140*34 

139536 

1580 95(11/61 

10831)1 (17/3 

swgapohe 

SE5 AD-90WOT G/4/75) 

36206 

36150 

36381 

36363 

416.99 d/1) 

35415(19® 

SOUTH AFRICA 

JSE Gold (28/9/78) 

JSE tokeoU t28f9f7» 


8930 

41990 

902.0 

42110 

6460 

4196J) 

1327.00 Cl/U 
4689 00 (US 

857 00 110/91 

3*300(140 

SOUTH KOREA- 

txucmtiunm 

5 HU 

50878 

51182 

514.1/ 

692.48/573 

45407(21® 

SPAM 

MM SE 00/12 83) 

18628 

18601 

19195 

193.62 

266.51(28/21 

18601 0/10 

SWEDEN 

AHwrefda Go. (1/2/37) 

6812 

M.6 

6966 

6541 

ioi450 m/s 

654.10 09/9) 

SWI72ERLANO 

SrtK Bat W. (Jl/12/58) 
SBC Goaf tI/4/87) 

8401 

6360 

8468 

6398 

8441 

638.4 

847 6 
6403 

BB34G Ul/5) 
68230 (11/S 

748J0S/U 

HbAOOfl 

TAIWAN" 

WeWtoti WteWftftU 

371771 

3564.06 

3524Z1 

VPZI 

53916! £3Q/U 

33536306/9 

THAUUC 

BrtgA SET 00/4/75) 

880 71 

85468 

847.00 

850.52 

880.710/10 

66764 (19/59 

WORLD 

u_s cabJ isu Q/1/7® (3) 

4952* 

4990 

nm n 

5018 

■ Miami 

467J0W4) 

Euro TsriOO I26fl/9ffl 

80539 

mi7 

6H3) 

81267 

976J5Q5/5) 

79332 05® 


83. r Excluding bonds t Industrial, alus UUIIilm Finaralaland Tramporutton. Id dosed. 


day (The figures In brachnsaietnnhuri days) 


“^tard^ Sweater 26 Tawan Weighted Price 335L63. 
8 SuWea to official recakuUttoo t CorkUh. 

Boe values of aHtoAeamt 100 enax. Austria Tn. 

Omll and BAX- VQOflL JSE GN4-S.7. JSE 26 Man* 
W Goad Od uiantbue 


1902 


Kona Carp Ex 524 23 

'•CiiaSted 3t 15 00 CUT. 
a. HEX Gem Mis Gee . CAC40. EnTop-UXL 
-364J rad Australia *HOrtH*arTisd»l«sg-500; 


AUSTRIA 


FRANCE (uet/aoed) 


October 2 


sra 


+ or - 


Austrian Airlines - 
Creditanstalt Pf. 

EAGgoeral 

EVN 

JungbuuUuer.. .. 

OfMv 

P<ri mooter Zeaem 
Rgdex HerakJIUi . 
Reinlmfiats Brta .. 

Steyr Daimler 

Vritseher Magnnlt 

VerimnllBriA ..... 

Wlenertergsr 

Z-LaenderiHok .... 


.1960 -15 
. 411 -1 

. 2.800 -10 
. 795 -3 

lyifi +110 


1.190 

450 


173 

310 

425 


-10 

-51 

-1 

-4 

-1 


3.090m -20 
2030 +10 


BEL&IU M/LUXEMBOURG 
Weber 2 Fs. 

AGGroup 1.880 

Ackermans 2.550 

Alnunfj 5,630 

Arbed £550 

BBL — . 3.475 

Bank Inti a Lux... . 11,500 
Baoq Geo Lux Pts .... 11.950 
8aoourNalBrig_. 28,525 

Bekaert. 11.575 

CBROmem 7.680 

CMB _... 1.750 

Cobqa 4200 

CocfcerlU Prif 135 

Colruyt 4,800 

OellwUeeFisUan ... 1,565 

Elrdrobel 4.915 

Etectrabd AFV1 ... 4.780 
ElectraHM ACT .... £215 

GBL - 2.475 

GBLAFV1 2,430 

GIB Croup 1298 

Gechem 29B 

Generate BaoQue ._ 7.070 

Gevaert 6.200 

Glavertel 3.700 

Iromotaet 2390 

Kredietbank - 5.050 

KredletbankAFV . 4.945 

Mecanhw 5.500 

Mosane 1J60 

Pan Holding Lax 11.850 

Pvtroitaa 8.600 

Powerful 2185 

Royale Beige 3.650 

fcjeJeMjeAFVl . — 3.460 

Soc Gao Beige 1840 

Sac Gtn Bdge AFV . 1.800 

Scflna 10.100 

Sohrac lil2 

Solray 12075 

TraaebeJ — 7.340 

UCB 22025 

Union Mbtlere 2.040 


+10 


+70 

-90 


+325 

-175 

*hO 


-100 


+100 

-15 

45 

+2D 

-25 

+10 

+23 

-38 


+20 

-60 

+30 

+25 


-10 


-90 

+10 

-50 

-AO 

-ID 

-40 

-150 

-a 

-25 

+5 


| DENMARK 

October 2 

Kr 

+ 0f- 

Bates HeMog teg 

.235 

+5 

BlVnoen 

. 220 

+1 

Carisberg A 

D/S 1912 A .... 

274 

+3 

76.5« 

+2.000 


63W 

+2.80 

Den Daxsfce Bank 

241 

+3 

East Asiatic .... 

. 66.25 

-2.25 

FIS Ind B 

432 

+15 

Great Nordic ... 

263 

+1 

ISSlnUServB ... 

.890 

-10 

Jyske Bank Reg . 
LaurltzenU) B _ 

.246 
. 1.470 

+2 

NKTA/S 

175 

-545 

Novo Nord B 

. 528 SC 

+7 50 

Sopu Berend B 

. 1.980 

+1510 

Superfos.— 

.400 

-10 

TopDanmarit 

.660 


UnldamnarkA. . 

. 122 

-i 

| FINLAND . | 

October 2 

Mka 

+ ov- 

Amre 

.6020 


Cultor 

57.50 

+1 

EnsoR 

.16 


Hutaamakl 1 Free . 

125 

+6 

KOP 

5 

-0 90 

Kone B Free 

393 

-12 

Kymnseite 

btetra B Free 

6150 

+1JO ■ 

60 


Nokia Pref Free .. 

4160 

+0.60 

Pohfola B Free .... 

25 

+1 

RepoJa(Free) 

32 


Stockmann B .. .. 

116 


Tampella Free 

9 

+0.70 

UilUsBbCFrte .. 

5 

| FRANCE | 

October 2 

Fis. 

+ #r- 

AGF 

376 

-6 50 

Accor 

540 

-29 

AtrUquhle 

713 

-7 

Alcatel Alfttrm . 

617 

-9 

AuxITEntrepr .... 

745 



734 

-44 

BIC 

B01 

-6 

8SN -. . . 

970 

-16 

BNPCenlnv ... 

339 

-16 

BantalreCe .. 

335 

-10 

Bongrain .... 

3.100 

-90 

ESS*”.::::;::: 

496 

-12 

-18 

C3nal+ ... 

1.048 

184r 

-9 

Cap Gemini S ... 


Carnaudmetalbox . 

181 

-3.50 

! JAPAN 

October 2 

Yen 

+ #r- 

Ajinomoto 

Aicbono Brake Ind .. 

1.300 

415 

-20 

+5 

All Mm Alrearf... 
Alps Electric .. . 

991 

909 

-4 

+19 


966 


AmanoCorp . - ... 

L310 

-20 

Aado Construction .. 

670 

+20 


October 2 


Fis. 


Carrefour 

Casino 

Cbargeun 

Dab Medaoraae . 

CogiR 

Copam let 

CCF ;. 

O-FoncFrawe ... 

CrodLyniCU 

Credit NaUoeafe .. 

Daman 

Docks de Frame. . 
DolltaMiegCfe.. 

EBF Z - 

EanCfeGenl 

Frrn 

Eli Aquitaine 

EHtattakie Certs... 

Elf Sjuofl 

Eridania B-Say ... 
EriduiaB4aya .. 

EssUorlht 

Etex 

Etnfrance 

Enra RSCG 

En Disney — 

Fin Fgfiet 

Finextei 

Fora Lyonia he .... 

FroniCetAm 

GTIA-Eotrepose 

Gal Lafayette 

GaumontlSocN).. 

Gecpbyslflde 

Hadieue 

Havas 

Imetai 

tmm de Frmcc ■■ - 
Immobanqu* 
knmab Pneeir .. . 

Interbail 

faiteriedudaK 

LVMH 

Lafarge Coppce 

L' 0 real 

Leyand 

Legrfs 

Ljon Eao Ddb *2 

Man 

Mkhelia B 

Moulinex ... 

Navigation Mlxte 

Rons Eft 

Onan 

Paribas 

Parts ffwji nnnwe. 

Pernod Ricard 

Peugeot 

Plnault 

Prtmemps (As) .... 

Prcmedes - 

Radtotecfm 

ftedoute 

Rhone Poulenc Cls ... 

RcmsseKIdaf 

SJUC 

Sagem 

Sami Gobaio 

Saint Uhjis 

Schneider ......... 

SebSA._ 

Seflmeg 

Simco - 

SVI5 fcastgrrol .. .. 
SocGenwaledeFr ._. 
Sommer-AJIlbert .. 
Spte Batlgnolles . 

Suez(Clede) 

Talttlnger 

TbomsooCS F 

Total 8 

UAP 

UFB Lccaball .. 

Um ball 

Union bnmobFr ... 

Valeo 

ValtaurK 

Worms Cie 


2130 

1.283 
355 
,3S 
580 
185 90 
813 
463.50 
990 
2.930 


-33 


287 JO 

790 

1.988 


327.50 

229 

1.029 

620 

470 

& 

& 31 

67.40 

361.10 

103 

530 

3.260 

349.90 

1.950 

414 

680 

11570 

394 

310 

733 

540 

112 


-050 

+20 

-10 

-LID 

-13 

+250 

-5 

-170 

-6 

-5.90 

-10 

-w 

- 2.10 

-8.70 

-5 

-32 

*S 


-1 

-20 

-10 

-20 

-L60 


+9 

+4 40 


-1 

-9 

-530 

-550 

-5 

-13 


-2.50 


550 
3.639 
27160 
907 
3 824 
259b: 
49850 
167 
190 70 
103a 
700 
11450 
121 


-1 
-66 
-1050 
-20 
-66 
-240 
-19 50 
-5 

-330 

-0.90 


21260 
395 40 

335 10 


-a 60 

-O.70 

-750 
+260 
-16.10 
-28 90 


355 

5.630 

530 

403 

513 

2079 

4% 

LQ65 

540 

331 

387 

393 

620 

516 

231 

2120 

120 90 

204.70 

36750 

210 

370 

400 

680 

242 

236 


-2 
-17 
-20 
-4 
+3 
—6 
-16 
-20 
-32 
-12 
-14 
+4.90 
-1 
+46 
-12 
-67 
-10 
-6 
-30 
-1 20 
-a. 90 
-1750 


+5 

-30 

-2 


GERMANY 


October 2 


Dm. 


+ or- 


AEG ... 


Aadien Ucktfitgi _ 


Altana Ind 

Asko 


150 

405 

730 

1725 

513.50 
511 
400 
208 
264 

259.50 


BASF 

Miauiipcni ... _ . 

Bayer 

Buyer-Hypo 3UB 

toMbk . 398 

erf 647 

’Bank 244 

'Kraft .. 125 

ink 402 

Berger 850 
Koccem 658 
bnzanPf . . 385 

*2 bank 237.50 

irtalAG ... 207 

417.50 

-Beru 562 

Frl 66 

28fea 

e Babcock 127.70 
(Bank .. 637 50 

Vert 107 

Hldg .... .425 

t*k 28850 

rBk 351 


-350 
-5 
+3 
-11 
-6 50 
+11 
+15 
+0.80 


+3 50 
-2 
+4 

-250 

-13 

+3 


+6 50 


-150 


-4.50 

-2.50 


-6 

-4.80 

-3 

-2 

*4. . 


CHaOUtV (canHaperf) 
October 2 Dm. " 

Fag Kugelfisdier ... 145 

G£HE — «» 

Gerreshrina- 220 

Goldschmidt rTH) .. 880 
Kannwg Eton ... 188 

HapagtWd 440 

HrdelbZffn 835 

Henkel Pri 560 

Htrtitz 26LS0 

Hocfrelrf 925 

Hcecfta.. - 22930 

Halonann Pb 830 

Horten 143 50 

IKB Dectschf lod 25230 

Industrie W&ie ... 239 

Kali & Saiz... 100.20 

Karetadi 481 

Kaufhcf 412 

KHD « 

Klockoer Werlrt .... 71-50 

LilHBQier 548 

LriflWt.. 410 

Lhttte 70630 

Li ne ty pe HeB .. 355 

Luftltansa 92 

Lsfdoasi nf» Prf .... 80 

MAN - 252 

MAN Prof 2X9 

Mwnesmann 214 

Mantdrerm Ven .... 690 

Mercedes Hid 422 

Metaltooellschait 305 

Philips Kommun ... 540 

Porsche 490 

Preusug 31720 

RheioelMira . ... BIO 
Rhehneuil Berlin . 236 
Rhein metal I Prf ...17350 

Rhem West El 37750 

BbrinWestElPrf ...305.80 

Rosemhal 235 

Starring 654.50 

Schmalturti Lnhrca . 315 

Sieawnt 57250 

Springer Axel Rg ... 618 

Sod Chemle 500 

Tbyssen 162.70 

Varta 245 

Vetsa . — 35750 

VEW - 217 

Vereiti-West 305.50 

Vlag . - 3Z3 

Volkswagen 280 

Volkswagen Prf ....240 50 

Wella Prf 644 

Zanden Felnpap ... 210 


NETHERLANDS tcnnUmd) 


+ oc- 


-15 

+18 

-4 

-10 

+7.90 


-750 
-5.50 
+10 
-040 
+13 
+2 
-4 
— 1 

-0 80 
+4 

-6.50 


-11 

+10 

+5.50 

+5 

-2.50 

-050 

-1 


-6 

+5 

-150 

-5 

-5 

-250 

+10 

-11 

-250 

-3 

-2.30 

+13 

+4.50 


-3.40 

+20 


-4.10 

-20 

-350 

-050 


-1.90 
-3 50 
-050 
-0.50 


ITALY 


October 2 


Lire 


Barca Comm 

BaneaMazAgrlc . 
Bancadi Roma ... 
Banco Larlatn . .. 
BastogH R BS . 

Benetton 

Borgo (Cart) ere) . 

OR 

CaffaroSpa ... 

CemeoUr 

Ciuhotef 

Cofid* Fin 

Credit© luliano .. 

Daoieii&C 

EmOiem 

Ferrool Flo 

Flat Priv 

Flat 

Fldls 

Flnanc Agrolnd .. 
Food Liria Spa .... 

Geoiloa 

Gerxrall Asstcur . 

Gilzrilnt 

1FI Priv 

Italcable 

haler menu 

(taigas 

LtoydAdrtaUco ... 
Magneti Marelll 

tfedtobaraa 

Montedison 

Olivetti 

Pirelli & Co .. ... 

Pirelli Spa 

RAS 

RfnascentefLa).... 

SASIB 

SIP 

SaffaA 

Salpera 

San PaotO 

SirtlSpa 

SMI 

Snia BPO 

STET 

Toni ASS I Cbr 

Tail Franco 

Unlcem 


. 2,998 
.. 3595 
.. 1.499 
3.190 
.. 76 
. 12.320 

,. 354 
.. 1.510 
920 
. 1.245 
. 1,739 
.6.800 
1,000 
. 1,035 
. 1.763 
. 3.525 
2300 
. 7,709 
. 17.500 
. B79 
.25.350 
. 2. MO 
. 7,390 
. 3.785 
6.300 
2,695 
. 8.800 
.491 
.9.240 
. 1.037 
. 1.690 
. 3.540 
. 1.029 
. 14.800 
4.050 
.3.070 
.974 
.4.095 
.1,485 
9.040 
6.805 
4*0 
755 
1.350 
16.750 
16.490 
5.000 


+103 


+34 

-10 

-2.50 

+55 

+30 

+15 

+9 

+54 

+32 

+90 

+8 

-80 


-3 

+22 

+9 

+25 

+114 

+1.000 

+29 

+200 

+53 

+40 


+150 

+5 

+252 

+21 

-110 

-39 

+49 

+35 

+1 

+15 

+311 

-6 

-10 

-85 

+17 

+40 

+35 

+29 

+40 

-35 

+750 

-120 

+95 


NETHERLANDS 


October 2 FIs. 

+ er- | 


ABNfcnHMq 
AEGON . . "... 

Ahold 

AKZO 

AMEVDepRers.. 
M l«as Dates.' 
BaWtnswT 0 DpBcs . 
CSM DepRecs , . 


48.10 
66 60 
78 

140 40 
59af 
40 50 
3450 
104.60 


+0.20 
+0.80 
+0.20 
-0.50 
♦0.60 
-0 50 
+010 
+030 


October 2 


FIs. 


+ or- 


OAF 

DSM 

DonfucteRrar .' 
Eherier Dep Rea 
Foftker Dep Rees 

Gamma 

Gist Hoc Deputes 
Helnekew 

HccgerasDepBeo 
Hinder Douglas . 
IHCCallaad 
i»t saw Da tee . 
Iml Mueller 

KLM 

KNP 

WnPakboelDpte 

Nedlloyd 

Nlfverd-TeaCaie 
SarVtrMOgRD.. 
Ore V Grim ... 

PM lips 

PolyCram 

Robeca 

Rods mat 

Ho llncd 

Rorento 

BylBertWswOpfc . 

Royal Outdi 

Stork NV . 

Utrilrver Dep Rets .. 

VNU 

VaOmaOptes .. 
WeamaOepJfecs . 
VatenD Dates.. 


... 13.40 40 20 
. .93.30 -0.90 
... I33.6fcMJ.60 
..109.40 -3.20 
...19.20 -0.70 
... 97.50 -0 50 
. 33 80 -0.10 
...168.30 -1.30 
.37.40 -0.00 
..44.60 -0.40 
...81.20 -I JO 
47 -0.10 

.. 62 

..25 30 -0 60 
.. 41.60 +0 10 
, 34 10 +0.10 
... 34 +0.10 

..97.60 -010 
..122 80 +1 
.. 49 -0.30 

... 22 70 -0.10 
... 45 80 -1 

... 88.30 -0.10 
... 42.60 -0.10 
...90 

...7520 +0.10 
. 2270 
... I44.70«M 
... 29 30 -010 
.. 185 30 -0.60 
.. 88.80 .... 
..32.80 -0.20 
.. 93.40 +0.40 

.82.80 -0 50 


NORWAY 


October 2 

Kroner +or- 


Aker A Free 

BergesenA 

Dam* Bk Free... 

Dyno Ind 

Elkem Free 

HjMmdNyeAFftt _ 

Kraeraer Free 

LerfHoegh.) 

Norsk Data A 

Norik Hydro 

HonheSagAFite .. 

Orkla Free 

SagaPrt A Free ... 
5aga Pet B Free ... 

Skaooenum 

Sioril B 

Unitor 

Vanl 


29 
60 
4 
82 
37 
. 157 
140 
52 
1 

142 

58 

116.50 
62 

.6050 
0 70 
72 
50 

37.50 


+0.50 

-0.50 


-1 


+0.50 

-2.50 


-2.50 

-2 

-1.50 


-150 


SPAIN 


October 2 


Pts. 


Alba (Corp FIdJ 

Aragonesas 

Aslaod 

Banc© Bilbao Vbc 
Sane © CnualHIsp . 
Banc© Exterior ... 
Banco Popular ... 
Banco Santander 

Banesto 

CEPSA 

Carixuos Metal . 

Cofriertas . . - 

Dragadot 

Ebro Agricolas ... 
Electra Vlesgo .... 

Endesa iBr) 

Fecsi 

Grupo Dura Frig 
Kldreel Cantabr .. 

Iberdrola 

Kaipe 

Mapfre 

Metrovacesa 

Portland Vald .... 

Repsol 

SWACE 

San Miguel 

Sjrrlo 

Scvlllana Elec .... 

Tabacalera A 

Telefonica 

Tudor 

Union Fenosa 

Union y el Fenl* . 

Urallti 

UrOf»Ser2 

VaUehermoso 

Vtscofw 


. 2.850 
680 
,960 
1,970 
.2.850 
. 3,310 
. 6.980 
. 3.370 
. 1.920 
.2.500 
.3.100 
3.000 
920 
. 945 
. 1,500 

:SF 

. 699 

.3,950 
.3.050 
. 2,550 
6.600 

iff 5 
i ir 

.400 
.3.090 
.929 
. 710 
355 

:i^° 

419 

949 

790 


-uo 

-17 

-11 


+20 

+25 

+190 

+5 


+40 


-140 

-3 


-100 

-35 

-4 

+49 

+205 

-3 


+200 

+45 

-60 

+50 

+1 


-1 

+6 

+190 

-31 

+10 

+1 


+10 

+6 

+32 

-21 


SWEDEN 


October 2 

Kroner + or - 


AfiABFree 

Asea A 

AseaB 

Astra A 

Astra B 

Allas Copco A 

Atlas Copco 8 

Cui (os B free 

Electrolux B Free .. 
Ericsson B Free .. 

EsseUeA 

EssetteS 

Gambro B Free ..., 
HeoiesAMBFiec. 

Hufvuds A 

Incentive B Free. . 
Investor A Free .._ 

CKMBr 

Nobel Free 



SWEDEN (eonOnura) 

Qri«)er2 Krorm +„* 

ProMiduBFree 152 +? 

SCAA... 80 -3 

SCAfl 74 -2 

SKFAFree 75 -10 

SKF B Free 7250 -2J0 

Sandviken A 337 -+ 

SandulkenS 338 -A 

Skandla 51 

Skac Effikllda C .... 1230 -1 

SkasskaS Free 48 -1 

Store Komi A .....185 -15 

Stora Kapp B 186 -12 

Svfca.Handl.S Free .. 29 -1 

Trrlleborg B 59 -4 

VolvoAFree 251 

Volvo B Fra 245 -10 


SWITZERLAND 


October 2 


Fra. 


AdfatPtgCts). . 

Adla Inti (BrJ 

Aluarlsse-Lnr 8r 
Alieutee-Lne Reg 
Baloise (PtgCts). 
Brown Bcnren IBr) . 
Brown Bow) Pts.. 
CS Hldgs (Sr) . 
Ciba Gelgy (Br) .... 
CUM GelgyiPeCts) . 
Clba Gelgy (Reg) . 
Eleklrowati (Br) .. 

EtvU (Reg) 

ElviaiPtgCts) 

FhcherGeo(Br).. 

ForttofBr) 

Holderbank IBr) 
Holvls Hole (Reg)... 
Jelnwll (Br) ... . 

J el moll iPtgCts) ... 
Lwtls&Griteg) . .. 

Leu HoU IBr) 

MagdchosPigOs 

Mlkmr(Reg) 

Mouu-Colum (Br) ... 

Nestle (Br) 

Nestle (Reg) 

Oer-Buerhle IBrf ... 
Pargesa HM (Br) ... 
Phnina Visloo IBr) . . 

Pirelli (Bri 

RldieiiKWtAfBr) 

Roche (Bri 

Roche (Genussl 

SMH (Reg) 

5andoz(Br) 
SanduiPtgCu) ... 

Sandra (Reg) 

Schindler IBr) 

Schindler (PtgCtd ... 

Slka Reg A 

Surveillance (Br).. 

Swissair (Br) 

Sniff Bank tBrl . .. 
Swiss Bank Idea ... 
Swio Bank Pt^s 
Swiss Reins (Br) .... 
Swiss RemjfPtgi... 

Swiss Volksbk 

Union Bank (Bn .. 
Winterthur (Br) 
Winter Unu (Ptg) ... 

Zurich Ins (Br) 

Zurich Ins (Pig). .. 


.28 
.232 
379 
.366 
.. 1,700 
.3.630 
- 722 
1.965 
.629- 
.611 
.615 
.1.980 
. 1^10 

790 
.1.630 
.493 
. 378 
1.240 
.253 
370 
293 
472 
190 
470 
972 
982 
420 
1085 
2.420 
251 
10,650 
5.400 
3.540 
1.275 
2.820 
2.760 
2.840 
3.200 
560 
740 
1.350 
525 
276 
269 
260 
2.610 
500 
705 
778 
2.880 
544 
1.935 
920 


-030 


-40 

-6 


Hi 

-40 

-10 

-10 

-10 


-11 

-2 

-5 


*45 

-11 

-11 


-10 


*1 

-450 

-10 

-40 

-25 

-20 


-10 


-10 

-13 


+1 

-3 

+30 

-3 

-20 

-5 

-30 

-16 

+15 

-5 


SOOTH AFRICA 


October 2 


+ «r- 


AB5A 

AECI 

Allied Tech 

Anglo Am Coal 
Anglo Am Corp ... 
Anglo Am Gold ... 

Angtowtal N 

Barlow Rand 

Baffels 

CNA Gallo 

DeSfers/OfScwy 
Deel kraal Gold . 

Driefonteld 

East Rand Gold . .. 
Elandsrand Gold .. 

Engen 

First Nat Bank . . 
Free State Cm GoU _ 

Gencor 

Gold Fields SA ... 

Kartobeest 

HMMfdStMl 

ISCOR 

Kinross Gold 

Kloof Gold 

Liberty Life SA 

Malhold 

Nedcor 

_ K Bataan 

Palabora Mng 

PremlerGp . . . 

Rembrandt Grp •• 
Rembrandt Cntrf ... 

Rust Plat- 

Sahmtne&flenNe . 

Sage HWs 

Smith ICG) Ltd ... . 

SA Brewers 

SA Man Amcor 

Tiger Oats 

Toogaat Hulett — 

VaalReefs 

Western Deep 


.9 20 -0 55 

. 5 90 +0 10 

. U5 

. as 

. 89 50 -0.75 
. 165 -3 

. 71 

. 50.25 .... 

.18.50 . . 

. 22.50 ... 

. 5085m -1.90 
. 5 10 

.36 -0.25 

3.15 -0 10 

. 1030 -0.25 
. 44.50 -0 50 

59.75 -0 25 
24 

. 1135 .... 

b 2 +030 

. 1030 
9.60 

o 80m 
,24 

27.75 -0 75 

,50 -0 50 

29 -1 

, 15 50 -0.25 
7 

69 -1 

43 

27al 

19id -0 25 

77.75 -0.25 

88.50 

U 50 .... 

123 

55 

27 50 +0.35 

4430 . .. 

1625 -0.25 

129.50 -0.50 
60 50 +0 50 


AUSTRALIA (cartload) 


Anritsu 

Aoki Corp 

Arabia aif Co LU 

Asahl Bank 

Asahi Breweries 
Asahl Chemical . 

Asahl Glass 

Asahi Optical ... 

Aslcs Corp 

Atsugl Nylon 


.. 740 -1 

...525 -2 

4.100 -20 

... 830 +10 

. 1.040 -20 
, .605 -5 

... 1,000 +2 

... 397 -3 

493 +52 

.. 545 


BanyuPfiarm 865 

Bridgestone 1 ,090 

Brother Ind 416 

CSK 

Calph Foot! 

Calsonlc 

Canon 

Canon Sales 

Casio Computer .. 

Central Finance ... 

Central Glass.. 

Chiba Bank 

Chlyoda Cora •. .• 

a+reUFtre&M _ 

Ctoixi El Pwr 

Chugal Pharm . .. 

Omgolui El Power . 

Crt Iren Wauh ... 

Dalcel Chemical.. 

Daldo Steel . 

OalellK 

Dattuko 

Dal kkIKaagyoA 
Oalkhl Pharm ... 

Oaiklo Inds ... . 

DaikyolK 

Oilman! Ik 

Dal Nippon Ink 

0a Nippon naiaac.. 

Dal Nrppoo Print . ... 

Dal Nippon Toryo... 
Dalshoera Paper ... 

Dal Tokyo F«iM _ 

Dalwa Bank 

Dalvra House 

Datwa Sec 

Dejvrr's Japan ... . 
DuraFIrrAMa- — 

Dowa Mining Co ... 

EharaCorp 

Eisat 

Eiakl Gllco 

Fatmc 

Fudo Constriction 


+5 

+10 


Fi||l Rn & Marine... 


Fu 


IBank 

I Electric 

1 Film 


il Heavy Ind 

Fuji Spinning 

Fuilkura — - 

Fnjtaiwa Phann ... 

Fujlta Kanko 

Fujitsu 

Funikawa Elect . ... 

Gaklcen 

GenSdkiyu 

GodoShusel 

Green Cross 

Gun-El Chemical .. 

Gunre 

HankyuCora 

Haadiln El Rlwy ... 

Haseko 

Hattori Seiko 

Hazama Cora 

Helwa Real Est ... . 

Hlno Motors 

Hlrose Electric .. .. 
Hiroshima (BUk) . 

Hitachi 

Hitachi Cable 

Hitachi Credit 

Hitachi Kokl 

Hitachi Maxell 

Hitachi Metals 

Hitachi Sales 

Hitachi Zoseo 

Hokbtdu Elea Par ... 
Hokkaido Takush .. 
Hofeuriku El Pwr . . 

Honda Motor 

Honshu Paper . 

Honse Food Ind 

Hoya Coep 

IHI 

Dura Chemical 

Hregaml T sushi rtri 

hut 

Intel Bar* Japan ... 

faeki&Co 

hetan 

ksftlhara Sangyo .... 

Isutu Motors 

Itochu 

Kofiim Foods 

I toman & CO 

I to Yok ado 

Iwata Elec .... 

laimlya 

JunSMtoUaca . 

jAL - 

JiPMMeuisiQew _ 


.. 1.990 
. 1.220 
. 375 

.. 1.250 
. 2.130 
.991 
..302 
398 
. 862 
.1.840 
590 

::H8 

:8fi" 

. 528 
..365 
.850 
.. 1330 
. 1.570 

.716 
.. 496 
.405 
.1,150 
1360 
360 

\%° 
923 
1.690 
.875 
. 2.250 

5*5 
. 586 
. 1.270 
.1370 
. 1.180 
3.040 
536 
1.750 
496 

2.480 
695 
372 
552 
530 
834 
1470 

ste 

416 
687 
905 
593 
1,550 
465 
629 
571 
490 
555 

i£° 

751 

621 

3,120 

631 

727 

601 

HP 

420 

533 

2.200 

532 

2.260 

1230 

485 

2.030 

1.480 
488 
517 
680 
asa 

2.510 

330 

2.250 

440 

309 

417 
848 
Itt 
3300 
337 

1.300 

570 

1.900 

330 

612 

667 


+20 

+30 

+20 

-10 

-40 

+2 

-12 

+B 

-LB 

+90 


-20 

+10 


-8 

+14 


-10 

-30 

-18 

+16 

+1 

+2 


-20 
+9 
-40 
+15 
* 22 
+40 
-10 
+30 
-30 

+10 

+40 

-10 


+6 

+10 

-14 

-10 


+2 

-IB 

-11 

+4 

+50 

-5 

+13 


+8 

+60 


+5 

-14 

-11 

-15 

+40 

-5 


-20 

+5 

+30 

-a 

-20 


+10 

+3 

-10 


+2 

+70 

-20 

-2 

+13 

-10 

+8 

+100 

♦5 

+100 

+18 

-2 

-8 


+1 

-100 

+2 


3 

-b' 


Yea 


+ 0T- 



Maeda Cora 

Maklno Milling... , 

MakltaCorp 

Marubeni 

Marudal Food 

Manil 

Maroicbl Steel ... 
M'shlta E? Ind . . 
M'rttIUElWk ... 

M'shlta Koto 

M'shlta Refrlg 

Marta Moor top.... 

Mel|l Milk 

MeltlStMa 

Mercian Cora 

Mutual Coca Cola . ... 

Mlnebea 

Minolta Camera ... 
Mkawa Homes.. .. 
M'blihl Bk 

M-wshicora 

M'UsM Elec 

M’blshl Estate 

M'btsU Gas Cheat 

M'blshl Heavy Ind 

M'bhhl KasH 

M'blshl Materials ... 

M'bfshr Oil 

M'bhhl Paper 

M'blshl Petchem .. 
M'blshl Plastics ... 

M'blihl Rayon 

M'blshl Steel 

M'blshl Tr&Bk .... 
M'bMU Warehouse . 
Mlurtmbl Beltleg _ 

Mllsui Co — 

Mitsui Eng Ship.... 
Mitsui Fudosan .... 

Mitsui Marine 

Miaul Meg iSm ..... 
Mitsui 05k UK .... 
Mitsui Petchem .... 

Mitsui Scko 

MKsulToatsu 

Mitsui Tr&Bk 

MHsukoshl 

Mitsurm Elec 

Mtyaji Iron Works ... 
Mizuno Sporting ... 
Mochida Ptarm .... 
Morlnaga Milk. . 

Mori Seikl 

Mu rata Manufact . 


NEC Cdrp 

NGK Insulators . . 
NGK Spark Plug . . 

NHK Spring 

NKKCorp 

NOK c#ra 

NSK ........ 

NTH Taw Bearing . 
Nadil Fuilkoshl .... 

Nagasaki 

Nagase 

Nagoya Railroad ... 

Nattonal House 

Nkhii 

NMUrei 

Nihon Cement 

Niton Nosao 

NtenPariterUlns ... 

Niigata Eng 

Nino Sec 

Nikon Cora ..... 


+17 
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Nlntendo 

Nippon Credit Buk 
Nippon Deidw . . 
Nippon Denso .... 
Nippon El Glass . 
Nippon Erarefl .. 
Nippon Flic .. . 

Ninion Flour Mills. 

Nippon Hodo 

Nippon Kay aim . 


Nippon Ught Metal 
Nippov MeaMH~ 


Nippoi Meat Pack 
Nippon Mining .. 

Nippon Oil 

Nippon Paint .... 
Nippon Road. — 

Nippon Smo 

Nippon Share© .. 
Nippon Siert Glass. 
Nippon Shlnpan . 
Nippon Shlnyaku 

Nippon Soda 

Nippon Stdrf 

Nippon Saltan .... 
KlttaTVttonort — 
vrr 

Nippon Yak In 
Nippon Yusen .... 
Nippon Zeon 

Ktonmatai Coestr 

Nissan DiesH 

Nissan Motor .... 

Nlssel Sangyo 

NlsshJo Flour 

NtsshlnOII 

Nfvshlnbo Ind 

Nisstw Iwal 

Nlssln Electric.... 

Hlssln Food 

Nltsdro 

Nllto B05«l 

Nltto Denka 

Nomura Sec 

Norltake 


.. 9.770 -30 
...5,300 +100 
.. 449 +17 

.. 1.320 -20 . 
.. 1.190 +40 
..721 -6 

... 609 -1 

. 650 +4 

... 2.100 -50 
... 685 +6 

608 -17 

. . 1.620 -20 
. . 503 -7 

... 671 +16 

... 530 +20 

... 1,280 -30 

, . 460 +19 

... 965 -5 

... 447 +2 

.. 631 +7 

... 1.210 +10 
... 531 -16 

... 291 +2 

... 500 

13.700 +200 
... 540.000 . .. 

.. 427 -8 

.485 +9 

.. 664 +13 

.. 1.120 +30 

364 -6 

..592 -a 
..1.080 .... 

... U10 -20 
... 1,000 +3 

... 974 +14 

..395 -4 

.805 -15 

. 2.270 +40 

.545 -15 

... 403 +6 

... 1.050 -10 
.. 1330 +10 
.. 909 


Odakyn Electric tew 
OhbayashHSuml . 

Oil Paper 

Okl Electric 

Ofcunra Cora 

Ofcumura-Guml ... 

O lympu s 

OiTiron Corp 

Onoda Cement 

OnoPlurm 

Onward Kamiyama . 

Orient Cora 

Orix Cora 

Osaka Gas 


.745 

.576 

812 

355 

.828 

.825 

.555 
.5.450 
- 1.120 
. 710 
2,270 
.440 


-25 

+3 

+1 

-5 

+15 

-3 

-10 

-29 

-15 

+110 

+10 

+10 

+10 

+5 


Penta Ocean 

Pioneer Elec 

Prime MeM Pack .. 


.726 
. 2.960 
SOS 


-100 

+9 


Ricoh 

Royal .. 

Ryobl 

Salma Bank 
Sanden 

Sanfcyo — . 

Sanrio 

Sanaa Bank ....... 

Surwa Shutter 

Sanyo Electric .... 
Sanyo Kokusaku 
Sapporo Brews .... 

Secom 

Sega Em 

Sefbu Railway 

SetooTrartjpmt ... 
Seljro Food sys .. 

SeklSD) Ctem'lical .. 

Seklsul House 

Settsu Cora 

Severe-Elewn 

Sharp 

Shikoku Elect Pwr 

ShlmloiCora 

Shln-€tou Cfem ... 

Shlonugl 

Shlseldo 

Shoembu 

Sholnnan Jutahi . 
Show? Aluminium .. 

Sbowa Denko 

Show Elec wire .. 

Shown Sangyo 

Shown ShefiSck ... 

Skylark 

Smw Brand Milk .. 

Sony 

SUnfey Electric.... 
Sum Homo Baked te . 
Sumitomo Bank ... 
Sumitomo Cemem . . 
Sumitomo Chemical 
Sumitomo Corp .... 

Sumitomo Elect..., 
Sumitomo Heavy .. 
Sumitomo Llohi II ...„ 
Sumitomo Martne ... 
Stentumo Metal ind. ., 
SwuitoM Meui Mng - . 

Sumitomo Realty 
Sumitomo Tr&Bk . 
SMnuw»w*etoee 
Suzuki Motor 

TDK Corp- 

Taisel Corp 

Talsho Pharm 

Talyo Fishery 

Takaoka Electric ... 
TakvaShuro ... 


.460 
580 
. 1.010 
.403 


-14 


-40 

♦3 


. 1,100 
. 525 
. 2,290 
. 1,120 
. 1.370 
,«^0 
.391 
.477 
B94 
.5.610 
8,470 
.2,130 
.1,500 

.902 
. 1.160 
. 769 

:m° 

:W° 

:W° 

1J20 
1.030 
580 
472 
293 
.582 
.566 
1,290 
12 10 
»5 

3.970 

524 

385 

1,650 

558 

448 

790 

<HQ 

422 

372 

795 

254 

.703 

640 

950 

620 

780 


+40 

+14 

-10 

+50 

-30 

*20 

-7 

♦7 

+12 

+60 

+90 

+20 


-8 

-10 

+14 


+60 

+9 

-10 

-14 

-30 

-17 

+20 

-30 

+43 

+1 

-2 

+22 

+6 

+10 


-17 


+7 

-10 

-30 

+6 

+1 

+3 

+5 

-7 

-3 

-15 

-5 
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-fl 

-40 


3(210 

6^7 

1,930 

445 

488 

702 
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-20 

-3 

-20 
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Takashimaya.... 

... 830 

-5 

TakedaChem ... 

... LWO 

-20 

TaflaPeSeijBJru 

... 8^2 

+1 

Teijin 

. 402 

-8 

Telkoku Oil 

.690 

+19 

Tefclten Cora 

...706 

-13 

ToaGosel Own Inti 

_ 658 

-10 

Tobidilma Cora 

...496 

+2 

Tobu Railway . 

. 591 

-12 

Toef 

..590 

-12 


... 13,000 

-500 

TehokuEhctPoMr 

_ 2.480 

+50 

Tokal Bank .... 

.. 1.020 

+23 

Total Carbon . . 

412 


Tokico 

..371 

+11 

TuicJo Marine ... 

1.110 

+20 

Tokuyama Soda 

_ 429 

+18 


1.270 

1,050 

626 


Tokyo IBank) ....... 1,300 

Tokyo B" casting .... 965 

Tokyo Dame 1.860 

Tokyo El Pwr 2.730 

Tokyo Electron .... 1,520 

Tokyo Gas 425 

Tokyo Rope 700 

Tokyo Steel 2.990 

TakyoStyle 1.220 

Tokyu Car 518 

Tolcyu Corp 665 

Tokyo Land 398 

ToneoCora ... 

Toppan Printing .. 

Toray Ind 

Toshiba Elect 566 

Toshiba EkACoto .860 
Toshiba Machinery ..546 
Tostwku 354 

Tosoh Corp 410 

Toto 1.550 

Toys Construct 544 

TamdaAutomijOM ... 1.400 

Toyolnk 503 

Taya Kanetsu 790 

Toyo Selfcan 3.050 

Toyou Motor 1,400 

Toyo Tlre&Rub . . . 415 
ToyeTst&Bkg... . 946 
TuHkinCkxultaa „ 530 
Tsugami 450 

396 
376 

Victor <J VO 


-40 

+14 

+40 

-50 

-20 

+2 

+2 

+60 

+30 

+12 

+2 

+9 

-40 


USE fads 

UnlUka 


-4 

+21 

-3 

+33 

+10 

-30 

+10 

+70 

+3 

+15 

-20 

-20 

+6 

-4 

+11 

+15 

+7 

-3 


. 758 


-17 


Wacoal . 


766 


-U 


Yamaha Corp 

Yamaha Motor ... , 
YaraleN Secamies 
VamanoKhl 

YamatakeHoneywefi 

Vamau Kogyo ... 

Yamau Transport 

Yamazaki Baking 

YasudaFIre 

YasudaTst&Bkg .. 
YasukawaElec ... 
Yokogavra Elec ... 
Yokohama (Bank) 

Yokoeima Rubber 

Yomluri Land 

Yodtlloml Pharm 

Yuan Cora 

Zexel Corp 


989 

675 

616 


+19 

+10 

-19 


2,490 -30 


-50 


-10 

-24 


970 
1.410 +40 

965 -16 

7^° 

B26 
437 
791 
991 
553 
920 
862 
632 


+11 

-69 

+2 

+20 


510 


-18 

+4 


AUSTRALIA 


October 2 


ArratS 


AWA . . .. 

Aberfoyie .. 
Amcor .. .... , , 

Ampolex 

Arnetts 

Albion 

AN Z Bank .. . 

Amt Gas Light.... 

AoaNat loot 

BH p . 

BTR Mylex 

Boral 

Boug'vlile Copper 
Bramble* Inds .... 
Bridge Oil .. . . . 
Brlalejrlnvs . ... 
Burro Phllp .. 

CSS 

CRA 

Calm Aim 

Chi i tern Cap 

Coal Allied Ind.... 
CocaColaAmatii 

Coie*Myer 

Comalco 

Comm 8k Atm ... 

Crasader 

Dom ( a Ion Mng . . 
Email 

BraSisz: 

Ftotttier Oillnge 
Fosters Brewing... 

CaiPrapTst 

610 Australia . . 
{■oodmw FieWer 

HardtoUl 

^gWmdsGofd . . 

Jennings ...’HI""' 

KldUonGold 

LesdLease 

MIM 

MaywNlek/en...., 
Metal Manuf . . . 

Mlnoroc 

Nat Aus Bank .. .. 


.. 0.96 
. 4 .25 

. 7.44N 
. 3.96a 
.788 
.. 1.40x1 
.288 
.. 2.71 
.. 1.75 
. 11.94 
.. 2.51 
.266 
.050 
.. 15.64 
.0.48 
. 0.67 
.3 45 
. 3.83 
. 12.46 
, 2.07 
. 1 
890 
. 6.90 
11 10 
3 70 
.6.13 
. 0.94 
.0.40 
.3 55 

1.13 
.053 

1.46 

.1.16 

2.13 
228 

.157 
.2-46 
.1.20 
. 5.10 
.0.11 
.1.69 
. 12 86 
2.88 
6.60 
2 08rt 
0.10 
7.25 
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Neurcrest Mining 

. 0.52 

^0.01 - 

Newt Corp 

.24.20* 

+0 20 

Nmndy Poseidon . 

. 1.04«l 

-0.01 

North 8H Ptko . 

. 1.94 

+0 06 

Pacific Dunlop 

.4.41 

+0 04 

Pa ©continental . 

0.90 

+0 01 

Pasmlnco 

. 1.40 

+0.01 

Pioneer Inti . ... 

. 252 

+005 

Placer Pacific . 

■ 2 J8 


OCT Resources . .. 

. 0.95 

-0.03 

Ren Ison Gold 

3.90m 

-020 

Rothmans Aust 

642 

-0.08 

SA Brewing 

301 

-0.02 

Santos 

2.76 

+0.10 

Smith (Herd) 

490 

+0.10 

SonsofGwalla 

.450 

+0.01 

Stockland Tst 

.2.92 

+007 

TNT 

0.96 

+0.02 

Telecom Cora NZ ... 

. LBO 


Tyco lirrs 

0.66 


Wesfartners .. 

580 


Western Mining.. 

.4.64 

+0.12 

Westfield Hdg ... 

4.80 


Westfield Trust 

• 2.43 

+0.02 

Westpae 

255 

-0.01 

WoodsIdePet .. . 

. 3.85 

♦OM 

HONG KONG 

October 2 

HJC5 

+ UT- 

Amoy Props 

650 

+0.05 

Bank East Asia .. 

.3455 

+0.75 

Cathay Pacific.... 

10.6CW 

+0.20 

Cheung Kong . .. 

20 70M 

... 

China tight 

.32 

+1 

China Motor 

.34 • 

+0.25 

Crass Harbour .... 

.17.60* 


Dairy Farm Inti .. 

11.30 


Evergo 

3.27 

-0.08 

Great Eagle 

3.48 

-0.05 

Gooto 

3 

+0.02 

HSBC 

.5550 

+1 

Hang Lung Dev ... 

10 40 

+0 20 

Hang Seim Bank . 
Harbour Centre ... 

.50 

,6.70sl 

+0.75 

+0.15 

Henderson Inv .... 

3.27 

+0.02 

Henderson Land .. 

15.80 

+0.50 

HK & China Gas ... 

1310 

+0.10 

HK&SkaagtaiHnul _ 

.595 


HK Aircraft 

21.90rt 

+0 20 

HK Electric 

15.40SI 

-030 

HK Land 

13 

-0.80 

HK Realty A Tr A.. . 

.9.95 

+0.10 

HK Telecom 

8.2S 

+0 15 

Hopewell Hldgs .. 

.4.95 

+005 

Hutchison Wpa . 

14.90rt 

+0.10 

Hysan Dev 

13.50 

+0.60 

Jardine InU Mtr .. 

8.35 

-0.03 

Jardine Math 

50.50 

-0.50 





Jardine Strategic .. 21 50 -0.70 
Kowloon Motor.. .9J5 +0.10 

Mandarin Orient ... 6.65 +0.05 

New World Dev .... 16.80 +0.80 

Realty Dev A 17.50 .... . 

SHK Props 31.25 .+1 

Shaw Bras 5.75 +0.13 . 

Shell Elec Mfg .. .. 1.82 - +0.02 

Slme Darby 9 JO -0.25 

Sun Hung Kal Co 333 +0 03 

Sw re Pacific A 36 +0.50 

Spire Pacific B .... 5.MW +0.05 


-0.04 

-0.03 

Tele Broadcast .... 
Wharf Holdings .. 
Wing On Co 

9.35 +0.05 

16 +0.10 

+0.01 
+0.06 
-0 02 

Wlroorlnd 

Warid lull 

11.30m .... 
.7.45 +005 

+0.06 

MALAYSIA . ■ . _ 

+0.02 

October 2 

MYH +nr- 

+0 02 
40.02 

+014 

+0.03 

+0.01 

+0.03 

+0.10 

-6.04 

Bointead 

Nwm Lffong Crafct .. 
Malayan Banking 
Malayan Utd l«f. 
Multipurpose .... 

Public Bank 

Slme Darby 

2.53 -0.03 

.4.08 -0-04 

935 -0.05 

2.59 -0.01 

1.18 -001 
136 

430 +0.06. 

SINGAPORE 

-O.Q5 

October 2 

SS (■«■' 

40.01 

-0.01 

-0.03 

-0.04 

DBS 510 ” 9 * 

Fraser &Neove . 

GenUng 

Haw Par 

Idthcape 

SSf"" 

245 -W-W 
10.80. .-010 

+0.05 

IS 

5.75 

+0 08 

OUB 

S’Pbre Air Free 
Singapore Preys „ 

4.62 40.02 

1430 - 

835 -0.10 

-OOl 

+0.01 

Straits Trading... 

Tat Lh Bank 

UOB _ 

2.8B -0.07- 

3.06 - 

630 - — . 

-oVoi 

-0.07 



Frmo data auppHod br Tetokvr*. 

+0.10 

+0.06 

+0.01 

+0.02 

+001 

NOTES - Prices on this page *** ** 
9i»ted on tbe WMtarrteSMW 
and are mostly last traded prias. w 
unavailable f Dealings caspnM- » 
E* dividend, xc E* scrip land- *7 61 
rights, xa Ex all. . - 
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Mr Perot muddies election waters once again 

But with a Clinton victory in prospect, Patrick Harverson details a sector-by-sector investment approach 


-9 \ ■ 
!? a . 6 jis3?-5 


Wall Street 


A MIXED September employ- 
ment report sparked heavy 
selling on US markets. -yester- 
.day at, investors’ "hopes j or 
another interest rate -cut- 
receded in the wake of the 
data,, write* Patrick Harverson 
. in New York- 

By lpm the Dow Jones 
Industrial Average was down 
3&50 at 3220.87, slightlyjofnts 
lows for the- session. The more 
‘ broadly--' - based : ' Stan- 
dard & Poor’s 500 . was also 
sharply lower at the halfway 
mark, down 420 at 412.09 t 
while the Amex composite was 
down 2.93 at >371.88 and the 
Nasdaq composite 523 lower at 
57220. Turnover on .the. NYSE 
was 118m shares by lpm.; 
Although the keenly awaited 

September employment report 

was hot as bad . as most ana- 
lysts had beem expecting - 
non-farm payrolls, fell .57,000, . 
compared with the forecast of 
120,000 and the national jobless 
rate dropped unexpectedly 
' from 7.6 per cent to 73 per cent 
- the market still did not like 

what it saw. .. jl.’-....-. 

The details of the ' figures 
were not promising, with the 
average working week and 
average hourly , earnings both 
lower, last month. Overall, the 
data -provided little reason to 
.hope for much of a recovery 
over the rest of the year. Only 
an interest rate cut from the. 
Federal Reserve could have 
lifted the market’s gloom, but 
yesterday’s figures were 
deemed insufficiently distress- 
ing to prompt such a move. 

. Among individual stocks 
b anks were mostly lower on 
disappointment at the lack of a 
rate cut BankAmerica slipped 
to $43%, Citicorp by %'A to 
$15 ft, Chemical gave up S'A at 
$32Yt. Banc One eased $.V4 to 
*44 ft, and Chase Manhattan 
feC*%to*22K." 

K-Mart fell *Vto $28 ‘A after 
announcing that It would issue 
convertible preferred stock to 
finance the acquisition of Bor- 


ders, a private book superstore 
chain. Details on the value of 
the deal were not available. 

.. . Prefits warnings sent several 
-shares tumbling. JWP plunged 

The Sao Paulo Stock Exchange 
TBovespfl) index fen by 4£ per 
. cent tah44,473 by midday after 
the announcement that Mr 
: Gustavo Krause has been 
appointed as finance minister, 
writes Bill Hmchberger in Sao 

Paulo , Trading was higher 
than normal over recent 
months, with about $55m 
changing hands by midday. 
The Bovespa rose by 4.7 per 
cent on Thursday. 

$3!/S to *3% in turnover of I2m 
shares after the company said 
; it expected to report a third 
quarter loss of 50 cents a share, 
compared with a profit of 39 
cents a share a year ago. 
Another company warning of a 
third -quarter loss was Porta 
Systems, which tumbled $2% 
to $12 Von the American Stock 
Exchange. . 

Canada 

TORONTO extended its losses 
to a seventh consecutive ses- 
sion as disappointing US 
employment data and uncer- 
tainty surrounding a Canada 
unity deal sent equities 12 per 
cent lower. The TSE 300 com- 
posite index was down 433 at 
3,232.6 by midsession in vol- 
ume of 19.4m shares. Declines 
led advances by 316 to 113 in 
turnover of C$230.9m. 


SOUTH AFRICA 

JOHANNESBURG saw De 
Beers marked down on reports 
of a negative television docu- 
mentary on the diamond 
industry due to be screened in 
the UK bn Monday. Its shares 
fell to a new 12 -month low of 
R50.50 before recovering to 
R5025, down R1.90. The over- 
all index fell 24 to 3,180 and 
industrials were 18 lower at 
4,181. The gold index was off 6 
at 887. 


R oss Perot has really put 
the cat among the 
pigeons now. Just 
when the stock markets had 
not only become used to a two- 
horse race for the . White 
House, but were also gradually 
coming to terms with the pros- 
pect of a Democratic victory, 
Mr Perot re-entered the race on 
Thursday. 

Mr Perot's re-entry has mud- 
died the electoral waters, and 
it is much too early to tell how 
it might affect the final result. 
A consensus, however, Is grad- 
ually emerging about what a 
Clinton victory might mean for 
the equity markets, and for 
individual sectors and stocks 
in particular. 

One of the best reviews of 
the potential impact on stock 
prices of a leftward shift in US 
politics was published this 
week by New York broking 
house Donaldson, Lufkin & 
Jenrette. 

The report kicks off by pre- 
dicting that Governor Clinton 
will win, although it was com- 
piled before Mr Perot's return 
to the race. It has no clear con- 
clusion on what a Clinton 

EUROPE 


administration would mean for 
the equity market as a whole - 
there is. wisely, no prediction 
of where the Dow would be at 
the end of the first year of a 
Clinton presidency • but the 
report docs provide some 
insights into the possible impli- 
cations for individual sectors. 

Auto and related stocks. 
What the car industry needs is 
volume, says DLJ, and Clin- 
ton's proposed middle-class tax 
cuts “should be just the ticket 
for a nice boost in auto 
demand.” Democratic plans for 
action on research and devel- 
opment tax credits are also 
welcomed. Any urge to 
increase import restrictions on 
foreign cars, however, would 
not be good In the long run (it 
could lead to higher car prices 
and remove the incentive on 
US manufacturers to improve 
quality;; auto executives in 
Detroit are reportedly very 
worried by the thought of an 
environmental vice president. 
A1 Gore, and do not want a 
further tightening of restric- 
tions under the Clean Air Act. 

Banks. The introduction by 
the Democrats of government 


Dow Jones 

Industrial Averages 
3,450 


Perot 

in 


Perot 
back in 



3,200 
3,150 L- 


Jan 

Source. FT Graphite 

programmes which lead to 
more fiscal stimulus and eco- 
nomic growth would be good 
for the sector, but any exten- 
sion of banking regulation 
could "further restrict the US 
banking industry from being 
an efficient financial interme- 
diary, both domestically and 
globally." DLJ also points out 
that the best possible environ- 
ment for US bank stocks is 
slow, steady, non-inflationary 
growth, which is what the US 
has now. Change, therefore. 


1992 


Oct 


may not be a good thing. 

Financial Services. DLJ 
anticipates higher inflation 
and higher long-term interest 
rates if the Democrats go 
ahead with their spending 
plans. Among the financial ser- 
vice stocks which have tradi- 
tionally fared worst in such an 
environment are Dreyfus and 
Kemper, two investment fund 
groups, American General, a 
diversified financial services 
company, and SalUe Mae, the 
student loans provider. Securi- 


ties brokers have showed the 
least sensitivity on this score. 

Food and Beverages. 
Although food and beverage 
stocks are thought to have lit- 
tle fundamental exposure to a 
Democratic administration, 
higher inflation and Interest 
rates would lower price-earn- 
ings ratios for stable growth 
companies in this sector - so be 
warned, investors in Anheuser- 
Busch. Coca-Cola. Campbell 
Soups, General Mills and Kell- 
ogg, to name just a few. 

Machinery. Clinton proposes 
to spend $ 2 Q 0 bn on road build- 
ing. infrastructure and related 
programmes over the next four 
years. He also wants to 
increase spending on education 
by 30 per cent over three years, 
with the emphasis on voca- 
tional training. The machinery 
sector has a shortage of work- 
ers with such training. DLJ 
believes the North American 
Free Trade Agreement, vital to 
the future prosperity of the 
machinery industry, will not 
be altered much by Clinton. 
Consequently, a Democratic 
president would be good for 
the sector, especially Caterpil- 


lar and lngersoil-Rand. 

Retailing. Although the ini- 
tial burst of Democratic spend- 
ing would be positive for retail- 
ing. DLJ warns that higher 
interest rates and inflation 
would clamp down on any 
recovery, and so investors 
should seek out retailers with 
the resources to expand and 
have lower cost structures: this 
means Wal-Mart. Home Depot, 
Costco, Albertson's and Circuit 
City. 

Healthcare This is the sector 
that will be most affected by a 
change of government. On the 
positive side, any extension of 
the health insurance pro- 
grammes would stimulate 
demand for pharmaceuticals 
and hospital supply items. On 
the negative, the Democrats 
want to control prices on phar- 
maceuticals reimbursed by 
public health schemes. 

In fact, earlier this week 
investors began discounting 
the implication of price con- 
trols for medical companies' 
earnings by selling a range of 
stocks, including United 
Healthcare, Merck and John- 
son & Johnson. 


Bourses weaken on German and US influences 


THE LACK of movement from 
the Bundesbank, followed by 
steady US September jobless 
data and its implications for 
US interest rates, left bourses 
mostly lower yesterday, writes 
Our Markets Staff. 

FRANKFURT fell to a DAX 
index low of 1,47435 in the last 
half hour before recovering to 
1,478.04, 539 down on the day 
and 2.3 per cent down on the 
week. German market turn- 
over from DM5. lbn to DM3.5bn. 

Strong gains for the dollar 
od the jobless data were seen 
initially as supportive of Ger- 
many’s cyclical, and export-ori- 
ented ^corporate economy. 
AmonA major exporters the 
carmaker BMW, for which the 
US is a key market, continued 
to drift upwards, trading at 
DM477 in after-market com- 
puter business after an official 
close of DM475, up DM4. 

However, dealers were 
talking more bearisbly later. 


FT-SE Eurotrack lOO - Oct 2 


Hourly changes 

Open 11.30am 12 pm 1 pm 2 pm 3 pm 4 pm close 

1002.45 1000.78 998.40 998.90 995.90 1001.85 993.53 993.56 


Day's High 1002.85 


Day's Low 992.76 


Oct 1 
1006.01 


Sep 30 
1003.44 


Sep 29 
1009.98 


Sep 28 
1016.40 


Sep 25 
1035.63 


Base value 1000 138/IOraoi. 

and the run of depressing eco- 
nomic news continued as the 
association of German machine 
and machine tool wholesalers 
said that it expected 1992 turn- 
over to fall by 3 to 5 per cent 
this year. 

PARIS was disappointed by 
the Bundesbank’s announce- 
ment and Thursday’s poor 
interim results. The CAC-40 
index closed down 40.66 or 2.4 
per cent at 1,683.34, a decline of 
8.6 per cent on the week. Turn- 
over was moderate at FFr22bn. 

Peugeot continued to fall fol- 
lowing Thursday’s results, and 


on yesterday's news that its 
September sales year-on-year 
had fallen by 1.9 per cent 
against a 4.6 per cent rise from 
Renault It slid to a new 1992 
low of FFr495.10, down 
FFr28.90 or 5.5 per cent 
Eurodisney fell on low Sep- 
tember attendance and appar- 
ent difficulty in attracting for- 
eign tourists. Sterling and lira 
devaluations were reported to 
have depressed custom. The 
shares closed FFrl.60 lower at 
FFr67.40. Eurotunnel, which 
said that it will meet analysts 
on Monday to present new rev- 


enue forecasts, was FFrl.40 
weaker at FFr35.30. 

UAP fell FFr17.50 to 
FFr367.50 on losses at its 
Banque Worms subsidiary. 
Societe Gene rale lost FFr12 to 
FFr516 and Axa shed FFr44 to 
FFr734. 

MADRID ended with a slight 
rise but the general feeling was 
that a further devaluation in 
the peseta, and up to a 1 per 
cent rise in interest rates, was 
imminent The general Index 
closed 027 higher at 18628. a 
trend reflected in the Ibex 
which at one time had been 
more than 2 per cent lower. 

On the week, the general 
index was 7 per cent lower, but 
a significant feature yesterday 
was the return of foreign buy- 
ers who have been absent over 
the last few days. 

MILAN mixed the week's dis- 
appointing results, from Mont- 
edison and EniCbem, with 
speculation and tax influences. 


The result were a Comit index 
2.17 higher at 365.27, up 1.0 per 
cent on the week and one or 
two exciting individual moves; 
but there was an underlying 
feeling that the corporate sec- 
tor had more woes to come. 

The Fiat group retail and 
construction companies, Rinas- 
cente and Cogefer, rose 8 3 per 
cent to 14,050 lire and 10.5 per 
cent to LI, 801 before temporary 
suspension. The excitement fol- 
lowed the Fiat statement that 
it may sell some non-strategic 
assets to help finance a heavy 
car investment programme. 

Tax news included newspa- 
per reports that capital gains 
tax might be suspended for six 
months and, more ominously, 
the imposition by decree of the 
0.7 per cent tax on corporate 
net assets and the abolition of 
local tax deductibility. 

Mr Enrico Po ozone and Ms 
Fiona Marshall of Klein wort 
Benson calculate that the 


deductibility abolition will 
raise the combined corporate 
tax ratio from 47.8 to 522 per 
cent and that this, with the net 
assets tax, could impact com- 
pany profits next year by as 
much as 10 to 15 per cent in 
some cases. 

STOCKHOLM lost 2.5 per 
cent as investors remained 
worried about the effect of 
high short-term interest rates. 
The Affarsvarldeo index closed 
17.4 lower at 681.2, a 2.4 per 
cent fell on the week. Turnover 
was weak at SKr350m against 
Thursday’s SKr446m. Some 
analysts noted a slight rebound 
in prices after the US dollar 
gained strength following posi- 
tive economic data. 

The bank and finance sector 
worsened with Handelsban- 
ken's A-restricted shares losing 
SKr2.50 to SKr26.50, while in 
the beseiged forestry sector 
Store's 8 shares lost SKrZ2 to 
SKrl86. 
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Nikkei declines 5.8 per cent on the week 


Tokyo 


A SIXTH consecutive fell left 
the Nikkei average 5.8 per cent 
lower on the . week, writes 
Emiko Tertoono in Tokyo . . - 

The Nikkei fell 4584 to the 
day's low of 17,324.07, after 
index-linked buying by invest- 
ment trusts had lifted it to an 
afternoon high of 17,573.92. 

Volume fell to -240m shares 
from 329ra. Advances narrowly 
led declines by 517 to 437 with 
146 unchanged and the Topix 
index of all first section stocks 
lost L2S to 1,303.14. In London, 
the IS E /Nikkei 50 index rose 
188 to 1,040.60. 

The market opened finner on 
arbitrage buying and bargain 
hunting by pubUc fund opera- 
tors, but fell as the Nikkei 
futures contract trading on the 
Singapore International Mone- 
tary Exchange lost ground. Big 
investors remained inactive, 
blaming US economic- uncer- 
tainty, adding that positions 
could not be taken ahead of 
yesterday's -US unemployment 
figures. 

Aids-related issues were 
higher on speculative buying. 


Green Cross, the pharmaceuti- 
cal company, rose Y60 to 
Y1550. Housing issues liked a 
12 per cent rise in housing 
starts for August. Shokusan 
Jutaku rose Y43 to Y580 in 
active trading, while Misawa 
Homes advanced Y60 to Yl.070. 

High-technology issues were 
hit by the higher yen. Hitachi 
lost Y3 to Y727 and Matsushita 
Electric Industrial declined Y10 
to Y1.090. However, NEC 
firmed Y10 to Y690 -on bargain 
hunting, rising for the first 
time in eight days. 

Mitsubishi Heavy Industries 
advanced Y3 to Y562 on buying 
by public fUnds. Nippon Steel 
also gained Y2 to Y291. 

. In Osaka, the OSE average 
rose 163.28 to 18331.69 in vol- 
ume of 20.4m shares. Nintendo, 
the video game maker, 
declined Y40 to Y9.750. inves- 
tors wary of its high export 
ratio and the effects of the 
higher yen. 

Roundup 

PACIFIC Region markets were 
broadly stronger yesterday. 

HONG KONG rose on hopes 
of a cut in domestic interest 


rates, the Hang Seng index 
closing 66.6 higher at 5,595.44, 
still 1.6 per cent lower on the 
week, as turnover improved 
from HKSIJibn to HKS2bn. 

Hongkong Land closed 80 
cents, or 6 per cent lower at 
HK$t3 as its associate, Jardine 
Matheson eased 50 cents to 
HKS50.5, on overseas selling 
after Hongkong Land's dawn 
raid on Britain's Trafalgar 
House. 

AUSTRALIA put interest 
rate hopes together with news 
of abandoned share issues as 
the AU Ordinaries closed 10.9 
higher at 1,483.00, a 0.9 per cent 
gain on the week. Turnover 
reached A$200m. 

Westpac was down 1 cent at 
AS2M as investors appeared to 
disregard Thursday's board- 
room resignations. 

TAIWAN extended its early 
gains to close sharply higher. 
The release on bail on Thurs- 
day’s of Oung Ta-ming, head of 
the Hualon group, also helped 
lift sentiment. The weighted 
index gained 133.63 or 3.7 per 
cent to 3.717.71, a 7 per cent 
increase on the week. Turn- 
over was also active, up to 
T$28.1bn from T$21.6bn. 


BANGKOK climbed to a new 
17-month high as banks, 
finance shares and the major 
property company. Bangkok 
Land, jumped in afternoon 
trade. The SET index ended 
2L03, or 2.45 per cent higher at 
880.71, 2.5 per cent higher on 
the week, in heavy turnover of 
Btl9.2bn. 

Bangkok Land, the biggest 
stock in tbe market, hit its 10 
per cent upward limit, rising 
Btl3 to Btl45 in turnover of 
Btl.67bn. 

NEW ZEALAND saw a rise 
in Fletcher Challenge boost the 
market. The NZSE-40 index 
advanced 16.52 to 1,423.43 in 
turnover of NZ$27m. Fletcher 
Challenge put on 11 cents to 
NZJL94. 

MANILA improved on selec- 
tive buying of blue chips as the 
composite index gained 10.43 to 
1,43824, up 2 J8 per cent on the 
week. PLDT gained 15 pesos to 
1,010 pesos. 

SEOUL gained momentum in 
a technical rebound and the 
composite index climbed 4.36 
to 513.12. a gain of 2.3 per cent 
on the week. Turnover was 
Won99Bbn against Thursday's 
Won82.5bn. 
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US economy stagnating 
market flat, say official 


By Michael Prowse 
In Washington 

THE US economy is stagnating 
and could be on the brink of a 
fresh contraction, according to 
figures released yesterday. 

Official figures show the labour 
market is virtually flat and fac- 
tory orders are falling sharply. 

The US Federal Reserve yester- 
day held off any interest rate cut 
to lift the sagging economy, 
although many analysts believe 
it may act next week. 

The latest bad news on the 
economy comes at a difficult time 
for Mr George Bush who is 
trailing badly in the presidential 
polls and putting a brave face on 
the return to the race of Texas 
billionaire Mr Ross Perot. The 
Bush camp is saying Mr Clinton 
has more to lose from Mr Perot's 
re-entry than the president 

Mr Bush and Mr Clinton agreed 


Sugar says 
he may take 
Amstrad 
private 
after losses 

By Mlchiyo Nakamoto 

MR ALAN SUGAR, chairman and 
founder of Amstrad. confirmed 
that he was considering taking 
his personal computers and con- 
sumer electronics company pri- 
vate again as it reported a full- 
year loss for the first time in its 
history and passed the final 
dividend. 

Amstrad reported a pre-tax loss 
of £7035m. compared with a pre- 
vious profit of £20.l6m as it 
struggled against savage price 
cutting in the PC market and 
shrinking margins in its satellite 
business. 

The results for the year to 30 
June, which were worse than 
expected, show how the Amstrad 
story, once a stock market sensa- 
tion, has turned sour. 

Mr Sugar has not stated rea- 
sons for wanting to re-privatise, 
but the consensus In the City was 
that at the current level the 
shares look undervalued. With an 
estimated 19p of net cash per 
share, "the most compelling rea- 
son is that it looks to be a very 
good deal”, one analyst said. 

Taking the company private 
would also facilitate any further 
restructuring and deal-making 
Mr Sugar might be considering. 

The company has been hit by a 
price war in its market for busi- 
ness PCs and word processors. 

Mr Sugar, who is considering 
an offer to buy, at 30p a share, 
the shares he does not already 
own in the company, was not 
available for comment yesterday. 

This offer is less than one-sev- 
enth the 233p value the shares 
peaked at In 1988. Yesterday the 
shares closed up lp at 25p. 

Turnover tumbled more than 
30 per cent to £356.58m from 
£528.4lm and the operating loss 
before exceptional items came to 
£39.09m, compared with an oper- 
ating profit of £40.56m. 

The PC market, where it 
derives about 40 per cent of its 
revenues, has become a savage 
battleground where the indus- 
try's leading companies are 
engaged in an unprecedented 
price war and the shelf life of 
products is now extremely short 

Amstrad has not been able to 
shift products quickly and has 
been forced to dispose of out- 
dated merchandise in order to 
maintain cash liquidity. The 
resulting inventory provisions 
and restructuring costs led to an 
exceptional charge of £3L86m. 
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Democrats hold their breath 

as Perot returns Page 3 

Ail eyes on Texas Page 9 

US stocks Page 21 

this week to face each other in 
three televised debates in the 
run-up to the November 3 poll. 
Mr Perot is also expected to take 
part and is likely to try to focus 
on the economy. 

The Labour Department yester- 
day reported a 57,000 decline in 
non-farm employment last month 
and revised up its estimate of job 
losses in August from 83,000 to 
128,000. In a normal recovery, 
monthly employment gains of 
about 200.000 would be expected. 

Separate figures showed an 
unexpectedly sharp 1.9 per cent 
plunge In new orders for manu- 
factured goods in August. This 
was the third decline in four 


months and followed a 0.9 per 
cent fall in July. 

The unemployment rate edged 
down to 7.5 per cent against 7.6 
per cent in August, allowing the 
Bush administration to claim the 
economy was improving slightly. 
However, the fall in unemploy- 
ment reflected a shrinkage of the 
labour force as discouraged work- 
ers gave up the search for jobs, 
rather than increased hiring. 

Analysts said the figures - the 
latest in a series of depressing 
reports - indicated the economy 
was weakening again. Employ- 
ment fell substantially in manu- 
facturing and construction. The 
average working week also 
declined, in dicating a likely con- 
traction in incomes last month. 

Many analysts continue to pre- 
dict another cut in US interest 
rates, in spite of the dollar's 
weakness. This could occur after 
a meeting of Fed policy-makers 


and job 
figures 

next week and might involve a 
half point cut in the discount rate 
to 2.5 per cent and a quarter 
point cut in overnight inter-bank 
rates to 2.75 per cent 

“The continued weakness of 
the economy makes another eas- 
ing move by the Fed almost inev- 
itable,” said Mr Jim O'Sullivan, 
of Wall Street bank. J P Morgan. 

Mr Robert Brusca, chief econo- 
mist at Nikko Securities in New 
York, forecast a half point cut In 
the discount rate and warned 
there was a risk of contraction in 
this quarter after barely positive 
growth in the third quarter. 

Recent jobs figures have been 
distorted by a federal summer 
jobs programme. Excluding the 
effects of this, non farm employ- 
ment has declined on average by 
about 19,000 eacb month since 
June. This marks a sharp change 
from the second quarter, when 
employment rose modestly. 


THE LEX COLUMN 



Manfred Woeraer (right), the secretary-general of Nato. and Gen John M Shaliskashvili, the 
commander of US forces in Europe, at a news conference yesterday following a naval accident 
in which five Turkish servicemen were killed in the Aegean. Mr Shaliskashvili apologised for 
the incident in which an aircraft carrier fired two missiles daring a Nato exercise. At least 
one hit the bridge of a Turkish destroyer. Inquiry promised. Page 3; Nato. Page 2 


Fears grow oyer coal job cuts 


By David Lascelles, 

Resources Editor 

MR Michael Heseltine, president 
of the Board of Trade, met the 
prime minister, Mr John Major, 
yesterday, amid growing govern- 
ment worries over the economic 
effect of massive job cuts in the 
coal industry. 

The forthcoming privatisation 
of British Coal will be accompan- 
ied by around 30,000 job losses 
and pressure is mounting from 
local MPs to cushion the impact 
of what is likely to be the most 


severe employment cutback yet 
in a state-owned concern. 

Mr Tim Eggar, the energy min- 
ister who will handle the privati- 
sation. was also at the meeting. 

The shrinkage of British Coal 
to a commercially viable size will 
devastate areas of north-east 
England where there are virtu- 
ally no other sources of employ- 
ment 

However, the government’s 
determination to curb public 
spending In the wake of sterling's 
devaluation appears to have shut 
off the alternative of postponing 


the privatisation or subsidising 
pits to keep them in operation. 
There is a possibility of small 
amounts of EC money to help 
coal communities. 

The government still plans to 
introduce a British Coal privati- 
sation bill, probably by Novem- 
ber. to keep to the timetable of 
auctioning British Coal next 
year. 

It also Intends to press ahead 
regardless of whether new coal- 
based electricity contracts are 
agreed in the coming 
weeks. 


Sterling drops to new low I Battle lines 


Continued from Page 1 

per cent to 14 per cent as the 
peseta fell to a close of 71.32 
against the D-Mark, very near its 
ERM Door of 72.62. 

In Germany, Mr Schlesinger 
insisted that German interest 
rates were not “extraordinarily" 
high, citing In particular 
long-term interest rates. 

He added that the rate on 10- 
year government bonds - at 
between 7.4 and 7.5 per cent - 
was lower than before German 
reunification and no more than 
the average in Germany over the 
last 25 years. 

The Bundesbank president 
indicated his continuing unhappi- 
ness at high levels of German 
inflation. He also said current 
money market operations by the 
Bundesbank were aimed at keep- 


ing the German overnight money 
rate at just under 9 per cent, 
beneath levels of a month ago. 

A reduction in these money 
market rates could be expected to 
help reverse the flow of funds 
into Germany, and so aid eco- 
nomic activity elsewhere in 
Europe. 

None the less the Bundes- 
bank's council's decision to main- 
tain its main credit rates disap- 
pointed many investors who had 
been looking for an easing In 
monetary policy to help the over- 
all European economy. 

The Bundesbank, after being 
under intense international pres- 
sure, last cut rates on September 
14, taking the internationally 
important Lombard rate down by 
a quarter of a percentage point to 
9.50 per cent, and the discount to 
8.25 per cent from 8.75 per cent. 


Continued from Page 1 

eral Democrats' pro-European 
stance might not prevent them 
opposing a guillotine. That 
would put the government’s 
majority of 21 severely at risk. 

Government whips are, how- 
ever, already working on ways to 
detach the less committed rebels. 
Late night sittings and perhaps 
debates through weekends are 
among the methods they envis- 
age to break the opposition of all 
but the diehards. 

By contrast, the Euro-sceptics 
claim that while some of the 80 
Tory MPs who signed a Com- 
mons motion calling for a “fresh 
start" on Europe after the Dan- 
ish referendum result have 
bowed to pressure from the 
whips, a large proportion are 
prepared to hold firm. 


CHIEF PRICE CHANGES YESTERDAY 


Porta Systems 12 1® — 2 Jg 

Nm Yorft pnces at 1230pm 

Parts (FFr*) 


Cogtfi 

SMs Rosdgnol 

Falls 

Accor 

Am 

PaiBMt 

UAP 

Tokyo (Yen) 


Chuo Ta Bkg 
(taken Pham 


325 + 20 

620 + 46 

540 - 29 

734 - 44 

495 .1 - 28 S 

387 .5 - 17 J 


432 + 52 

1770 + 150 

1360 + 130 


T^yu Sanso 

FaRs 

Atsugi Unteb 

Bank YokotaDis 

London (Pence) 
Rise* 

Adwest 

ChSngton 

CftySfteBts 

Cook (Win) — 

Next 

Periods Foods 

Proteus inti 

RamcotH 

Redand _ 

rtC raQz JNC . 


575 + 00 

481-39 

891-89 


385 + 20 

51 + 15 

358 + 15 


71 Group 

WeWi Water 

Fata 

Assoc Bit Foods _ 

BET 

Dolpttn Packaging . 

Euro Disney 

Grand MetropoGten . 

LaW 

ItaeOTfcnal 

NFC 

Reason 

RTZ (Reg) 

Reed Execute — 



298+16 

460+18 


World 

Weather 

UK Today: A cloudy 
start brightening In 
Northern Ireland and 
western Britain. More 
rain is likely in the 
east but it should 
become lighter and 
more showery. Sunny 
intervals are likely 
over eastern Scotland 
later. 
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Too reserved by far 


How perfectly silly of the Treasury to 
come up with September reserve fig- 
ures so obviously designed to confuse. 
There is not much point in seeking to 
disguise, after the event, the amount 
spent to support sterling in the run-up 
to Black Wednesday's devaluation. 
The superficial impression from the 
underlying S7.7bn fall in reserves was 
that the Bank of England spent con- 
siderably less than the supposedly 
grudging Bundesbank in defence of 
the pound. Nor does it help the gilts 
market to massage the intervention 
figure down. It would simply conclude 
that less PSBR funding had been 
tucked away than previously thought. 

The City, however, is Ear from hood- 
winked It can stick to intervention 
estimates of some £l5bn.- knowing that 
the Treasury left itself plenty of room 
for obfuscation by not declaring the 
extent of short-term borrowings from 
the Bundesbank. Admittedly, if these 
are repaid by purchases of D-marks in 
the market rather than refinanced 
with borrowing, the intervention will 
no longer count as PSBR funding. 
That creates considerable uncertainty. 
More generally the authorities’ obses- 
sion with secrecy hardly instils confi- 
dence in future currency management. 

The nagging worry that the authori- 
ties may actually have something to 
hide was probably a psychological fac- 
tor behind sterling’s 4 j pfennig fefi. It 
did not help that the Bundesbank left 
its interest rates unchanged, although 
there is a nuance to this disappoint- 
ment. The German central bank is 
now stressing Its desire to see money 
market rates below 9 per cent and 
downplaying M3 growth as a mone- 
tary indicator. That could be the first 
g limme rings of an easier policy. But it 
will be some time before lower Ger- 
man rates bring much scope for UK 
easing. Sterling’s weakness suggests 
the authorities must be wary of any 
unilateral cuts. 

Trafalgar House 

In the light of Hongkong Land's 
opportunistic move to grab a 30 per 
cent stake in Trafalgar this week, 
investors will doubtless be scratching 
around for other asset rich companies 
apparently undervalued by the UK 
stock market. It is hard to find targets, 
though, which are dogged by such a 
rich combination of uncertainties. 
Bids there will be at the first sniff of 
real recovery, but it is still much too 
early for corporate financiers to be 
licking their lips. 

The tussle for Trafalgar thus looks 
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set to he the more intriguing for being 
waged in isolation. But one wonders 
whether those who sold out to the Far 
Eastern raiders on Thursday will not 
regret their haste. Given the compa- 
ny's clutch of largely late cycle busi- 
nesses - and the worrying build-up of 
debt - there is obviously some down- 
side risk. This is surely one reason for 
Land to stick with a minority stake for 
the moment With boardroom repre- 
sentation it will presumably have a 
clearer idea of what it has bought in 
12 months’ time. Already, though, one 
must assume that the Kes wicks have a 
shrewd idea of the sort of value they 
can extract. Whether this can be done 
by galvanising existing management 
injecting new boardroom blood, or 
ultimately assuming control via a full 
takeover Is scarcely relevant for share- 
holders. All are reasons for sitting 
tight. 

Keen students of Trafalgar, mean- 
while. will be looking forward to the 
role that results for the year to Sep- 
tember will play in the defence. A 
temptation must be to limit the divi- 
dend cut and take a Barratt-style write 
down on housing land, clearing the 
way for earnings growth next year. 


NFC 

Yesterday’s £82_5m convertible bond 
issue by NFC was a rare event indeed. 
Such issues have been scarce since the 
Accounting Standards Board decided 
that convertible liabilities should not 
be dressed up as equity. The problem 
is one of constrained supply rather 
than limited demand. Sterling’s weak- 
ness may discourage overseas buyers. 
But with interest rates expected to fall 
and some uncertainty over the trend 
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in corporate earnings, the combination 
of a 7% per cent fixed income and an 
option on equity looks, arguably, more 
tempting than ever. 

Without the accounting advantages, 
though, convertibles have less appeal 
to many issuing companies. To protect 
their preemption rights, UK institu- 
tions have set an effective limit of 5 
per cent of equity capital for convert- 
ible issues. Only companies of the stat- 
ure of Hanson can raise really large 
amounts. Share prices may also have 
to show a more sustained rally before 
many companies are tempted to con- 
sider rights Issues or any other equity- 
linked finance. 

NFC is. perhaps, a special case. Its 
shares have outperformed throughout 
the recession. Yet the high proportion 
of employees on the share register 
rules out a rights issue. The cash will j 
be used to repay bank debt, but ' 
looking ahead will doubtless fond a I 
continuing steady expansion. The 6 | 
per cent fell In the shares yesterday 
simply reflects switching from the 
cash stock to the convertible. It can 
thus be dismissed as simply technical 

Amstrad 

With a buy-out bid all but on the 
table, Mr Alan Sugar certainly has no 
incentive to paint a rosy picture of 
trading conditions at Amstrad. Even 
so, shareholders may have found yes- 
terday's decision to pass the final divi- 
dend hard to swallow - all the more 
so in the light of confirmation that the 
group holds net cash balances of some 
20p a share. One might reflect whether 
a company on the receiving end of a 
hostile bid would behave in the same 
ungenerous manner. 

Admittedly the cash position will 
deteriorate in the run-up to Christmas 
as stocks are built. But with sales of 
just 63p a share last year generated 
from net assets of 46p a share. Amst- 
rad still looks heavily over-capitalised. 
Surely some of this surplus could be 
distributed to shareholders. 

As for yesterday's foil year figures, 
they are of scant help in predicting the 
trading outlook or assessing the offer. 
With inventories cleared of older prod- 
ucts, Amstrad may now be able to 
rebuild margins. Yet there are signs of 
tougher conditions in areas such as 
satellite dishes which have hitherto 
been trading profitably, in the mean- 
time the shares are trading at a dis- 
count to both asset value and the 
likely 30p bid price. The market holds 
out little hope of extracting improved 
terms. 
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A revolution on the Russian airwaves 
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ffan Hargreaves visited Moscow ’s 
ffefeyisiOh 7 stations where he found 
broadcasters who had craved 
1 freedom: learning- that viewers want 
US game shows and Mexican soaps 


■'••- V' ■■■ "ERE ARE the ratings 
■ J.-'VM .- for Moscow TV: mim- 
f : ■ n “" l VW . ber .. one, Field of 
■/ - -M. ;.■.•-:•■* • Dreams, a game 
: r_A. ^ aft show; number two. 

• The RfdL-AIso Cry , . a . Mexican soap 
opera; number three, another Mexl- 
rcan soap. Disney cartoons are at 
tfqur; with- hews at five, six and 
seven. Russia, it seems, is already a 
paid-up member of the western 
world’s- anncha^.^jclety^ . 

,, ~ ?The is fed, np with pollti- 

.. darts," says Yegor Yakovlev, the 62- 
year-old journalist and biographer 
of Lenin who ; for the past year has 
‘ been boss of Ostankino, formerly 
Gostelradio. monopoly broadcaster 
to the Soviet Union. “From 1985 to 
.August 199i; any, move. away, from 
politics would have been against 
the interest of the audience. That 
ixalocl is' over. Politics today takes 
place irt everyday life.: 1 The more 
people realise that, the more normal 
the country will become." • 

. ' ■JBosjM a message ypu hear con- 
■ 'staptiy in the journalistic salons o£ 
Moscow. 1 . Those who spent' years 
yearning for .the freedom to write, 
without censorship are recognising 
"• that the public ripmnnrfa to be enter- 
tained as, well as hectored. As news- 
paperoover prices soar in response 
to inflation, circulations are tnm- 
. Ming and competition intensifying.- 
It is in television, though, where 
the straggle. is fiercest because In 
TV'lhe limits of the broadcasting 
kpecfrum obmbine with the medi- 
um ’spower to demand that govern- 
ment shapes its future. 

Russia thus finds itself address- 
ing, at fast-forward speed, the three 
big questions over which the west 
has disagreed at. leisure r in the 60 
years since the industry was borh 
Wmt' role will the state play in 
owning iy stations? To what extent 
wiil it regulate hroad casters it does 
not own? A^d how will TV be 
financed: through taxation, adver- 
tising, a BBC-style licence fee, or a ; 
mixture of all three? 

In Moscow, there is also a unique 
fourth question: to what extent can 
Ostankino, state broadcaster to the 
Russian empirei continue to func- 
tion beyond the borders of Russia? 

Yakovlev needs no reminding T of 
the heat these questions generate. 
In July, Ostankino’s once impregna- 
ble premises were stormed by com- 
munists and nationalists protesting 
about their lack of access to the 
'air-waves. “Our people were dis- 
persed with sticks," says Gennadiy 


. Seleznev, editor in chief of Pravda, 
the former party newspaper where 
circulation has collapsed from its 
peak of more than 11m to 1.4m and 
continues to fall “All our TV is 
one-sided: it’s fantastically pro-Yelt- 
sin and pro-government. There is no 
culture of opposition in Russia." 

The atmosphere is distinctively 
• past- revolutionary. Those in charge 
are mostly those who grabbed effec- 
‘ tively in or around August last year 
'when the anti-Gorbachev coup col- 
lapsed. "We made a big mistake in 
not demanding more in terms of 
buildings and equipment," says Ser- 
gei Skvortsov, deputy general direc- 
tor of Russian Television, the scruf- 
fily' housed Moscow station set up 
- by Yeltsin in 1991 as a rival to Gorb- 
achev’s Gostelradio. 

The breathless months following 
the coup’s defeat have also left 
large gaps in the legal framework. 
There is, for example, uo copyright 
law although Professor Mikhail 
Fedotov, burly director of Yeltsin's 
intellectual property agency, says 
i he. has a draft in his computer and 
that Russia will be ready to sign the 
Berne convention on copyright next 
year. Fedotov also has a pair of 
handcuffs hanging from his desk 
" lamp as a warning to the pirates. 
“Russia is no Africa," he bellows. 

Western investment advisers say 
that, without a copyright law, Rus- 
sia will remain bandit country, 
shunned by serious western media 
money' and a haven for the coun- 
try’s hundreds of cable TV opera- 
tors, some no more than a VCR 
connected through a single apart- 
ment block and illicitly showing 
American movies. 

Russia does have a mass media 
law, judged widely in Moscow to be 
progressive, although it contains 
clauses on newspaper registration, 
privacy and the definition of jour- 
nalism which some think may yet 
prove dangerous, particularly since 
factions inside parliament continue, 
to talk of a committee to “super- 
vise" the media. 

Parliament has not, however, got 
round to serious work on a broad- 
casting law to -specify either the 
governance of the state TV compa- 
nies or a regulatory framework for 
independent operators, such as the 
channel six service proposed as a 
50-60 joint venture by Ted Turner 
(owner of CNN) and local interests. 

Through the chaos, however, pat- 
terns are emerging. The dear leader 
is Yakovlev’s Ostankino, although 





many think he has gambled his 
future foolishly on trying to retain 
Ostankino's position as a broad- 
caster across the whole of the for- 
mer Soviet Union where its rela- 
tively polished Care is more popular 
than the drab, politician-speak 
nationalism of organisations such 
as TV Ukraine. 

"I am trying to save the com- 


pany," says Yakovlev. “I dream of 
preserving a single information 
space (for the CIS). That is not just 
my official duty. It’s my civil duty, 
my principal task." 

This must rank as one of the 
more ambitious undertakings in 
broadcasting history: to maintain a 
Moscow-based, Russian language 
TV service across the schismatic 


vastness of the Commonwealth of 
Independent States. So far. Yakov- 
lev has obtained provisional agree- 
ment to create an interstate joint 
stock company, but the matter is 
still to be debated at a CIS summit 
next month. 

What he has not received is 
money, other than from the Russian 
government and that part of adver- 


tising revenue (10 per cent, be has 
es tima ted) which filters through a 
corruption-prone system which per- 
mits producers of individual pro- 
grammes to sell commercial time 
around their own slots. 

Apart from news and soaps, a typ- 
ical midweek evening on Ostanki- 
no's channel one takes in sport, dis- 
cussion programmes and films. One 
popular show, of which Yakovlev Is 
proud, is called Tema (Themes) and 
features a US-style talk show host 
coaxing a lively studio audience to 
interrogate suitable victims. 

During my visit, the targets were 
two entrepreneurs, members of 
what Russians call "the new class." 
These men declared themselves in 
favour of “the American style” and 
fielded questions of innocent sav- 
agery, such as: “If you make profits, 
you take money from others. How 
can you justify this morally?" and, 
“You sell a Ford car for 2m roubles. 
I cannot earn this sum in a lifetime. 
How can this be right?” 

Not all of prime time is this much 
fun. On a wet Wednesday evening 
this month, alongside Ostankino, 
Russian TV's channel two was offer- 
ing Opposition in which the leader 
of the farmers’ union put his view 
at Gorbachevian length, followed by 
The Count of Matte Crista. A late- 
night hit for channel two is the con- 
stitutional court’s inquisition ol the 
communists. 

Moscow TV, funded by the city 
council, was meanwhile showing 
dull local current affairs and St 
Petersburg TV offered a similar 
brew. This channel is most famous 
for 600 Seconds, a programme which 
gives vent to communist, national- 
ist, monarchist, even anti-semitic 
views and refers habitually to Yelt- 
sin’s “government of occupation." 
The authorities tried to kill it off 
but it was restored after public pro- 
test. A fifth channel is an educa- 
tional service of a gra vitas which 
would delight the ghost of John 
Reith. 

There is vigorous debate about 
just how politically free the broad- 
casters are. Alexei Salmin, a leading 
social scientist at the Gorbachev 
Foundation, says teleiision offers 
“a plurality of -organised opinions. 
This reflects the pluralism of politi- 
cal power. TV is independent from 
everybody, including the govern- 
ment and the parliament, but this is 
mostly due to the ad hoc nature of 
the situation.” 

Ostankino is regarded as dull and 
respectable in its news service, 
whereas Russian TV gives a large 
amount of power to the news 
anchors, who determine running 
orders and write scripts. In the old 
days, Gostelradio’s evening news 
was rehearsed in the afternoon to 
make sure the party bosses were 
happy with it 

“There is too much opinion of the 
anchormen when they should just 
be explaining things," says Vladis- 
lav Starkov, editor-in-chief of the 


booming weekly Argument y & 
Facta where “real life” journalism 
attracts 6,000 readers’ letters a day. 

Inside the TV companies, every- 
one insists that censorship is gone. 
Yakovlev points to three silent 
phones on his desk which con- 
nected his predecessor to the party. 
But inside Yeltsin's entourage. I 
was told that when the president 
does a TV spot, the interviewer is 
selected by the president's men. At 
Russian TV. parliament still has the 
right to insist that its proceedings 
interrupt other programmes. 

All the broadcasters say life is 
getting harder. Russia's budgetary 
problems have constrained finances 
and the collapse of the rouble has 
made foreign material expensive. 

fo this ferment, a handful of for- 
eigners pick their way. Turner is 
the most ambitious, with his pro- 
posed mix of CNN news, children's 
programmes, geographical docu- 
mentaries and films. 

“Channel six will help change the 
selling mentality of Russian televi- 
sion," says Bruce Macdonald, 
Moscow boss of the US-based BBDO 
advertising and marketing agency. 
"We are on the edge of a massive 
development in advertising here. 
This used to be a country where, to 
do a deal, you needed to know three 
people and hold two alcoholic din- 
ners. Now, It's 15 countries and 
30,000 enterprises. Western advertis- 
ers have the chance to block up the 
next generation's mentality on a TV 
system which is. by western stan- 
dards, uncluttered and cheap." 

In recent months, the price of a 
prime time minute has Men from 
$60,000 to $6,000, which represents 
perhaps five cents per 1,000 viewers 
compared with more than $5 in the 
US. Among companies which have 
joined the fray are Pepsi, WTigiey. 
Rank Xerox and Avon. 

Macdonald is more aware than 
most of the system's frustrations: 
the Mure to understand audience 
targeting, the fact that TV compa- 
nies do not log their advertising 
output, or publish advance sched- 
ules, or research the ratings prop- 
erly. “There are one hell of a lot of 
exclusive agents," he warns. “Their 
deals are exclusive till tomorrow 
lunchtime, and the money can eas- 
ily end up in a Swiss bank account 
rather than at Ostankino." 

Thus, as Russian TV points Its 
cameras at society, what viewers 
see is an exotic pluralism let loose 
around a staid, statist formalism - 
just as Moscow's vast roads and 
grave institutional buildings have 
become a backdrop for a teeming 
kerbside market in which everyone 
has something to sell. 

"Commercial TV development so 
far has not been good," says Yakov- 
lev. “A lot of it is in bad taste and of 
low quality, reflecting the desire of 
those running it to make as much 
money as possible as quickly as pos- 
sible. Perhaps such TV equates with 
our society now.” 
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The Long View / Barry Riley 

Share prices enjoy floating 


IT HAS been an 
up-and-down year for 
the UK equity market 
S but the FT-SE 100 Index 
passed the three-quar- 
ters mark this week 
showing a net capital 
gain of about 2 per cent 
since the beginning of 
January, and a total return including 
gross dividends of some 6 per cent 
That compares well with a nine- 
month return of about zero on overseas 
equities but not so impressively with 
perhaps 9 per cent on long-dated 
gilt-edged and nearly 8 per cent on risk- 
free wholesale money market deposits. 

In spite of the dreary overall perfor- 
mance of the stock market this year, 
and indeed over the past five years, 
there is still a formidable marketing 
structure in Britain geared to promo- 
ting equity-based products such as 
with-profits life insurance contracts, 
unit trusts and personal equity plans. 
And company pension schemes con- 
tinue to bet as heavily as ever on an 
equity market revival. 

In these circumstances, given the 
right kind of signal, the market will 
surge. Two such green lights have 
flashed this year, when the Conserva- 
tives unexpectedly won the election in 
April and when sterling tumbled out of 
the ERM last month. Curiously, both of 
these rallies have totalled 14.9 per cent 
in terms of the Footsie. In between, 
however, the grim underlying reality of 
economic recession and corporate dis- 
tress has dragged share prices back. 

The City of London's hordes of ana- 
lysts have repeatedly Med to get to 
grips with the seriousness of the indus- 
trial situation. The big brokers, natu- 
rally, are at the very forefront of the 
equity promotion effort. It is hard for 
them ever to be bearish, especially 
when it is clear that on any plausible 
excuse the market will suddenly leap 
ahead by 10 or 15 per cent 
But some major brokers were sug- 
gesting with quite amazing optimism at 
tile end of last year that company earn- 
ings per share would rocket by 20 or 25 
per cent this year and dividends would 


continue to rise by 5 per cent or so. 

In feet profit expectations are con- 
tinuing to be deflated - there was a big 
downgrade by ICI's official corporate 
brokers this week, for instance. And 
although devaluation will boost the 
sterling value of overseas proflts it is 
the dollar, which is the key currency 
here; even last night sterling was down 
by no more than 8 per cent against the 
dollar since December 31. 


M eanwhile dividends on the 
All-Share Index are at 
present showing a year- 
on-year fell of l per cent 
and it was worrying to see a main- 
stream company like Sears slashing its 
payout by more than a third this week. 
A whole swathe of big British compa- 
nies may decide tbat their dividends are 
out of line with their reasonable expec- 
tations for earnings. 

Conceivably, dividends overall could 
drop significantly in 1993. Certainly 
forecasts by some analysts of dividend 
growth of 5 per cent, or even more, 
seem quite unrealistic. 

The continuing upward drift in 
gilt-edged yields, now approaching 9% 
per cent and heading for 10 per cent 
according to several leading bond brok- 
ing houses, is also a threat 
When the UK entered the ERM two 
years ago share prices initially soared 
because of expectations that gOt yields 
would M and therefore equity yields 
would fall too (that is, share prices 
would rise) because in recent history 
the ratio of the two yields had never 
Men below 2. In fact the ERM was 
very negative for company profits and 
dividends, which was eventually 
recognised in a decline in the yield ratio 
to little more than 1.7 at one point this 
summer. 

With our exit from the ERM the 
reverse logic applies- Share prices have 
justifiably jumped, because the 
overseas operations and exports of 
London-quoted companies are worth 
more in terms of sterling. On the other 
hand, rising bond yields pose a threat. 

For the time being the yield ratio can 
take the strain (it has risen to 1.96). But 


a combination of a 10 per cent gilt yield 
and a prospective equity dividend yield 
below the current 4J3 per cent could 
begin to make the lights flash red. 

For the time being, though, the 
market could benefit from some 
positive factors. It is possible (if far 
from certain, given sterling’s 
continuing weakness) that short-term 
interest rates could M further. This 
could encourage private investors to 
switch from building society accounts 
into the stock market, in a small-scale 
British version of the American 
phenomenon that has kept Wall Street 
so high this year. 

Institutional investors could also be 
flush with cash. There is a dearth of 
new equity issues, and the government 
has financed much of its borrowing 
requirement out of the reserves and 
through foreign currency borrowing. 
There is a window opening which might 
allow share prices to go higher. 

I am much more worried about next 
year, however. A modest 
devaluation-based economic 
revival could begin, putting 
pressure on sterling and interest rates. 
The cyclical forces which have been 
favouring the equity market may begin 
to act against h. 

In these circumstances the private 
sector may begin to he “crowded oat”: 
the government may well need to sell 
£40bn or more of gilts next year, and 
although foreigners were buying up 
half the gilt issues while the UK was in 
the ERM they are unlikely to play more 
than an occasional speculative role 
while sterling floats. 

There are the makings of big trouble 
here, and the government has to realise 
that a public sector deficit that was 
financeable within the*ERM might not 
be tolerable outside. True, at the same 
time there will be much more scope to 
tighten fiscal policy and relax monetary 
policy, reducing the torrent of gilts and 
taking some of the pressure off the 
stock market. 

Yet there cannot be much confidence 
in this government's ability to conceive 
and implement tricky shifts of strategy. 
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In recent months the Swiss Franc has 
appreciated by 26% against Sterling, by 
22% against the US$, 10% against the 
Yen. and 6 % against the D-mark - and is 
stDl appreciating. 

As in pasr devaluations, the first sharp 
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You can protect your capital, profit 
from a further drop in the £, and benefit 
from investing in first-class Swiss Franc 
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in (be conservative investment scheme of 
BJLA. Bond Investments AG. 
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investment company, and its scheme is 
recognised by the UK Securities 
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B.I.A.’s Swiss Franc bond scheme is 
similar to a unit trust. Investors benefit 
from any increase in B.I.A.'s Swiss Franc 
denominated unit prices and from any 
currency gain that may arise. 

B.IA's investment portfolio of first class 
Swiss Franc bonds and deposits is 
conservatively managed to maximise capital 
growth. Income is reinvesled- 

B.l.A.'s anonymous "bearer" units can 
be bought or sold at any time. B.I.A.'s prices 
are quoted daily in the FT in Swiss Francs 7 
each unit now costs about £420. 

Farther details are available lu iniesiurs and 
advisers from B.I.A.'s re p resentatives, Inlernailvtuil 
Investment Uxbultanis LuL, who have approved (Ms 
advertisement. 




Please ante that the price of units can go dawn 
as well as up. add investor rauj ool pet 
back Ibe amount that they invested. The 
H Sterling value of anils will increase nr 
W decrease depending on exchange rale 


Please send me information on B.I.A. 

To: David Burren, Marketing Director. International Invest meal Consultants l.td_ 
30 Finsbury Square, London F.C2A ISR. 

Telephone: 071-638 2540 or 071-588 1932. Fn: 071-628 2-172. 

Mr/Mrs/Miss 


.Telephone. 


i 
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London Markets 

A fine line 
between hope 
and fear 

By Peter Martin , Financial Editor 


Share prices relative to the FT-Actuariss All-Share Index 
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Serious Money 

The best policy? 
Never surrender 


T hese days, you 
have to fight your 
way to a fax machine 
at the FT. Other 
newspapers get their stories by 
lying amid the bougainvillea 
above Fergie’s holiday hidea- 
way, or bugging Antonia de 
Sancha's boudoir. Here we wait 
Tor people to fax us their 
recriminations. So the 
machines are constantly sur- 
rounded by a crowd o£ elbow- 
ing journalists, each trying to 
grab the next scoop as it drops, 
curled and semi-legible, on to 
the floor. 

Last in the queue, the Lon- 
don Markets column could 
only lay its hands on other 
people's rejects: a motley col- 
lection of wheezes for getting 
Britain back into the ERM, res- 
ignation letters from minis ters, 
hastily crossed-out drafts of 
Tory conference speeches - all 
with zero intellectual content. 
Only one missive, apparently 
from Germany, appeared worth 
reprinting:- 
BBK M9-69-56W 
. . . fullest possible support. So 
there. 


And another thing, ft's all 
very well Mr Lament and his 
colleagues talking as if the UK 
can now have a made-in- 
Britain economic policy. But 
only countries that dominate 
their economic zone, trade very 
little, or have a record of 
long-term monetary stability 
can truly achieve policy inde- 
pendence. The UK fulfils none 
of these conditions. Which 
means that like it or not, the 
UK will have to pay attention 
to economic conditions abroad, 
as manifested through the 
exchange rate. 

The working papers that the 
British treasury is even now 
preparing, with titles such as 
"Monetary Policy in a Floating 
World”, are thus, 1 regret to 
say, worthless. What will hap- 
pen, I confidently predict, is 
that the government will 
watch the pound sliding, ini- 
tially with nonchalance, then 
with concern and finally with 
panic. It will find itself forced 
to take steps to stop the pound 
foiling further, if only by giv- 
ing up the interest rate cuts it 
had previously hoped for. 


The UK will thus have 
exchanged a "hard" exchange 
rate target for a “soft” one; 
large-scale Intervention will be 
unnecessary but in other 
respects the disciplines will be 
the same. The chancellor, who- 
ever he may be, will find him- 
self tied just as closely as 
before to the economic policy 
of his principal trading part- 
ners. The only difference is 
that he will find himself doing 
so at a rate of DM 2.40 to the 
pound (or lower!) Instead of 
DM2.95. 

Turning now to the com- 
ments on the matter in the 
popular British press. I note 
with satisfaction the leading 
article in the Sun dated Friday 
October 2, giving full support 
to the policy of the Bundes- 
bank. “Mr Major dare not get 
tough with the Germans,” the 
Sun wrote, “because he knows 
they are right" StfmmL 

The stock market may not 


have the same access to dis- 
gruntled policymakers as the 
FT, but it keeps abreast of the 
Sun. AS line Of thinkin g 
sank in during the week, the 
market sagged. The FT-SE 100 
Index closed at 2549.7, down 
513 on the week. It is now 11 
per cent above its pre-devalua- 
tion intra-day low of 2,291.3; 
perhaps more significantly, it 
is roughly half-way between 
this year's high of over 2,700 in 
May and the 2,300 or so at 
which the index was trading in 
early September before the cur- 
rency crisis. 

That mid-point reflects a 
neat balance of hopes and 
fears; hopes that the devalua- 
tion has freed the corporate 
sector from the slide into 
depression that continued 
membership of the ERM 
seemed to imply; fears that 
even so, the domestic and 
international economic climate 
is so unfavourable that the 
recovery implicit in the May 
level of the index is still far off. 

One side-effect of the govern- 
ment’s foiled attempt to prop 
up the pound could help move 
the market out of that range, 
argues Paul Walton, strategist 
at James CapeL The govern- 
ment’s heavy international 
borrowing, part of its sterling 
support operations, has raised 
much of the money it would 
otherwise have had to get from 
the gilt market. Institutional 
investors, who had previously 
earmarked a big chunk of their 
next six months' £l6bn or so of 
cash flow for gilts, will find 
themselves free to put most of 
It into equities. 

With stronger economic 
growth next year, a slightly 
higher yield ratio, and a 
greater likelihood that waver- 
ing finance directors will now 
hold their dividends, that 
means that the market could 


move to a prospective dividend 
yield of Just over 4 per cent 
from its current level of 5 per 
cent - which implies a 30 per 
cent rise in share prices. 

Before you rejoice, consider 
the other case: sterling 
continues to weaken, the 
government is forced to keep 
interest rates relatively high, 
consumer confidence is 
unsettled by the currency 
crisis, companies keep on 
sacking workers, profits stay 
weak, the world economic 
outlook darkens. Even if 
investors give only a minority 
weighting to this possibility, it 
will help keep their headier 
expectations under control. 

A similar air of 
r e I n e d - i n 
expectations was 
evident in the 
market’s reaction to Hongkong 
Land’s purchase of 15 per cent 
of Trafalgar House in a dawn 
raid on Thursday. At first, the 
shares jumped 29p to close at 
89 %p. By Friday, though, 
investors had had a chance to 
digest the fact that Hongkong 
Land’s announced intention to 
go to just under 90 per cent 
and stick there would prevent 
it, under Takeover Panel rules, 
from launching a full bid for a 
year. The shares fell back, 
closing on Friday at 85!4p - 51 
per cent higher than they were 
a week ago, but still well below 
the I60p of May, 

As the chart shows, the 
performance of Trafalgar 
shares stands in marked 
contrast with that of P&O 
shares. Hongkong Land clearly 
feels there is scope for 
recouping some of the £2bn 
value the stock market 
attributed to the company as 
recently as 1989; it may find 
Itself needing Oriental supplies 
of patience to achieve them. 


N THE field of personal 
finance, “never surren- 
der” is not a bad motto, 
although it might often 
be impractical. It is most rele- 
vant, t h ough, if you are hold- 
ing on to a long-term with-prof- 
its life policy. The companies 
offering them have set them up 
on the assumption that they 
will last a fixed long term. 

If you surrender early, you 
have broken the original con- 
tract and put their calculations 
awry. Life companies use this 
as a justification for offering 
you worse value than you 
would receive if you waited 
until maturity. So, the rule 
until now has always been - 
don't surrender. 

Sadly, as the Weekend FT 
has reported extensively, many 
savers have been, forced to sur- 
render their policies over the 
past few years. In 1991 - 
according to a now-notorious 
survey by the Securities and 
Investments Board, produced 
at the end of last year - 37 per 
cent of unit-linked life policies 
and 23 per cent of with-profits 
policies were terminated 
within a year of being started. 

This was amplified last week 
by another survey, for Money 
Management. This showed that 
across a range of the ll compa- 
nies which were prepared to 
admit their figures. 16 per cent 
of 25-year with-profits policies 
started in 1990 had been sur- 
rendered already. 

These figures do. however, 
tell as much about the state of 
the housing market and the 
economy as they do about the 
unsuitability of life policies. 
Rising unemployment, falling 
house prices and rising home 
repossessions have forced 
many young families to surren- 
der their policies in an attempt 
to get some cash. A survey, by 
the Watford Group of large life 
insurers, found divorce was 
another big factor. 

In a last resort like this, it 
might be necessary to release 
the cash from an endowment 
But that does not mean that 
you should surrender a policy. 


By John Authers 

Surrender values are bad. Ear- 
lier this year. Money Market’ 
mg examined surrender values 
on offer for 25-year policies 
after 24 years. While some 
offices were offering as much 
as 90 per cent of the final 
mat urity value, several offered 
much worse rates. Commercial 
Union, the present top payer 
when policies reach maturity, 
paid out only 61 per cent after 
24 years. 

The value you receive in 
these circumstances Is worked 
out as a totally separate calcu- 
lation from the accrual of 
bonuses. Thus, surrender is 
not a way to “lock In” to pres- 
ent high bonuses as some peo- 
ple seem, unfortunately, to 
have assumed. But penal sur- 
render values do make it possi- 


*The demand 
for unmatured 
endowments 
is undeniable ’ 


ble for marketmakers to buy a 
policy and sell it to someone 
else to make a profit 

Therefore, even if you are 
desperate for cash, you should 
not surrender an endowment 
until you have been given a 
quote for it from a marketma- 
ker. How much you can gain 
this way varies, depending on 
the life office and the length of 
the policy. 

One marketmaker, Policy 
Portfolio, cites an Equity & 
Law policy started in Septem- 
ber 1980 with premiums of 
£18.79; this would have a sur- 
render value of £3,346 now but 
Policy Portfolio would pay 
£3,909 for it A Scottish Amica- 
ble 20-year policy taken out in 
November 1960 with £31 premi- 
ums would have a surrender 
value of £6513, and a market 
price of £8,000. 

Marketmakers agree that 
you can gain an average of 
between 10 and 20 per cent by 
selling your policy rather than 


accepting limply what the life 
office offers you. A few laud- 
able life offices pay a surrender 
value which the market cannot 
better - but they are in the 
minority. 

Bonus rates on maturity are 
now under severe pressure and 
final pay-outs from these poli- 
cies are likely to come down. 
Does this mean that those who 
are not cash-starved should 
still get rid of their endow- 
ment. as an investment deci- 
sion? Definitely not: that is 
shown by the fact that demand 
exists to buy policies at a 
higher price than you can sell 
them for. 

As Sammy Alexander, of Pot 
icy Portfolio, puts It “If it is 
worthwhile for the endowment 
holder to seU. that means it is 
not worthwhile for the investor 
to purchase the policy. We 
exist only because there is 
demand from purchasers.” 

David Beale, of Beale Dobie, 
echoes this point: “We buy 
these policies because we think 
they are good investments at 
the price at which we are buy- 
ing.” In effect, his advice to 
someone who was selling, and 
did not need to, would be: 
“Don’t" 

The strength or demand for 
unmatured endowments Is 
undeniable. Earlier this, year, 
KLeinwort Benson even 
launched an entire investment 
trust investing only in such 
policies. Unlike virtually any 
other launch of shares this 
year, it was oversubscribed. 
Plainly, many people in the 
market still think this is a 
good investment even though 
bonus rates at present are 
unrealistic, and are likely to 
come down. 

Regular readers of the 
Weekend FT trill know that f 
am not a fan of with-profits 
endowment policies; there 
seem to be better investments 
on offer for those taking out a 
mortgage. But if you have 
already started paying the 
premiums, and can afford to 
carry on, then do. And never 
surrender! • 


HIGHLIGHTS OF THE WEEK 



Price 

y*day 

Change 
on week 

1992 

High 

1992 

Low 


FT-SE 100 index 

2S49.7 

-51.3 

2737.8 

2281.0 

Uncertain interest rate prospects 

Alrtours 

253 

4- 17 

337 

172 

Plckfords purchase IHoa re positive 

BET 

95 

-22 

208 

91 

SNC downgrading 

Barclays 

348 

-26 

410 

274 

Bad debt/property worries 

British Aerospace 

134 

+9 

379 

100 

Analysts meeting/ recovery hopes 

Courtaidds 

450 

-67 

816 

371 

Brokers’ downgrades 

Forte 

152 

+ 12 

262 

112 

Maintained dividend 

Grand Metropolitan 

384 

-65 

518 

369 

Brokers’ downgrades 

Hepworth 

225 

-71 

437 

220 

James Cape! downgrade 

Hogg Group 

128 

+ 11 

188 

104 

Maintains interim dvidend 

ICI 

1099 

-109 

1410 

1018 

Hoare Govettfbrokars downgrade 

Kenwood Appliances 

216 

-71 

290 

209 

Albert E Sharp downgrade 

Kingfisher 

500 

-35 

582 

414 

Chairman’s cautious statement 

Redlartd 

358 

-19 

565 

3104 

Gloomy outlook 

Trafalgar House 

85 

+ 29 

165 

39 

HK Land acquires stake 
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Unit trust sales improve 


Unit trust business recovered slightly in August, before the sterling 
crisis, with a net inlfow of £56m fallowing net outflows In June and 
July. The Unit Trust Association interpreted the rise as showing 
that private investors’ confidence in the UK stock market had 
recovered. The net inllow to UK Growth funds from private 
investors was £73m. while £59m came from Institutions. Other UK 
sectors also recorded strong inflows. 


General insurers recover 


General insurance has never been Immune to risk, as the 
pertormance of the sector so far this year bears out However, the 
half-year results announced by many composite insurers have 
done a lot to improve market sentiment In spite of the problems 
with Municipal Muluaf, they show that most of the companies are 
moving back In profit as increases In premiums feed through into 
results. Troubles at MMk Page IV 

Income replacement policy launch 

Standard Life is to join forces with US-based disability Insurer 
UNUM to launch a permanent health insurance policy, planned tor 
November 16. The new policy will pay out 75 per cent of salary, 
minus slate benefits, after claimants have been off work for either 
13 or 26 weeks, depending on (he deferral period selected at 
outset. The definition ol disability will relate to the claimant’s “own" 
occupation - many other plans on the market require the claimant 
to be rendered incapable of pursuing any occupation before they 
will pay out. Slandard Life will also introduce non-smoker rales on 
its term assurance. 


Gartmore cuts bond fund charges 

Gartmore. the investment management group, reduced charges on 
its international Fixed interest Fund this week. The Initial charge 
has been cut from 5 per of the offer price to 3.5 per cent and the 
annual management charge reduced from 1 per cent to 0.75 per 
cent of the value of the fund. The move follows other cuts by 
Gartmore this year in May it eliminated the initial charge on its UK 
Index Fund and in July reduced start-up charges on its Peps, while 
introducing exit charges. 

Cut-price offer from Fleming 

Discount bonanza time continues, this time with an offer from 
Fleming Investment Trust Management, the investment (rust 
manager, u is waiving its 1 per cent initial charge for private 
investors into its Overseas investment Trust; the waiver Is for lump 
sum payments through the Fleming Share Plan. Fleming is also 
offering to swap UK quoted shares for shares in the Overseas 
Invesfment Trust free of charge. Both offers end on November 31. 
Further details on 071-920-0539 


Maxwell victims win payout 


The Maxwell Pensioners Trust sent its first payments to victims of 
the Maxwell pension fraud yesterday. Forty pensioners were sent a 
total of £16,000 in backdated payments. Sir John Cuckney, 
chairman, said- "For the most part these pensioners are very 
elderly, most of them are in their eighties." The trust, set up by 
Peter Lilley. social security secretary, in June has raised almost 
£5 75m In donations since fund raising began in July. 


Smaller companies falter 


The brief rally in the share prices of smaller companies faltered 
this week. The Hoare Govett Smaller Companies Index (capital 
gains version) tell 0.93 per cent to 1068.68 over toe seven days to 
Thursday. October 1. The County Index fell by 0.84 per cent to 
829. 19 over the six days to Wednesday. September. 30. 


Wall Street 


Searching for a ray of bad news 


“SOMETHING ill it for 
everyone,” was how the pun- 
dits described yesterday's Sep- 
tember employment report By 
that they meant there was 
something in the figures - a 
decline In the national unem- 
ployment rate from 7.6 per 
emit to 7.5 per cent and a drop 
of 57,000 in non-form payrolls 
- for both the Democrats and 
the Republicans to exploit 
politically. 

President George Bush can 
point to the foil in the jobless 
rate, and the fact the payrolls 
would have been higher but 
for the one-off impact of Hurri- 
cane Andrew and summer jobs 
programmes, as evidence that 
economic conditions are 
improving, albeit slowly. 

Governor Bill Clinton, 
Bash’s rival for the presi- 
dency, can argue that with 
payrolls, average work week 
levels and average hourly 
earnings still foiling, and the 
national jobless rate two 
points above its levels of fonr 
years ago, the Republicans 
have foiled miserably in their 
stewardship of the economy. 

While the politicians were 
busy working out how to put 
the most favourable spin on 
the jobs figures, investors 


were giving them (the figures, 
not the politicians) an 
unequivocal thumbs-down. 
The Dow Jones Industrial 
Average was 40 points lower 
by midday as the markets 
judged the employment report 
in terms of what it meant for 
monetary policy. 

Before the report was 
released, bond prices had been 
rising on hopeB that a bad 
employment number would 
prompt another Interest rate 
cat from the Federal Reserve. 
Although stock prices did not 
join the bond rally, equity 
investors shared the same 
hopes. 

The fact that the 57,000 drop 
in payrolls was about half 
what analysts had been fore- 
casting, and that the decline in 
the unemployment rate was 
not anticipated at all, was seen 
to have dashed those hopes, 
however. 

It was this thinking that 
sparked the selling on stock 
markets yesterday. Equity 
investors never like bad eco- 
nomic news, except when it 
leads to an easing of credit 
conditions. The jobs news just 
was not had enough to war- 
rant a policy ease, or so inves- 
tors judged. 


Dow Jones Industrial Average 



Yesterday's selling of stocks, 
however, may have been a bit 
premature. The Fed’s key pol- 
icy- making body, the Open 
Market Committee, assembles 
on Tuesday for its monthly 
review of economic conditions, 
and few on Wall Street are rul- 
ing oat the possibility that the 
FOMC will vote at the meeting 
to cut rates for the 25th time 
in the last two years. 

Analysts who remain confi- 


dent that the Fed will ease pol- 
icy believe the Fed will take 
all the recent economic data, 
and not just the headline-grab- 
bing employment report, into 
account before acting. 

In the past week alone there 
has been bad news on con- 
struction spending (down 0-8 
per cent in August), consumer 
confidence (the Conference 
Board's index of confidence 
fell for the third straight 


month in September), new 
home sales (down 6.1 per cent 
in August in spite of very low 
mortgage rates) and from the 
National Association of Pur- 
chasing Management, whose 
index fell below 50 last month, 
an indication that the indus- 
trial sector is again contract- 
ing after a long period of mod- 
est expansion. 

Against such a gloomy 
background, it is no surprise 
that stock prices bave gone 
nowhere in recent months. 
During the jnst-ended third 
quarter the Dow fell 1.4 per 
cent and the Standard & 
Poor’s 500 gained 2.3 per cent 
Those performances would 
probably bave been worse 
were it not for the continued 
flood of cash into stocks. 
Yields on comparable fixed- 
income assets remain 
extremely low, so despite a 
sluggish market Investors are 
switching into equities in 
search of higher returns. 

The story of the week among 
individual stocks was Sears. 
The retailing and financial 
services giant finally took the 
step that shareholders and 
analysts have been 
recommending for years - the 
company announced it was 


selling the bulk of its finannia) 
services interests in a 
demerger that is expected to 
raise more than 83bn in cash, 
money which will go towards 
reducing Sears' debt load. 

Sears stock climbed sharply 
on the news, and the 
restructuring was initially 
well received by shareholders 
who had long argued that the 
poor performance of the 
retailing side was depressing 
the market valuation of the 
company's much more 
successful financial services 
businesses. 

By the end of the week, 
however, Sears shares bad 
given up nearly half of their 
initial gains on concern that 
the plan to spin-off a large 
part of the financial services 
operations would not raise 
enough money to make the 
retailing business a 
significantly stronger 
competitor. 


Patrick Harverson 


Monday 327&Z6 + 25A4 

Twsxlay 3266.80 - 09.46 

Wednesday 3271.66 + 04.86 

Thursday 32&L37 - 17.29 

Friday 


The Bottom Line 


The excitement of being safe and boring 


S HAREHOLDERS in the 
water and electricity 
companies might be 
forgiven for being star- 
tled - and for wondering what 
to do now. 

Their apparently “safe and 
boring” investments have out- 
performed the stock market 
steadily since the general elec- 
tion in April - water by 50 per 
cent by the end of August and 
electricity by 25 per cent But 
after sterling’s exit from the 
ERM they have abruptly lost 
half that relative gain. 

This week’s call for lower 
water charges from Ofwat, the 
water industry regulator, also 
reminded the market that utili- 
ties remain highly regulated. 
The case for holding the stocks 
- which used to be relatively 
straightforward - has become 
more complex. 

Many small shareholders of 
utilities picked up the stock in 
the privatisations, water in 


1989 and electricity in 1990. 
The conventional wisdom for 
holding them is that they are 
"safe" investments, quasi- 
bonds. They pay a relatively 
high yield to compensate for 
relatively modest growth pros- 
pects. But with little competi- 
tion entering their markets, 
they generate profits and divi- 
dends which are less sensitive 
to the economic cycle than 
many industries. These quali- 
ties have come to the fore in 
the recession. 

However that picture Is com- 
plicated by several factors. 
Political risk disappeared with 
the general election result But 
both water and the regional 
electricity companies remain 
highly regulated by watchdogs 
which have proved they are 
not shy of intervening. Last 
week Ofwat told the water 
companies that they must hold 
back the Increase in next 
year’s prices by two percentage 


FT-Acfuarios indices relative to the Aft-Share Index 
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points, and a wider review of 
industry pricing is due in 1994. 

Water and electricity also 
face the threat of new environ- 
mental legislation, both from 
Britain and the EC. The elec- 
tricity industry has spent 
nearly £lbn on limiting sul- 
phur emissions, and water 


companies are in the middle of 
an investment programme of 
up to £42bn to meet EC direc- 
tives. But many stockbrokers 
are arguing that the attrac- 
tions of the stocks still out- 
weigh the disadvantages, par- 
ticularly if the market's first 
hopes that the ERM exit meant 


a East economic recovery prove 
too optimistic. 

The lack of overseas profits 
for both water and electricity 
means they are less affected 
than many by the depreciation 
of sterling. As their annual 
price rises are linked to infla- 
tion under the regulatory for- 
mula, they may be able to pro- 
tect margins better than other 
companies, provided they con- 
trol costs. 

However, their greatest 
attraction remains the divi- 
dend growth as dividends for 
many companies on the stock 
market are likely to grow more 
slowly than they did in the 
1980s. Analysts expect the 
water companies to pay out 
increases above the rate of 
inflation of 4 to 5 per cent a 
year until the 1995 industry 
review, and 2 to 3 per cent 
afterwards. For the electricity 
companies, expectations are 6 
to 8 per cent real growth until 


^Winsome. 3 




vim 





&s 


1995, and 4 to 5 per cent theree - 
after. .•.■-.- 5 ?;.; 

Brokers are at present! ‘ 
divided in recommending 
whether to sell and take - the 
profits that still remain, or to 
buy more, taking advantage of 
the recent weakness. 

According to Peter Hyde, 
analyst at stockbrokers Klein- 
wort Benson Securities,, last 
week’s intervention by Qftvaf 
“was a reminder that regula- 
tion is tightening” but he feels . 
that many investors are still 
likely to be tempted by the 
security and defensive quail- 
ties of the water stocks. 

In the present day-by-day 
economic turbulence there is a - 
good case for holding on. at 
least until the macroeconomic 
picture becomes clearer aad 
the rival attractions of fester- 
growing companies can be . 
assessed. 
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lipids turmoil batters the 
fixed-rate savings market 

Jphn Authers assesses the impact for private investors 


The bond market turned upside down • •' 
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0NDS • ; TUSKED- 
upside-down last 
month. Events in this 
% coiuphcated:, market 
affett- seem obscure compared 
with the. Impact of: carrendfis 
and. equities> .But Britain's exit 
frqm .the European exchange 
rate mechanism will have pro- 
found -and I nag.lggting gfforfe 
on the fixed rates which Inves- 
tors can received 
Two products annuities 
and. guaranteed income hoods 
- are almost wholly reliant on 
the gilts market. After the last 
two weeks, the rates you can 
get froin both these products 
could' be. radically -different. . In 
future, ifi might be better to.' 
look for. security from a hew 
range of- product whu& rely 
oil complex , derivatives. like 
futures mid optidds. 

So what has happened to 
gilts? 1 As. the - graph' shows, 
there is a steady' long-term 
relationship between the yields 
on longdated. and- short-dated 
giltSr and the bank base rate. 
Short-dated gilts (with five 
years or . leas: until they 
mature)" have been prided so 
that they, offer a higher yield 


- than longdated gilts (with 15 
years or more before the gov- 

. erhment buys them back). 

-Yields on both have fallen 
generally in line with base 

- rate. But once sterling was 
devalued, “long” yields over- 
took those of shorts, for the 
first time in years. 

. This was because of inflation 
expectations. Marketeers 
-thought inflation would 
increase and erode the value of 
long-dated bonds by the time 
they matured. So they cut the 
price accordingly. Thai meant 
. the yield, or income, available 

- from them increased as a pro- 
portion of their price. 

Meanwhile, . the prices of 
short-dated gilts rose, because 
base rates ted been reduced. 
Cash deposit alternatives were 
less attractive, so dealers were 
prepared to pay more for short- 
dated gilts! Inflation is less 
important when pricing these 
gilts because there is so little 
time before they mature. 

.pays earlier, the market had 
anticipated low inflation and 
high base rates. Suddenly, 
dealers acted on the assump- 
tion of the opposite - and the 


Gibs look rocky 


TEE RATES on . offer for 
guaranteed -income bonds 
(Gibs) show just how confused 
people have been, writes John 
Anthers. 

On September .16 -- Black 
Wednesday > one company, 
American life, even assiimed 
that base rates were going, to 
stay at 12 per cent and raised 
rate This, .led to' the strange 
pattern shown in the accompa- 
nying graph Tor September, 
compiled by Baronworth 
Investment Services. "" 

The. -actuaries . who control 
the rates on offer from Gibs 
took a while to get over their 
confusion. The graph shows, 
only the best rates on offer. 
Some firms offered much less, 
At the beginning of this week 
it was . possible . to get 7 per 
cent, gudranteed oyer one year,, 
but the worst rate was only &L 
Over five years, the gap is from 
8 to 6A per cent. On Black 
Wednesday, one-year rates var- 
ied from s.3 to 6.15 per cent. 

So, perhaps the most impor- 
tant lesson from the past fort- 
night fe ttet yte want to buy 
a Gib, you should do so only 
through an independent 
adviser who can pick the best 
rate. • . . •. 

. The reliance,. ot Gibs. on 
short-dated bond yields is such, 
however, that - an. - adviser 
should, probably not sen you 
one at alL Most are based on 


low-risk corporate bonds or 
fixed term building society 
bonds, with sizeable holdings 
in short-dated gilts. 

They are encouragingly sim 
pie products which guarantee 
you either an annual income, 
with capital returned at the 
end of the period, or a guaran- 
teed annual level of growth. 
Basic-rate tax is paid by the 
fund; you will be liable to pay 
more if you are a top-rate tax- 
payer. 

This level-of security is very 
attractive. But the rates on 
offer, particularly with many 
marketeers predicting that 
inflation will return, are not 
good enough. The best rates 
over one year are 6 per cent for 
£1,000 and 7 per cent for 
£50,000. Oyer five years, these 
rise to 7£ and 3 per cent 

National Savings' index- 
linked certificates still guaran- 
tee to beat inflation by 4^ per 
cent over five years. That 
means they will beat Gibs if 
inflation over the next five 
years averages more than Sk5 
per cent And long bond yields 
show that marketeers expect 
inflation to be worse than this. 

James Higgins, of Chamber- 
lain De Broe. says: "Before 
anyone buys the five-year Gibs, 
they should make sure that 
they hold the full allowance of 
5th issue index-linked certifi- 
cates." 


Guaranteed income bond rates 

Anrairf % 


Annual % 
9J5 


of tte * 
rs * 
:» balitf*; 

p2 

—..off a top 

juli 

, 13 dak® 

busts*** * 
itrDHs* 1 


t/grref* 



1990 
•Sowcifiaro»Mqnh 

Anriiiityrates . 


.1991 


^ .1.1992 


S e ptember 


Annuities: 

Average Annuity Jor 
each-quarter 






. . - ** 
-W 1 -* . u* 



•' _ ; '1990 -• . •* 

■ SoiKsiK 3^2eBnaoctuOons]tenis 


.. 1991- 


1992 


12 


4 


C/ 

1 

if 

. V® 

' ■ r...r: £■*. 
I. -,;?.' •• . Iw 

' __ I "i7“* . / 

:,l'3 - S’ 

ir ' -•? \ 

‘ hV 


t 

' . •rpfl 1 '"' n-J 
- I'*’-- - . i-JSr 
,1iCS ‘"Js ^ 


HOW TO BEAT 
THE EXPERTS 


in July 1991 the Financial Times carried an article describing lour parrlofios 
Ux Ihe pnvale investor. Each was baaed on a difierenl invesbnenl 1 
approach. The Idea was to see which would win the race to provide ihe 
best overall return, purely as an experiment, net as a newspaper 
recommendation. •• 

Here ai TecfunvesI wa cSocktod to lake up the challenge. So we 
published a competing porlldlo, fimiJed W technotogy shares onV- As an 
adcfiUohal baritficap we etected to exdude afl dividend income Irom our 
portfolio.' y--/: 

The result twelve months later — a runaway win for 
Tech invest. Whereas aH four portfolios published in the FT ended the 
year showing a loss, tiwTechlnvest Technology portfolio posted a 
gain of over 25*. That Is thirty-two percentage points better than the 
best published, in the IT. 

Published monihly since 1 984. Techinvesl is the only newsletter 
dedicated to high growth technology shares on the London market. Past 
success S3 no guarantee of future performance. 

For a FREE sample copy and detafts of special introductory 
offer semi name and address (Block capitals (dense) to; 


TECHiHVEST (FTtO), MH House, Wnbrook, 
Naas, Co Kildflre, Ireland 


impact was soon to be felt on 
products available to savers. 

■ Annuities 

Annuities guarantee to pay 
you a fixed annual sum until 
you die. You normally buy 
them with the proceeds of a 
pension fond, but they can also 
make sense for people a few 
years into their retirement 
who have more savings which 
they want to convert into 
income - the tax position will 
be better than if they are 
bought as part of a pension. As 
a rule it is beat to wait before 
taking an annuity because 
rates improve as you get older. 

Tbe graph below, prepared 
by Sage Financial Consultants, 
shows annuities come down in 
response to gilt yields, but not 
necessarily in response to base 
rate cuts. So pensioners might 
actually do well out of the tur- 
moil in gilts. 

Brokers report that annuity 
rates have not increased in the 
last two weeks, but neither 
have they declined. If long- 
dated yields stay at their cur- 
rent levels, as many analysts 


are predicting, then annuity 
rates should increase. 

People disagree about this. 
William Burrows, of Sage, 
says: “Annuity rates are going 
down. There’s a lot of uncer- 
tainty, but the pressure Is 
without doubt downwards." 

Clive Scott-Hopkins, of 
Towry Law, thinks it best for 
investors to lock into annuities 
now. With base rates falling 
and annuities steady, he can 
see a window of opportunity. 

But a Norex Pensions 
adviser says; "Anyone who 
agrees that inflation is likely to 
increase over the coming year 
need not rush to buy an annu- 
ity - unless they want an RPI 
linked annuity." 

The income from index- 
linked annuities increases with 
inflation. Their initial income 
is lower and they invest mostly 
in index- linked gilts. Prices for 
these have risen because of 
worries about inflation, so 
index-linked annuities could 
soon be dearer. It pays to shop 
around. Sage says the differ- 
ence between the best and 
worst rates on offer can be as 
much as 15 per cent 


■ Guaranteed 
Capital Bonds 

Where are guaranteed returns 
to be found now? The answer 
could be from a new product 
which has been made possible 
by advances in the derivatives 
market. 

Derivatives - futures and 
options - have a reputation 
for being risky, and if you deal 
in them on your own. they 
probably are. But they exist as 
a risk limitation instrument for 
large investors and dealers. 
For example, index futures 
allow you to protect against 
tbe risk of the FT index failin g 
to reach a particular leveL 

Advances in the sophistica- 
tion of the market, coupled 
with horror on the part of 
investors as they watched the 
market turmoil last month, 
have led to a flood of new prod- 
ucts for private investors. 

The basic concept is to allow 
you to freeze an advance in a 
market index over a certain 
period. Once this rise has been 
awarded, it cannot be taken 
away. Meanwhile, the funds 
guarantee that they will not go 



g 4. 


1989 


1900 


1991 


SoufeaOmshMni 


down in value. This allows you 
equity "upside", without risk- 
ing losing money. 

This sounds like a modern- 
ised version of “with-profits" 
investments, which also aim to 
offer a guarantee against falls 
in value, combined with steady 
growth which once awarded 
cannot be taken away. But 
with-profits bonds have 
bonuses and surrender values 
set at the discretion of actu- 
aries, and can fall in value. 
The charm of guaranteed capi- 


tal bonds is that you can find 
out the current value of the 
investment just by looking up 
the index. 

Current offers come from 
Laurentian Life, Foreign & 
Colonial, Dunbar Bank, Citi- 
bank Life and Scottish Provi- 
dent. It is important to take 
financial advice on these prod- 
ucts before investing as their 
flexibility varies - some lock 
you in for five years while oth- 
ers allow earlier withdrawals 
- and some are liable to basic 


1992 


rate tax. 

What of the future? Accord- 
ing to Robert Benson, of Mid- 
land Montagu, who has helped 
design several of the products, 
the next development will be 
to introduce guaranteed pen- 
sion funds of this kind and to 
allow regular premium 
savings. 

Alter that, he suggests that 
it could be possible to offer 
index-linking, links to more 
than one index, or currency 
protection. 


39th Issue National Savings 
39™ ISSUE ^ 

SAVINGS > Certificates give you a five 

CERTIFICATES f *> • 

year guaranteed return. 
Tax-free and risk-free. 

And now you can huy them direct, 
they're also hassle-free. 

Just fill in the coupon and you'll get a 
fixed return of 6.75%pa compound if you 
hold your Savings Certificates for five years. 

You don't even need to declare them 
on your tax form. 

You can invest from £100 up to £5,000 
in multiples of £100. 

Start here to get your paws on savings 
that are tax-free, hassle-free. 

And of course, risk-free. 

Use the form below to buy Savings 
Certificates by post - we pay the postage. 

Your cheque should be crossed and 
made payable to 'NATIONAL SAVINGS 
(SAVINGS CERTIFICATES)'- using CAPITAL 
letters for this part of the cheque. 

Please write your name and address 
on the back of your cheque. 

Post your completed application form 
and cheque to National Savings, Freepost 
DU51, Durham DH99 1BT. 

If, before applying, you would like a 
leaflet and prospectus, call us free, 24 hours 
a day, seven days a week on 0800 883 883. 


Savings Certificates are sold subject to the terms of the 
relevant prospectus. If you buy by post, when we receive your 
completed application form and cheque, we will send you a 
copy of the prospectus. Once wc have accepted your application 
we will send you your certificate, normally within a month. 
The purchase dare will be the date we receive your application. 
If, however, on receipt of the prospectus you wish to cancel 
your purchase, tell us in writing within 28 days and we will 
refund your money. Your application can only be accepted if the 
Issue you ask for is on sale when we reeeive it. A lower rate of 
return is earned on a certificate repaid in less than five years; no 
interest is earned if repaid in the first year. Any Issue of Savings 
Certificates can be withdrawn from sale without notice. 
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39th Issue Savings Certificates. 
Hassle^ free. Tax-free* 

And of course * risk-free* 


I Please send this form to: National Savings 

i r FREEPOST DU51 

I [ FT 176 DURHAM, DH99 1ST. 


Far Niuorul Saviagi ale aal, 


n 


If you prefer, artach a first class stamp for rapid delivery. 

1 I apply to buy 39th Issue Certificates to the value of [T* 


(A m ou n t of cheque) 


& ( 4 f ■ • 

2 Do you already hold National Savings Certificates? (Pin* ifckj Yes 1 | No [ [ 


If you do, please quote your Holder's Number 

3 M (Mr Mrs Miss Ms) Surname. 

All forenames — 




Permanent address. 


Postcode. 


Pan of birth 
(otcatuJ <ar maier 7si 

4 I understand the purchase wifl be subjeet 
to the terms of the Prospectus 


Dcjr 


Moa tfa 


Yur 


19 


Signature. 
Date 


Daytime phone number. 



NATIONAL 

SAVINGS 



SECURITY HAS 
NEVER BEEN SO 

This form cannot he used to purchase Certificates ax a post office or hank. INTERESTING. 


! This form cannot he used to purchase Certificates at a post office or hank. ilN l CKCa 1 11N v j. | 
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FINANCE AND THE FAMILY 


Councils are hit by troubles at MMI 


COMPANY NEWS SUMMARY 


TtKF-flVRR BIDS AND MERGERS 


But individual policyholders have less cause to be concerned, reports Richard Lapper 


Company 
bM for 


Yamc ot Frlee 

bid per Msrftot Mon 
share" prtaa** M 


T HE DEFUSE of Muncipal 
Mutual (MMI). the UK's 
nlnth-largest insurer, is 
causing serious problems for 
Britain's local authorities which are 
facing increases in premiums and are 
without cover in some cases. But indi- 
viduals who have bought home, 
motor, health and life insurance poli- 
cies from MMI and its subsidiaries 
should not get too worried by its well- 
publicised problems. 

On Wednesday, the company 
stopped writing new business or 
renewing existing policies, and ceased 
temporarily to pay claims. MMI. 
which insures nine out of 10 metropol- 
itan. county and district councils, 
stumbled Into difficulties following 
rapid expansion into new insurance 
markets in the 1980s when it undercut 
many of its competitors. 

MMI also suEfered from a sharp rise 
in legal actions for negligence against 
local authorities like Staffordshire, 
which was hit hard by claims from 
victims of the “pindown" disciplinary 
regime in its childrens' homes. 

Across the country, councils also 
have been hit by a surge in minor 
public liability claims, such as those 
from people who have suffered acci- 
dents on badly- maintained roads. 

In May, MMI reported that it had 
been forced to inject millions of 
pounds into its reserves to pay for 
future claims. leaving it with insuffi- 
cient capital to continue trading at 


present levels. Net assets at the end of 
1991 amounted to £4.9m compared 
with net premium income of £785m. 

Following a change in senior man- 
agement. the company began efforts 
to transfer its business to other insur- 
ance companies. But this has proved 
difficult and this week's announce- 
ment followed the breakdown of res- 
cue talks with a French company. La 
Garantie Mutuelle des Foncionnaires. 

MMFs managers are hopeful they 
cart avoid a full-scale liquidation. One 
possibility being explored by the com- 
pany. along with its local authority 
owners, is to set up what accountants 
call "a scheme of arrangement" with 
creditors. 

If this were to be agreed. Municipal 
Mutual would remain intact in order 
to pay all claims on policies sold 
already, disposing of all its liabilities 
in an orderly fashion. Individual and 
commercial policy-holders alike could 
expect to receive full payment of any 
claims as the company ran down its 
asset base of more than £1.3bn. 

The group's health and life subsid- 
iaries are in better shape. Prime 
Health is continuing to write new 
business and renew existing policies, 
while Prosperity Life Assurance will 
continue to issue renewals but will 
not issue new policies. 

In addition, the company still hopes 
it can transfer its 1m or so Individual 
home and motor policies to other 
companies. Already, a number of 



insurance 


. ..I..' f 



Under pressure . . . Municipal 


s chief executive, Brian Wright 


“block" policies - sold on insurers' 
behalf by building societies - have 
been transferred. 

Since January 1990, Cheltenham 
and Gloucester building society has 
sold 216,000 MMI policies (mainly 
home and contents) to its mortgage 
borrowers. The society has negotiated 
in principle to transfer all these poli- 
cies to General Accident, the Perth- 


based composite (general and life) 
insurer. 

Norwich and Peterborough building 
society, which has sold 22,000 MMI 
policies, has switched the block to 
Norwich Union, with which it is 
already insuring the remaining one- 
third of its block polices. Most of the 
policies came up for renewal on Sep- 
tember 29. Terms and conditions 


remain unchanged. 

Even if the worst happens and MMI 
does eventually go into liquidation, 
individual policyholders will have 
most of their claims paid. 

The Policyholders’ Protection Board 

- established in 1973 after a number 
of insolvencies in the late 1960s and 
1970s - meets 90 per cent of all non- 
life and life efaims from individual 
policyholders. 

In the case of compulsory policies 

- such as third party motor insur- 
ance - the PPB pays 100 per cent of 
all valid claims. 

Municipal Mutual policy holders 
who bought their policies from AA 
Insurance Services, the broker, also 
will receive full payment for all valid 
PPB c laims , with the AA making up 
the difference between the 90 per cent 
paid by the PPB and the full value of 
the cfanui - 

Around 80,000 motorists have 
bought MMI policies from the AA. 
MMI also was part - along with three 
other insurers - of an AA scheme 
which sold 300,000 home policies. 

The PPB is financed by the insur- 
ance Industry as a whole, and a liqui- 
dation by Muncipal Mutual would 
lead to some of its heaviest payouts 
yet In recent years, claims have been 
paid by the PPB following the insol- 
vencies of Continental and Trinity 
Insurance in 1992, NEMGIA in 1991. 
and Cavalier Insurance In the mid- 
1980s. 
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PRELIMINARY RESULTS 

Pre-tax prtflt Earning*" 


Dividends* 


Company 

Year to 

(£000} 

per share (p) 

per store (p) 

Ardagh 

Jun 

4,210* 

(4.980*) 11.18 

(12J9) 3.115 

(3.0) 

Blrfcby 

Mar 

4.550 L (+5.710 L| 

- 

(•) 

- 

(-» 

Beckman (A) 

Jun 

903 

(1.+00) 

5.2 

(64) 

4.78 

(4.78) 

BM Grmq> 

Jun 

34,840 

(34,000) 

23A 

(272) 

5.0 

(3.4) 

Brflfeft Bldg & Eng 

Jun 

1.170JL 

(575 L) 

- 


- 

(0.5) 

Cornwall Parker 

Jul 

8.260 

(8.050) 

13.3 

(+32) 

5.7, 

.(5.5) 

CST Emerging Asia Tat Mar 

112 L 

(72 L) 

- 

(-) 


(-) 

EJeco Holdings 

Jun 

1.5BO 

(3,350) 

3.2 

(72) 

32 

(4.6) 

Fortnam & Mason 

Jui4> 

2,4®) 

(2,160) 383.0 

1311.0) 108.0 

(90.0) 

Frogmore Estates 

Jun 

9,700 

(7.110) 

10.4 

(7-2) 

15.0 

(13.8) 

GT Japan Inv Tst 

Jun 

SS1« 

(B20*) 

1.36 

(121) 1.4* 

(1.15) 

Headway 

Jun 

S37 

(606# 

4.1 

(4.S) 

0.7 

(0.7*) 

Honeysuckle Group 

May 

720 

(275) 

6.3 

(SLO> 

1.0 

(101 

Uncat 

Jun 

810 

(708) 

82 

182) 

5.1 

(5.1) 

Muffitrust 

Jun 

105 

(70) 

1.5 

(1.61) 

25 

(2.0/ 

Norex 

Jun 

1,770 

(9,600) 

- 

(-) 

20 

(20) 

Patmerston Holdings 

Mar 

5.450 L 

(2.680 L) 

- 

(-) 


(-) 

Ptct Petroleum 

Jun 

2,960 

(4.630) 

6.65 

(12.56) 


(•) 

Prestwick 

Jul 

91 

(109) 

- 

H 

1.5 

(15) 

Property Trust 

Mar 

7.950 L 

(3.14Q L) 

- 

W 


H 

Sheldon Jones 

Jun 

885 l 

(221 L) 

- 

(-) 


<2-56) 

Surrey Group 

Mar 

5 

(216 L) 

0.07 

(-J 


(0.05) 

Thorpe (F. W.) 

Jun 

1,830 

(1,800) 

9.7 

(8.2) 

25 

(215) 

Tinker Resources 

Marfi 

30.000 L 

(8,100 L) 

- 

(-) 


(■) 

Unjgroup 

Jun 

104 

(1,290; 

- 

/-> 


H 

Waterman Partnership 

Jim 

2,720 L 

(113) 

- 

(02) 

1.0 

(20) 

Wavertey Cameron 

Mar 

1.430 L 

(817 L) 

■ - 

H 

~ 

(-) 


INTERIM STATEMENTS 


Home 

loans 

come 

down 


T HE FALL in interest 
rates has been fol- 
lowed by an ava- 
lanche of fixed-rate 
mortgage offers from the main 
building societies. Several are 
at well below 9 per cent and 
one lender. National Counties, 
has even put a variable-rate 
mortgage on the market with a 
discount that brings it down to 
7.99 per cent. Even people who 
locked into fixed rates of 9.75 
per cent a week or two back 
must now be feeling unhappy. 

In the City, the betting 
seems to be on further falls in 
mortgage rates. So. instead of 
seeking a fixed rate. It looks 
sensible to try to find a capped- 
rate product which will allow 
your payments to Call in line 
with the market 
Birmingham Midshires is 
offering two two-year mort- 
gages, one capped and one 
fixed. They are available for 
endowment, pension, PEP and 
re-mortgages, although there is 
a ceiling of 75 per cent of the 
value of the property for re- 
mortgages. 

The fixed rate is available at 
890 per cent and the capped 
rate at 9.30, with an APR of 
10.30 per cent in both cases. 
There is no compulsory insur- 
ance but there is a £225 


arrangement fee. Early 
redemption penalties are three 
months’ interest 

Woolwich, the third-largest 
society, and Alliance & Leices- 
ter, the fourth-biggest, both are 
marketing new fixed-rate mort- 
gages. Woolwich is offering 
8.99 per cent (APR 10.1 per 
cent) fixed for five years for 
endowment or pension mort- 
gages only. There is a £275 
application fee but no compul- 
sory insurance and the early- 
rede nipt Ion penalty is three 
months. 

Allian ce & Leicester is offer 
mg two mortgages, one at 8.5 
per cent, the other at 8.75 per 
cent, both for two years. Which 
rate you get depends on 
whether you want a mortgage 
for more or less than 75 per 
cent of the property's value. 
The loans must be larger than 
£30,000. Both are portable: if 
you move, you can transfer the 
mortgage to the new property. 

More attractive still is the 
825 per cent, two-year fixed- 
rate from Cheltenham & 
Gloucester, with an application 
fee of £100. It is available for 
all types of mortgage; redemp- 
tion penalty is three months’ 
Interest. 

It is likely, though, that we 
will see lower rates before 
much longer from C&G and the 
other large societies. Their 
present fixed rates compare 
well with those of the past 
decade, but they do not look 
particularly enticing if you 
believe that inflation in Britain 
is going to remain around 3 per i 
cent or less for the short and 
medium term future, with base i 
rates also remaining low. 
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A SuperSaver offer that 
isn’t quite so super 


B EFORE a financial 
adviser can sell a pol- 
icy, he is supposed to 
ensure that it is 
appropriate to the client's cir- 
I cum stances. If he does not, he 
could face a claim for damages 
from his client and an investi- 
gation by his regulatory body. 

No such rule protects those 
who reply to direct mail adver- 
tising and apply for policies by 
post. One such product which 
hit doormats all over the UK 
recently is the SuperSaver plan 
from Norwich Union. 

The front cover of the mailer 
promises “Cash to make your 
dreams come true! A big cash 
payout when you're 65." But 
the plan is not a pension pol- 
icy. It Is a with-profits life 
assurance policy, so the premi- 
ums do not qualify for tax 
relief and the growth in the 
fund is reduced by the tax the 
life company has to pay. 

The SuperSaver differs from 
a standard with-profits plan in 
several ways. First, it does not 
offer a choice of policy term - 
the policy runs to age 65. Sec- 
ond, the premium increases by 
a fifth each year for the first 
five yeans so that it has dou- 
bled from the sixth year on. 

It has no medical require- 
ment because, in case of non- 
accidental death, it will pay 
oat only the premiums paid 
(without interest) or the sur- 
render value, if higher. This 
makes the policy “non-qualify- 
ing." There will be a charge to 
income tax on higher-rate tax- 
payers when the policy 
matures. 


David Barchard 


So, is it good value? The obvi- 
ous comparison is with a per- 
sonal pension plan, since that 
is designed to produce a lump 
sum and pension at retirement. 

The SuperSaver illustration 
projects a capital sum of just 
under £860,000 at age 65 for a 
20-year-old paying an initial 
premium of £60 a month. This 
is based on the LAUTRCFap- 
p roved growth rate of 10.5 per 
cent 

For a personal pension, the 
comparable growth is 13 per 
cent, to allow for the tax 
exemption that pension funds 
enjoy. Since pension premiums 


pay £500,000 on maturity, tax 
free, plus a further £Lm (sub- 
ject to tax) guaranteed over the 
following five years, compared 
with the SuperSaver projected 
maturity payout of £860,000. 
And the pension would go on 
paying £200,000 a year gross 
until death. 

If the projected payout from 
SuperSaver is compared with 
that from the cash lump sum 
and the first five years of a 
guaranteed personal pension 
net of basic rate tax, it is not 
until the age of 50 that the 
SuperSaver projects a better 
return - yet, it is advertised 


Mike Truman casts an analytical 
eye over Norwich Union's promise 
to ‘ make your dreams come true’ 


get tax relief, the same initial 
net premium of £60 would rep- 
resent a gross premium of £80. 

Allowing for both these fee- 
tors, the pension fund could be 
expected to reach £222m. Of 
this, one-quarter (or £550,000) 
could be i»id out as a tax-free 
lump. sum. 

The remainder would have 
to be used to buy a pension for 
life, but this could be “guaran- 
teed” so that at least five 
years' pension would be paid 
out even If the recipient died 
sooner. On present annuity 
rates, a level pension with 
such a guarantee would come 
to just under £200,000 a year. 

So, the pension plan would 


as a policy for those between 
IS and 55. 

The one group for whom this 
policy could have advantages 
is those who want the “death 
by accident” insurance and are 
in an occupation that makes 
this difficult to get A 20-year- 
old window cleaner who 
started paying £60 a month 
into a SuperSaver would have 
a death by accident benefit of 
£60,000. 

Insurance broker Sutton 
Winson in Twickenham, west 
London, said the cheapest pol- 
icy it could find for someone in 
such an occupation was £96 a 
year - ironically, from Nor- 
wich Union. Eight pounds a 


Directors’ Transactions 


Week Ahead 


DIRECTORS’ SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED & USM) 


Company 

Sector 

Share* 

Value 

SALES 

Abbott Mead Vickers... 

Medi 

61/440 

224 

Beattie (James) A 

Stor 

10,000 

12 

Candover Investment. 

InvT 

250.000 

585 

Cowie T 


1.000.000 

1,380 

Croda International 

...Chem 

91,000 

184 

EMAP 

Medi 

8,000 

21 

Greene, King & Sons.. 

.... Brew 

161.968 

711 

Gresham Teiecomptg . 

am 

1,060,000 

304 

Headline Book Publ ... 

.... Medi 

182,250 

335 

Johnson Matthey 

Metl 

41200 

189 

Lloyd Thompson 


110.000 

236 

Macallan Glenlivet 

....Brew 

250,000 

378 

MAI - „ — 

OthF 

7,710 

10 

Menvier-Swaln 

Elec 

290,000 

1233 

Protean 

... EngG 

156,333 

172 


EHn 

50,000 

20 

Scape Group 

— Othl 

172,089 

325 

Sphere IT (Prel) 

InvT 

35,000 

23 

Stirling Group 

Text 

36,925 

14 

Takare ...... 

— Hlth 

1,600,000 

3^16 

Tomkins .. 

Othl 

10,000 

27 

PURCHASES 




Allen 

.....Coni 

130,900 

82 

Ashley (Laura) ADRs... 

Stor 

5.350 

$29 

British Aerospace 

...EngA 

113,500 

142 

Bryant Group 

.... Cont 

8,169,250 

6,127 

Buckingham Inti 

...... Hot! 

426,000 

12 

Estates & General 

— Prop 

2.160,000 

65 

Fair haven 

_..OHG 

350,000 

$128 

Granada Group 


384,172 

939 

Great Southern Prof...., 

MISC 

17.461 

17 

Helical Bar 

....Prop 

70,000 

66 

Henderson Strategic..., 

InvT 

9,000 

12 

Henlys 

....MotO 

18.000 

11 

Hllladown 

_.FdMa 

20,250 

17 

MW-Wyrtd 


7,000 

16 

Peel Holdings 

....Prop 

25.000 

23 

Protean 

..EngG 

50,000 

56 

Ran somes 

—EngG 

100,000 

10 

Stirling Group 

...-Text 

77.850 

22 

Try Group ..... 

—Cont 

50,000 

11 

Ward Group 

,.J3dMa 

80,000 

11 

Whltecroft 

.....Othl 

81,000 

23 


No of 
dradon 


Value expressed In HXWa. Companies must notify the Stock Exchange 
within 5 working days of a share transaction by a director. This list 
contains all transactions. Including the exercise of options n It 100% 
subsequently sold, with a value over £10,000- Information released by 
the Stock Exchange 21-26 Sept 1992. Source; Directua Ud. Edinburgh 


THE WEEK has seen a very 
even balance between pur- 
chases and sales. It began with 
the disposal of im shares by 
Sir Tom Cowie, chairman of T. 
Cowie, the eponymous contract 
hire and leasing company 
which is one of the few in the 
motor sector to have performed 
consistently well since the 
dark days of 1990 (although it 
failed recently in its bid to 
acquire a rival car and coach 
company, Henlys). 

The share price performance 
of Hen vier-S wain resembles 
that of Cowie: it reached a low 
point at the end of 1990 and 
has performed well ever since. 
The chairman, Charles Swain, 
has sold 290,000 shares at 425p, 
more than double their price at 
the beginning of 1991. He 
retains more than 1.25m. 

Nursing homes is one area of 
the economy which appears to 
have bucked the general down- 
ward trend. Takare is the UK’s 
largest operator of nursing 
homes and has benefited 
accordingly. Keith Bradshaw 
and Deverok Pritchard, chair- 
man and deputy chairman 
respectively, each sold 800,000 
shares at 201p. The sales were 
made to enable them to repay 
borrowings, and each retains 
more than lira shares. 

Bryant, the housebuilding 
group, reported final results 
recently which were better 
than analysts' best expecta- 
tions. On the day they were 
announced, chairman Alan 
Bryant, together with bis wife, 
bought a total of 8,169,250 < 
shares at 75p. The stake was i 
acquired from Royal Insurance 
and, effectively, doubles his 
holding: 

Angus MacDonald, 
Directus Ltd 


MORE bad news from the 
recession in construction, prop- 
erty and housing sectors is 
expected on Thursday with 
three victims reporting results. 

Higgs and Hill took excep- 
tional charges of £2Q.9m and 
reported a pre-tax loss in the 
year to December 31. and is 
expected to post minimal 
interim pre-tax profits of 
£500 ,000- £800 ,000. The interim 
dividend will likely be slashed 
to L5p (6p). 

Ebstock Johnsen, the brick 
and building materials manu- 
facturer, has also been having 
a tough time. Interim pre-tax 
profits of £3m-£4m (£7 2m) are 
forecast Its interim dividend 
also looks under pressure and 
could be cut to lp or even a 
halfpenny (2.25p). 

However hopes are brighter 
for Tilbury Douglas. Interim 
profits of £6.5m (£6.6m) are 
expected and the lOVip 
dividend looks safe. The 
company is expected to 
maintain its reputation as one 
of the few in the construction 
sector to be coming through 
the recession relatively 
unscathed. 

Grampian Holdings, the 
Scottish raini-conglomerate 
which set the ball rolling In 
the bidding for Macarthy last 
year, is expected to show on 
Wednesday an Interim profit 
on its continuing activities of 
£2.5m, down from £3.4m. 

The picture is complicated 
by the sale of the Mitre | 
business, maker of footballs 1 
and other sporting goods. The 
largest part of Grampian is the 
animal pharmaceuticals 
division. The performance of 
the tourist retailing side is 
traditionally biased towards 
the second naif. 




Company 


Half-roar 

to 


Pre-tax profit 

(EOOO) 


bdutoi 
Addends* 
par share (p) 


month would start to make a 
hole in his tax savings. But 
anyone without sufficient life 
cover should get proper term 
assurance covering death from 
any cause, not just by accident. 

Chris Armstrong, of Norwich 
Union's direct marketing divi- 
sion, pouted to the tradition- 
ally high surrender values that 
the company pays on its with- 
profits contracts. He said this 
gave more flexibility than a 
personal pension in difficult 
times when people needed 
access to their money. 

He agreed, however, that no 
one should enter into a 
long-term contract intending to 
surrender it; a warning which 
is reinforced by the surrender 
values presented clearly in the 
literature. 

In no case is the surrender 
value (calculated under LAU- 
TRO rules) projected to exceed 
the premiums paid within the 
first five years. 

Armstrong saw the contract 
as a savings plan for those who 
wanted something more than a 
building society but did not 
want the risk of direct equity 
investment. It was not a 
replacement for pension plan- 
ning, he said. 

But for those who have inad- 
equate pension arrangements, 
it seems that SuperSaver is not 
quite so super after alL “The 
most appropriate targets for 
this plan are people who want 
to save for a cash lump sum 
and who are already In pension 
schemes or who do not have 
the option of joining one,” said 
Armstrong. 


Aberdeen Petroleum 

Jun 

157* 

(7*) 

. 

(-) 

Alexon 

Jul 

2.080 

(3.820) 

3.0 

(3.0) 

Anglo-Eastern Plant 

Jun 

530 

(106) 

0.375 

(-) 

Anglo Pacific Res. 

Jun 

147 L 

(114J 

- 

(-) 

Aran Energy 

Junf 

38 

(203 L) 

- 

(-) 

Asda Property 

Jun 

1,580 

(3.020) 

0.65 

(0.65) 

Bank of Scotland 

Aug 

74,200 

(75.700) 

1.77 

(1.7) 

Betacom 

Jun 

3230 L 

(129| 

- 

H 

Blockleys 

Jur. 

410 

(852) 

0.5 

'(1.95) 

BLP Group 

Jun 

1 

(261 L) 

• 

1-) 

Boosay & Hawkes 

Jun 

.1,440 

(1.304) 

6.0 

(56) 

Bostrom 

Jun 

798 

(738) 

2.S 

(2.5) 

Brent Welker 

Jun 

79.400 L 

(133500L) 

- 

(-) 

Cameffla 

Jun 

1.890 

(5220) 

120 

(11.0) 

Capital Industries 

Jun 

988 

(640) 

1.6 

(-) 

Central lad TV 

Jun 

15,100 

(3,400) 

10.0 

(7.51 

Clsjftorm Properties 

Jun 

10.900 L 

(6,600 4 

. 

W 

dud Resources 

Jun 

802 

(1,090) 

- 

H 

Corporate Serv. Grp. 

Jun 

466 L 

(623 L) 

- 

1 -) 

Culver Holdings 

Jun 

122 

i-; 

0.1 

(-) 

OenaRron 

Jun 

370 

(401) 

0.4 

(-) 

Doneton Tyson 

Jun 

1,020 

(1,450) 

- 

(-) 

B Oro Mining 

Jun 

799 

(1,090) 

- 

I-) 

F ft C Pacific 

Jul 

5334 

(1.4204) 

0.75 

(0.75) 

Fact (EW) 

Jun 

482 

(570)- 

1.6 

(1.2M 

Fitch 

Jun 

1.810 L 

(675 4 

- 

(-) 

Forte 

Jul 

24.000 

(42.000) 

2.75 

(275) 

Gorton Engineering 

Jun 

37 

(161) 

1.0 

(1.75) 

Global Group 

Jun 

658 

(959) 

0.2 

(02) 

Greenacre Group 

Jiri 

606 

(307) 

0.13 

0.125 

Hogg Group 

Jun 

6.800 

(6.260) 

3.15 

(3.15) 

Holt (Joseph) 

Jun 

3,630 

(3.330) 

10J) 

(9.0) 

How Group 

Jun 

96 L 

(507) 

0.75 

(1.0) 

HTV Group 

Jun 

5,030 L 

(4.840 L) 

- 

O 

Jefferson SmurfH 

Jul* 

60.000 

f75. 100) 

1.2306 

(-) 

Unread 

Jun 

1.050 

(1.370 L) 

1.S 

(2.0) 

Malaya Group 

Jun 

160 L 

(259 L) 

- 

C-i 

McLaughfin ft Harvey 

Jun 

306 L 

(4.890) 


<-) 

Metsec 

Jun 

668 L 

(285 L> 

- 

(2.7) 

Mowiem (John) 

Jun 

9.900 L 

(7.000) 

20 

(565J 

Moflns 

Jun 

7.200 

(0.800) 

4.5 

(3.0) 

ftamco OR 

Jun 

250 

1225) 

- 

(-J 

Rotators 

Aug 

30,600 L 

(17.700L) 

- 

H 

Rod and 

Jun 

88.500 

(78.800) 

8.25 

(8.25) 

Richards Group 

Jun 

256 

(505) 

1.65 

(165) 

Sears 

Jul 

8.800 L 

(2,400 L) 

1.0(1.525) 

Sherwood Group 

Jun 

8,180 

(6,550] 

0.9 

(0.78) 

Sykes Pfckavant 

Jun 

402 

(302) 

225 

(2.25) 

T ft S Stores 

Jun 

8540 

(7.080) 

24 

{2.2S) 

Time Products 

Jul 

3,900 

(3.040) 

2.75 

(265) 

Walker (Jo) ft Co. 

Jun 

162 L 

(294 L) 

- 

(-) 

Walts Bioko Beame 

Jun 

3.743 

(3.503) 

27 

(27) 

WemMy 

Jun 

2.500 

(709) 

0.2 

(0.9) 

William Jacks 

Jul 

1 

(601 L) 

- 

(-) 

Xtra- Vision 

Aug 

504* 

(708*) 

- 

H 


(Figures tii parentl teses are for (Tie corresponding ported.) 

‘Dividends are shown net pence per share, except where otherwise Indicated. L =* 
loss. 4 =■ lor 7G weeks. ♦ - tor 15 months. * = net revenue, i = Irish pounds 
and pence. * = net profit. 4k = Includes special distribution ot'0.25p. 


RIGHTS ISSUES 

Capita) Industries Is to raise C8.74m via a 21 lor 20 rights issue at 78p. 


RESULTS DUE 


Dividend (p)‘ 


Company 

Announcement 

due 

Lost year 

btL Final 

This year 

InL 

FINAL DIVIDENDS 

ARed Leisure 

Wednesday 

1.5 

3.25 

1.5 

Bum Stewart Distillers ..... . 

...... Tuesday 

_ 

. 

- 

OaHUord 

Thursday 

0-95 

3.35 

0.95 

Goodwin 

...... Friday 

_ 

0.63 


Halstead (James) . 

.. — Wednesday 

4.25 

7.0 

4.5 

Manchester United 

Tuesday 

_ 

_ 

6.0 

Motivate Moore 

Thursday 

275 

7.75 

1.0 

Microfilm Reprographics 

Monday 

1.2 

24 

1.44 

North American Gas 

Monday 

_ 



Perifop 

Ralno Industries 

Wednesday 

Tuesday 

20 

4.0 

2.0 

Renishew 

- Wednesday 

20 

4.0 

25 

Savage Group 

..... . Tuesday 

_ 

_ 

- 

WehmUler (Barry) 

... .. Tuesday 

24 

42 

2.4 

Welsh Industrial inv.Truat 

Monday 


45 


WTBUM DIVIDENDS 

Acorn Computer 

Thursday 

_ 

_ 


Austin Reed — 

Wednesday 

30 

3.0 


BfistonA Battersea Enamels 

Thursday 




Bowtherpe 

Thursday 

1.7 

4.34 


Brown A Jackson 

Tuesday 

0.1 



Chepstow Racecourse 

Thursday 

1.0 


Clarkson Horace 

Thursday 

2.75 

5.25 


Country Casuals Htdgs 

Thursday 




Derwent Valley Hldgs. 

Tuesday 

29 

5.7 


EnroturwMd 

Monday 




Grampian Hklgs. 

Wednesday 

1.7 

3.8 


Hewdan Stuart 

— Wednesday 

0865 

2285 


Higgs & Hfll 

Thursday 

6.0 

3.0 


Bialock Johnsen 

Thursday 

2.25 

3.75 


Ipeco Hldgs. 

— ... Wednesday 

1.2 

22 


Johnston Group .. . 

— Friday 

4.5 

4.5 


Lament tfidgs. 

Friday 

3.5 

8.5 


London A Manchester 

Tuesday 

4428 

9.144 


Oriel Group 

Monday 

1.8 

32 


OS Hldgs. 

- Tuesday 

1.45 

3.30 


Select Appointments 

... . Wednesday 




S/lentn/gM H Mgs. 

Monday 

225 

5.75 


«»»>«« nr (HC) — 

...... Friday 

20 

5.5 


Stylo 

THbory Douglas 

Wednesday 

- Thursday 

105 

25 

22,5 


S ft U Stores _ 

Tuesday 




Store Koppafaerg AB 

Monday 

m 



Ulster TV 

- Friday 

325 

425 



‘Dividends ere shown net pence per share and are adjusted for any Intervening 
scrip issivfl. 


BUSINESS LOCATIONS IN EUROPE 

The FT proposes to publish this survey on 
October 21 1992. 

The Financial Times reaches more senior 
European business executives whose job 
responsibilities involve taking strategic 
decisions about the international operations 
or their company than any other English 
language inter national publication. 

Elizabeth Vaughan 
Tel: 071-873 3742 
Fax: 071-873 3428 
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FINANCE AND THE FAMILY 


Planning Your Pension 


Why it pays to keep good company 

Debbie Harrison examines the different types of occupational schemes and their advantages 


s W-^k .Rri’AJJfhas'thn most iievel- 
pnrote'sector .system' 

. . of pensions in the EC, cov- 

Jl— # _ ering about se par cent of 
: empJ6yees,Mx3stf^. these - , more 
than -lim people - are inc»ccupa- 
tlonai schemes approved . fay the 
Inland, Revenue, and ~ total - funds 
backing them are ^estimated at 
.'■fiSMbo. Ehit ■ what advantages do they ' 
confer m_ retixraforthis massive 
.'Investment?;-- 

Company schemes -are extremely 
tax-efficient Contributions are paid, 
free of ha^c and hfefow rate tax, the 
.pension fund builds dp tax-free, and 
a significant chunk- of pension can 
be. taken ’as tax-free cash at retire- 
ment The. periston itself is taxed as 
.income... ..• ” > 

■ There are two main types of occu-:. 
patidnal- scheme; final salary and 
money -purchase. Pinal salary 

- schemes still dominate both the pub- 
; lie and private sectors. . 

■ Final salary schemes 

Under, these - also known as 
"defined benefit" schemes - the 
• pension is linked .to- the value of the 
employee's final salary at retire- 
ment Most schemes are contracted- 
out of the state earnings-Telated pen- 
sion scheme (Serps) and pay a 
reduced rate of employee and 
employer National Insurance contri- 
butions. . . 

In return,' they guarantee to pro- 
vide a pension at least as good as the 
Serps benefit given up. This is 
known as the. guaranteed minim am 
pension (GMP), which must increase 
annually in line -with the retail 
prices index' (RPD-. (Contracted-in 
‘ schemes simply pay a pension in 
addition to Serps). ■ -■ 

In a typical scheme, , the penskm 
builds up at a rate of l/60th of final 
salary for each' year of service. up to 
a maximum of 40/60ths. or two- 
thirds. Where tax-free cash Is taken, 
the value of the pension is reduced. 

Less-generous schemes operate on 
an “80ths” basis where the employee 
builds up 1/B0th of final salary for 
every year of service and after 40 
years has achieved a pension worth 
only 40/80ths,- or one half, of final 
salary. But public sector schemes 
that operate in this way are treated 
as equivalent in value to a 60ths 
scheme because the tax-free cash is 
paid in addition to the pension. 

About -50 per. cent of company 
schemes reduce the pension by 
integrating with the state scheme. 


Typically, where a scheme is inte- 
grated, the first slice of salary up to 
the NI lower earnings limit of £2£00 
is classed as non-pensionable. 

; ;_A minority of schemes for senior 
management is very generous and 
builds up at the rate of l /30th of final 
salary for each year of service. 
- allowing the employee to achieve a 
maximum two-thirds pension after 
just S) years. 

Ih the past, the pension age in 
most company schemes was 65 for 
men and 60 for women but, following 
a change in EC Jaw, many are mov- 
ing towards an equal pension age of 
65. Where an employee takes volun- 
tary early retirement, the pension 
almost always is reduced. 

- Most final salary schemes provide 
other important family protection 
benefits in addition to the pension 
Itself: for example, death benefits of 
between two and four times annual 
salary, or widow's and dependent 
children’s pensions. Long-term disa- 
bility pensions and private medical 
insurance also are common. 

By law. every scheme must have 
an additional voluntary contribu- 
tions (AVCs) provision although, 
since 1987, employees also have been 
-able to contribute to individual 
plans known as free-standing AVCs 
(FSAVCs) and provided mainly by 
insurance companies. 

Employees can contribute up to 15 
per cent of gross pay to an occupa- 
tional scheme. Pay in this context is 
defined as basic salary' plus benefits 
such as overtime, bonuses, and the 
taxable value of fringe benefits. But 
some schemes limit pensionable pay 
to basic salary. Earnings excluded 
. from pensionable pay under the 
main company scheme can be used 
for AVCs. 

In practice, most employees pay 
about 5 per cent of salary into the 
scheme while employers vary their 
contributions according to what is 
needed to meet the pensions guaran- 
teed by it As a result, employers 
tend to pay more on behalf of older 
employees approaching retirement 
than for younger employees who 
have 30-40 years to go. Where 
employers do pay a fixed rate, this is 
usually twice that of the employees. 

Over the past five years, the Reve- 
nue has restricted the pensions of 
certain high earners. In particular, 
some employees are, in the present 
tax year, subject to a cap of £75,000 
on which contributions and the final 
pension can be based. 
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This cap applies to members of 
final salary schemes set up after the 
1989 Budget and members who 
joined any final salary scheme after 
June l, 1989. For them, the maxi- 
mum contributions for this tax year 
are limited to £11^50 (15 per cent of 
£75,000), while the maximum pen- 
sion is two-thirds of the cap, or 
£50.000. 

Companies can provide pensions 
for salaries above the cap by using 
"unapproved” schemes which, 
although recognised by the Revenue, 


do not have the same tax advantages 
as those that are approved. 

If you change johs after two years 
in a scheme, you cannot claim a 
rebate of contributions and must 
leave your pension where it is — 
known as a preserved pension - or 
transfer it elsewhere. By law, the 
value of a preserved pension must 
increase by the level of the RPI up to 
a cap of 5 per cent This is known as 
limited price indexation, or LPL 

The other options are to transfer 
your benefits to the new employer's 


scheme or to an insurance product 
- either a personal pension or a 
buy-out bond. But transfer options 
should be considered only with the 
help of a pensions professional 

Most companies provide annual 
increases of 3-5 per cent on pensions 
in payment. Some increases are 
guaranteed, but others are discre- 
tionary reviews. 

When an outstanding requirement 
of the Social Security Act 1990 is 
introduced, ail schemes must 
increase pensions by at least LPI 


although, where the scheme is not in 
surplus, LPI will apply only to bene- 
fits built up from the date of imple- 
mentation. Public sector pensions 
increase automatically in line with 
the full RPh as do public sector pre- 
served pensions. 

■ Money purchase 

Under a money purchase scheme, 
contributions are invested to provide 
a fluid at retirement which is used to 
buy an annuity. The value of the 
fund - and, hence, the annuity - is 
not guaranteed but depends on the 
provider's investment performance 
and charges. There are two types of 
money purchase arrangement: con- 
tracted-out money purchase schemes 
(Comps) and group personal pen- 
sions (GPPS). 

Under a Comp, the Serps rebate 
must be included in the 15 per cent 
contribution limit. Since Comps are 
classed as occupational schemes by 
the Revenue, the annuity income 
must not exceed two-thirds final sal- 
ary. Some Comps provide a guaran- 
teed minimum pension but others 
offer only “protected rights" where 
the the rules guarantee that a mini- 
mum contribution, equal to the 
Serps rebate, is paid into the fund. 
Unfortunately, there is no guarantee 
of what this will be worth at 
retirement 

Most Comps also provide death in 
service benefits. Just to complicate 
matters further, there is also a Comp 
where the annuity purchased by the 
pension is paid in addition to Serps. 

In 1988, companies lost the right to 
make membership of their schemes 
a condition of employment. This 
coincided with the Introduction of 
personal pensions which allowed 
employees to opt out of Serps indi- 
vidually for the first time. 

Group personal pensions are not 
classed as occupational schemes by 
the Revenue. In practice, they oper- 
ate in the same way as individual 
plans although, sometimes, the 
employees benefit from the econo- 
mies of scale. 

All GPPs used to contract-out of 
Serps offer protected rights. Personal 
pension contribution limit s start at 
17.5 per cent of net relevant earnings 
(equivalent in this context to pen- 
sionable pay) for employees up to 
age 35, and rising to 40 per cent for 
employees age 61 and over. 
Employer contributions must be 
included in these limits. 

■ Next week: Personal pensions 
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NS cuts 
rates on 
savings 

NATIONAL Savings has 
announced cuts of between 
0.75 and a full percentage point 
in the interest it offers on 
fixed-rate savings products. 
The Building Societies' 
Association welcomed the 
move and said it would ease 
pressure further on mortgage 
rates. 

The launch in July of the 
First Option bond, which offers 
a fixed rate over one year with 
tax paid, brought protests from 
societies, which said it was 
impossible to match. 

The initial rate for the bond, 
of 10.34 per cent gross, 
prompted the Cheltenham & 
Gloucester society to raise its 
mortgage rate. This was 
followed by a cut in the bond's 
gross interest rate of 0.67 
points. 

The gross interest on the 
bond has been cut by a full 
percentage point to 8.67 per 
cent and no longer poses such 
a competitive threat to 
building society deposits. 
Similar cuts were made to 
National Savings' more 
traditional products. 

The new 39th issue savings 
certificates guarantee a 
tax-free return of 6.75 per cent 
after five years; the 38th issue 
paid 7.5 per cent. Certificates 
for the 39th issue will be sold 
in units of £100 rather than 
£25, a denomination in which 
certificates have been available 
since 198l.This also should 
lessen the pressure on 
societies. 

Series E capital bonds, which 
offered 10 per cent gross, have 
been withdrawn and replaced 
by Series F bonds which offer 
9 per cent The new issue O 
of children’s bonus bonds will 
also see a cut of one 
percentage point, from 10.1 
to 9.1. 

The overall return on a 
five-year Yearly Plan will be 
6.75 per cent compared with 
7J3. No change has been made 
to index-linked certificates. 

All these products will be 
available direct from National 
Savings from Monday but they 
will not be obtainable from 
post offices until Thursday. 
October 15. 

John A ut hers 
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f you judge an investment 
by its performance, 
the evidence is stacked 
in our favour. 
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securities Trust of Scotland £6,224* 

A Martin Currie we believe that investments are for long term 
financial needs such as education, the holiday of a lifetime. 
. retirement or for a rainy day. So finding an investment that 
perforins weH over long periods is of crucial importance. 

That's why Securities T rust, an investment trust which 
seeks income growth worldwide, is well worth considering. For 
example; XIJJOO invested in Securities 7Yusl 10 years ago would 
now be worth £6.224* as opposed to £2.325* if it had been left 
in a building society. 

You can share in the performance of Securities Trust 
through the Martin Currie Savings Man. For as liltie as £20 a 
month you can invest in Securities Trust or any of three other 
investment trusts in the Plan: The Scottish Eastern Investment 
Trust. Martin Currie European Investment Trust and Marlin 
Currie Pacific TnisL Or if you prefer the flexibility of investing 
whenever you want, you can. with lump sums from only £200. 

What's more, there are no initial charges, no stock- 
brokers commission and no VAT lo pay when you invest 
directly through the Savings Plan - the only cost you pay is 
0.5% stamp duty. 

If this low cost structure combined with high per- 
formarice has aroused your interest you can find out more by 
sending off for our free Savings Plan brochure. 
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Highest Rate Building Society £2,325* 

Please remember that the value of shares and the 
income from them can fall as well as rise and an investor may 
not get back the amount invested. The past Is nnt necessarily a 
guide to future performance. 

For a free brochure complete the coupon below nr 

telephone 03 1 229 5252. 



SHARE ^ 
IN THE 
PROFITS 
OF BRITAIN’S 
TOP lOO 
COMPANIES 

Call free today on 0800 289 505 
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Martin Currie Savings Plan 

Please complete ami u-lum llii.- cinipim to Rachel Mackenzie. 
Martin Cunie Investment Mano&incnl IJU, Saltire Court. 

I’ll Castle Terrace. EJirifnirnh EMI UES. 

Please send im.- further information and appltcaliim i'umi» fn r- 
iavmfi-. Plan 0 Personal Equity Plan □ 


Address. 


. Postcode 
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[ Share in our investment bust performance j 


The Footsie Fund is a new invest- 
ment from J 2 mcs Cjpcl Unit Trust 
Management Limited, ft is designed to 
march the performance of the famous 
FT-SE 100 index, which consists of 
Britain's leading company names. 

Investing in every one of Britain's 
top 100 companies. The Footsie Fund 
offers you a broad spread of risk. And it’s 
easy to keep track of, coo, on television 


and radio daily and in most news- 
papers. What's more, The Footsie Fund 
is available as a PEP* with all future 
capital and income growth free of tax. 

Take advantage of a 1% discount 
on investments made before 3lst 
December, 1992. 

Talk to us free on 0800 289 505 for 
further information, or simply return 
the coupon. 


James Capel Unit Trust Management Limited 


member HSBC C& group 


“Micropal: Based on £1,000 invested on l September 1982 for len years with income re-mvusied. 
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THE FOOTSIE rUND 


THE JAMES CAPEL FT-SE 100 INDEX FUND 

FRJEEPOST. NO STAMP NEEDED. 
Please send me details of The Footsie Fund O 
The Footsie PEP D 


J Postcode J 

Daytime Tel No ... 

j Post to: James Cape! Unit Trust Management j 
. Limited, FREEPOST, 7 Devonshire Square, 
j London EC2B2HL. mjlfl 
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FINANCE AND THE FAMILY 


Diary of a Private Investor 

Sad decline of the 
building societies 



I N 1990. my family of four 
- two adults, two chil- 
dren - had 15 separate 
accounts with seven dif- 
ferent building societies. 
Recently, however, we have 
cut back. 

One of the reasons we had 
spread our money so widely 
was that I believed the UK was 
“over-branched" with societies 
and that, with a decline in the 
housing market and a difficult 
economic situation, more of 
them would have to merge. 

If that occurred, we might 
hope to beneHt from "bonuses” 
paid by societies to members to 
encourage them to vote for 
such mergers. 

(This happened in 1990 when, 
as members of the Portman 
building society, we received a 
bonus of 4 per cent on our 
investments (with a £100 bonus 
limit for eacb account) when it 
merged with the Regency and 
West of England). 

We also thought that several 
societies would follow Abbey 
National and gain a stock mar- 
ket quotation, with shares 
being given to members. 

In the present recession, 
though, I feel some societies 
will be forced into mergers or 
could be taken over by other 
financial institutions; in such 


circumstances, relatively little 
may be offered as a bonus pay- 
ment to members. 

And if they vote against a 
merger or takeover, their soci- 
ety might have rather a diffi- 
cult future. 

it is also worth remembering 
that building society investors 
are protected for only the first 
90 per cent of their deposits, up 


account). While many societies 
have a free capital ratio of less 
than € per cent, it reported a 
free capital ratio of 9.61 per 
cent for the year ended Janu- 
ary 31 1993. 

Of course, takeover terms for 
societies will depend heavily 
on their loan policies. Have 
they granted too many 90-100 
per cent mortgages where the 


They're getting the banks’ bad habits , 
laments Kevin Goldstein-Jackson 


to £20,000 for each individual 
per society. 

With the recent flop or with- 
drawal of several company flo- 
tations and continuing uncer- 
tainty over the stock market, it 
could well be that any society 
that had considered a flotation 
will defer such plans for a few 
years. There are still, however, 
a number of small societies 
which ought to attract bonus 
payments if they are taken 
over. These are the ones which 
have not diversified into loss- 
making activities like estate 
agents, and which have a high 
free capital ratio. 

Take the Lambeth (with 
which I am retaining an 


value of the property is now 
considerably less than the out- 
standing loan and many people 
are finding it hard to meet pay- 
ments? Have they taken ade- 
quately into account the likeli- 
hood of further falls in 
property prices? Do their 
accounts reflect problem loans 
property? 

The societies complained bit- 
terly recently about competi- 
tion from various National 
Savings products; this led to a 
reduction in the interest rates 
offered on some of them. But 
the societies also face increas- 
ing competition- from banks 
and other institutions. 

Some years ago, there was a 


marked difference between 
banks and societies. The banks 
generally were overstaffed 
(although people had to queue 
for service) and they made a 
series of bad loans to third 
world countries, failed prop- 
erty companies and crooked 
businessmen. 

By contrast, societies 
appeared keen and efficient 
There were seldom long queues 
- in their branches and they 
made comparatively few bad 
loans - although all were 
secured on property. 

Now, some societies send ont 
a torrent of unsolicited Junk 
mail offering people loans for 
all sorts of purposes. Some 
have been involved with failed 
property companies, some are 
increasing their overseas lend- 
ing and, somehow, queues are 
starting to appear in branches. 
There are, of course, many 
excellent societies, but I fear 
some are becoming more like 
the banks of a few years ago. 

While some banks now are 
striving for greater efficiency 
and better service, it seems 
remarkable that, despite the 
recession, the number of soci- 
ety staff actually has increased 

- despite the number of new 
mortgages granted being con- 
siderably less than in, say, 1988 

- while standards of service 
appear to have diminished. 

Many co-owners of societies 
(their depositors) are unaware 
of these staff Increases. This is 
because most societies do not 
send their shareholder deposi- 
tors a full set of accounts. 
Instead, they receive rather 
scrappy "summary financial 
statements." 

In general, these omit to 
mention the salaries paid to 
directors. Indeed, many societ- 
ies appear to be run by self-per- 
petuating boards. But these 
could well need a shake-up; a 
board that managed in easier 
economic times might not be 
suited to the tougher climate 
now. 

As well as competition for 
depositors and mortgage 
advances from the banks, 1 
think the societies also will 
face growing competition from 
foreign currency funds. The 
recent turmoil within the EC 
has shown how nice profits can 
be made from foreign currency 
transactions. 

As it is easier to switch cur- 
rencies with banks than with 
building societies - especially 
if people want to back some- 
thing exotic like the Korean 
won - will the societies find 
some of their large depositors 
turning elsewhere? 
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THE 1ROTHSCHIILO 
MONEY FUNDS 

The simple way 
to invest in currencies 

The outcome of the recent nirmoil in international currency markets 
remains uncertain. Whatever the result, one of the most straightforward 
and efficient ways to take advantage of any investment opportunities 
which arise is through the Rothschild Money Funds. 

■ The Rorhschi/d Money Funds were established 
in the early ryRos and currently total over 
US$1.3 billion. 

■ They provide a cost-effective offshore deposit 
service in sterling and foreign currencies, with 
no minimum investment. 

■ They pay interest rates normally only available 
to large investors, without the deduction of rax. 

■ There is a choice of 18 currencies with free 
switching at competitive foreign exchange rates. 

■ Deposits are made only with banks of high 
creditworthiness. 

For further information cither call us on Freephone 0800 124 314 
or fill in rhe form below' and wc will send you derails and an application form. 

To: Rothschild Asset Management Limited, Freepost KK6938, London iiC4B 4RD. 

Please send me information about the Rothschild Money Funds Reft AFT 10 

Tide - Initials Surname 


Address 


Postcode 


AFTOI1 


The Kuril tell ild Money I-'uuth an: (iuenDev Ai authoris'd jnd UK RwagniwI Collective Investment Schemes. Issued by 
KmhM-luld \wif MyrujiiMiienr i .united, u member of IMRQ and I.XliTBO. Investors dwuld lie aware an investment in a foreign 
eunenev will evpoM* iliv iinomr t»» ibrciini exchange fluctuations relative to sterling. The value of shares may be adveisdy 
ailecteil In insoUeiuv or other fur.iiH.-ial tlilficulties altecting any institution in tvhivh die Funds" cwli has been deposited. 


Heart 

hope 

F OR YEARS, investors 
have been frying to 
spot building societ- 
ies which might be 
taken over by outsiders and 
end up paying substantial cash 
bonuses to their members. 

Last month, it emerged that 
Heart of England, the 25th-big- 
gest society with assets of 
fil.Olbn, was negotiating with 
Bank of Edinburgh, a retail 
financial services group, about 
a friendly takeover. Once 
terms for the deal are agreed 
- something which seems still 
to be some way off - the 
200,000 Heart of England mem- 
bers may be In for a bonus 
which could set a precedent for 
.foe entire industry. 

To understand what is at 
stake, you must remember that 
this is not like a takeover 
between companies. Building 
societies are owned not by 
shareholders but by their mem- 
bers. If a society decides to 
shed mutual ownership, it can 
be done only through a vote by 
members at an extraordinary* 
general meeting: 

The criteria for approval are 
quite stiff: in a building society 
flotation, like that of Abbey 
National In 1989, 20 per cent of 
savers had to vote and a 75 per 
cent vote In favour was 
required. A simple majority is 
needed from borrowers who 
vote. 

When it comes to a takeover, 
the voting requirements are 
much higher. At least half the 
savers in the target society 
must vote, and more than 
three-quarters of those who do 


of England members 
for bonus bonanza 


must be in favour of the 
change. Alternatively, savers 
with 90 per cent of the savings 
held in the society must vote 
in favour. It is a stiff test and, 
until April 1989, no one had 
any idea of how easy it would 
be to get past it 
The resounding vote that 
month by Abbey National 
members in favour of shedding 
building society status trans- 
formed the picture completely. 
Of the 5.5m members eligible 
to vote, 3.1m (or 62 per cent) 
did so, with 89 per cent of sav- 
ers and 90 per cent of borrow- 
ers In favour of the flotation. 


Rank of Edinburgh is capital- 
ised at £26m, and a quick cal- 
culation suggests it cannot pay 
200,000 members even £140 
each. Perhaps the Scottish 
investors who back it will be 
willing to put up more cash to 
finance the purchase. But their 
resources are unlikely to be 
unlimited and, apart from pay- 
ing a bonus to Heart of 
England savers, the bank also 
needs to inject new capital into 
the society and keep some 
money ready for further possi- 
ble acquisitions. 

If the investors do not stump 
up. Bank of Edinburgh might 


But suitor from Scotland might not 
have quite enough money for the 
dowry, says David Barchard 


That suggests that the voting 
hurdle should be easy to 
exceed. But, of course, it 
depends In part on what incen- 
tives are offered to members. 
Abbey’s were offered £100 
worth of free shares, worth 
£140 at the time of the float 
although they rose rapidly in 
value once trading began: this 
week, they would have been 
worth £313. 

Since members of a society 
being taken over are, in effect, 
giving away ownership of their 
shares, it has normally been 
assumed that they would get 
generous cash handouts. So. 
are Heart of England members 
in for a bonanza? I fear not. 


have to consider mixing some 
cash for members along with 
an offer of new shares. 

Incidentally, the bank need 
not hand out the bonus on a 
fiat-rate base: it could decide to 
pay investors in proportion to 
the amount of cash they had 
with the society on a qualify- 
ing date, and hope to attract 
the backing of savers control- 
ling 90 per cent of its funds. 

The trouble Is that Bank of 
Edinburgh shares are not at 
present traded on the stock 
exchange. Even if they were, 
they are a much less attractive 
investment than Abbey 
National shares were In 1988. 

It remains to be seen 


whether savers will vote for 
this sort of deal which, frankly, 
would be a much less glittering 
offer than that made to Abbey 
National members. 

Is now the time to put money 
into the Heart of England? If 
the takeover date goes ahead, a 
qualifying date will be set. It 
might have passed already, but 
not necessarily so. (Abbey 
National announced its flota- 
tion plans in April 1988 and set 
a qualifying date of December 
31 that same year). Members 
who were not entitled to vote 
- children, for example - did 
particularly well out of the 
compensation offered. 

Some investors prefer to try 
to identify the society which 
will be next in line for a take- 
over after Heart of En gland - 
not an easy task, because plans 
can change. National & Provin- 
cial planned a stock market flo- 
tation in 1989 but had to pull 
out 

But societies which might be 
plausible targets for a takeover 
include Norwich & Peterbor- 
ough, Chelsea, North of 
England, West Bromwich, 
Stroud & Swindon and perhaps 
the Portman. All combine 
fairly large branch networks 
with strong regional customer 
bases which might be attrac- 
tive to a bank. 

Even if no predators emerge 
from outside the industry for 
them, they would be natural 
candidates for mergers with a 
larger society. If any of them 
remains independent in 10 
years' time, it wfll have cause 
to congratulate itself. 


Overcharged by the Revenue 


1 SOLD a second home and 
provided the inland Revenue 
with the necessary informa- 
tion far CGT purposes. In Feb- 
ruary 1992 they charged me an 
interim amount of tax. and in 
March 1992 they charged 

annthpr final amount. 

I paid each of these soon 
after receiving their requests. 
Recently, they have told me I 
was considerably overcharged. 
Should I expect (or Is it the 
duty of) the Revenue to pay 
interest to me on the overpaid 
sums? 

■ Much depends upon whether 
the error was a simple mistake 
or whether it might reasonably 
be ascribed to incompetence or 
maladministration. It is possi- 
ble, for example, that the error 
was partly attributable to the 
manner in which you set out 
the relevant facts, figures and 
dates. And you must bear in 
mind that you were under a 
statutory obligation to submit 
your own computation of the 
chargeable gain (by virtue of 
section 12 of the Taxes Man- 
agement Act 1970). 

In order to keep down the 
cost of tax collection, parlia- 
ment requires taxpayers to cal- 
culate their chargeable gains : 
you had no legal right simply 
to provide the tax inspector 
with the basic data and leave 
him to work out the chargeable 
gain. It is a pity you did not 
think of seeking guidance on 
the CGT rules from the solici- 
tor who acted for you in the 
sale of the house. Had you 
done so, it might have been 
possible for him to advise you 
on a way of reducing the pro- 
spective CGT bill. 

You might like to come back 
to us with the precise facts, 
figures and dates which you 
sent to the tax office so that we 
can calculate what the charge- 
able gain should be. At the 
same time you could, if you 
wish, send us photocopies of 
the tax office's calculations eta 

Bachelor’s 

complaint 

I AM a lifelong bachelor, aged 
53, who has been working for 
the same American multina- 
tional company since 1964. On 
joining the company, I hod to 
join the contributory pension 
scheme, which is contracted- 
out of Serps. It Is a final salary 
scheme, and contributions are 
based solely on present salary. 

Rut I am concerned that the 
scheme discriminates against 
single employees in two ways: 
first, they do not have the 
right to (or need) a widow’s 
pension; second, in calculating 
retiring pensionable pay 00 
which benefits are based, the 
married basic state retirement 
pension is subtracted from 
pensionable earnings. This 
means, effectively, that the 
benefits per £ of contributions 
are worth less for single than 
for married employees. 

Is thin trind of discrimina- 
tion legal? If not, how should I 
go about seeking redress? I 
intend retiring in 4/5 years 
from now. 

■We do not accept your con- 
tention that your pension 
scheme 'discriminates" against 
single people. 


The notion that any benefit 
provided by an employer for 
one employee which cannot be 
(or is not) provided for another 
somehow 'discriminates’’ is 
totally wrong-headed. Many 
schemes provide orphans’ ben- 
efits and no one refers to them 
as 'discriminating” against 
employees without children. 

The objective of an employer 
with a good final paid pension 
plan Is usually to ensure a 
guaranteed level of income 
replacement for employees 
who retire after reasonable 
periods of service, and also for 
spouses and other dependents. 

Marriage patterns are unpre- 
dictable. Many employees who 
have remained single through- 
out their careers have married 
only a few months before 
retirement, enabling this late 
marriage partner to qualify for 
the same post-retirement 
spouse's pension entitlement 
as if the employee had been 
married throughout bis 
service. 

The employer might well 
fund his pension scheme on 
the assumption that virtually 


all employees will marry or 
have a dependant who will 
qualify for the equivalent of a 
spouse's pension. Furthermore, 
an increasing -number of 
schemes now provide surviv- 
ing spouse's pensions for post- 
retirement marriages. 

This pattern of pension pro- 
vision has been, and is, treated 
normally as equitable. Argu- 
ments such as those which you 
advance about discrimination 
against bachelors tend to be 
treated as on a par with ckums- 
by bachelors and childless cou- 
ples that they should pay lower 
taxes because they have no 
children to use the state educa- 
tion system. 

Pension for 
a widow 

MY HUSBAND worked in 
Load 00 from 1957 to 1973. He 
then moved back to Ireland 
and died there In 1989. Am I 
entitled to the English wid- 
ow's pension?, 



BRIEFCASE 


Mo legal naponalbHity can ba accepted 
by the Financial fiflwt torlfto aimm 
given In 0mm cafwnna. AO awnriaa mitt 
baanawond by past oa soon aapoaalbto. 

■-Your husband, would have 
been required by law to con- 
tribute to the UK state social 
security system during his 
period of employment in the 
UK. To find out what widow's 
state pension rights are avail- 
able, you should write to the 
Department of Social Security, 
Central Pensions Branch, New- 
castle upon Tyne NE98 1YX. 

You should quote your hus- 
band’s UK National Insurance 
number if you know this. If 
not, you should ask the Irish 
social security authorities if 
they can provide any informa- 
tion that will help to trace bis 
UK social security record. 


HIGHEST RATES FOR YOUR MONEY 


Account 


Tetaphoov 


NotlcaS Mtnhnum 


Rate tat 
% pUd. 


INVESTMENT A/C'e and BONDS (Gross) 


Scarborough BS 

Bristol & West BS 

Britannia BS 

North of England BS 

Allied Trust Bank 

Newcastle BS 

First Post 
Balmoral A/C 
Capital Trust 
Edinburgh A/C 

3 Mth Notice A/C 
Nova Star 

0800 590578 
031 225 3557 
0800 654456 
091 510 0049 

071 626 0879 
091 232 6876 

Instant 

Instant 

Instant 

Instant 

3 Month 

1 Year 

£250 10.00% 
£2,000 10.40% 

- £2.000 10.404 
£10.000 10.50% 
£25,000 10.75% 
£2.001 9.92% 
£5,00011.00% 

Yiy 

Yly 

Yiy 

Yly 

Yly 

Yly- 

Yly 

TESSA® (Tax Proa) 

Allied Trust Bank 

West Bromwich BS 

National Counties BS 

Julian Hodge Bank 


071 626 0879 
021 525 7070 
0372 742211 
0222 220800 

5 Year 

5 Year 

5 Year 

5 Year 

£9.00011.68% 
£15011.60% 
£3,000 11.50% 
£2011.00% 

Yly 

Yly 

YJy 

Yly 

HIGH INTEREST CHEQUE A/Ca (Gross) 

UDT 

Caledonian Bank 

Chelsea BS 

Capital Plus 
H1CA 
Classic Postal 

0734 560411 
031 556 8235 
0242 521391 

Instant 

Instant 

Instant 

£1,000 8.25% 
£1 8.50% 
E10.000 9.60% 
£25,00010.10% 

Qty 

Yly 

Yly 

Yly 

OFFSHORE ACCOUNTS (Gross) 

Woolwich Guernsey Ltd Inti Gross 

Yorkshire Guernsey BS Key Ninety 

Yorkshire Guernsey BS Key Extra 

Yorkshire Guernsey BS Key Term Share 

0481 715735 
0481 719898 
0481 719898 
0461 719898 

Instant 

90 Day 
180 Day 
31.8.93 

£500 8.75% 
£50.000 10.55% 
£25,000 10.60% 
£10,000 10.50% 
£50.000 11.25% 

Yly 

Yly 

Yly 

OM 

OM 

Alice FN 

Cannon Lincoln FN 

Laurerrtlan LHe FN 

Financial Assurance FN 

Financial Assurance FN 

081 680 7153 
081 902 8876 
0452 371371 
081 367 6000 
081 367 6000 

1 Year 

2 Year 

3 Year 

4 Year 

5 Year 

£50.000 7.10% 
£2.000 7.00% 
£50.000 7-25% 
£5,000 7.25% 
£5,000 7.65% 

Yly 

Yly 

Yiy 

Yiy 

Yly 

NAT SAVINGS A/C 8 A BONOS (Grose) 

{7.25% wet 0.10.92} 

(8.00% wet 5.11.92) 

Investment A/C 
Income Bonds 
Capital Bonds F 
First Option Bond 


1 Month 

3 Month 

5 Year 

12 Mths 

£5 8.25% 
£2,000 9.00% 
£1009.0Q%F 
E1,0QG8.67%F 

Yly 

Miy 

OM 

Yiy 

NAT SAVINGS CERTIFICATES (Tax Free) 


39th Issue 
5th Index Linked 

Childrens Bond D 


5 Year 

5 Year 

5 Year 

£256.75%F 
£25 4.50% 

+ Irrtln 
£25 9. 10% F 

OM 

OM 

OM 


Mar MM are vartaUaj OH- Mara paid W matafcf. H~ Hn Rata. S- Bond, ft* u wlZiV, ST~ 

Source MONEYFACT& The Monthly OuMfl to Investment and Mortgage Rates, Wajatama HewMSumam V? , *?*?* I. 1 , , . 

GompHraniary copy by phoning 0605 665MB. «««•■ Samara. Norwich Readers can obtain « 


Booae) are den Oraaa. F= ttnd (M 


THE TESSA TO BEAT 


11 - 68 % 


IVA. CROSS FROM FRFM1FR T! : S S-\ 


AamanUfaMdemd la hmler TESSA, tew I: (1960; jean 1 
to 4f 0^00; yew Si on Total 0,000. Feeder Acmol pm 
4.UX pi great. MIS pa net. Interest rales any vary. 
Allied Trait Bank, W-101 Cannon Street London ECti-l SAD. 


i n XT! ^ e 1 | M J! i T u,n of £9 ' 000 at 'outset and enter >n 

excepbonaHy tugh tax-free return from our Premier TESSA. 

a ™ nu fl "Mounts transferred from Feeder 
Account ho Premier TESSA automatically. 

For fail details telephone 071 62 6 0879 at any rime- 


ALLIED trust bank 




putting your interest first 
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convicts who reap what they have sown 

- one of Britain's largest agricultural operations and finds that the prison farm officers face a life of hard labour 


I,HJRTY;v year* after . 

*■; ;fann; 
^aren^S:-, Maurice; Codd 
! : -"---'hpiii'iKe : 'third biggest 
L‘: i t£a£nj^fei‘6»efatio».‘ih : 
• ■ tbfijwuitay^*; ; y^.r * - J;. ' :■ 

' But tik a notTa rags to rlcfies 
- stflry^us ^n^ur^bis w of k fo ece - 
reveak podd started pef 
weeSr-on ’a farm - tor 

Ikrtmpor Prison itt afewnt Now, as ■ 
Chief Plaurbs and Gardens Manager 
ftrr HM‘ prison Service;- a -Grade G ■ 
Civil Seryfoe jx}6t.. ^tiefrj^rias 
: salary of S3G,m-SM,W^^£X annum . 
he manages 5,50a hectares -of' 
marginal farming : land- and a . 

• workforce -of ; 35fl0. prison, initiates ' 
fixnri an office, in ■ '/ ", ■ 

. Putting ^ prisoners toiwark . pn- 
terms 

penal System; when Itnet Codd tie 
was r flying- off- to - -meet his 
counterpart hi the USL; . . !' . V- 

-/ The constraints !■■ tinder -which - 
Codd and bis 80 strong management . 
work ' and the diverse goals they 
have to achieve are quite different . 
-from . those : ;-.of normal -.farm 
managers. They must make the 
prison system" afc self-auffident as... 
possible to foodstuffs (by producing 
enough to feed.47^XKr inmates three 
tiroes a dayXand train inmates fora 
carert upon their eventual release. " 

* Farming was-flrat .totrodnded to... 
the.- British- penal-, system .at 
Dartmoor- because it r provided a - 
healthy andhardday *s work inthe 
open air. It was an integral part of 
the Bocstal regime when It was first 
established-near fioch«ter in 190&. 
Prison farms have growdsharply as 
the number of prisoners has grown 

.axid as. prisoners have ihereasin^y . 
been seen, as .an effective,, and 
cheap, way. of converting marginal 
land that no“ commercial fanner 
could be persuaded .to touch. . . 

- Codd’s ; organisation includes 17 
Large farms around" Britain with - 
2,400 dairy cows, 1,400 breeding 
sows, 2,000 ewes and 4,000 laying 
hens. Jt produces 12,000 tonnes of 
potatoes, 6,000 tonnes of cabbage 
and 3,000. tonnes of carrots a year. 
TheTarms also provide nK»t of the 
milk for the prisons and sell &5m 
Titres ip .the Jdilk Marketing Board. . 
There are five distribution centres 
around The country and prisons 
receive their dellveries three tones . 
a week via private contractors. 

UntiL. 1968 when a Cabinet . 
directive stipulated that prison" . 
farms must, become cost effective, 
they were run, says Cddd, on- the 
"dog "and .stick” 'principle :and lost 
£200,000 a year. Things have 



inmates was more important than 
new homes for the pigs." 

I was fortunate enough to visit on 
a hot summer’s day when most 

inma tes were happy to have the 

opportunity to be working outside. 
The men, mostly young, worked in 
prison uniforms - blue shirts and 
jeans or overalls - but the absence 
today of the traditionally brutal 
prison hair cut made it difficult to 
spot exactly who was a prisoner. 

Those I saw on the prison farm 
had all earned the right to be there. 
All were in low-risk categories and 
had served part of their sentence 
and now, toe authorities felt, would 
respond to the more relaxed 
atmosphere of an open prison. 
There are few attempts at escape. 
The punishment, the immediate 
removal of the good conduct award. 


either family, police or probation 
officers. 

One way in which the prison farm 
system has been able to make a 
virtue of its workforce, its size and 
its need to provide a vocational 
training has been through its 
connection with the Rare Breed 
Association which began six years 
ago. 

To help the national gene bank to 
maintain as many bloodlines as 
possible 15 prison farms stock 
increasing numbers of what were 
rare animals. 

Ove 40 species rare animals are 
bred on prison farms. Among them 
are British Lop pigs, belted 
Galloway cattle and Indian runner 
ducks. The prison system also 
boasts 27 Suffolk punch-horses, the 
farm work horse. It is the largest 


The prisoners work whether they want 
to or not, and the working day is frequently- 
interrupted by visitors — either family , 
police or probation officers 


A Ufa behind bars: an inmate at StamHord Hill tends pigs bred on the prison’s farm 


changed. Today the only time a 
smile leaves Codd’s countenance is 
when he talks about the Treasury. 

Codd’s annual turnover is over 
£35m and he receives an annual 
grant of £8m from the Treasury 
towards the r unning - of the forms. 
But because he Is Treasury-funded 
he cannot plough back any profits, 
nor is he eligible for any external 
grants. His management is pushed 
to make a profit but not allowed to 
retain, what it makes and this, for 
Codd, removes the biggest source of 
staff motivation. 

The -prison, form system has little 
commercial contact with the 
outside world. It cannot sell to 
others as this woold naturally upset 
commercial farmers. Prison farm 
workers are paid Just £3 to £5 a 
week, not in cash but credits. But 
toe ,8aymg that this cheap, labour 
generates is not credited back to toe 
farms either. Under the present 


set-up, which may change when the 
prison service becomes an Agency 
Service in April 1993, it does seem 
that the Treasury is the beneficiary 
of a system of funding distinctly at 
odds with anything approaching the 
stimulus of the free market. 

C odd and his managers 
face two other constraints 
on their performance. 
New prison buildings will 
have to be built on land taken from 
the surrounding farmland. Codd 
trill therefore have to feed more 
inmates on less land. In the 
meantime, because of prison 
over-crowding, only the more 
serious offenders are being sent to 
jail. As his farm workers are 
prisoners with good behaviour 
records or nearing toe end of their 
sentences. Codd is also having to 
cope with a shortage of suitable 
labour. 


A day spent with Ivor Cough, 
farm manager at HM Standford Hill, 
an open prison on the Isle of 
Sheppey on the north Kent coast, 
showed the many non-financial 
rewards of fanning with inmates. 

Gough trained at Agricultural 
College in his native Shropshire 
before running a Salvation Army 
farm for the poor in Jamaica. He 
combines professionalism with a 
common touch and a sense of 
humour. 

He needs all these attributes. 
Grade 3 is considered the poorest 
quality land for farming purposes 
but Gough's land was Grade 3 
minus. It was an airfield in the 
Second World War - RAF 
Eastcburch. It was heavily bombed 
and the craters were filled with 
rubble. The hangars were heavily 
strafed, leaving scars which are 
visible today. The base was 
decommissioned in 1951 and handed 


Trevor Humphrm 


over to the prison forming service. 

It is an Incongruous sight. 
Because the prison forming system 
receives such limited capital it has 
to make do and mend. Gough's 
offices, from which produce is 
despatched daily to London’s 27 
prisons, are the serai-circular homes 
built for RAF officers in 1938. Huge 
buildings that used to be hangars 
for aircraft assembly lines now act 
as cold storages for up to 800 tonnes 
of potatoes and processing and 
packaging units for root crops. 

H is 150 head of cattle are 
still milked on a system 
that, says Gough, would 
long ago have been 
replaced on any commercial form. 
After the 1989 riots at Strangeways 
Prison in Manchester, all capital 
expenditure on forms was frozen. 
As Gough explained resignedly: 
“New accommodation for the 


which carried with it toe remission 
of a third of a prisoner’s sentence, is 
sufficient deterrent 

Gough is visited frequently by 
environmental health officers and 
must obey all the legislation laid 
down by the Health and Safety 
Executive. His produce must be as 
good as the food the kitchen 
catering officers, whose budget for 
feeding a grown man varies from 
88p to 120p per day, can buy from 
outside suppliers. 

Dennis Neville, production and 
marketing manager for the prison 
farm system, said his 47,000 
customers are obviously dissatisfied 
and that the food is always the first 
thing they will complain about 

When I asked what was the 
biggest difference between a 
commercial farm and one within 
the prison system he immediately 
replied: "the workforce." 

He did not mean this 
uncharitably. Because the farms 
provide work, therapy and training 
for the outside world Gough has a 
constant workforce of 110 when his 
commercial competitors are seeking 
to shed labour at every opportunity. 

Gough cannot hire or fire. He has 
to find work for all his prisoners 
whether they want to work or not 
and their working days are 
frequently interrupted by visitors - 


herd in the world. 

I was Introduced to Squire, a 
Suffolk punch which weighs just 
over a ton. He was being groomed 
for the weekend when, drawing a 
repainted gun carriage, he would 
take children for rides at a village 
Fair . 

Of his two grooms, one with long 
curly hair and a confident air had 
appeared last year on the front page 
of the Financial Times in a fraud 
case. His colleague, with tattoos, 
grey cropped hair and a beard that 
gave him the air of a genial pirate, 
had been sentenced for smuggling 
cannabis in a case The Sun 
newspaper had headlined as 
"Bangers and Hash”. 

The prison farm system was 
teaching these, and many other 
city-bred prisoners, vocational skills 
and providing the basics for a new 
career. Appearing at agricultural 
shows and fairs, such as the recent 
Royal Agricultural Show at 
Stoneleigh, Warwickshire, where 
they won 25 awards, is also 
teaching the prisoners social skills 
and introducing them gradually 
back into society. 

Pride of place in Gough’s crowded 
office was a book of drawings and 
thank-you letters from a local group 
of Brownies who had recently spent 
a day down on his farm. 


Minding Your Own Business/Nick Garnett 

Working to solve 


an attitude problem 



Key -to succ e ss : Andy Bony and his computers 



NDY BERRY recalls 
.. how he went to Jag- 
uar with another 
disabled colleague. 
"One bloke took a look at us 
and he was thinking:- fDo I ask 
them to leave now, or listen 
and then get rid of them as 
soon a s possible?’ But we could 
have solved one of his business 
problems concerning the soft- 
ware for an industrial control 
system." ' 

Berry has cerebral palsy, a 
disability to which the brain 
has difficulty, controlling the 
body's muscles. He has a first 
class mathematics degree from 
the then Middlesex Polytechnic 
and an MSc in computer sci- 
ence taken at the University of 
Manchester. He now works as 
a one-man information technol- 
ogy business from the study of 
his Milton- Keynes home. 

Running -a -small company is 
tough enough. When you have 
a disability it does not make it 
easier. "People seem to need 
persuading, Tm serious. Most 
people sub-consdously feel 
that Td somehow be OK if I 
didn't work. But that is not 
true. I do not receive any 
money from the state, not even 
a mobility allowance. Some of 
the things people say to me 
still wind me up " 

Berry, who . is" also a vice 
chairman of the Spastics Soci- 
ety is a. humorous man. Press- 
ing a button on the keyboard 
of his computer a list of 
"goats'’ appears and one of 
them is “Have fun!" He laughs. 


“I refuse to work on anything 
Tm not interested in doing." 
One of his bookcases is 
crammed with Isaac Asimov 
‘ and Len Deighton books. But 
he is also very serious about 
what he does. The other book- 
case is loaded with tomes and 
booklets with titles like New 
Math Coprocessors, The C Lan- 
guage and Public Domain 
Powerhouses as well as four 
books on computer technology 
he co-authored with two other 
disabled writers. 

Most of Berry’s work is diffi- 
cult to grasp for a computer 
illiterate. One of his contracts 
is with a US company. EMC 2 . 
.This company is producing a 
". system which will allow you at 
home to obtain a film on video 
without walking to a video 
shop. Instead it will be piped to 
your, television via a satellite 
link. Another of Berry’s con* 
tracts is with a Danish enter- 
prise working on methods of 
transferring television Teletext 
on to paper. 

"What Tm best at is identity- 
tog novel solutions and finding 
people to put them into prac- 
tice working with me. I tend 
not to get involved with heavy 
programing, you know, 
bashing out reams of codes. A 
typical programer only writes 
20 programs in his life. I’ve 
done 30 and that’s enough." 

Berry's sharp mind contrasts 
with his slow and distorted 
speech. He set up his business 
late last year after working for 
several large and a few small 


companies, in some of which 
he was part owner. He charges 
£350 a day for his services and 
hopes to turn over about 
£40.000 to his first toll year. 
Some of his contracts are 
.about to run out and he 
concedes that he does not have 
enough on his plate to ensure 
financial comfort. "I can just 
earn enough to survive." 

Disability adds to the 
day-today costs of the 41-year- 
Old who lives alone though he 
wifi soon share a house with 
his girl friend, a solicitor who 
also has cerebral palsy. Berry 
spends close to £2,000 a year on 
taxis and a pair of shoes lasts 
only a month. A small, home- 
based business racks up large 
costs. Berry’s yearly telephone 
bill is around £4,000. He spends 
£4,000 on software. Publicity 
accounts for a further £ 3,000 . 
The personal computer with 
printer and fox were a one-off 
buy at about £5,000. 

Berry meets a lot of people 
and tries never to miss a 
chanc e to obtain work. Extra- 
curricular posts Include mem- 
bership of the Central Trans- 
port Consultative Committee. 
“Jt can take four or five years 
from meeting someone to get- 
ting business. If Tm in a ’disa- 
bled mood’ l think it takes that 
time because 1 am disabled.” 
Which brings us back to how 
people deal with disability. 

“A major problem is not with 
me but with other people's atti- 
tudes. Some do not want any- 
thing to do with disability. 
They have some sort of prob- 
lem dealing with it Then you 
get the person who laughs. 
This is often the receptionist It 
is staggering the number of 
places I ring up and even if 1 
ask to speak to a named indi- 
vidual they nevertheless ask if 
I want the personnel depart- 
ment because they think I'm 
looking for a job. It’s this 
whole problem of not treating 
disabled people seriously. I still 
haven't learnt to deal with it." 

Berry still has the sense of 
humour to clear up any misun- 
derstanding on how you should 
write about disability. "I have 
cerebral palsy. If you say I suf- 
fer from cerebral palsy Til kill 
you." 

■ Andy Berry Associates, 26 
Perraeombe. Furzton, Milton 
Keynes , Bucks. MK4 lEP. Tel 
0908-501102. 


MINDING YOUR OWN BUSINESS 



Unique Business 
Opportunity 

Benefit from free use of *n 
accessible Grade A listed 5 
Crown deluxe Scottish Mansion 
House including free Salmon. 
Trout and Coarse Fishing, Golf. 
Snooker, use of Range Rover. 
Ring 0624 832891 

PRIVATE INVESTOR 
REQUIRED 

We mum lecture a fantastic 
proven consumer product here in 
U.K. to sell by franchise 
throughout U.K. and Europe. We 
need small investment capital 
urgently to sun franchising. 

Phone: 0327 8438«6 

Fax: 0327 843733 



Private Investors Believe In their Management - 
Institutional Investors Just worry about them? 

Following dttcuixinm and often tan tnatmnioiwl tsveaara. profitable Surrey based 
Pic has to ezpxcsx concerns over ihc uuo "iddod value" of many such argxmaocns. sod 
ibcirforo seeks the interest of individusl^iritrsiA invasion keen to explore cccnnuing 
stxpitTiiicn/invBxUBcni opportunities. 

Operating primarily In print, publishing, marketing and communications, the 

With i smog management foam, daily participation from investors is not a ptctcqnwilr, 

Iwurver ihnre. Mprmmg art j-inyfl might litre [o reifylry , Phairerun mlrorfafnilar 

In the fins jnstsrw. please cow ad The Managing Director. Box No A 4527, Financial 
Times, One Southwark Bridge, London SEl MIL. 

READERS ARE RECOMMEND! 
PROFESSIONAL ADVICE BEFORE 

ED TO SEEK APPROPRIATE 

ENTERING INTO COMMITMENTS 

BUSINESS 

SERVICES 

THE BUSINESS 
SECTION 

appears Every Tuesday & 
Saturday. To advertise please 
contact Karl Loyntoti on 
071-873 4780 or write to him at 

The Financial Times, One 
Southwark Bridge, 

London SEl 9HL 

YOUR OFFICE 

IN LONDON 

From 70p a day. Accom/ 

Tel Ans/Tlx/Fax/Mail 
Box etc. Office Box. 

Te* 071 436 0766 

Fax; 071 580 3729 



EDUCATION 





FRENCH 66 IN 

THE ARDENNES OR IN PROVENCE 


The advantages of the CERAM concept, 
with residential courses (since 1975) : 

t. Hereto study (minimum 40 lessons per week)- 

LPtolte(W«a«pracaw(riwteSf)Utiavetam?,8vwYtl8yfrom8ajn.tDt{Jp.rn, 
wtfi taaeftars constancy presert at meatenes, breaks and in the owningi 
3AMtid66hMMpww8ekoiiuflbiuteRionlniheta(iguage. 

Ow efienta ainoe 1975 include Akaal, Canon, Deuteehe Be*, Dow Comma, Enro- 
peMParfementGwraiFtoigiOto.HonepMil^ 

Benz, NATO, PHips, SHAPE, Semens, Toyota, WMertur, sea 
Wb too run holday courses in French lor young people (13-18). 

RESSENT1AL COURSES H GERMAN, DUTCH, SPANISH, ITAUAH, 
JAPANESE AND ENGLISH AAE ALSO AVAILABLE, 
language courses lor motfratal people. 


CERAN AHDEWES 

2G8, Attflu* Si CftSuu 
tUSCC SPA 
T*l (*-32) 07777*1 6* 
F«l+3aeW7363 


<S. 


CERAN PROVENCE 

BJ> 27068 

fcaotx KwreAwr-ESPHir 

TA - (+33| 68 30 33 88 
FOE (+33) 66 SO 33 66 

SOW ;VAta» £ CWHUD ■ 7 A (+ 4 !) 22 740 09 60 . Ftt (♦ 41 ) » 740 ! 

UK ■ SB8 . TsL (+44195* 31 958- Ft* (+44) 954 32 29* 

USA - Lofaapney ' T* f*«l 564 030*- Fa (* 1 $ SB* 30*6 



I 


OU4 I 


ms The most renowned school for French 

IN ST! TUT DE FRANCA IS 

Overlooking the Rioiera’a most beautiful bay 
AN INTENSIVE COMPLETE IMMERSION COURSE 
FOR PROFESSIONAL ADULTS 
8 hrs per day with 2 meals 
Fur adult*, rt levels : R^nnor* 1 loAdvuncrd II 
Next 2-4 week course starts 26 Oct, 23 Nov an4 all year 
“ 06230 Vtllcfrsodw/Mer FTJ3 France. Tel 93 01 M44 F« 50 7692 17 


BUSINESS SOFTWARE 

To advertise in this section pleas* telephone 07 J -407 57S2 
or write to Alison Prin at the Financial Tunes, 

One Sosthwark Bridge, London SEl 9HL or Fax 071 873 3065 


TECHNICAL ANALYSIS 
TRAINING COURSES 

Dii act. practical braining wMch can ba 
understood and app B ad q Jetty. Cover- 
ing subjects not found In dw mrt boofc a . 
wa reveal vrhkdi signals are raUaMa 
and which are not. THE COURSE 
MATERIAL O 8JMPLE BUT POWS^FUL, 
and win he at vatta tor users and non- 
users of Synergy product 
fay STA Aettncdon holder. 

Ceil Ml tUX ion tor < 


ACT! THE CONTACT 
MANAGEMENT SYSTEM 

* Tracks aU atom Contact 

* Prompts all action* 

* Full wp, Modem. Fas support 

* DOB. WINDOWS. NETWORKS. MAC. 
WVSLX 

* Training. Consultancy. Support. 
Product 

* Only tor those who wish id conUnue fat 

ijiipinann 

faster and better results for 

YOU AND YOUR CUSTOMERS 

Bream and Company 

Tel 0582 4M4M Fes MU 48(333 


TRADED OPTIONS 
SOFTWARE 

desi gn ed tor the private Investor. Auto- 
matic Expiry Daces and Exercise Prices. 
Historical Volatility calculation, hill 
Graphing taollltlm. And teahelng tfte 
New Automatic Strategy Selection Mod- 
ule. simply enter your target price and 
let die software search tor the roost 
profitable strategy 
Free Demonstration DMk Available. 


2 Deer Leep. Utfitwater. 
Barney Outs see 
Tel (03783 7284T 


1-2-3- TAKEOVER 
Analyse the financial health ot any 

comp an y. Demonstrate ita commercial 

and financial strengths. Develop an 
acqulsltkm/ptan. Price CSS (includes 
VAT). IBM/compatibles, dear manual. 
Disk sits? JO days money-back guaran- 


1 1ST 


MJMBOU. MBUSHMO LMnED. 
me VANGUARD SUTTE, 


MDDLE88ROUGH, TSt 5JA. 
tel (0843) team. 

Pa* (880 seseBOL 


MANAGEMENT 

CONSULTANCY 

The FT proposes to 

publish this survey on 

October 22 1992. 
ft will be of particular 
interest to the 60,000 
UK Businessmen 
involved in decision 
making for Manage- 
ment Consultancy, who 
read the weekday 
Financial Times - this is 
more than any other 
national daily newspa- 

If you want to reach 
this important audience, 
call Sara Mason 
Tel: 071-873 3349 
Fax: 071-873 3064 


Data source:* BftfRC Busnnantm 
Survey 1990 


CYCLE ANALYSIS 

A tomb snidvsta at >. brand new peek- 
age. Brian M Ward's MtCROVEST 3.1. 
Besides the ususl Indicators, has 
everyth (ng you need to study cycles 
Fowler Analysis. Johnson cycls Isola- 
tor. average dtffarancas, parabolic and 
atnusoutal curve fitting. MJCRCWEST XI 
roads Its own den plus files from many 
other pachSQS S . With sodanetve manual, 
£190 + VAT 
Qm 
t« i 

Qtoshba *K7 UT 
Tat 081 4881 


EDI 

The International Standard tor PAPER- 
LESS TRADING, wo supply: Expert 
Consultancy. Business & Cost Analysis. 
Ssmlnam, FeaWbUNy Studies. Project 
Management. Implementation, Training 
■nd Support. Plus, low eosL high tunc- 
(toflsAiy aofatfons for H3t trading and 
Hymen's: Dos. Windows. UNIX. DEC 
VAX/VMS. 

tarns Open Systems 

H e r s t a n House. Manchester Road, 

« totem swa C h e shir e, wai« «u 
Teh an 8 M 8873 FsjC 06 t 828 8874 . 


UNIVERSAL EXOTICS, 
OPTIONS. SWAP, YIELD, 
ZERO-CURVE ADD-INS 

Additional spreadsheet function* tor 
Capital Market Professionals using 
Lotus 1-2-3 and Excel (Windows. OS/2. 
Use). European and American stylo 
uptons and warrants an bonds, com- 
m odi fie s , ctr rencto s. fuus ana ahorse 
Free 30 day trial. 


3 London WaB BaMngs, EC2M 8PP 
Tel 44 71-818 4JOO. Fas 44 71-588 3718 


SYNERGY SOFTWARE 
The Complete Package " 
Technical analysis, market scanning, 
portfolio rogt, fundamental analysis, 

S ummation, trd options evaluation. 

snnal analysis, updating services, 
data his tori es and now training. 

For ALL your investment software 
neoda contact the professionals - SYN- 
ERGY SOFTWARE. Our advisory ser- 
vice ta tree and with 9000 uson In 4S 
■countries wo ve helped the smallest 
Investor to me largest Irattaiton. 
tartan 8882 43083 

881 oaten 


EXTRA BRAIN-POWER 
FOR MODELLING AND 
FORECASTING. 

^Thought applies tttate-oLihe-ari 'neural 
nar arttflcaJ InWBtgence to dtocull busi- 
ness daeMOnO. Outb »»■ 

- pndflfr by guandiying tta pMfltfehsre 
tradeoff, 

- adusrttotog and promotions, by Inoeni- 
tytng their influence In salsa. 

- branch comparisons, by taking 
account o! ' uncontrol labia' (scion 

RIS UMM 071.487-4734. 


S.CO.P.E. - for 

RETAILERS/MAIL 

ORDER 

Complete Stock Control - look up 
prices, stoefc Prims 'rormoig-etd dates’ 
tor easy re-arderlng. Raises vat 
receipt* for all Htea. subtracts goods 
from stock automatically. Creates cus- 
tomer databases - scan, mailshots. 
Prints range ot saiesimovemenuvst 
analyses. Eosy-Ouss menus. 

CASPELL COMWTEB, Poets 
MB 8861 68 


ACCOUNTING REQUIRE- 
MENTS 

* Flexible Input 

* Ftadbie output 

' FtaxMe Invoices 

* FlSktoto pneo lists 

' Flexible Iwlp screens 
’ Flevtbte ledgers 
' DOS or UNIX 
Oorttaer David MMsteod FCA 
TramMoa Technology tetoraatonsi 
5 OlssMiottsa Watt. U3M30H SE11 SE8 
TOfc DTI 733 OOSA Fas 071 73S «B8 


NEW! NEW! NEW! 
INDEXIA II plus 
Software tor tlnanciaJ markets. Gann/ 
Gann Retracements. Candlesticks. 
Edulvokone, Wove Charts. Be«a Risk. 
Rabssa facility. Fibonacci Fans/Aics, 
Parabolics and ihe most complete 
range d technical analysts moKefora 
and fools. NO MODULES AU FEA- 
TURES IN ONE PACKAGE 
Tafc 0832-220348 


181 

Wanen-aa-Htenasa. 


COMPUTER AIDED 
SALES & MARKETING 

Break Through, a comprehensive sales 
& marketing prrxtocUviiy syslem. Han- 
dles. contacts, prospects, chants, deal- 
era products & services. Produces form 
toners, meUshote. sales action Hus. 
Report generator included. Manage 
sources, campaigns, costing, response 
evaluation, notes, telephone scripts & 
much moral DEMO DISC available. 
SOOEL, FREEPOST, London NI8 1BR 
TEL 0S1-883-91SB 
FAX 081 -386-3482 


ICE 1992 INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

wttn multicurrency nommsL sales end 
purchase ledgers and cash boohs; hud- 
fi-oompany capaMUty. muRHingtMl doc- 
ument production; cheque 
reconcUodon; simple testadahon. easy 
to use, quality training and support 
powerful report generator, database, 
spreadsheet and wort -processor inter- 
laces. Join our salts! led efiant base 
PCCS LtaltedL Phone: 071 880 SOSA. 
Fax; 071 2S0 128b 

UNIT TRUST ADMINIS- 
TRATION 

Fully Integrated - 

* Portfolio Val ua tions 
‘ Unn Pricing 

' Accrued Income and Equalisation 
■ Fund Regie ter 

* Distributions 

* Mulfi-Ctirrency 

* UulH-Ungual Correspondence 
JOHN ORMOND, Central Software 
Tot 0S» 834857, Fax 0824 628703 


APPLIED BUSINESS 
PLAN V.2.1 

Leaves other plana standing 

Most comprehensive plan available. 

Accurate accounting base. Used by 

managers/ accounts rVs fa, major UK & 

Inti Go's. Usei friendly lot Lotus. Excel. 
SuparCxte. OuatUo. Symphony. Ser- 
vtceVUanuloclurlnp /Distribution ver- 
sions. From El 70. Free Informs Han 
peck: 

MVUED BUSINESS SOFTWARE LT0 
threea Arete Hoe. Cheriolte SL 
888) DAT 3NE 

Teh OKS 337992 Fax: 82SS 311382 

TRADED OPTIONS 
STRATEGIES ANALYSES 

StmutanOOuaiy catouMaa/analyMS 26 
waieglw. 8* pewter*, in strikes; imp/ 
sd| voi. (ALL BffVASM caa/put pram, 
dme ual. delta, badge, gamma, thou, 
wga. omega, probability. Straiegy/poiJ- 
OOn (NET), cost, max return, risk, profit; 
uKkte/Oowiwkto breakeven, asp. dona, 
gamma, etc. margin. PLUS- seoarau 
prquioM. reward/riok rata on all posL 
Sons TO 10 PARTS STD DEV. 

US toe. 

OeMia tom Grant Lopton, 081-488 4748 

anytime. 

RECORD TIME 

□q you soil write Onto sheets? B so you 
need oar time recording system far 
small busfai oases. No magnetic cards 
required, runs on any IBM/Coihpaiibte 
PC and produces complete record*. 
Prices front C2300Q 
Farther In fo r ma tion from LSE GmbH, 
Gutenbergsiraaae s, D8831 GHchtag. 
Gatmany. FAX: 010 48 nos 2fii3i. 
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Cyprus: anxious to 
keep up standards 

Audrey Powell considers the penalties and 
rewards of buying an island holiday home 


S O MANY peopjp wanted to 
visit Cyprus on holiday this 
year that the island authori- 
ties asked tour operators to 
cut the number of flights. The 
island is anxious to keep up the 
quality of its visitors and does not 
want them coming on very cheap 
packages, or with no accommoda- 
tion booked. 

You might think, then, that buy- 
ing a property in Cyprus and letting 
to holidaymakers might be good for 
the owner and for the island's tour- 
ism. However, stiff regulations 
relate to property-owning by aliens 
in Cyprus. 

Officially. non-Cypriots are not 
allowed to let. although the authori- 
ties admit that letting is rampant. 
The Cyprus Trade Centre in London 
says it is becoming clear that the 
government will eventually attempt 
to control this which might mean 
that income from letting would be 
affected. 

However, one island estate agent 
said it was not the money involved 
that was the problem. The Cyprus 
Tourist Office did not want people 
letting without a licence as they 
might be offering poor accommoda- 
tion. 

Permission to buy in the Qrst 
place must be obtained from the 
Council of Ministers. This is usually 
granted, although with demand by 
non-Cypriots for property, espe- 
cially Oats. increasing, it could take 
several months. A non-Cypriot may 
only own oue property or buy up to 
about two-thirds of an acre on 
which to have one built. The 
Cyprus Trade Centre (071-734-4791) 
is a useful source of information for 
potential buyers and can supply a 
checklist of steps to be taken by a 
non-Cypriot purchasing on the 
island. 

On resale, a non-Cypriot is 
allowed to repatriate the amount of 
the original purchase, but taking 
out any profit must be staggered. 
This regulation may soon disap- 
pear; as Cypriots themselves are 
now allowed to take out an increas- 
ing amount of money, it is increas- 
ingly felt to be pointless. 

Prices in Cyprus are reasonable 
and life is easy. There is a wide 
choice of new property being built 


both by large developers and small 
builders. On the other side of the 
coin, this results in a poor market 
for resales, if you want to leave. 

Many British buyers already 
know the Island, through serving 
there in the forces or in other work. 
Some have regularly spent holidays 
there and buy for retirement, or 
pre-retirement. That market 
accounts for a considerable propor- 
tion of sales to purchasers, with the 
island's low tax rates an important 
draw. The island is of less long-term 
interest to younger people as non- 
Cypriots are not allowed to work 
there. 

A disadvantage for some who 
might like to consider a holiday 
home in Cyprus is the lack of golf 

‘A lack of golf 
courses might 
put o ff some 
potential buyers' 

courses. There is a reluctance to use 
precious water to irrigate. In some 
areas the general water supply has 
to be rationed in dry summers. 

Even so. you are regularly 
assured that the first full-size civil- 
ian course is going to materialise 
"next year". Now it is “autumn 
1993” and only the greens wifi prob- 
ably be green. There is said to be a 
waiting list. 

A shadow still hangs over Cyprus: 
it has been a divided island since 
the Turkish invasion in 1974. 
although the situation has been sta- 
ble for many years. It is hoped that 
discussions between the Greek and 
Turkish sides that have been taking 
place in New York under the spon- 
sorship of the United Nations, will 
finally bring about a solution. These 
are due to resume on October 26. 
The aim would be to make a federal 
republic of Cyprus, after approval of 
an overall framework agreement by 
the two communities in separate 
referendums. 

This would clearly facilitate its 
application to join the EC. leading 
to more regulations, like that pro- 
hibiting non-Cypriots from working 


on the island, being relaxed. 

But there are many who do not 
see the long-running Cyprus ques- 
tion being resolved shortly. Some 
even suggest that the Greek Cypriot 
section, the southern two thirds of 
the island, might aim to join the EC 
on its own. 

Either way, Cyprus is a pleasant, 
island, which gets a lot of sun. The 
people are friendly, most speak 
English and as a former colony, 
they understand British customs. 

So, a brief look at a few properties 
that a buyer might consider. 

Leptos, in the development field 
for 30 years, says its flagship is stfll 
Kamares Village, set back in the 
hills five miles from Paphos and 
overlooking Coral Bay. it is part- 
way through its 600-villa pro- 
gramme there. 

Properties are built to order, tak- 
ing about 18 months. A two-bed- 
room bungalow could cost £79,000, 
but prices depend on design and 
plot. It has a number of other pro- 
jects under construction, some are 
small schemes, some offer apart- 
ments and maisonettes. 

An increasing number of older 
citizens attracted by Cyprus's 
advantages are retiring to the 
island, says London manager Peter 
Katsantonis. Special reciprocal 
treaties between Cyprus and the UK 
enable pensions to be remitted tax 
free. Local income tax is levied at 
the rate of 3 per cent of one's 
declared income. 

Leptos’ London office 
(081-340-8096) can send a free 
booklet “A Guide to Retirement in 
Paphos". 

There is Cybarco (London tel 
071-43643881), a civil engineering and 
construction company and member 
of the Lanitis Group. 

Among its latest developments 
are Marina Beach, in Limassol, 
close to the sea and the Sheraton 
hotel and marina, offering 
two-bedroom apartments from 
£40,800, and Yialos Village. Lamaca, 
a beachside development of 
apartments and bungalows from 
£27.000. 

For a different market it offers 
Plat! Yitonia, in Nicosia, two-storey, 
four bedroom houses near the 
national park. These have 






It’s cool by the pool: property on a Leptos Estates development in Cyprus 

verandahs, gardens and parking 
spaces, and are priced from £99/100. 

Cosmo Developers (London tel 
071-243-2113), established in 1945, 
says it employs 25,000 people 
worldwide. Its leisure division 
includes residential property, hotels 
and Cyprus's first country club. 

It has six projects on the island, 
in demand both from the British 
retired but also from families of 
expats working in the Middle East 

But not everyone wants new 
property. Somerset-based Babet 
(0460-76213) points to the variety of 
scenery in Cyprus, with its wooded 
Troodos mountains rising 6,400 ft 
above sea level and its cultivated 
land growing vines, lemons, olives. 

If that is of more appeal, this 
agency has resales away from the 
towns and resorts. There is also the 
11th century village of Vouni, in the 
Troodos foothills: “The surrounding 
mountains are terraced vineyards 
and Vouni's grapes produce one of 
the best local wines." 

Many of the houses have internal - 
stone arches spanning the width of 
the property, exposed rafters and 
timber balconies overlooking the 
narrow streets. The agency has 
several of these for sale, some 
unconverted from £10,800; others 
already renovated, from £50.400. Soaking up the sun at Kamares Club 





Soaking up the sun at Kamares Club, part of the Kamares village development 
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PARKSIDE 

• km«htsi 5 Riik;K‘ 
LUXURY UNFURNISHED 
APARTMENTS TO LET 

Mellursh & Harding 

071-499 0866 

MarliT & Mark’r 
071-235 9641 


GREEN STREET UAYFAIR Wt. A moil 
bnpnwHM l*o Victorian town house w*h 4 
(atoxnibf fcvg* fonral recaption rooms. 0 
bads, 4 bath*. «*. 4 rootipe. M. iriity roan, 
gymnasium, sap. basement Hat. direct 
access lo private grins. E2JOO per weak 
George Tndopo 071 8248111. 


CUVEDEN PLACE, BELGRAVIA SW1 A 
chaining and Immaculate m Boor flat ctooe 
to Sloane Sq. 1 bed, bath. U, recepL £300 
per week Qenga TraOcpe 07 1 884 81 11 


LOMDOM-MAYPAJR-CHELSeA-WEST DID. 
Lux. Ffl flets Z3. 3 bed even. Immed. (ram 
C280 olw Tel: 07T-355-71W 


MAYFAIR. CHELSEA AREAS, t A 3 bed flats 
mull. Immed F If. Luxury from C2BO pin 
Tel 07I-3&-11SL 


ENMSUORE GUNS SWT A choice d DM) 
unfurnished spts dVea trisws over die 
gdrn. one bed £600 per week, tour bed, 
two recep, first Hour £800 per week. 
Metesh 8 Hardhtg 071 499 08G8l 


A PRIME ADDRESS 

IN THE HEART OF PARIS 

25.V257, rue Saint -Jacques.- 75005 Paris 


B etween the Pantheon 
and the 1 Luxembourg 

g rdens, in the core of the 
tin Quarter, close to the 
Sorbonne and Saint Germain 
de$ Pres : a luxury residence 
with a small number of new 
apartments available for 
immediate occupancy, 
balcony facing south, private 
underground parking. 

For information, please contact : 


La Manga Club 
Spain 




me 

v'/.- r I 


42/44, rue de Bellevue 
92100 - BOULOGNE, France 
FAX .*(33)14909 32 55 



SPECIAL 

SITUATION 

Unique development In 
Hampton Court amid the 
splendour of the Palace 
Gardens and the Parklands 
and River Thames. 
Homely, private and 
secure. Superb new 4 bed 
houses. Will do a deal In 
the region of £300,000 for a 
quick exchange. 

OR FULL VALUE 
PART-EXCHANGE 
AVAILABLE. 
081-977-7211 (Sut & Sun) 

0SL640-0W4 


URGENTLY WANTED! 
RESIDENTIAL INVESTMENTS 
CENTRAL LONDON TO 3 MILLION POUNDS 
FOR 

POTENTIAL SINGAPORE BUYERS 
TEL 0273 774098. FAX 0273 206114. 




Ftoxbls accommodation Incorporating 
SCF. 6/7 bedrooms. 4 bathrooms, 
ahowar room, cloakroom. S 
receptions. 2 kitchon*. doubts garage, 
■mpfo o*p. targe roar garden, fully 
mods rn lead with bsautlful poiiori 
loetum. PRICE £438.000 FREEHOLD 

TOWNCHQICE 
Tril. (001) 047 7351 
Fax. (0811 870 7057 


Weekend FT 


RESIDENTIAL 

PROPERTY 

Every Saturday (he Weekend 
FT Residential Property 
section reaches an 
International market of 
approximately . 

ONE MILLION READERS 
in 

160 COUNTRIES 

Capitalise on the FTs 
connections to sell or rent 
your property. 

Advertising is available every 
week in FULL COLOUR 
SPOT COLOUR 
MONO. 

For fur titer information please 
contact 

Emma Stevenson 
071-873-4896 
Julia. Copeland 
071*8733307 

Fax: 071-873-3098 

Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


SWITZERLAND 

Safe to foreigners authorized 

Lake Geneva & Mountain resorts 

You can own a quality APARTMENT /CHALET in : MONTREUX, VtLLARS, 
LES UABLERETS, LEYSIN, GSTAAD Vatoy, CRANS-MONTANA, 
VERBIER, etc. from SFr. 2OODO0.— Credit facilities. 

______ 52, rue de MontWHant - CH-7202 GENEVA 

REVACS.A. Tel. 41.22/734 15 40 - Fax 734 12 20 


BOVIS ABROAD 

0800 252235 

FAX 071-225 0696 


U.S.A REAL ESTATE 


Opportunities throughout U.S.A. 
Bee details contact: Realco, 
PO Box 520217, Longwood. 
Florida 32752, U.S.A. 

Tct (407) 767-41 25 (24 hours) 
Fax: (407)330-1996 


PAMS. AT HOME ABROAO. Our wnHcw can 
ease the strain of your relocation Tor 
(331) 4009 0837 Fax. 03 1) 4009 9918 


FRENCH PROPERTY MEWS.FrM monthly 
okLnew and sm prop,Hjgai column «c.Asii 
lor your free copy now.001-042 9301 


PARIS BKNVDME. Short term win sendee 
studios and flea. Furnished renlsla. In 
Central Paris, j week to 3 yean. Tel- (33 1) 
srSSaOBITxjc (331) 47537209 


GUERNSEY ■ Shields Wghfcnea 9 Co Lid 4 
Sooth EspfriiMde. St p. Port The Wanda 
largest independent Estate Agent TEL. 
0401 7I444S. FAX tMOT 713811 


GUERNSEY • Com to live where the quality 
ot llle stHI counts end residential entry ■* 
simple. Price range commencing 
£230,000 Fun property pick tram Monel, 
Mantes and lo Pelley LtdL 50 High Street, 
0481 7134*1 or fa*, tmt 71*30 


PRIVATE SALE Attractive 5 bedroom 
108(78 house on MetSorranean (Sanary). 
In peaceful old residential prime eeaiswUi 
sea access. Twtoees, sea views. Huge 
mature wooded garden, Often to region el 

2.700000 F-Ft Tel: Franca BO-7WS-10. 


MERIBFX IN ALPS 
SALE / EXCHANGE / RUNT 
Apartment, south facing piste. 

Steeps 5 plus sitting room. 
Will exchange for equivalent in 
sun or motorboat. Value £60,000. 
Contact Td No: 071 584 5799 
(24 hrs) 


CYPRUS: PermbMisM, vtilas. Land tram 
C3L000 - Free list 1UEOMAHIA. BOX 4283,9 
Uimaol. Cyprus Tel. (010) 357 S 373917. 
Fw 5 377740 


SOUTH OF FRANCE. VAR English Property 
Searchers pilar vineyards, old xione 
houses, ruins to restore, vitlaa Wide 
aetoftim with edmde and help. Tel- tB 
EM 04 *? 37 Fax. ♦33 94 04 40 73 


COSTA DEL SOL PROPERTIES. Mat Della 
offices. For Information and price ter ring 
OBI 303 3701 anytime .Wo have a wida 
selection of i it, ivy resale villas. 


FUERTEVENTIIAA, year tong sunshine, 
beachside apartment, sleeps 6. unique 
position. To he «Md tolly lUinislMd. Letting 
income available etcetxJonal value at 
[40.000 Toi- ontr seise lEvemngs). 


CYPRUS Property exhMkmc d Acrapaphoe 
Homes. Nottingham Moat House 
Nottingham Sun. 4 th OcLWaffilooq Resort 

Hotel CawfiR. S*. 10th Oft Hereford Moal 
House Hereford Sun. 11th October. 
Swntew Hotel Waltham Abbey Stf. 17th 
Oct, Themes Riviera Hotel Maidenhead 
Sun. 18 th Oct Oiene Properties. Box 381 
Pitohoe Cyprus. Tel: 06 241601, 00 

804717. 


HUGO SK1LLINGTON 

Estate agents in France since 1972 
A COTTAGE TO A CASTLE 
Your property transactions from 
the Gorges de Vcrdon 
to the Mediterranean 
Telephone-. 33 94 43 69 79 
Fax: 3J 94 43 64 70 


BRITISH CLIENT SEEKS PRESTIGE 
PROPERTY Preferably 1900 style with 
separate "caretaker accommodation. 
URGENT. Please contact CHRISTINE 
DAVIS. Elliott tounobBtor 93 60 64 IS. 



rxm&CRJVPEWl 
CX£<M2$$ni 
bordering MOT^TZ CAXJjO 

‘Prvuu yisrr auntey asidt a rvdesui* 
imtrtment in [wQuious apanaaas. 

Vismtim. tutored! 
r TtL Si 30 40 -W 
9J 306421 


OPPORTUNITY IN MADRID Luxury liar 
38501*. Enfre 3* floor in 5-Uoor exdustoe 
buWng. best resfctonital area In town near 
the Prado Musewi and the Retiio Park. S 
bedrooms, grand reception roams, Hxary. 
tfc ito g room. 3 bathmoma. perfect contMon. 
Direct from owner. Price 250 MB. Pesetas. 
Phone 34-1-4200668, Fax 34-1-4203916 


Magnificent fully restored 
"Belie Epoquc" villa 
located on Cap Martin 
with breathtaking views 
of the sea and Monaco. 
Only 10 minutes drive 
from Monte Carlo. 


' ,. t The most desirable Palace 

approximately 950 itf 
in 7600 nr 3 of mature 
g^den. The residence fs 
comprised of 7 
bedrooms, 5 bathrooms, 
lounges and dining rooms 
on 3 levels with spacious 
terraces. 

For sale freehold. Price upon request. 

Mease contact Mr Ali Guid&r 

Tel: Momeo (33) 93 SO IS 3S r« : (33) 93 25 34 52 
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Un£ 2nd Estate, Agency Department 



. a !• • j 



■■•■■' Edinburgh 1 10 miles 

SHIRE NEWTONMORE 

"' . A MAGNIFICENT SPORTING ESTATE 
WITH A SUPERB GROUSE MOOR, 
EXCITING DEER FOREST AND SOME 
OF THE FINEST PTARMIGAN 
SHOOTING IN SCOTLAND 

390 brace gtuuse, 19 stags, 73 brace ptarmigan, 
Salmon (idling un ihc River Spey 

Alima he Iwljjc 3 lUuic JiuumH and cutagcs. 

IKO acres unniuercial •juakJI.imiIs. 

ABOUT 12,200 ACRES IN ALL 
For sole by private treaty as a Whole 


BRODIES W.S. 15 Atiioil Crcscnt, Edinburgh EH3 3HA. Telephone 031-22S 41 \ 1 


STAFFORDSHIRE 

IMG - 3 miles) 


w? 

17th century, mil timbered Hutched 
residence which has undergone a total 
rebuild, bcuig sympathetically restored 
to Us former glory Hie farmhouse style 
accommodation includes breahiast 
lurclien. morning room, (our bedrooms, 
gallery landing, all with a wealth of 
e/nosed beams and leaded windows 

£185,000 
Write to Sox A1935, 
Financial Time*, One Southwark 
Bridge. London SEX 9HL 


BEST CG J, 
ROLL OVER RELIEF 

Guaranteed Returns 

Full Management Services 

WHITE KNJGHT f\L % TJLQQ 0 
MARKETING wViO //0700 


Thje Gplquite Estate, about 700 acres 

Exeter 64;mi[es. Bodmin 3 1 /! miles. 

An. exceptional sporting aind residential estate in one of 
thrown bcantifuj parts of the country. Handsome house 
recently modernised to Ihe highest standards, . 

4 reception raping kitchen^ 8 bedrooms, 4 bathrooms. 
Shooting lodge: 2 reception rooms, kitchen, 8 bedrooms all 
with en stiiteikalides. 2 cottages. Stable flat Bam for 
conversion. One of the best pheasant shoots in the Sooth 
West AppnraiHatefjr 1 mile single bank fishing; 

Apply: lOSouthexnhay West, Exeter EX1 1JG. 
Tblephotie: <0392) 214222.; 



Hertfordshire, 

Aldbuty, near Tring. 

Listed Grade Hbam, beautifhlly converted, 
sitiutedatthefoot oTtheChittexaHnis. . ., 
3 reception rooms, 4 bedrooms, 2 bathrooms. 
Double garage and garden. 

Apply; 14 Cmzon Street, London W1Y 7FH. 
Telephone: 07 1-499 629L 




999 yean* of free golf 


• When you own a Founder Lodge at Overs tone 
V .fork, -it includes: • A throe bedroom, two storey. t/ 
architect designed lodge overlooking a beautiful 
lake. • Set on a par 72 golf course designed by \ 

■ Donald. Steel within a 180 acre private estate. 

^ • 999 years free gplf membership for you and ^ 

your family (up u> four people). • 999 years free 
membership of die Ovcrstdnc Park Leisure Club. 

I » Private 25 acre fishing lake. • Approximately 
^ ! hour from 

• ■ London. 

: £85,000 

For derails 

mf regarding yoiir 

; second home, . 

; ' fix 0604 67 1109 or 

: S 0604671471 TODAY 

— HJT /SKA WATCRMAPK r.OLF CIUU ^ 

A T C'VEItSTONE PARK 

The Watermark Uoil'Clut, Owntonc Hirfc, 

• nrynZZTiifi UiHiug L uk. Nunliainpiwi NN6UAP 

h -v ■•--■a-,-- r ■■ - J - a 

OXFORD 10 MILES cotswolohome 

M40 2 mil «. 17 c. .tone village ^hsubs^l^eloflnan™ 

House, 3 rec*. 5 beds, 2 baths. . 2 raespto, 3 bed. 2 bah 

walled garden. £235,000. « m private rlw, vafley IM bur 

Also wide selection’ ofpmpcriy in «« G * wrartn fl 

Oxford City A surrounding villages. £15,000- Cl 8.000 p.a. profc-OWere 

B reck on & Breckon, C275000 ' 

Oxford (0865) 244735 Td: Briar Sharbom 0093 82232S 


STRUTT & A. 

RARKER^P 



Gloucestershire Oiencescr li miles, Swindon IS miles. 
A well equipped dairy and arable Tarm. Grade II Listed 
farmhouse - 6 bedrooms, secondary house, 6 cartages. Traditional 
bam with planning consent for dwellings. Two ranges of arable 
and dairy buildings. 733 acres of ploughs bJe land including 100 
acres of Grade 1. 979.461 litres of milk quota. About 762 acres. 
For sales a whole or up to 9 lots. Moreton-iu-Marsb office: 
TO (0608) 50502. London office: TO: (071) 629 7282. fet tiosttw 





Devon - South Hams, Harbertou. Totnes 2i miles. 

Superb south faring Georgian bouse in a peaceful and privale 
setting on the edge of a village. HaO, 3 reception rooms, master 
bedroom suite, 6 farther bedrooms, 3 further bathrooms. Second 
floor withS rooms, detadted 2 bedroom cottage. Garaging, stables, 
swimming pooh gardens, orchard, paddock. About 6 4 acres. 
Regfou £650fl00. Exeter office: Tel: (0392) 215631. Rti UAHtta. 


13 HILL STREET BERKELEY SQUARE LONDON W1X 80L 
Tel: (071) 629 72SZ Foe (071) 409 2359. 


HURLEY LLOYD 
THORPE 


IMPORTANT AGRICULTURAL 
INVESTMENTS 


LINCOLNSHIRE 

ESSEX 

HERTFORDSHIRE 


2112 acres 
1157 acres 
410 acres 


Let and producing 

£168,710 per annum 

For Sale as a Whole or Individually 


Apply: 70a High Sircct, Huntingdon PE 1 8 6DJ. 
Tel (0480) 453557 


LONDON 

STOW-ON-THE-WOLD 


HUNTINGDON 
TUNBRIDGE WELLS 


SUSSEX - WHY COMMUTE? 

Spacious 4-bed. 2-balhroom house with idyUc 3-acre garden and paddock in 
rural conservation area. 20 mile southerly view. Gaiwick/Haywards Heath 
L5 minutes. Not under flighL path. Superb 27" x 15 1 sitting roam, 2CT x 15* 
dining room, folly equipped pine kitchen. Separate drive 10 2/3 garage, large 
workshop and 10-car parking area. PLUS unobtrusive 1,000 sq-fl single- 
storey modem brick office bldg with rare Business Usage Certificate for 
commercial or light industrial operation. Office has oQ central htg. security 
locks, telex point. Ambassador phone system. For sale by private treaty. 

Price: £385,000 ono. 

For details and photographs phone 0444-811665 or fax 0444-811400 


Langley-Taylor 


PERTHSHIRE 


Penh 44 mBes 

bSStm 10 mh 

Edinburgh Airport 72 mbs 

Aberfekfy 12 trite 



A VERY BEAUTIFUL AND VERSATILE 
SPORTING ESTATE ON LOCH TAYSIDE 

DRIVEN AM) WALKED UP CHOUSE SHOOTING 
5 year swage al 242 braes wttli potential lor impoMinMn 
SpNiaeular Suukleg - 17 Suga, 34 Mnds 
Salmon RaUMfl on Loch T«y 
PROFITABLE HKIFAflMNG ENTERPRISE 
Comfortable Modem Lodge. 2 Faimhouam and Stead Inga 
S Further Collagoa 
ABOUT 7^00 ACRES 

For Sola with Vacant Posm-Jan EWwr a» a Whole or In a Lola. 


10 Greet Stuart Street 
Edinburgh Ell . ? 7T.V 


Tel: 031-220 0576 



SAVELLS 


INTERNATIONAL 




LAUDERDALE 13S0 Acres 

ndinburKfi J 6 nnki. 

FIRST CLASS MIXED FARM WITH 
ATTRACTIVE HOUSE AND SUPERB 
PHEASANT SHOOT. 

MunsKjn ! louse 4. reception rooms, BOUarJ room, 5 main 
bedrooms jnd 4 further bcdnxnns. 2 baihiuoms. 
lintrancx- 1 jvlgc. l-dfmhuuM: and 7 cottages. 

( jirreni mucking 235 cows. 270 ewes, 966 acres arable and 
posiurv. 299 acres grazings, HX) acres woods. Spectacular 
Pheasant Shout. 

For Sale as a whole 
Offen over £435 per acre 
Savills: Edinburgh (031) 226 6961 
Contact: Guy Galbrairb 




SUFFOLK About 9 Acres 

A 12 6 mUs. Ipaoich 7 m & 3 (Uvapod SmaSuaim 65 ndmaa). 

GRADE H LISTED ELIZABETHAN 
COUNTRY HOUSE. SUPERB ROOMS, 
GREAT CHARACTER, LOVELY 
GROUNDS & SOUTHERLY VIEWS. 

S reccptkm rourm, 57 bedrooms. 1.- dressing rooms, 3 
bathrooms, khchcn'brcakfasi room, lardePurilhy room. Cribtrs, 
Oil tired central heating. Swimming pooL Hard tennis court. 

2 tiiOy seif conramcd detached collages. Subfc block, 2 double 
garages, outbuildings. 

Informal gardens. Not cues designed formal gardens, meadows. 
In the region of £675,000 for the whole or £550,000 
without the cottages 

Savills: Ipswich (0473) 226191 Contact: Mark Oliver 
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LINCOLNSHIRE 990 Acres 

Holbeach Marshes 

Holbcach 6 miles. Spatting IS rniia, Wisbech 13 miles. 

OUTSTANDING GRADE 1 SELT FARM 
LYING IN THE HEART OF HOLBEACH 
MARSH. 

Farmhouse. 5 cottages. 

Excellent farm buildings. 

40 Ha Potato Quota. 

For Sale as a whole or in ten lots 
Price on Application 

Savills: Lincoln (0S22) 534691 Contact: Andrew Pearce 
Savins: London (071) 499 8644 


INTERNATIONAL PROPERTY CONSULTANTS 


GLUTTONS 


SKIPTON, NORTH YORKSHIRE 
SkipUH 4 milt* . Uklcy 1 2 miles. 
Htnogtto 22 miki. Leeds 28 raScs. 

A most attractive agricultural, 
leridc n iial sod sporting estate set in a 
glorious rural posura in ibe Yorkshire 
Dales Nation] Ptzk. FucGndsO 
Listed country house, 2 hzmheuses, 3 
ctnuges- Medan and traditional 
fannixuldmgt 772 ACRES 
396 acres with Vacant Pesse as ion. 376 
sacs comprising a lea farm. 

For Sale by Private Treaty 
H a Whole or In 8 Lots 
HARROGATE OFFICE (6423) SZ34Z3 


Hamptons 


EAST ANGLIA 

EAST ANGLIAN COLOUR 
BROADSHEET - AUTUMN ISSUE 
NOW AVAILABLE. A wide selection of 
reaSsticafly priced country and town 
properties throughout East Anglia. 
Write or phone for your free con nowl 
18 Guildhall St. Bury Sr. Edmunds, 
Suffolk IR33 lOQ. Tel: (0284)767338. 
Or contact any Hamptons office. 


SURREY 

The Chantries Guildford 

A lovely house in a quia 
semi rural setting within a mile 
of the High Street. 

S Bedrooms. 2 Bathrooms, 

3 Reception. Khchcn/Breakfasi 
Room, Utility. Attractive south 
facing gardens 1/2 acre 
£4%L000 

GRAHAM & CROWE 

Cranldgh Office 0483 267181 


WALES - Ammanford, Dyfcd 
Dorm bungalow, spacious manned 
grounds, 3 bedrooms plus study/ 
bedroom, one cuprite, large lounge, 
dining room, breakfast room, 
lotdiea with all appliances. Sold 
with carpets, curtains, light fillings. 
Near M4. Adjacent to Black 
Mountains and near to Brecon 
Beacons National Park. 
£89,000. Tel: (02 69) 822180 


CHIG WELL, ESSEX - 

Forced Sale 

Beautiful coentry boose in one of the 
most sought after devoted country 
positions in QrigweJL 3 double 
bedrooms, 2 bathrooms, 3 reception 
rooms, large fined kitchen, 
conservatory, indoor swimming pool, 
sarata, stables, pa dd ock s and 
secluded formal gardens. Cost to 
present owner £930,000 reduced to 
£630/000 Ter quick sale. No oflcra. 
Telephone 0992 503503 (W) 
0815599224(H) 0831369001 


BEDFORD 


NEWMARKET 

Ckxo Royal Worimgiaa Golf Chib 

Imauigi ihf# Q tium Anne 

VILLAGE HOUSE 

iwjinii restores. 

HalL Drawing Room, Sitting Room. 
During Room, AGA Kitchen. Breakfast 
Room. Playroom. 4 Bedrooms. 

2 Bathrooms. Annexe. 2 Acres. 

£285,000. 

Ref: B829 


BURY ST. EDMUNDS 

Modernised Georgian 

TOWN HOUSE 

ClirrcnUy small Held , 

4 Reception. S Bedrooms- ail Ea State. 
Self Contained Hat 
Gtlrist red Parting. 
£275,000 
Ref: B.823 


BARGAIN - IID WALES UM VBlago 
Sits O.P.P. 8 Dwallinga 6 Option 
Further Daval. Land. Mains Sandcoa. 
O.LR.O. E64.000. Re(;Df1590. Uoaars 
Morgan 8 Davlw. 12 Harford Sq, 
Lampeter. Dyfad. Tab (0570) 423 621 


DELIGHTFUL KENT VILLAGE nrM2&U25 
Jixidn. 34bodocoga. RitfeteJmrftiriiiwl 
CSSDpwirerih. WtoioS«ND.Aigm.»uncW 
TVres. Ono Eoutverts Bridge, Lcndan S£1 H 


Humberts 


Northumberland 

rflhia l milr. Uwlct _ mill*, rimvsih in mill*, *r»i j«lr n iiiUr, 


■'.-'■17, 1^1^' : 4='V. ■' j* . • , n . 




A ctaswcal Georgian house with superb views over 
the Coquet Valley 

Rcccpuun hall, cloakroom, drawing room, anting room, dining mum. 
kiichrn/brcAkfiuc room, celUr, domodc offices 

• Master bedroom with cn suite bathroom • Cued natm with rn suite 
bd i broom • 4 further bedrooms • .1 bathrooms • Staff fine with sitting 
room, bedroom, hath room a Trdtlidun.il amble LuurtyunJ with 15 luuac 
bom, office, feral room and stone • Floodlit ail urtuher manage 

• Altractitv mature gardens and grnuruls • In all about 70 .teto 

Freehold for sale by private treaty as a whole 5 

or In three lots - 

N 

Detail™ Humberts London office 071-629 6700 2 

or Sole Sf Partners (0668) 81611 i 


Hertfordshire st ippoiyts 

lUidiln I 1 /, mito'BB SlmtCnm it anoara. HlwynKmla, caiura I umlon V. mf>. 




A charming small residential estate with an elegant 
Grade II Listed Georgian house 

3 reception rooms, 5 principal bedrooms. - secondary bedrooms, 
i bathrooms (2 en suite), study, klichcn/bnuklaxi room, domestic offices 

• Old stables with consent to dnelop ancillary accommodation 

• Garage Mock ■ Attractive walled guldens •' Heated Swimming pnol 

• Grass tennis court • Greenhouses • Separate otafT conagn with 
3 bedrooms ■ Stable block with raudeminl consent, puddnek 

• In .ill about (L5 acres ^ 

Freehold for sale by private treaty as a whole I 

or in three lots - 

Details: London office 071-829 6700 3 

or Hatfield office (07D7) 275351 a 


Hampshire 

NMIr Sfh nUln. Uiabam 6 mOo, unusl Landau Sf aula, UK lan/Wiwrkw feS min* 


* : r •.grg . 

"a. ^ 

zi 

i ' 


A nabstandal family home standing in peaceful wooded 
snrrounds, within easy reach of central London 

4 reception roams, study; master bedroom with cn suite bathroom and 
dressing room, <i principal bedrooms, kitchcn/hnstltfaM roam, 
conservatory 

• Seir-containcd fl.it with reception room, 3 bedrooms, bathroom, 
kitchen • Garaging for 2 vehicles • llcatcd swimming |Miul, pool 
house • All weather tereatt court 

For sale freehold by private treaty > 

with about 2.75 acres p 

Details] London office 071-628 6700 s 

Solicitors! Ambrose, Appdbe and Pyhe 071-242 7000 3 


07I-G29 6700 

:> (iKI)sl I \OK Si Rl I T I ONDOX HIX 9I L 


Knight Frank 
La & Rutley 

INTER NATIONAL 


Angus 

Fortar 6 milea. Perth 28 miles. 

A superb estate lying in the Vale of Strathmore 
with an impressive 16th century tower house 

8 reception menu, R bedrooms. 3 hothnwmx 
3 bedroom Oat, 4 cottages. 

189 acres of mainly Grade 2 arable land. 

1 18 acres mixed woodlands, pbeasantahooL dock pond. 
About 330 acres 
Offers over JS7SWJ00 

Sacoodury bouse, 3 farther cottages. 285 acres arable land, 

32 acres woods ab» available aa a whole or in up to -l lots, 
making total area of about 664 auee. 

Joint Agents: Youngs. Chartered Surveyors, Forfar (03071 625LG 

Knight Frank & Rutley, Edinburgh 031 -22S 7 105 r _ ! _, T . ] 


Edinburgh: 031-225 7105 
2 North Charlotte Street, Edinburgh EH2 4 HR 


BREACHW00D GREEN 

Laurlotaly ippolaUd E par Bid tndtllMal 
ftyli DETACHED FAMILY HOUSE la 
putfsoIMy anMaHag giriti. huaaeabm 

ttuanskaat ud li rapah rattlBB awrlaaUag 
tarwIiMf. RHBC WarraHty. 4 Living Res Inc). 
Co nreiii tore XHckea: UWt». etc.. 4 knbec 

□■taxing fljs: 2 BaUnra. Scried 0.6. C. Htg. 




COUNTRY RENTALS 


ESSEX, MARGA RETTING 
Recently refurbished, attractive 
and manageable 7-bedroomed 
Gentleman's Residence. 
Unfurnished (with carpets). 
AS.T. or Co Let up to 3 years. 
Terms negotiable. 

Tel: Martin Freeman & Co 
(0449)673444 




executive 





SOUTSCBN 

Eucadvr latacrifag (SowSwre) LlatOed 
96 Cbnnh Street. Dri*b»tn, BNl UDi 
Tdc|*rocHB73) *90961 
Ra*. Ntr 211 1 3S4. Fk. H« CH73> 7709 U 


STYLISH LIVING 

English Coulyaid cotraga and apartnuaa* 

BiederipMd forcBUtlbndils liva^cwn in 

Awn detaib nidi ss ibe siting of Boskets 
■id thehejglilof the worluopi. 

Our bleat de*dopuJenL u Winterbounto 
Ewl* near Salisbury , may look u if Ifi jast 
■topped out of As I7A century, but it 
lmorpsraiM e>«xytfau)g wbkb baa ranuri 
English Courtyard its many accolades. 
Price* ire from £160,000. To nod out 
more about these and sAcr retlremsBt 
properties throughout England, ring us 
now. 

Ibe English Courtyard Association 
8 ilo&and Street 
London WS4LT 
FREEFONE UM 220*58 


MID SUSSEX 


TO LET 



Charming country house, carefully modernised and beautifully 
appointed. 6 beds., 3 baths., hall, 4 rcoep., cellar. Gardens and grounds 
of 2% acres with tennis court and orchard. Uninterrupted views across 
the South Downs. Garaging and ample parking, bxccllcnt security 
arrangements. Easy access to Haywards Jfcaih (10 nan.), Gaiwick (20 
min.) and Urighion (15 nan.) with fast, frequent rail service to London 
Victoria or London Bridge (50 minutes). Close to M23 and M25. 
Available to let up in 3 years. Fully furnished, to include a icgular 
gardener (maid service can be arranged) £3000.00 p^.m. 

All enquiries: Tel: 0444 232545 Fax: 0444 239839. 
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TRAVEL 


Mexico’s Chichen Itza — ‘Fantastico, no?’ 

In the Yucatan, Nicholas Woodsworth tackles Mayan maths and astronomy and takes a turn around the square in Merida 


"Now this." said Sunor Gome* 
point int'. "is called El Castillo 
in Spanish. It means the castle. 
But it is not a castle, it is a 
highly accurate multi purpose 
calendar." 

W E TURNED 
in the direc- 
tion he indi- 
cated. but 
saw neither a 
castle nor a calendar. Instead, 
set in the middle of a vast 
grassy area where guided tour- 
ist groups scurried to and fro, 
we saw a broad terraced pyra- 
mid rising 75ft into the air. 
Built of grey stone, it was the 
exact colour of the heavy 
storm clouds that hung in the 
sky behind it. 

On each of its four sides a 
steep flight of steps led up to a 
flat- topped temple at its sum- 
mit. Like ants on an antheap. 
the stairs and temple-top were 
crawling with hundreds of fig- 
ures dressed In bright red-and- 
yellow nylon rain-jackets. Rain 
threatened. 

Our own party was a large, 
mixed group - mostly Ger- 
man, Italian and Japanese - 
and few of us had an easy com- 
mand of English. But this did 
not stop Senor Gomez from 
delivering his guided -commen- 
tary in a succession of rapid, 
jerky bursts that left little time 
for reflection on what it all 
might mean. This, after all. 
was a busy day at Chichen 
Itza, the most famous of the 
Yucatan's Maya Indian ruins, 
and it looked as if the weather 
might break at any minute. 

“Now why do 1 say El Cas- 
tillo is a multi-purpose calen- 
dar?" 

A Japanese lady lifted a 
video camera to her eye and 
began filming him. “Well, the 
Mayas were very interested in 
measuring time. There are 91 
steps on each of the four faces 
of the pyramid. That makes 
364. Add one more for the plat- 
form at the top and that makes 
365. the exact number of days 
in one year." He beamed at us 
as if this explained it all. But 
there was more. 

“Also, the staircases on each 
of the pyramid’s nine levels 
show the IS months of the 
Maya solar year, and the 52 
panels on each side show the 


52-year periods of the Maya cal- 
endar cycle." Senor Gomez was 
getting into his stride. 

“How did the Mayas combine 
their ritual calendar of 260 
days and their solar calendar 
of 365 days so the same calcu- 
lations were possible on both? 
Easy - they found a common 
divisor. Both numbers are 
divisible by five. By multiply- 
ing five times 52 cycles of 365 
days by 73 cycles of 260 days, 
they obtained 18,980 days, or 52 
years, permitting perfect com- 
putations within the Maya 52- 
year calendar cycle." 

We stared at him. speechless. 

"Fantastico. no?" 

Senor Gomez glared around 
him. as if waiting to be chal- 
lenged on the clarity of his 
explanation. Nobody chal- 
lenged him. The Japanese lady 
stopped filming. “Say again," 
she said. 

“No time,” shouted Senor 
Gomez over his shoulder as he 
strode oft across the grass, per- 
spiring in the warm and 
muggy air, "Now follow me to 
the Ball Court. It is a very 
interesting game. Under Maya 
rules, the captain of the team 
that won was sacrificed to the 
gods. It was a great honour. 
Funny, no? Come. I have 
many, many things to show 
you." 

I had had enough and wan- 
dered off to climb El Castillo. A 
puffing 91 steps later, i was 
standing on the top and 
looking out over the endless, 
dull green, table-flat jungle of 
the Yucatan peninsula. 

How odd that in the midst of 
this great expanse of nothing a 
people more than 1,000 years 
ago should have built great 
cities. How much odder that 
they developed a high theo- 
cratic culture with advanced 
mathematics and astronomy at 
its pinnacle. 

It was scarcely surprising, I 
thought, that in a tour lasting 
barely two hours Senor Gomez 
found himself hard put to 
explain the complexities of 
Mayan civilisation. Its subtle 
yet exacting combination of 
science and spirituality has 
baffled trained minds ever 
since ruined cities began re- 
emerging from the Yucatan 
jungles a century ago. 
Together, Mayan culture and 



Temple of the Warriors at Chichen Itza, the most famous of the Yucatan's Maya ruins 


Senor Gomez had certainly baf- 
fled ray mind. 

But the complexities of pre- 
history have not stopped Yuca- 
tan Grom becoming one of the 
most popular regions for visi- 
tors to Mexico today. Almost 
everyone who comes to the 
peninsula that divides the 
Caribbean From the Gulf of 
Mexico is attracted by the lure 
of the ancient Mayas. They end 
up enjoying it not just for the 
ruins of the Mayas of the past 
- which tend to be over- 


crowded, commercialised and 
difficult to understand - but 
for a special atmosphere cre- 
ated by the Mayas of the 
present. 

Rain began to splatter in 
heavy, warm drops. Straggling 
crowds streamed through acres 
of monuments to seek shelter 
in refreshment stands and tour 
coaches. On the way home to 
our hotels, a long, dreary driv e 
through low tropical bushland, ' 
the rain continued to fall in 
heavy sheets. By the time we 


reached Merida some two 
hours later, water had flooded 
the narrow streets of the town, 
stalled cars at intersections, 
and was lapping over the side- 
walks. 

- Unable to stir out, I spent the 
afternoon watching the rain 
fall onto the lush vegetation of 
the inner courtyard garden of 
the Grande Hotel. A tong, cool 
drink at hand. I lay back in a 
rattan-woven planter’s chair, 
the kind in which colonials in 
every tropical outpost from 


EGYPT * CHINA * ST. LUCIA 


A zueekis 1st 
Class cruise on 
the 'Tfifc plus a 

■a'cckin Jfurgtuufa 

starts u £459 

‘Mde choice of 
$Gfe l ruists, 
tours & resorts 
from £249 


'lAsit the forGiddm Gly 
orTermcatul Army 

holidays from £549 


For our 1993 
Worldwide brochure 
see your travel agent 
or call 08 1-748 5050 


HAVES onfcD 


JARVIS 


Paradise on earth. 
Lovely Beaches & 
warm 6Uie seas. 
/Holidays 

start at £498 

‘With optional 
excursions to the 
islands of Dominica 
or Martinique 


A8TA341B7 PHWU Uhum ATOL 1775 


FLIGHTS 


Scheduled retun 

Off/ RTN 

BANGKOK 220 375 

i flights, from 

RTN 

JBURG . 455 

SYDNEY 350 680 

NEW YORK 199 

TOKYO 285 525 

TORONTO 210 

3 Written (nouMn v«l(nn» 


MOPE FlIGNT* . MOPE DEVTINAriQNt 
ICCADILIY LONDON W1V 9HB OGREEN PARK 


CLUB CLASS 

Kim Clus*. Economy. 
Discuum lansr experts. 

Richmond T ravel 
OS 1-332 223*8. 

ABTA 52151 - 1ATA 


DISCOUNT FARES 

3d I»i CU». Club 
A Economy Class 
Also CooconL- 
For ibe t*»l giMwucvd deals 
Pica*: cumim i he expert* 

071-439 2944 
Kax 071-734 22*2 

Pan Express Trawl 


MEXICO 


Magical — Mystical... 
MEXICO 

Sparkling raaa. colourful 
Fiestas, Stunning sunsets £ 
Enchant log People naka this 
a cotally unique 
destination offering Single 
or Kultl-Centco stays at 
exceptional value. 

• Jtanaotlc Honeymoons 

• Weddings In paradise 

* Tours 

ACAPULCO, GiNCnV, COZUMEL, 
MANZANILLO. PUSHTO VAUMtXA 

xbxico ccrr t xxtapa. 

Oamcc jmi JUKI ew or a.11 , 

SUNSET 

Tel: Q7I 491 992 Z 
flBTfl K(fc- 57022 


UK HOTELS 


COMBINED BUSINESS WITH 
PLEASURE IN LONDON 


This One cental London lloud offers 
midweek accommodation at unbeatable 
pikes including FREE THEATRE 
TICKETS TO WEST END SHOWS. 

“ Overlooking Hyde Park 

• Private or pork 

* Excellent tesumixtand bar 


LONDON ELIZABETH HOT EL 

J -ineis'xr T.-.-rocc. ll.xt Kirk, Lcrvfepj \V2 31'E 
T«U Ot I 402 «*4 1 lav: 071 12* t»tt) Toil 2}J 17 


SPECIAL INTEREST 


BARBADOS * GOA * KENYA 


Sun-drenched 
Beaches lapped By 
warm Shut waters. 
Ho liday s 

start at £498 

7-day extension 
to die Idyllic 
ppSinson Crusoe 
island of ‘Tobago 


Comfy Beaches Or 
friendly people 
holidays from £399 


For our 1993 
Worldwide brochure 
see your travel agent 
or can 081-748 5050 


hi weeks safari in 
the heart cf Africa 
plus a we*k_at 
the Beach 

£568 


starts al 


HAVES ciri© 
i JARVIS 


Superb Beaches & 
safaris, holidays 
/mm £348 


{HUMTClJLABlfD 


SKIING 


SKI ADVENTURE 
Exciting alpine and 
nordic skiing in unspoilt 
France, Norway, Quebec. 
Friendly hotels, great 
food Huge choice for 
beginners, experts, 
families. Nocrowds.no 
lilt queues! 0606 48699 
HEADWATER 
ABTA, ATOL, AJTO 


Ever since the Swiss explorer 
Burkha nit rediscovered Petra by chance 
in IS 12. romantic travellers have made 
their way to the 'Rose Red' city. Our 
week long visit to Jordan includes3 days 
in a comfortable hotel dose to the site of 
Petra, the unique city of the Nabataeans, 
the Romans and the Crusaders. Also 
included is a two-night visit to the Dead 
Sea and visits to Amman 

This land has excited the imagination 
ot the British since the days of Lawrence 
of Arabia and even before that when 
Victorian travellers would take many 
weeks to reach the site of Petra. Our 
week is (he perfect opportunity for those 
who lack the time for a longer visit to 
the regiun.There will be sufficient time 
to explore at a relaxed pace and the 
convenient lliglitschedulesallow us to 
make the mast ofour time in Jordan. 

Itinerary OutHne 

Kly direct In Amman for an overnight stay 
at the hirum I lot el. City drive. Drive to 
Petra, m route visit SyajJia and Madaha. Also 
visit KeraLan important Crusader castle. 
Continue to Petra and slay 2 nights in the 
I N-t in Palace I Intel. Ride lor walk) through 
the sty to Ihe Treasury. Climb Mount Sela. 
see I he Theatre, the Roman Way. the 
monumental Arch, the Temple and the Royal 
Tfinibi. Climb to Kl FHrir. Petra's largest 
monument. Optional excursion In Beidaaml 
F.ittle Petra. Drive to the Dead Sea fur a 
k-isuretv -night stay. Return to Amman by 
n vul fi «r an i <vcrni|!lit stay ti iptiuiut 
excursion t» Jemdi}. thence fly la Ionian. 

How to Book 

Please Iduphnm-lt? | rjlinlHitinr 
coinplcicand rdin n (Ik coupon. 


A Few Days 
in 

PETRA 


Departure Dates & Prices 
1992193 per person in a twin room 

October 12,19.26 1530.00 

November2.9. 16.23.30 £495.00 

December 7. 14 £465.00 

Decembers 1. 28 ......... £505.00 


January 4, 11.18.25. 
February 1.8, 15,22. 


£465.00 

<£43x00 



March 1,8,15,22,29 

April 5. 12 

.April 19.26 

May 3.31 


£49500 

£530.00 

— £495.00 

.£520.00 


May 10. 17.24 — 
June?, 14.21,28 


£19500 


.£95.00 


Single room supplement .. 

First Class air supplement £200.00 

Club Class air supplement ...... £100.00 

lndraks: flights, hotels, half board Petra and 
Dead Sea. breakfast Amman, excursions. local 
repnaentatKe/guMes-Not included: insurance, 
visa £22. tips. Prices subject to change. 

VOYAGES JULES VERNE 

2 1 Dorset Square, London NWI 
.VUA6S?l5ATa8B30 

SatiinJarsanilS'i*vt«yi.frTBr>4milu5|ea 


A Few Days in Petra 

ntpsHuvOa* 

Hcwmem _ 

Nniw&AIiJncM 


tuinhnmS/ar _ umAcM- 


8 days from £465-00 
including Amman & the Dead Sea 


ftiuCule _ Tel So 

IrfKkTUMuvL-hcoucfiH-j l^ nwaftkluVuyajfc* 

JiHra VMiw.htlnfiUn Jcpawtni ilSOpdriHMOoand 

lli*uwiwr«|wei™iBm.litRiranwVKS»NiT. 
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VOYAGES JULES VERNE 


FRANCE 


74 Champs Bysdes. PARIS 
LE C LA RIDGE 
tor 1 week or more, high class 
studio, 2 or 3 room apartments 
to let. 

FULLY EQUIPPED - IMMEDIATE 
RESERVATIONS 
Td (331) 44 13 3333 


AxmnM CHEER Treat rourt** to a short 
break at one of our personalty selMod 
hoists ol character, auoft as (he Royal 
Chainagm at Epomsy or tie Bel Air at Cap 
Fared. By car or ak. French Expressions 
071-794 T 4 SO(AITO Bond 10 * 2 ). 


CRETE 


FT RECOMMENDED 
W. CRETE 
Unspoilt scenery 
& empty beaches. 

S/C village houses. 
Late availability. 
Pure Crete 081 760 0879 


CARIBBEAN 


GRENADA 


■aabaaoes, spice plantations and 
wautftdts.&ijayafaButous 
holiday bi one of the Caribbean's 
finest small hotels. 

SECRET HARBOUR 

A Club Marina 0 resort 

7 nights half board £998 
EeurneekB/B £598 

Special Offers I 
* FREE 4 day Creuidlna yacht auls;|! 
A OabWsrid upgrade only £290 e/w 


Dtps Sat Oet-No* by Britufi Airways 
CALL 081 • 741 9902/9912 

HRVEStt® 
SJilSIS _ 


Calcutta to Kumasi have taken 
their ease. Surrounded by pil- 
lastered columns, etched-gtoss 
windows, tropical hardwood 
furniture and slowly-whirling 
tens, 1 felt like a Merida sisal 
king: 

In the mid-i850s, some 300 
years after the Spanish con- 
quistadors had virtually 
enslaved the Mayas. Spanish 
landowners discovered sisal. 
Used for making rope and mat- 
ting, the fibre found a ready 
market in Europe and the US. 
By the late 19th century, the 
great plantation owners had 
made Merida a gracious colo- 
nial city boasting more million- 
aires per capita than any other 
in the world. 

They sent their children to 
the best schools in Europe, 
imported treasures from all 
over the world, and led the lux- 
urious life of an aristocracy. To 
the baroque cathedrals, gover- 
nors' palaces and colonial pla- 
zas built by earlier generations 
of Spaniards in Merida, tbey 
added scores of French-in- 


spired mansions and the Paseo 
Montejo - a miniature 
Champs EJysees. 

The boom in sisal is long 
over but Merida's traditions 
and independent spirit like its 
architecture, -food, music and 
language, remain. For centu- 
ries Yucatecans have lived iso- 
lated lives on their southern 
peninsula. Cut off from the rest 
of the country by vast swamps 
and jungles, they have always 
been a group apart, and proud 
ofit 

And what of those Yucate- 
cans who are descended from 
the builders of the pyramids? 
Present-day Mayas - many of 
them remain pure-blooded - 
may have lost political inde- 
pendence and the ability to cal- 
culate precise dates 90m years 
in advance, but they remain 
gentle, intelligent, good-hu- 
moured people. To anyone 
coming from other large Mexi- 
can cities where traditional 
machismo is so much part of 
the culture, Merida's 500,000 
inhabitants seem an unusually 


relaxed and friendly lot. 

By the time darkness fell, 
the rain had stopped, the 
streets bad dried, and L was 
able to venture out for that 
favourite Merida past-time, the 
evening paseo. Crowds of 
strollers had gathered on the 
Plaza Mayor, and Christmas, 
only days away, had brought 
to the square a special atmo- 
sphere. 

Trees, lamp-standards and 
statues were festooned with 
coloured lights and paper. At 
wheeled streetside stalls, dark- 
haired women in embroidered 
blouses were selling snacks of 
fried plantain, roasted corn 
and refreshing glasses of 
sweet, almond-flavoured hor- 
chata. From long poles bal- 
anced on their shoulders, 
ambulating hawkers sold chil- 
dren's toys: balloons, horns, 
masks and flutes. Dressed in 
their holiday best, enormous 
famitipg piled into horse-drawn 
carriages for an idle tour of the 
town. 

There was no lack of enter- 
tainment. Outside the door of 
the Grande Hotel a sidewalk 
marimba band was floating hot 
Latin rhythms out into the 
night. Up the street in the 
cathedral a choir was singing 
Mozart's Requiem. And on the 
square itself, tiny chLldren 
with dark, bright eyes were re- 
enacting the Nativity. In 80*F 
heat, four-year-old Wise Men in 
sliver paper crowns and cotton- 
wool beards led a sad-looking 
Mexican donkey loaded with 
gifts to a manger in a mock-up 
Bethlehem. 

But I contented myself with 
just a turn or two around the 
square. I had work to do. By 
my bedside table lay a complex 
tome by the learned Prof Demi- 
trio Morales. Its title: The 
Maya World. Tomorrow I 
would be visiting Uxmal, 
another of the Yucatan's great 
archaeological sites. 1 was 
determined this time, with the 
professor's help, not to be 
taken by surprise by a certain 
Senor Gomez. 

■ There are no direct flights 
between the UK and Mexico. 
Nicholas Woodsworth flew to 
Yucatan with American Air- 
lines (London tet Q81-572-5555X 
which flies via Miami to the 
Yucatan resort city of Cancan. 
.Car. tare in. Mexico inexpensive 
- aboutfSOa day - but many 
local companies organise tours 
of Mayan archaeological sites. 

The best time to trial Yucatan 
is between September and April, 
when rainfall is at its lowest 
Expect nonetheless, a warm 
and humid tropical climate, 
and take rainwear. 

In London, information about 
travel in Mexico can be 
obtained from the Mexican 
Tourist Office at 60 Trafalgar 
Square. WC2N 5DS. Tel: 
071-734-1058. 


Lecce’s wild baroque 

w 


ATER is in short 
supply in Lecce, 
a province situ- 
ated in the heel 
of the Italian boot Rainfall is 
so light that Horace honoured 
the region with the epithet siti- 
culasae - thirsty. To combat 
the dryness you ought sample 
a glass of Malvasia di Lecce, a 
sparkling (and apparently 
explosive) white wine. 

Mooching around Apulia, the 
author Osbert Sitwell related 
how a bottle of this wine was 
uncorked with “immense 
noise, as of a mine being 
exploded, while a torrent of 
sparkling liquid splashed like a 
golden fountain over a passing 
lorry. It was like the launching 
of a battleship; the hubbub was 
indescribable..." 

I suppose the best place in 
which to sample this wine is 
Lecce itself, the Apulian town 
after which it is named. Lecce 
is a city of baroque run wild 
under the influence of the 
Spanish court between i860 
and 1770. 

The city then had as many 
monks as laymen: for the 
breadth of its ecclesiastical 
scholarship, it was known as 
the Apulian Athens. Churches 
were built with lunatic orna- 
mentation. Their portals are 
adorned with grinning caryat- 
ids and great festoons of 
foliage; cornices swirl round 
columns, windows are laden 
with great swags of flowers 
upheld by stone trophies or 
heraldic crests. 

Lecce is quite an embarrass- 
ment of baroque, a great monu- 
ment to the stonemason's art. 
Sitwell himself adored the 
place. He compared it (perhaps 
after a bottle of Malvasia) to a 
giant fruit bowl. 

Yet Lecce is still fairly 
unknown. It must be the rare 
southern Italian city never to 
have put Garibaldi up for the 
night. An 1883 Baedeker to the 
Mezzogiomo has only this to 
say about Lecce: "Situated in 
an unattractive district, not far 
from the sea." 

Lecce was discovered by for- 
eigners 20 years later when a 


British architect, Martin 
Briggs, published a book in 
praise of the churches. Briggs 
relates in Unknown City how 
the flourish of architecture in 
Lecce was more or less coinci- 
dent with the designs of Sir 
Christopher Wren in London. 

The colour of the local stone 
from which churches were con- 
structed is a warm golden 
brown, and so malleable that 
you can cut it with a knife. No 
building was too intricate or 
decorative that it could not be 
fashioned from pietra di Lecce. 
Marble itself was hostile to 
such florid carving - too hard 
on the chisel. 

The supreme expression of 
Lecce baroque is the Chiesa di 
Santa Croce, it took 150 years 

fan Thomson 
visits the 
Florence of 
southern Italy 

to build and the facade pullu- 
lates with detail: fantastic 
monsters adorn a rose window 
of wedding-cake fanciness, 
miniature angels flit to and fro 
along the conduits. The archi- 
tect Antonio Zimbalo (hick- 
named R Zmgarello - Little 
Gypsy) was responsible. 

Much of Lecce as it stands 
today is the product of his 
lunatic design. Zimbalo's 
efforts were rooted firmly in 
renaissance classicism, but 
they are more miracles of deco- 
ration than architecture. 

Piazza deL Duorno, a theatri- 
cal showcase, was once the 
administrative heart of Learn. 
It is a rare example in Italy of 
a completely closed square. 
There is nothing quite like it, I 
think, in Europe. The cathe- 
dral, rebuilt in 1659 by the 
ubiquitous Zimbalo, is an illus- 
tration of how even the decora- 
tions in Lecce have themselves 
been decorated: there are 
angels everywhere. 

To the right of the cathedral 
stands the magnificent semi- 


nary. This was designed by a 
student of Zimbalo's, Giuseppe 
Cinct. Scrollworks of sandstone 
are patterned like icing on a 
cake; a communal well in the 
courtyard appears to sprout 
clumps of giant broccoli (actu- 
ally stone pomegranates) that 
have been split to reveal the 
seeds inside. This is barocco 
leccese in all its fancy futility, 
insanely ornamental 

The weird and wonderful 
Chiesa del Rosario, Zimbalo's 
last work, is larded with stone 
vases of fruit and flowers, 
giant acorns, chiselled pea- 
cocks which peck at melon, 
pear and fig. Its cloisters have 
been commandeered by the 
Italian government's Tobacco 
Administration. 

Lecce is not all bijouterie 
baroque. The curious Mission- 
ary Museum of Chinese Arti- 
facts will delight any sinophfle. 
Dusty rooms are d uttered with 
12th-century Chinese coins, 
buddhist figurines, bronze stat- 
uettes of Kubla Khan, together 
with tools and weapons made 
by the “aboriginal peoples of 
Formosa." 

For some reason the 
museum also contains more 
than 200 specimens of crusta- 
ceans in a marine fauna sec- 
tion. Nearby in Piazza Sant'O- 
ronzo, dominated by a bronze 
statue of the city's patron 
saint, stand the remains of a 
Roman amphitheatre. Sunk 
below ground, the archaeologi- 
cal site Is littered with slabs of 
stone that, show gladiators 
gored by bulls, or fending, off 
lions with spears. 

In a province of stout Nor- 
man churches and restrained 
Romanesque cathedrals, Lecce 
will come as a glorious sur- 
prise. It is the Florence of the 
Italian south. 

Lunch in the Grand Hotel of 
Lecce (a magnificent Edwar- 
dian establishment whose 
interminable corridors never- 
theless bring to mind a state 
penitentiary) should, of course,, 
be accompanied by a bottle of 
Sitwell's Malvasia. The wine 
will not explode, only -effer- 
vesce. 
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WGUSH soccer'fr dSvi- 
sioa lias r«a._ new brand 
tome and a new logo^ ^ but ■ 
* iust.^ skweeks into tt» FA 
. Premier. League's . first - season it is: 
clear -that dbe product .has not 
mijproyedcThe. league has changed 
the colour o£ the referees’ shirts and 
added, five minides to, half-tinie, hut, 
for the mafijpert/cari^ only .the 
-- same; teams serving the same 'rub- ; 
- lash. Away bvmuths grounds, tele- 
vision is awash with mediocre foot- : 
ball and the back pages of Britain’s 
.. '-newspapers ^re- dox^oatad by the 
^uabbte rf dubohairmm. •- : 

'-•- ffe® chairmen are.: hot- arguing- : 
about how; to play football, but. 
about money and power. TIk great- 
Zest Irritant is television. Successive 
/rounds of TV contract-ne^jtbtions 
1 have left a fegaey of ai^er, suspi- 
cibn and resentnwht ; . . 

^. 'Ibe Pren^XAagiie'has its roots - 

ixi the TV negotlatlons of 1988. The 


Soccer/ Peter Berlin 


New package, same old product 


biggest dubs threatened to break 
away and take their ratings with 
.them if the league did not sign the 
deal with 1TV that they favoured. 
The. top dubs won, but remained 
unhappy about subsidising their 
poorer brethren. Finally, the rich 
■staged their revolution against the 
poor Last year when the first divi- 
sion broke free of the other three. 

The - medium-sized Premier 
League clubs believe that the ITV 
deal worked against them. ITV con- 
centrated on the “Big Five" clubs 
which had supported them, bestow- 
tag on them the generous “facilities 


fees" the deal contained and allow- 
ing them to cash in on the exposure 
gained through perimeter advertis- 
ing - worth up to £80,000 for one 
live game - and generous contracts 
fiom sponsors and kit makers eager 
to share that exposure. 

Ken Bates, chairman of Chelsea, 
accuses ITV of having a "blacklist" 
of clubs which voted against its 
offer. Ron Noades, chairman of 
Crystal Palace, says lie used to start 
each season £l^m down on the top 
clubs. “I can swallow lower gate 
receipts and merchandising reve- 
nue, but the big clubs were using 


money to which they had no moral 
right to fleece us." 

fn May the Premier League clubs 
accepted a five-year deal from 
BSkyB, the satellite broadcaster, 
with the BBC tagging along. It guar- 
anteed £200m over five years: £40m 
a year for 60 live gomes on satellite 
plus highlights on BBC. ITV bid 
£30m-a-year for 30 live matches and 
had indicated it would go higher. 

“It was a revenge vote," says 
David Dein, vice-chairman of 
Arsenal. Noades says: H f wanted a 
partner. 1 was not so interested in 
the best offer.” 


The contract was cunningly con- 
structed by BSkyB. It guarantees 
every club live games which bring 
with them £60.000 "facilities Fees.” 
But BSkyB's audience is tiny com- 
pared with the terrestrial channels. 
Its sports channel has just over Im 
subscribers, its rivals reach 25m 
homes. The terrestrial channels 
have hit back with live matches 
from the old second division and 
the Italian first. 

The big clubs are unhappy. Dein 
says: H We have got over-exposure of 
soccer on television. We have gone 
down a branchline and left the 


mainlin e free for others. Football 
could suffer from over-exposure." 

The smaller audiences have hurt 
perimeter advertising, down to 
around £5,000 for a live match, and 
threatens sponsorship revenue. 
Perimeter advertising united the 
dissidents and sponsorship gave 
them the chance to exact their 
revenge. In September, eight clubs 
which bad united in the "Platinum 
group” to sell perimeter advertising 
were the only eight to vote against 
a £3m sponsorship offer by brewers 
Bass. Under the Premier League 
constitution, eight votes are enough 


to block a ay proposal 
Behind the disputes there is a dif- 
ference in the vision of the league. 

Bates says: “The whole concept of 
the league was to create an £l!te 
away from the candyfloss - a 
league which would give you 
strength in depth unparalleled in 
the rest of the world ” 

But strength in depth is no good 
to the top clubs, which want to be 
able to match Europe’s elite: AC 
Milan and Marseille In the increas- 
ingly lucrative and time-consuming 
European competitions. 

But these goals are often lost 
behind the grudges. Parry asks for- 
lornly: "Why are we talking about 
stuffing people over several thou- 
sand pounds?" 

“There are a lot more important 
things in football than arguing 
about Bass sponsorship,” says 
Noades. "We ought to be talking 
about the quality of the football." 



N Christmas Eve, 1989, after 
a hopeless- Dallas Cowboys 
I team tuid: crept out of Texas 
Stadium following the final 
home defeat of a season ta which they 
won just oho out of. IS games, .despalr- 
ing Texans sought solace hi a joke 
about Tom Landry, the legendary Cow- 
boys head coach who had been uncere- 
moniously sacked the year before.. : 

7.- “Landry r " they'-said. ‘iwabied to get 
as far away from- pro football as he 
cotrtdr this .season -^ so- he came to 
Texas Stadium"-.- . ; - 

The club which had been known dur- 
ing coach Xandry’s" great" years in the 
. 197% and early: 1980 b As "America’s 
Team",, had become the butt of most of 
the tiad jokes in professionalTootbalL 
- Less than three years later,- the Cow- ’ 
boys face the Philadelphia Eagles on 
Monday night ta a game /that matches 
two genuine Super Bowl contenders, ' 
and no one is crocking jokes about the 
team from Dallas anymore. 

If the Cowboys go on to win the 
Super Bowl this year (and judging by 
their performances so far,, there are 
plenty of reasons to suspect they' can), 
it wUl be the shortest rags- to- riches 
' story in ther history of the National - 
-Football League. . 

\ Afier their feeble ^ngle-wln season in 
1989, the Cowboys Improved rapidly, ta 
1990 they won seven out. of 16. Last year, 
they won li and reached the play-offs, 
where they went out In r the second 
round to Detroit. .. 

They have ‘ already won their first 
three games of 1992, ihcliidlhg impres- 
sive victories, over the two most recent 
Super Bowl/ciuunpfons, the Washington- 
Redsktas ahd New York Giants. If they 
beat Phfiadelplua on Monday night, the 
odds on a Cowboys championship will 
'shorten considerably. . ’ 

. /That D allas has come so, far, and so 
quickly, is a testament to the work of 
two mem {Cowboys’ owner Jerry Jones, 
and head coach Jimmy Johnson. - 
'VfrHen the Arkahsafe-born ' Jones 
- bought the Cowboys in February 1989,- 
he earned 1 the. immediate enmity of Tex- 
ans everywhere by sacking Landry who 
had led the Cowboys for their first 29 
year? and taken' them to five Super 
Bowls, and ousting Ter Schramm, the 
club president and the only other Texan 
more revered than Landry. 

Although the first season was a disas- 
ter, it provided the new owner and 
coach with die opportunity to disman- 
tle the team and start oyer, again. From 
the summer of 1990 on , Jones and John- 
son set about rebuilding the franchise 
from scratch ta an unprecedented burst 
of activity that involved big trades, 
rapid contract signings and astute use 
of the draft system that brings college 
players Into the pros. 

The most dramatic move was the 
first In October 1989 the Cowboys’ one 
true star player, the running back Her- 
schel Walker, was traded to the Min- 
nesota Vtktags In exchange for five 
players and seven picks ta future col- 
lege drafts. . 


American Football/Patrick Harverson 

Cowboys ride 
high once more 



Rising star hi Texas: Hie Dallas Cowboys’ young quarterback Troy Afkman 


Jones said recently: “I didn’t really 
have a timetable when C got here in 
1969, but I had a commitment to use 
every avenue to upgrade the talent, 
even if it meant sacrificing a win or 
two." 

At the time Jones and Johnson were 
v ilifie d for the trade, but it has since 
proved to be one of the most one-sided 
deals in the history of American sports. 
Walker had a disastrous time ta Min- 
nesota, and he is now trying to rebuild 
his shattered career at Philadelphia 
(which should add some extra spice to 
Monday night’s game). 


Johnson has said: "If we were con- 
cerned about respectability that first 
year, we would have kept Walk- 
er. . .and tried to win two or three 
extra games. But that wasn’t going to 
get us to the Super BowL" 

Among the players Dallas eventually 
got as part of that deal were running 
back Bmmitt Smith, defensive tackle 
Russell Maryland, one of the 
heavyweights in the defensive line, and 
Kevin Smith who plays cornerback, 
defending against the other team's wide 
receivers. The three players now form 
part of the foundations for a champion- 


ship team. While Maryland has the 
potential to be a great player. The pow 
erful, fast Emmitt Smith has already 
achieved that status. Last year he was 
the best running back in the NFL, with 
1.563 yards to his credit. With wide 
receiver Michael Irvin, who gained 
more yards catching passes than any 
other player in the league last year, and 
the young quarterback Troy Aikman, 
the Cowboys have one of the most 
potent air and ground attacks in foot- 
ball today. 

After the Walker trade, the Cowboys 
picked up the pace, ta 1990 they signed 
a record 16 free agents (players without 
contracts). The following year all 17 of 
the team's draft choices were under 
contract by the time the 1991 season 
started, and a back-up quarterback, 
Steve Beuerlem, was acquired from the 
Los Angeles Raiders. 

Dallas have orchestrated an astonish- 
ing 42 trades in the last three years, and 
why they try not to waste time signing 
a free agent or gambling on a college 
draftee. 

“Whatever we need, we make an 
effort to get, and we don’t have to go 
through a committee to get permis- 
sion,” said Jones. 

Last year, the Cowboys made four top 
draft picks, all of them defenders 
brought in to shore up what was per- 
ceived to be the team's biggest weak- 
ness - an inability to defend effectively 
against opponents who pass much more 
than they run. 

The final piece in what could be the 
Cowboys' Super Bowl puzzle appeared 
this summer, when Dallas picked up 
Charles Haley from San Francisco. 
Haley is an intimidating defensive 
player expert at disrupting opposing 
quarterback's pass plays. More impor- 
tantly, he is a natural leader, an essen- 
tial commodity on the youngest team in 
the NFL (average age: 25). With the 
players in place, coach Johnson has 
designed a playbook built to exploit the 
team's two strengths: speed, and skill 
In doing so, he is trying to break the 
mould of power football that has tradi- 
tionally dominated their NFC East 
division. 

After a solid start last year, the 
Cowboys readied the playoffs on the 
back of a five-game winning streak 
built on three characteristics: an ability 
to “make the big play”; ah ability to 
score consistently when inside the 
opponents’ 20-year line; and an ability 
to avoid mistakes. Add these qualities 
to the calibre of the top players, the 
youthful enthusiasm of tbe squad, and 
Johnson's intelligent coaching, and 
Dallas has all the ingredients for a 
Super Bowl year. 

Conventional wisdom in the NFL has 
it that teams should pay their dues 
before winning a Super Bowl (ie, spend 
at least half a decade rebuilding). Yet 
the owner of tbe Cowboys believes they 
are ready for the title this year. 

As Jerry Jones has said over and over 
again this season: “Why not us? Why 
not now?” Why not indeed. 


Despatches /Hugh Carnegy 

Farcical skirmish 



in a 

weary little war 



AST Saturday, my family and 
..I were victims of what the 
, police report described as an 

.. . . “act of hostility against 

Israel. ~ ft was likely; added the report, 
that it was carried out by “a hostile 
organisation" or “foreign military 
forces” or “infiltrators.” The Israeli gov- 
ernment is going to pay for the "war 
damage."; • 

None of us .- my wife, myself and 
our three small children - was hurt or 
even threatened with Injury. Only our 
car was smashed up by a gang of Pales- 
tinian likely lads, and we were not in it. 

It was as far removed from a real war 
as you could imagine. But it tells you 
much about the weary impasse that the 
IsraeU-Falesfinian conflict has reached 
and, perhaps, a little of the reason why 
- the two aides are now engaged more 
deeply in peace talks than ever before. 

Here is what happened to us. 

Some time, between the Weetabix and 
the day’s first cry of "Mummy, Tm 
bored,” my wife and I decided the 454- 
year-old Palestinian uprising in the 
occupied . territories had subsided 
enough for us to feel confident about a 
family outing to the West Bank town of 
Hebron, about 20 miles south of our 
home in Jerusalem. 

With specially-installed strong plastic 
windows, a Palestinian Hefflyeh scarf 
displayed prominently and a “foreign 
press” sticker on the windscreen, we 
reckoned we were insulated well 
enough against the oc c asional intifada 
rock-thrower out to hit cars bearing the 


giveaway yellow Israeli licence plates. 

Our judgment seemed justified. We 
spent a couple of happy hours visiting 
the Hebron souk (camel heads hanging 
outside butchers’ stalls a speciality) and 
a local glass blowing factory, and the 
locals gave us the warmest of wel- 
comes. But on the way back, just before 
Bethlehem, we turned off the main road 
to visit Solomon's pools, ancient reser- 
voirs set in attractive countryside 
which used to supply Jerusalem’s 
water. We parked ta the shade of a tree 
and went off for a walk, ignoring the 
several groups of young men m il l ing 
about the pools. 

As we were enthusing about the plea- 
sures of tension-free sightseeing in the 
West Bank, a nice young fellow 
approached us. “Is your car up there?" 
he asked, pointing to where we had 
parked. When l said yes, he told us: 
“Some boys - they are . . He waved 
his arms up and down and made omi- 
nous crunching noises. “You must 
hurry," he added. 

I needn’t have bothered; the deed was 
well done by then. The reinforced wind- 
screen had been smashed by a rock the 
size of my head while the doors had 
been sprung open and some Interior 
panels ripped off . 

The outside had been given a good 
kicking, some of the lights were 
crunched, and the car had been heaved 
backwards into thick bushes. What lit- 
tle was inside had gone, including the 
keffiyeh. 

As I cursed my stupidity, an old Fiat 



pulled up. Two young men, bearded ta 
the fashion of Hamas, the Palestinian 
fundamentalist group, looked at me 
with an air of amused satisfaction. But 
as they heard me speak, there was a 
frown of doubt. 

“You are Jewish?" the driver asked. 

“No, Tm British." 

“Ob," he said. He conferred with his 
friend. “Would you like us to help?” he 
offered with what I thought was rather 
a contrived air of innocence. 

Suddenly, the car was surrounded by 
shebab - young men - all absurdly 
solicitous, tbe more so when they saw 
blonde-haired Fred, Hannah and Pat- 
rick arrive on the scene. “Smash car?” 
asked two-year-old Patrick, clearly 
pained that he had not been able to join 
in the fun. 

“Blimey, guv, who would do such a 
terrible thing?’’ is a rough translation of 
what the shebab said as they helped 
clear up some of the mess they obvi- 
ously had created moments before. 
They beamed happily at the camera as 
my wife took souvenir photos. 

To the Israeli police in their fortified 
station in Bethlehem's Manger Square, 
just across the street from the Church 
of the Nativity, ours was a tiresomely 
routine case. They seemed relieved not 
to find any fingerprints. Just give a 
statement, sign the forms for compensa- 


tion for the repairs, and you can go 
home. “Next time you come, don’t go to 
Solomon's pools,” said officer Yossi 
Cohen. “Just come and drink coffee 
with us." 

Of course, it is a mistake to read too 
much into an event like this. There are, 
after all, still people getting killed in 
the intifada, if you are a Palestinian in 
a refugee camp under curfew, it Is no 
laughing matter. Nor is it a joke for 
Israeli soldiers patrolling those refugee 
camps. But I cannot help feeling that 
what happened to us last Saturday was 
a sign of how cynical resignation bas 
set in on both sides. 

The Palestinians, hopelessly outgun- 
ned, have proved unable (or unwilling) 
to mount a sustained IRA -style cam- 
paign of ruthless, sophisticated violence 
that might have dislodged Israel from 
the occupied territories. Our friends at 
Solomon's pools were hardly of the SAS 
image conjured- up by the official label 
of “foreign military force." Yet, they 
were part of the stubborn, niggling 
refusal to accept Israeli rule that has 
made Israelis realise they can stay in 
the West Bank only under hostile 
conditions. 

Each side keeps up the rhetoric of a 
war - but each ride knows it cannot 
win. So now, at last, they are talking 
peace instead. 


Golf 


Play like a woman 

John Hopkins offers some advice to male golfers 


A FEW years ago 
Laura Davies was 
playing in a pro-am 
in Palm Springs, 
California. The members of her 
team were all men and she 
worked hard to help them 
judge distances, select clubs 
and read putts. There was a lot 
of laughter and lively conver- 
sation from the group who 
were nearly all English. 

The main aim of Davies’s 
team was to combine well and 
win one of the handsome 
prizes that were on offer. It 
soon became clear, however, 
that there was another compe- 
tition going on. It was the bat- 
tle of the sexes. The aim in this 
competition was to outdrive 
Laura. 

One player became almost a 
caricature of the type I shall 
christen “The Man whose Mas- 
culinity is at Stake”. His eyes 
bulged with concentration. He 
gripped the club so tightly that 
the muscles in his forearms 
stood out. He stopped at noth- 
ing to do the ball a mischief. 

It was hopelessly one-sided. 
Davies, the biggest hitter ever 
in women's golf, once drove a 
ball 340 yards and regularly 
drives 260 yards. Few men can 
compete with her in this 
department and, frankly, it is 
pointless to try. 

But that is not to say there is 
nothing to be gained from 
watching women's professional 
golf. The opposite is the case. 
Most men am ateurs can learn 
far more from watching a 
women professional golfer than 
from her male equivalent 
because the game of the aver- 
age player has much more in 
common with that of women 
professionals than with that of 
Seve Ballesteros. So the text 
for this morning is this; why 
can't a man be more like a 
woman? 

Women professional golfers 
are prey to the same self- 
doubts that plague men. You 
do not like fast downhill putts? 
Neither do they. You find long 
bunker shots hard? So do they. 
Worried about shanking the 
occasional chip? So are they. 

Men are reluctant to admire 
or learn from anything that Is 
not male. They dress In their 


Nick Faldo shirts, with their 
Ballesteros rains ult in their 
bags, tee up their two-piece 
high compression ball and 
stand on the first tee of a 
monthly medal hoping they 
won’t make a complete hash of 
things. Faldo does not have the 
same fears and nor does lan 
Woosnam. But many women 
professionals do. 

“I know that when L am 
playing a downhill chip from a 
bare Ue I am saying to myself: 
'Keep your head still. Don't 
make a fool of yourself;'" says 
Kitrina Douglas, a member of 
Europe’s Solheim Cup team 
which is competing against the 
Americans at Dalmahoy, Edin- 
burgh. this weekend. 

A golfing partner of my 
father’s remarked, tongue in 
cheek, last week: “I like watch- 
ing the women play golf 
because I like to see their fig- 
ures and look at their legs but 
what I really like to watch is 



the rhythm with which they 
play golf ” 

This is the most obvious area 
In which men can leant from 
the women. Women have to 
acquire good rhythm because 
that is more than half tbe 
secret of hitting the ball any 
distance. This lesson was 
brought home to me when I 
played in a pro-am with Doug- 
las. Bad weather restricted us 
to nine holes but this was long 
enough for her to demonstrate 
the repetitive rhythm of her 
swing and her remarkable 
accuracy. After about sis holes 
of watching this, a funny thing 
happened to me. 1 started 
swinging more slowly, too. 
And sure enough, 1 hit the ball 
better and further. 

Another area where men can 
improve is in their attention to 
the short game. Men practice 
their long game, if they prac- 
tice at all. Women do not 
ignore this department but 
they do not concentrate on it 
at the expense of tbeir short 
game. “When men practice 
they practice hitting their 
drives as far as they can" says 
Davies. “They think they miss 
a lot of frill shots. But if they 
think about it I reckon that 
nine times out of ten if they 
miss the green they do not get 
up and down. They need to 
work on their short games. All 
amateurs are let down by their 
short game." 

Helen Wadsworth is in her 
second season as a professional 
on the European tour and 
already she has noticed some 
characteristics among the men 
who play with her in pro-ams. 
The first is their tendency to 
underclub and to talk about 
their own game. The second is 
their inability to accept advice. 

Bertie Wooster was once 
moved to remark: “Women, the 
way I looked at it, simply 
couldn’t do . . . what a crew! 
What a crew! I mean to say, 
what a crew!" I beg to differ. 
Women are there to be teamed 
from, however bard it is for the 
male ego to accept this. If you 
do not believe me then go to 
Dalmahoy today or tomorrow 
and see for yourself. You will 
be all the better for it. And 
your golf will improve, too. 


As They Say in Europe 

Germany hits back 


D ie Welt captured 
the spirit of the 
week ta Anglo-Ger- 
man relations: 
“The Bundesbank cannot allow 
British politicians to fabricate 
the myth that the pound was 
brought to its knees by a Ger- 
man throw of the dice... the 
Bundesbank spent billions to 
support the sickly pound. It 
was uo use because the British 
economy was in too bad a 
state. Id fact, it was the 
English themselves who sold 
their money for harder cur- 
rency, because they were real- 
ists. unlike their govern- 
ment . . .** 

Until the FT published the 
Bundesbank's disrespectful 
comments on UK financial 
strategy, things seemed to be 
settling down in Europe. The 
British had friends: close ones, 
too. La Presse de la Manche (or 
Channel-Press) serves a region 
where most people voted No ta 
the referendum and the dean, 
fresh wind blows in from 
England. 

It wrote: “John Major, above 
all does not want to break the 
thread that links him to the 
Continent: he knows the future 
of his country is ta Europe. 
That is what the French people 
basically voted for on Septem- 
ber 20. Yes to Europe but not 
to any old Europe, and a 
Europe where each state will 
feel at home . . . preserving its 
culture but open to all. It may 
be that John Maim* is right and 
that he is a good European.” 

So, for a brief moment many 
were ready to accept the vir- 
tues of others. Too many, 
according to Alberto Recarte, 


“a commercial official of the 
state" writing in El Pais. 

He argued against a view 
that is gaining ground ta Mad- 
rid. "...many Spanish politi- 
cians think the Italian model is 
not so bad. When all is said 
and done, Italy has only had to 
devalue, leave the ERM and 
become an example not to be 
followed. If that were the sole 
price to pay, I would be with 
the Ttalianisers' • any policy is 
better than importing the 
deflation of recent years." But 
he decided the Italians had got 
away with it for so long 
because they had a trade sur- 
plus, unlike Spain. 

The Germans may Have 
thought they were taking other 
people’s arguments serioiisly 
when they cancelled the offi- 
cial celebrations of the 50th 
anniversary of the V-2 rocket. 
The press had teen opposed to 
the project and S&dkurier wel- 
comed the change of heart: 
“The public outcry of indigna- 
tion remains. That should 
alarm us alL 

“However, what we saw was 
not a new nationalism but a 
brutal loss of memory, and of a 
sense of history which is seam- 
lessly linked to the fire attacks 
on refugee asylums and even 
to justifications for the Third 
Reich. That is a picture of Ger- 
many nobody can be proud of.” 

The Frankfurter AUgemeine 
Zeitung managed to pull a 
number of issues together and, 
unwittingly, foreshadowed the 
deepening crisis in writing 
about the V-2 affair. “The cir- 
cumstances in this case strike 
at Anglo-German relations 
which, in recent months, have 


suffered a number or blows. 

“At present nothing works, 
one accident after another with 
both sides tumbling over them- 
selves to upset the other. 
Everything In German foreign 
policy ■ and no less ta British ■ 
can work only on the basis of 
close cooperation which also 
includes France and Amer- 
ica .. . The restructuring of a 
defensive alliance Into an alli- 
ance for reconstruction has not 
succeeded. The restoration of 
Germany and the return of the 
Germans as one of the great 
nations of Europe has led to a 
collapse of solidarity.” 


IT SEEMS you need nerves of 
steel to run local government 
in Spain. The Reraldo de Ara- 
gon reported on the municipal 
finances of the regional capital. 
The city of Zaragoza borrowed 
SFrlBOm three years ago, so 
that debt has now risen by 
Ptal.2bn as a result of the 
devaluation. 

But, the paper continued: 
“This debt, according to city 
officials, is compensated by the 
profits obtained in previous 
years which had been made by 
changing assets into dollars 
and marks at favourable 
moments.” It also noted that 
the city authorities had made 
this year's debt payments a 
mere 10 days before the peseta 
was devalued. 

James Morgan 

u James Morgan is diplomatic 
correspondent of the BBC World 
Service. 
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FASHION 


Hemlines: it’s a long story 


Lucia van der Post discovers how to wear this season s hot new skirt 


I N BETWEEN worrying about the 
big issues - the ERM. mortgage 
rates, unemployment . . . you 
know the sort of thing - what is 
reallv creasing the fashionable wom- 
an's brow this autumn is; will she or 
won't she take to the longer skirt? 

On catwalks, in store windows, in 
glossy magazines and snazzy boutiques 
the long skirt reigns (nearly) supreme. 
But wander round the stores, go to a 
chic little gathering or to a private 
dinner party and what is everybody 

wearing? Curvy Uttle suits with snappy 


short skirts, that’s what. And If they 
are not wearing curvy little suits they 
are more than likely wearing trousers. 

Part of the problem seems -to be that 
few people are sure how to wear long 
skirts. After the sassy, sexy short skirt 
which we had all learned how to wear 
(opague tights and pomps were all it 
really needed) the long skirt seems 
fraught with perils. It can so easily 
look dowdy and frumpy. 

Some Faux, who runs the tres ires 
chic Wardrobe boutiques and is a dab 
hand at transforming the most frump- 


ish of customers, believes that almost 
everybody can wear the new long look. 
M Xt Just needs careful attention to the 
legs - the skirt should never stop 
where the leg is at its fattest On some 
people the best length will be near the 
ankle, on others a little below the knee. 
There is no substitute for trying them 
on and experimenting with lengths and 
with jackets. I have found that most of 
my customers look best with a belted 
jacket that covers the bottom. It must 
on no account be skimpy. It also needs 
the right shoe - Robert Clergerie does 


a wonderful shoe. Samba, which has a 
platform heel so tiny that it is more 
like a double sole. It looks perfect’’ 

T his year’s long skirt should be soft 
flowing and very feminine. Many of the 
best come tied sarong-style at the side 
or with slits, allowing - but deco- 
rously - quite a lot of leg to show. 
After alL nobody wants to waste the 
effects of all those aerobics classes. 

This week the fashion page talks to 
some women about town who have 
already decided that they won’t be 
without a long skirt this autumn . . . 








DONNING a long skirt means 
more than just a change of 
hemline - it means a com- 
plete change of mood. If it Is 
not to look dowdy or ageing 
Oxen a real touch of glamour is 
required. Think of all those 
goddesses of the silver screen 
and you will get the drift The 
no-make-up face has gone, the 
bare nails, the cropped hair - 
in their place are defined eye- 
brows. deep-set eyes, full lips, 
painted nails, full hair. It is 
good news for the make-up 
houses which have cashed in 
on the mood and brought out 
strong new ranges to help cus- 
tomers create the right look. 
In cosmetic-house-speak the 
look for the winter requires 
“smokey, smouldering eyes” 
and “very coloured lipe.” Ton 
can't go wrong if you 
remember to think glamour, 
glamour, glamour. 
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EDW1NA WILLIS-FLEM3NG 
is manageress of the Loewe 
shop and being nearly 6 ft tall 
with the kind of figure that 
would look good in a potato 
sack she has been able to don 
the new long length without 
any of her shorter sisters' 
qualms. 

She is wearing long skirts 
partly because they are In 
fashion, partly because they 
make a change from short and 
partly because she finds them 
very elegant and easy to wear. 
She t hinks it "has brought a 
much-needed breath of fresh 
air to the fashion business. 
Depending on how they are 
worn, they can have huge sex 
appeal. So much more is left 
to the imagination, which is 
always more beg uiling ." 

She finds them very 
versatile. By day she wears 
them with a ribbed polo neck, 
a pair of ankle boots and . 
opaque tights. At night she 
would choose something frith 
a slit at the front with high 
heels, perhaps with slight 
platforms, and sheer tights. 

She also thinks it needs 
careful accessorising and she 
chose pieces, like the choker, 
which wo* with what she 
calls “the modem, classic 
forties look." 

■ Edwina wears a long 
straight burgundy Nubuck 
suede skirt, £660, a burgundy/ 
mustard printed silk shirt, 
£470, and a black leather 
“gold”-buckled belt, £180. 
Black court shoes, £140. AH 
from Loewe, 130 New Bond 
Street, London Wl. 


NEW FASHION, 
j NEW FLOOR AT 
1 . 100 REGENT ST. 






Good news for ladies at 
Aquasuirum. An added 5000 sq. feet 
of space makes our new second & 
third floors the most attractive, 
relaxing and comfortable places to 
shop in London. 

* i vOTIHm ^ our new Autumn fashion 

e s ■ is ■ 

collection which offers the best 
ny in smart executive dressing, 
p&hprjsr. sophisticated sportv 
IIS*® weekend leisurewear and the 
ultimate in chic for after-six. 
Relax in The Seasons Cafe- 
our latest addition, where you 

t ain meet friends for morning 
coffee, a light lunch or 
afternoon lea. 

For our free brochure call 
0800-282922 
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JINNI Featherstone-Witty, left, 
works for Kleinwort Benson 
in the treasury division and 
spends most of her day in a 
world of men. She hates 
shopping and finds that trying 
to look appropriately dressed 
in a business sense and to be 
fashionable at the same time 
is a challenge. She likes Laura 
Beniamin’s shop off Walton 
Street because 1 am not a 
standard shape and Laura will 
take that into account 

“I am keener on the new 
long look this time round - 
it is more feminine and more 
flexible and though I am 
worried about covering up one 
of my assets - my legs - I 
still think they can be made 
to look very attractive. I notice 
in the City that women, are 
beginning to wear them and 
I think as soon as the weather 
gets colder we will see many 
more. 1 travel a lot and need 
clothes that pack and can look 
good. I always kept some skirts 
that were on the knee rather 
than above it as they were so 
much easin' for travelling. I 
think the new look is very 
helpful for people like me who 
need a look that is both 
fashionable and suitable for 
office life.” 

■ Jinni is wearing a black 
wool skirt with a slit up the 
front, £189, and a checked 
tweed jacket, £383, all from 
Laura B, 26b Walton Street, 
London SW3. 
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LADY DAVTNA ALEXANDER, 
who runs her own business 
as a special events consultant 
to a number of upper-crust 
companies such as Cbaumet, 
the jewellers, and Charles 
Heidsieck, needs to have 
clothes to dress the part. 

*T used to have to look smart 
just occasionally during the 
day and in the evenings when 
we were going out, but now 
I’m in a business where I need 
to look fashionable almost all 
the time. 1 suddenly felt that 
all my existing clothes were • 
obsolete so l thought I ought 
to try the new longer look. 1 
was worried that 1 wasn’t tall 
enough but I started trying 
things on and experimenting 
with jacket shapes and 1 think ' 
that it can be made to work. 

“I have to say I*m still, 
experimenting with it - I am 
not entirely convinced yet. One 
of the problems is that it needs 
a whole new wardrobe of 
shoes. It needs a thicker, 
chunkier heel and I am just 
going to have to go out and 
buy them.” 

■ Lady Alexander wears 
a red wool jacket, £395, and 
a black boude wool skirt with 
a slit at the side, £185. both 
from Laura B, 25b Walton 
Street, London SW3. The shoes 
are R.O.U.G.E. by 
Pied-A-Terre, 14, Sloane 
Street, London SWl and 122 
Drayoott Avenue, London 
SW3, £169. Jewellery by 
ChaumeL 
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JENNY HALPERN, above, who 
runs the fashion public 
relations for Joseph is 
photographed here in her . 
favourite long skirt - a side 
split suede version - but 
already she feels that somehow 
“it does not seem fashionable 
to wear a short skirt.” 

She finds the new length 
not so practical for work and 
worries that the sexy split on 
the side might be thought 
provocative, so she still tends 
to stick to leggings for every 
day. However, whenever she 
feels the need to dress up a 
little she dons one or other 
of her clutch of long skirts - 
either the suede one or a tiger 
print version with a side split 
or a long knitted Tricot skirt 
which has a slit up the back. 

For the evening Jenny puts 


the split in the middle and 
during the day she wears it 
at the side. She wears the skirt 
very simply with an 
Equipment shirt or a long top. 
Qn her feet she wears Sartore' 
low-heeled knee-high boots . 
and if she were to wear shoes 
they would have to be high 
with a chunky heeL 

Jenny is not throwing away 
her short skirts but she has 
definitely set them aside for . 
the moment "It is time for a 
different philosophy of 
dressing, for thinking about 
fashion In a new way.” 

■ Jenny wears a long suede 
wrap skirt, £399, with a 
tiger-print silk Equipment 
shirt, £130 and brown Sartore 
boots. £230. All from Joseph, 
26, Sloane Street, London SWl 
a nd 77 Fulham Road. 
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PTf^.GWARDS'tlifr end-of the 
■•••night Lalbu .Bize-Leroy 
I contered ft would be her 
JL last September tasting. 
The last time , she would spend a 
week preiaring her aumpt u<» Bur- 
gundian farmhouse for its annual 
Influx of the great and the; good 'in 
. the wine- baynnf and wise writing 
worlds. -•,*■*■ ■•-■..•• r- : 

- Every Septeatber-efrice 19$4 they 
h(»va_ climbed the. MU?: above Wear- 
sault, .-in- : their- .Mercedes and Pop : 
-xehes, to be : ritu^ly'bimdflated.; ; • 

Many.of thel world's rpore reputa-; 
blewme tasters .wifl sleep- easier-'; 
do#/safe;.ht theifiidwtedee :that ■: 
.never agamwSlibey have topartS* 
Ijwite in this famous blind taking 

- competition;- aHhow^ .the^ wines C 
^Epre so.good thatitajwaysseemed .■■ 

; wprth running the risk of - Having a 
fool irfor^If.TW.?®jr..&r ex&m- 
pie, we were-servefl 33 different vin- 
tages • of the great red burgundjr, Le 

Chamberlin, back;to 1933. All we. - 

ha^- to jftv.as Jhyste ^ . jjiass ■ after . 
-gl&ss - washed^ ove^ us^ was - shy- - 
which yaar-was wfaich. - ; - 

• : Laloui as we all call her; as 
fhpugh - she^^ere our intimate, te" 

- probably .the/ wine - world's most : 
Eamous woman. most famous at the ' 
moment for a. bitter,- public and 
extremely, expensive dispute with 
her former business partner and her 
sister. J3ut she is famousfbr far - 
more ..than poing the fooner co-di- 
rectorpf the fabulous Domains de 


Fond farewell to a strict mistress 

Jancis Robinson — and 1,900 pink roses — salutes the end of a tasting era 


la Romanfe-Conti who has so infuri- 
atingly set up her own rival 
Domains Leroy along the village 
back streets of Vosne-Romanee. 

- An awesome, and unusually 
glamorous, taster, she is passionate 
about her .wines, and now vines, 
almost to the point of clinical 
mania; The grapes that arrive at 
her .newly-equipped winery are 
treated, as she says herself, like the 
.most tender strawberries. 

Showing me six men poring over 
the slowest sorting belt, the shallow 
trays in which the grapes are trans- 
ported, the holes deliberately 
punched so that any excess mois- 
ture simply runs away, the serried 
ranks, of brand new woolen vats 
and the specially-designed cruising 
metal substitute for the more brutal 
human fort, she asked helplessly: 
“Surety any Financial Times reader 
would be horrified by the craziness 
of this sort of investment?” (around 
£8m to make hardly 7,000 cases of 
wine a year). 

: In the perfectly-kept cellars 
below, French wine oracle Michel 
Bettane and 1 are taken on a cask- 
by-cask tour of the 1991 vintage. 



Thanks to her fastidiousness, and 
her gifted 3nd compliant wine- 
maker Andre Porcheret, they are 
marvels of geographical expression. 
But even in the one or two cases 
where we express the minutest res- 
ervation, we are corrected. No 
mother is more besotted. 

In the great Richebourg vineyard 
wc are asked to marvel at the small- 
ness, ripeness, paucity, upright 
stance of her “biodynaraic" grapes 
- especially in comparison with 
those of a particularly famous hold- 
ing next door... This is a woman 
whose idea of relaxation is to pit 
her tiny frame against a rockface. 


The stated purpose of her Septem- 
ber tastings is to make her guests 
taste great burgundy with due 
attention, but U has not always felt 
like that. Lalou, in Chanel or per- 
haps Lacroix, welcomes her guests 
outside with a glass of mystery 
white, her stilettos crunching the 
gravel that separates her stone 
farmhouse from the ancient trees 
encircling it. 

In 1988, my initiation year, guests 
included Bocuse the chef. Broad- 
bent the auctioneer, Duboeuf the 
Beaujolais. Dornecq the sherry, 
Wasserman the broker, as well as a 
host of collectors and writers from 



Lalou: passionate about her wines 

both sides of the Atlantic. 

This year there was a significant 
Japanese presence - hardly sur- 
prising since Lalou’s important new 
vineyard acquisitions have been 
heavily financed by her Japanese 
agents Takashimaya. Eventually, 
we take our places inside where 
sideboards are already charged with 
the lobsters, ecrevisses. wild rice. 


pates, sweetbreads and sweetmeats 
that have been pouring out of Lal- 
ou’s kitchen over the last few days. 
(Hers is surely the only table in 
France where truffles are easier to 
find than bread.) 

Yet another perennial distraction 
from the dozens of mystery wines to 
come has been a heady array of 
Dowers, tins year no fewer than 
1,900 pink roses in that perfect state 
between bud and bloom. But tbe 
most daunting aspect of the tasting 
is that each of the SO or 60 guests, 
many of them senior figures in the 
world or wine, is given a notebook, 
from which we have to hand in to 
Miss a page of our guesses for each 
flight of wines. 

“One point will be given to each 
correct response,” it says. Sure 
enough, the denouement of each 
September tasting has been the 
announcement of the “winner”. The 
late Jean Troisgros usually man- 
aged more points than most, but an 
outsider would probably be appalled 
by bow few points are scored. 

Lalou may patrol the room 
declaiming the obviousness of vari- 
ous wines but, as Michael Broad- 


bent of Christie's, author of several 
wine tasting bibles, freely admits: “1 
always make an absolute balls of 
it" 

Michel Bettane, who has occasion- 
ally been top scorer, managed just 4 
out of 40 one year, as did Matt Kra- 
mer, author of Making Sense of Bur 
gundy. This year’s winner. Martine 
Saunier, Laiou’s all-important 
American importer identified li 
vintages out of the 33. for example. 

We shall all miss our annual 
humbling. In fact, tbe whole equi- 
librium of Burgundy seems upset 
by what has been a financial hum- 
bling for Lalou. who has lost the 
lucrative rights to sell Domaine de 
la Romanee-Conti wines (which 
used to account for thrc&quarters 

of Leroy's turnover.) 

In its vast and sepulchral ware- 
houses in Auxey-Duresses, the old 
negotiant business of Leroy still 
holds millions of pounds’ worth of 
the older vintages Lalou used to 
buy in before turning vigneronne. 
She had been hoping tbat American 
guru Robert Parker would come to 
her tasting this year and move a bit 
of stock by writing nice things 
about those venerable Chamberlins. 

She say's that in future years she 
may hold some sort of tasting not at 
home but at the new domaine Leroy 
in Vosne-Roman£e. It should cer- 
tainly be exposed to as many wine 
drinkers as possible, as a shrine to 
single-mindedness. 


-• Grand Hotels 
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My kind of 
place in the 


1 C Big 


i/anefc Robinson stays at the 
Lowell and Nicholas Lander at 
• the Mark in New York 


I F YOU listened tb all the 
advice from (Jerry Frank, 
author, of: the invaluable 
Where to- find it, buy it, 
eat it in'bfew York you may 
never stay ' in -.that fascinating 
city. 1 . 

Do hot. he advises, give out 
your room number. to strang- 
ers. charge calls to your room 
or touch anything in the refrig- 
erator. And, in th/j present 
depressed' climate,' do not 
accept the quoted room rates. 
All kinds of deals are possible. 

Many, of the city's newer , 
hotels were planned in happier 
times. You can choose from: 
Essex House, Mercer. St .Regis 
or Ian Schrager’s trio, Mor- 
gan's, Royaltqn or. the Para- 
mount. Amt as befits, a city 
where the .dollar is king, the 
competition is fierce, particu- 
larly between . two sumptuous 
hotels situated within a block 
of New York's greatest .natural 
asset. Central Park. 

The Lowell 

It is rare to encounter a hotel 
bed you would happily substi- 
tute for your own back home 
but T did, last May in Manhat- 
tan, in suite 14B of the Lowell, 
a determinedly small, discreet 
hotel on -the. Upper East Side 
that is part-British owned. 

It is significant that the Low- 
ell is the only member of tbe 
French-based Relais & Cha- 
teaux hotel and restaurant 
group to be found in New York 
City. Its decor and spirit are 
deliberate throwbacks to a 
quiet but grander, age. One 
friend told me she had seen 
Mickey Jtourke in . the tiny 
lobby, another that New York’s 
most eligible 1 bachelor (ie a 
recently divorced billionaire) . 
had taken up residence there. 
European guests tend to be FT 
readers, I noted in the chintzy 
first-floor Pembroke Room 
which the management con- 
sciously dedicates to power 
breakfasts. 

In many ways tbe Lowell is 


indeed, the antithesis of the 
American hotel stereotype. 
One can not only open the win- 
dows but. in IQ of the 48 suites, 
walk out on to one's own bal- 
cony and maryel at the proxim- 
ity of Central Park (and the 
: paudtyof roof gardens). 

The grumbling mini-bar is 
replaced by a -kitchen larger 
and better- equipped than the 
average resident Near Yorker’s 
(although the equipment in 
urine was tellingly unused). TV 
screens have to be sought out 
inside Chinese lacquer chests 
and mahogany tallboys. 
Gideon's bible may well be 
augmented by five shelves full 
of hooks such as 21 Sure Fire 
Ways To As Much As Double 
Your Money. 

Rooms are deliberately fur- 
nished with desks large 
enough to accommodate a raft 
of company reports and one 
king-bedded suite, surely not 
aimed at Europeans, even has 
its own separate gym. CD sys- 
tem, wobdflre, dining area, two 
bathrooms, three TVs and 
seven telephones (two fewer 
than the presidential suite). 

In the same building is the 
Post House restaurant and bar, 
famous for its steaks, wine list 
and clubby atmosphere, partic- 
ularly during immediately 
post-Wall Street hours. A use- 
ful place, but not for impover- 
ished female vegetarians. 

Room rate from $280 (£152) 
for one of their four singles but 
$520 (£304) for a one-bedroomed 
suite such as 14B. 

The Lowell Hotel, 28 East 63 
St, New York. Tel: (212) 838 
1400, fax (212) 319 4230. 

The Mark 

In any part of what 
Americans succinctly call the 
hospitality business first 
impressions are vital - per- 
haps none more so than in an 
hotel after a transatlantic 
flight and an even bumpier cab 
ride. 

Here was the first of The 



The Lowell: antithesis of (he American hotel stereotype 


Mark's attractions, their Head 
Doorman. During my five-day 
stay the doorman whispered an 
instantaneous weather report, 
never failed to give me a smile 
and immediately knew where I 
could conveniently buy the FT. 

The hotel’s physical charm 
steins from the fact that it was 
originally a residency building, 
built in 1926 and known as the 
Hyde Park, and converted into 
an hotel five years ago as the 
New York flagship of the 
Munich-based Rafael Group. 
My room had all the amenities 
that corporate good taste and 
the big budgets of the 1980s 
could buy. The finishing touch 
was a pair of extremely com- 
fortable leather slippers left by 
the bed on tbe first night. 


The Mark has invested 
heavily in its restaurant. The 
chef Philippe Boulot, born in 
Normandy, has worked with 
two of Paris's most famous 
chefs, Robuchon and Sender- 
ens. Raymond Blckson. the 
general manager, was born In 
Hawaii, educated at the Goethe 
Institute in Berlin and Cornell 
University and was consultant 
to the Peace Hotel in Shanghai 
Blckson and Boulot bring a 
very cosmopolitan air to what 
is an intimate, although occa- 
sionally sombre, dining room. 
They have organised a diverse 
sequence of dinners with wine 
producers from California. 
France, Germany and Portugal 
for which they charge reason- 
able prices (from $5O-$70 


including wines), and built up 
a first-class wine list 

But they also know what is 
going on in tbe Big Apple. 
When an early morning 
appointment took me down to 
Wall Street they told me to call 
in for breakfast at Florent (69 
Gansevoort Street, 989-5779). 
Originally a coffee shop 
straight out of an Edward Hop- 
per painting, Florent is now a 
cafe/restaurant open 24 hours 
and run by a Frenchman. At 
the bottom of his menu is a 
phrase all hoteliers would love 
to copy: “We are pleased to 
accept cash only." 

The Mark, Madison Avenue, 
East 77th Street. Tel: 
212-744-4300, fax 212-744-2749. 
Rooms from $265 plus taxes. 



Bookshelf/ Jill James 



A selection of cantonal breads from Sue Style’s new book A Taste of Switzerland 


WE HAVE all heard oF the 
gnomes of Zurich - but what 
exactly do they eat? Sue Style 
tells us in her excellently writ- 
ten and presented A Taste of 
Switzerland (Pavilion, £15.99. 
160 pages). 

There Is culinary life beyond 
the fondue and Style has put 
together the elements that 
make up Swiss cuisine dealing 
in her usual authoritative and 
engaging way with the coun- 
try’s food, wines, gastronomic 
traditions and history. 

Style's book is good value 
but many food books in that 
price category are not, so it is 
nice to be able to point to a 
clutch of decent food books 
costing under a tenner. 

For those who like good writ- 
ing as well as good eating 
Virago has published a food 
anthology, Loaves and Wishes 
(£7J9, 152 pages). It brings out 
a variety of responses to the 
request to write something - 
anything - about food to mark 
Oxfam’s 50th anniversary. 
Anger, wit, fantasy, story- 


telling, poetry and more are 
interspersed with recipes. 
Authors include Maeve Binchy, 
Germaine Greer, Doris [jessing 
and Virginia Woolf. 

Glenfiddich-award winner 
Lynda Brown has experi- 
mented with a variety of crops 
and ways of growing them 
organically. Her practical tips 
on planting and harvesting 
make up The Cook’s Garden 
(£8.99, Vermilion, 256 pages). 
Bean salads, scarpaceia and 
ways of tackling that most 
recalcitrant of vegetables, the 
brussels sprout, make up a 
guide which even seasoned 
kitchen gardeners will find 
worthwhile. 

Last, but not least, a delight- 
fully illustrated first series 
from John Midgley - The 
Goodness of Beans. Peas and 
Lentils, Potatoes and Root Vege- 
tables, Garlic and Olive Oil 
(each 65 pages, £4.99, Pavilion). 
Each book has 30 recipes and a 
basic information section. Ian 
Sidaway's watercolours makes 
them top value. 


Is it schnapps 
or vodka? 

Giles MacDonogh enjoys an unusual pick-me-up 

W EDHOLMS FISK T“" ' IgST' — 

in Stockholm 
is one of only 

eight Micbelin- / 


W EDHOLMS FISK 
in Stockholm 
is one of only 
eight Micbelin- 

starred restaurants In Sweden. 
We were served a plate of 
Swedish hors d’oeuvres rather 
in the manner of Russian 
zakuski. There was very lightly 
smoked salmon and delicately 
marinated gravlax, which 
came with a rather sweet, 
mustard sauce. Matjes and 
Bismarck herrings, salm on 
and bleak roe came from fish 
caught above the Arctic Circle. 
To drink with this we received 
a glass of Pripps lager and a 
tot of lemon-flavoured 
hrannvin or schnapps. 

I call it schnapps but the 
makers, tbe Swedish 
government monopoly Vm & 
Sprit, would rather it were 
called vodka. It Is more a 
question of marketing than 
semantics. Schnapps distilling 
is a Baltic tradition: the 
Swedish word brSnnvin like ' 
the Dutch brandewfin means 
burnt wine; where the Russian 
word vodka with its watery 
connotations is closer to the 
Swedish word for spiced 
schnapps aquavit Aquavit just 
means eau de vie or if you 
prefer, whisky. 

I suspect that the Swedes 
feel that we might have trouble 
pronouncing brsnnvin and 
perhaps they are right to call 
it vodka. Certainly the 
tradition of making a highly 
rectified vodka in Sweden goes 
back for more than 100 years. 

In 1879 L.O. Smith (he had 
assumed the name of his 
guardian, who may or may 
not have been of British origin) 
began distilling an absolut 
renadt brarmvin (absolutely 
pure schnapps) at 
Reimersbolm near Stockholm. 

The spirit was distilled ten 
times until all impurities (and 
presumably all flavour) had 
been removed. The 
Stockholmers loved the new 
drink, and when tbe city 
fathers tried to prevent it being 
sold they took to their boats, 
filling up their containers at 
Smith’s Island distillery until 
the authorities were forced 
to concede defeat. 

When in 1979 the Swedish 
monopoly decided to launch 
a quality spirit on the export 
markets, they remembered 
L.O. Smith and his “Absolut” 
and Absolut Vodka was born. 
Absolut is a highly rectified 
spirit, but not, I hasten to add, 
quite so drastically cleaned 
up as Smith’s original brew, 
rather more of the grain 
flavour survives than in other 
commercial vodkas, but far 
less, say, than you would find 
In a north German 
Komschnaps. 

Absolut now comes in three 
forms: straight vodka, “citron” 
and pepper. Tbe flavouring 
of schnapps is another 
tradition which extends 
throughout northern Europe 
and the Baltic, and in spite 
of the fact that quality grain 
spirit is now distilled in only 
one place in the whole of 
Sweden, this flavoured 
schnapps or aquavit continues 1 
to be produced. 

Sweden's principal licit 
distillery is in Ah us in the 
south of the country. It was 
there tbat I tried a range of 
these drinks: Herrgards a 
licorice-tasting spirit aged in I 
sherry casks; OJ* Anderson, 
a Swedish kfimmel Hollands i 
Flader flavoured with 
elderflowers; porsbrdrmvin 
flavoured with bog-myrtle, 
which gives it a suitably 
earthy, indeed swampy taste; 
Ostgota Sades Brannvia which 
is essentially a Swedish grain 
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whisky; Arsta. a Stockholm 
speciality flavoured with bitter 
oranges; and Ahus Bitters 
whichTastes like the entire 
contents of the spice box 
macerated in alcohol. 

In the 19th century there 
were as many as 200,000 
distilleries in Sweden making 
brzLnnvin. Consumption was 
massive and drunkenness 
became such a problem that 
a referendum was taken on 
whether to ban alcohol sales 
altogether. The drinkers 
narrowly won the day, but the 
result of the poll was the 
creation of the Swedish 
monopoly in 1917. 

In the intervening 75 years 
the number of distilleries has 
been-whittled down to just 
Ahus, a situation which no 
one feels will change once 
Sweden joins the EC and the 
monopoly is finally wound up. 

Brannvin schnapps or vodka 
(whatever you want to call it) 
goes very well with basic 
Swedish food: the circles of 
crisp bread which were 
formerly hung up to dry before 


the long winter; smoked, 
pickled, salted, cured or 
marinated foods; oily herrings 
eels and salmon; roes of every 
description, including the 
abominably salty turbot roe 
we ate in an otherwise fine 
restaurant in the south of the 
country. Vodka is said to 
protect you from tainted foods: 
hence the Russian habit of 
drinking it with what was 
often putrid caviar. 

Finally, brannvin was the 
traditional compliment to the 
smorgasbord. The word means 
“buttered bread” such as the 
German Butterbrot. In the last 
century the sm&rgasbord was 
a male preserve; set out on 
a side table for the men to eat 
while the ladies removed their 
travelling clothes prior to 
dinner. In the centre of the 
table an enormous canteen 
was filled with brannvin and 
two or three different sorts 
of aquavit arranged in separate 
compartments; another section 
was filled with ice. Presumably 
it worked wonders after an 
icy sleigh ride. 


An Evening of 
Fine Wine and Food 
at Fortnum & Mason 

- St James’s Restaurant 

on Thursday 29 October at 7.30pm 
in the company of: 

Jancis Robinson 

- broadcaster and writer 

Madame de Lencquesaing 

- owner of ChAteau PLchan Lalande 

Annette Duce 

- Wine Buyer, Fortnum & Mason 

After a Champagne reception 
ail will dine appropriately accompanied by: 

Fortnum & Mason' Pauilhaic 1989 

ChAteau Pichon Longueviile 
Comtesse de Lalande 1984 

ChAteau Pichon Longueviile 
Comtesse de Lalande 1982 
Chateau Pichon Longueviile 
Comtesse de Lalande 1970 

Chdteau d’Yquem 1981 

Jancis Robinson will observe upon the wines 
of the evening, Madame de Lencquesaing 
will speak on the Chateau Pichon Lalande. 

Only 100 tickets are available 
- price £45. 

Please book early 
to avoid disappointment. 

Please contact Mrs Audrey Pole - 
Secretary to the Managing Director (Mon-Fri). 

FORTNUM & MASON 

K S T A II I. I K II K n 17 0 7 

181 PICCADILLY - LONDON W1A 1ER 
Tel: 071-734 8040 ■ Fax: 071-437 3278 
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GARDENING AND MOTORING 



Too good for the mud 


W OULD you walk 
into your draw- 
ing room wear- 
ing muddy wel- 
lingtons? I thought not. In 
which case, having invested 
£40,000 on a new Range Rover 
Vogue LSE, with its leather- 
seated and Italian poplar-ve- 
neered interior, the last thing 
most owners would do is drive 
it axle-deep in mire. 

Here we have a paradox. The 
two most significant Improve- 
ments to the 1993 Range Rover 
are electronic air suspension 
and traction control. They 
equip it to do even better what 
only a handful of owners ask of 
it - which is to go clambering 
about on rough terrain. 

A clever suspension system 
depends on an electric com- 
pressor to keep the air at the 
right pressure in the rubber 
bags which replace the normal 
coil springs. There are five 
heights. In access mode, the 
vehicle sinks down on to its 
bump stops, making it easier to 
enter and leave. The next set- 
ting (low profile) is assumed 
automatically at more than 50 
mph (80 kmh) to improve main 


road ride and handling. 

For driving at modest speed 
on normal roads, the suspen- 
sion sets itself to standard pro- 
file. High profile is for off-road 
use and when fording rivers. 
Extended profile is an emer- 
gency setting which would be 
handy should it run aground 
on its belly. 

Apart from low profile, all 
the other ride heights are driv- 
er-selected by push button. But 
should you drive away in 
access mode, the suspension - 
which also keeps the car on an 
even keel regardless of load - 
pumps itself up to standard 
height automatically. 

When I drove a Range Rover 
Vogue LSE last month, there 
must have been a leak some- 
where. Every few seconds, the 
compressor started to refill the 
suspension's air reservoir with 
a heavy breathing noise like an 
elephant making an indecent 
telephone call. But the suspen- 
sion absorbs the bumps beauti- 
fully and subdues tyre noise 
although it still has not cured 
what, to me, is one of the 
Range Rover's main drawbacks 
- its roly-poly restlessness on 


winding roads. Although it 
holds the road well and comers 
quickly and securely, its han- 
dling is not as car-like as that 
of a Mitsubishi Shogun or 
Isuzu Trooper. 

For driving across rough 
country, the Range Rover is 
still the one to beat. The new 
electronic traction control sys- 
tem uses the same wheel sen- 
sors as the ABS brakes. What- 
ever grip the tyres have, the 
driver can make best use of it 

Exclusive to the Vogue LSE 
is a 4.2-litre, 200-horsepower 
development of the veteran 
Rover V8 engine, linked to a 
four-speed automatic transmis- 
sion. It provides brisk accelera- 
tion, quiet motorway cruising, 
and enough muscle to tow 
trailers of up to four tons. 

The official figures suggest 
an average fuel consumption of 
about 17 mpg (L6.6 WOO km) or 
300 miles (480km) from an 18- 
gailon (82 litre) hmkfiiL I think 
this might be over-optimistic, 
especially for motorway driv- 
ing. I shall know soon. Next 
week I am driving a Vogue 
LSE to Paris for the Mondial de 
l r Automobile show at which it 


Teaching the apple 
to eat its own worm 


mflitgg its public debut along- 
side the latest Land Rover Dis- 
covery, with its 35-litre V8 pet- 
rol engine and automatic 
transmission. The show also 
will mark the European debut 
of the big, new Chrysler Jeep 
Grand Cherokee - a Range 
Rover rival, although Britain 
will have to wait until 1994 for 
right-hand drive versions. 

Having sampled the air- 
suspended Range Rover, I 
thought the steel-sprung Dis- 
covery automatic would be an 
anti-climax. In fact, I preferred 
its feel and han dling on the 
road. Past experience has 
proved that, even without 
adjustable ride height, it is for- 
midably capable across rough 
country- ■ 

As a single air-suspended, 
super-luxury LSE (at £39,995) 
costs almost twice as much as 
a Discovery (from £19,054), you 
have to ask if Range Rover 
prices have finally gone over 
the top. Or have they, like the 
air suspension at only standard 
height, still some upward 
movement left? 


I N THE fruit world, the 
emphasis on pest and dis- 
ease control is changing 
from reliance on chemi- 
cals to breeding natural resis- 
tance into plants so they need 
to be sprayed less often or, 
preferably,, not at alL This I 
learnt during a visit to the 
Institute of Horticultural 
Research at East Mailing. 
Rent, the leading fruit research 
station in Britain. 

Some of the progress made is 
based on work that started a 
long time ago, the full poten- 
tial of which was not realised 
until the recent disillusion- 
ment with the long-term effec- 
tiveness of chemicals and their 
effects on the environment. 

Thirty years ago, for exam- 
ple, Dr Ray Watkins was begin- 
ning to look for new apple tree 
root stocks which, in addition 
to restricting the growth of the 
apple varieties grafted on 
them, would also be resistant 
to woolly aphid and crown rot. 
It would also give a better 
uptake of calcium which would 
improve crop storage. 


These new root stocks were 
collectively known under the 
letters AR to distinguish them 
from the MM root stocks raised 
at East Mafling. Little has been 
heard of them and 1 do not 
think that any AR root stock 
has been released for commer- 
cial use. However, this is likely 
to change for much new breed- 
ing is going on and some of the 
results look promising. One AR 
root stock has already been 
identified which could provide 
a replacement for the much- 
used MMZOfL 

It was at East Mailing that 
the self-pruning, columnar 
apple trees - some axe mar- 
keted as Ballerina apple trees 
- were produced. The breed- 
ing work continues and one 
red-fruited variety. Teleman. 
looks particularly promising. 
There is also a search for resis- 
tance to scab disease and mil- 
dew. Efforts are being made to 
ensure regular bearing by a 
method which is new to me. 
This is based on belief that it is 
the production of seeds that 
really puts a strain on the 


apple trees, reducing the pro- 
duction of fruit buds for the 
following year. Some apple 
varieties, such as Wellington 
Bloomless and Spencers Seed- 
less, can produce fruit without 
seeds and some columnar trees 
with this characteristic are on 
trial at East Mailing. 

Another approach to regular 
cropping in apples is to pro- 
duce varieties with flowers 
that are tolerant to frost or 
those which produce pollen 
which will fertilise at quite low 
temperatures. One such vari- 
ety, Falstaff, is already on the 
nuuket and doing well It is a 
regular cropper and an excel- 
lent pollenator for other variet- 
ies including Fiesta, another 
fine East Mailing introduction. 
Falstaff also has the merit of 
being self fertile. 

Both Fiesta and Falstaff fig- 
ure prominently in current 
East Mailing apple breeding 
because of their commercial 
success. To give some idea of 
the scale of breeding that is 
necessary to get results 
quickly, 30,000 seedlings from 
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these and other varieties have 
been produced. Of these 1,500 
have been selected for fruiting 
and 10 have gone on to the 
national rood trials at Brog- 
dale, Faversham, Kent. 

The search for' resistance to 
scab disease and mildew con- 
tinues. So for the most promis- 
ing seedling has Fiesta as one 
of its parents, the other being 
an unnamed seedling selected 
at East Mailing for its high 
resistance to both these dis- 
eases. It is hoped that tn about 
10 years the scab-free commer- 
cial apple will be a reality. 
Even resistance to apple can- 
ker, troublesome on some vari- 
eties, is being investigated. 
Breeders will say no more than 
that sources of resistance to 
this most intractable of dis- 
eases have been located. 

Similar work is being done 
with pears and an improve- 
ment in the popular Concord, 
which was bred at East Mail- 
ing. is being sought. Again, 
attention is being given to dis- 
ease resistance, most particu- 
larly to fireblight which, when 
it occurs, means the destruc- 
tion of affected trees. 

Strawberries are an impor- 
tant crop at East Mailing and 
here again high priority is 
being given to improvement in 
pest and disease resistance, 
notably to vertlciUium wilt, 
powdery mildew and the two- 
spotted mite. 

Pegasus is an example-.of a 
recent introduction with a use- 
ful level of resistance both to 
verticlDium wilt and to crown 
rot. It is said to grow well on 
heavy soils. Calypso, which is 
not yet available to home gar- 
deners, Is an everbearing 
strawberry with fruits that are 
less susceptible to mildew than 
those of Rapello, the variety it 
most closely resembles. Unfor- 
tunately its leaves are suscepti- 
ble so it must be sprayed. 

Arthur Hettyer 
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Mahogany bowfram open bookcase inlaid with rosewood, 
copied exactly from a me ISA Ceahuy o rig in al, pan afoot 
exquisite range of 200 models core ring the Queen Anno 
period through M Regency. For i colour booklet * denib cf 
yoot neatest stockists, please contact 

Arthur Brert A Sobs Ltd 
HcUesdon Park Road, Drayton High Road 
NORWICH, Norfolk NRfi SDR 
Tel: (0603) 486633 Fiat (0603) 788984 
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Terraces, balconies. 

pergolas. 

a ultima lie watering, 
roof gardens, 
conservatory planting, 
gazebos. 

stone and iron work, 
water lcatims>. 
tiled courtyards, 
tree surgery, 
seasonal planting for 
all vear colour 
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The professional craftsmen with traditional valves 
081 748 8849 
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THE ORIGINAL 
EDWARDIAN SUMMERHOUSES 
AND GAZEBOES 

Telephone 0800 591523 

E.ITI Bus'll ED 1874 ^ 


For the Discerning Investor j- 
Decorator or Collector 

England's Most Exciting 
Annual Auction - 

Eariy Trade Signs & Figures 
Carousel Art & Annuals 
Vintage Advertising Ait 
Period Shipfiittag & Interiors 
Old Amusement Machine 
Architectural Antiques & 
Dccoralors Pieces 
(800 Lots in all) 

on 

Sunday 25th October 

starting at 10 am 
at 

18th C. Ship's *T*T Fat £^' 

Figurehead - Maboesbuiy, Wiltshire 
Queen Elizabeth | (10m off M4 at Exits 16 or 17) 
Colour Catalogue £730 1 ipcl p&p) 
Viewing 22-24 Oct 9ara - 6pra 
All information Tel (O) 71-387 6039 
Fax: (0)71-3882691 



A larn JitU <§f 
Atrt 


Specialists in antique, period and 
good secondhand sofas, chairs and 
dining chairs 

Skilled craftsmen for upholstery 
and loose-covering 
Most lop fabrics supplied 
Interior design consultants incor- 
porating antique furniture 

JUDO for colour brochure 

Furnace Mill, Lambolhiirsi, 
Kent TN3 8LH 

(0892)890285 


ASHLEY STOCKS 
Handcrafted bookcases and wardrobes 
available in oak, cherrywood and a variety 
of decorated finishes 



TELEPHONE 071-627 1222 

NSW SHOWROOM MOW OPEN 


ASHLE7 STOCKS LIMITED, D If ITS 1 I Iff 
PAREF7ELD IND. ESTATE, CULVERT PLACE 
LONDON SWll 5BA. TEL (T71-627 !£&. PAX 071-8S3 10P1 


DESIGNERS GUILD 






An inspirational collection of contemporary and 
classic sofas, chairs and ottomans from Designers 
Guild, available in the fabric of your choice. 

A total of 33 pieces, hand produced by a select 
torn of craftsman, are available through Designers 
Guild stockists nationwide. 

Price £2.00 





Styles of fireplace settings ranging 
from Georgian to Art Deco. 

Thoughtful advice and care through 
to fitting is our concern. Please ring 
for free catalogue. 

AMAZING CRATES 
Sl-453 HIGH ROAD, EAST FINCHLEY. 

telephcke 081 081-aeS 2063 i Bam h a m Court farm. Chinch Lane, Bamham, 

TELEPHONE 081-883 9800/6017, FAX 081-36S 2063 j West gusseX PQ22 OBP Teh (0243)554219 

HANDMADE KITCHENS KEEP YOUR BOOTS DRY 

• OF THE FINEST QUALITY • ' 

£1 I 



-KEITH GRAY (j CQ- 

MASERS a»PWfi SePOiffl WBCTtW 

OTEAT PRIORY FABM. PANHELIX BRAINTREE. ESSEX 

FOR BROCHURE: TELEPHONE 037A 1245W 13. 



Our Shaker inspired Boot Bench is a practical seat 
to keep by the backdoor. Under the lid is a large 
box - a convenient store for your wellingtons and 
other gardening odds and ends. 

Made of cedar and priced at £149.99 
(Inc delivery), this is just one of a collection of 
exclusive gardening products available from The 
Traditional Garden Supply Company- Our range 
starts at £9.99. For a free catalogue telephone or 

# write toe 

THE TRADITIONAL CARDEN 
SUPPLY COMPANY LTD 
Dept FTl, 22 Guildford Park Road. 
Guildford, Surrey GU2 5ND. 

TeL 0483 450080 Id 


TODAY’S INVESTMENT 4.11 

TOMORROW’S HEIRLOOM II 

Ooldpina maim hjuxkraAcd. vafiv Ideally cxrtoi *oEd wood II 
fiufl i nu c . Each n^hh, piece b hvhU with care - —fa i t . II 
h oqa cirri m h n h wwt hnoUIbWridiMlid hat 11 
Guinc*. hnaOed mirran aod diamond cal {lia. Two If j 

collodion, n each mlliUa hi four (kushm (Siteol. II I 
Peiinliimm, Shaded Cbnoy awl Amhpza Wax) to ocmx yam II I 
ideal ea*BOamee*. Whichever yam *" II 

dame, poaniloa to come will jay 
bade yea. To admyamfrm Nutfo e u 
ctwfibte A* ct m p ea opposite or cmuaci 
m, Artct *l- Gchtploe of Sn**T Lid, 

Hackhent Uu^ Lower Dicker, East 
Scan VN27 «W. Td (M 23 ) 145353 
or fox (MUD **4853, quoting r«fc GF1. 


WELLARD & FOLLIS 

DESIGN WOODWORKERS 

Wdktrd & Foffis spedaftsje m design and construction 
of custommade furniture and aradiectund woodwork 
both domestic and c o mm en s al. A wide range of 
internal and vaerrud structures large and smizilfram 
bookcases to back doors, wardrobes to windows, 
conservatories, cupboards andkachcns. Alwaystafang 
care to offer the eombuwtKm of design and materials to 
complement our events and their surroundings. 


7 HARKNESS ROSES 

free __ 

J® ILLUSTRATED Wfl 
jn CATALOGUE 7* 

FAMOUS FOR YEARS 
NO ORDER TOO SMALL 
_NO ORDER TOO LARCSE. 

I PF COME TO g gr 

1&P HARKNESS 
FAVOURITE OLD ROSES 
STUNNING NEW ROSES 

PERFUME and COLOUR 
QUALITY and CHOICE 

CAMBRIDGE ROAD, HTTCHIN, 
HERTS 

HITCHIN 0462 420402 



Classical Ornaments 

Garden 

, J >*■ 
Ornament d and 

MrcJiitecturaC 

: Stonework 

‘Beautiful Sfiozo 

Gardens Open l * l 

Mon. - friday •u 

Sunday ] 

Bully illustrated 

Catalogue £3 


I L ST ON 


Sprivcrs, ‘JCorsutonds, 'Kent, 
TcC (039272) 5266 



ESSENTIAL HOME BROCHURE 
GUIDE ORDER FORM 

Please tick the appropriate boxes for the brochures you would like to receive, enter your 
own name and address and then send or fax this coupon to the address shown. Replies must 
be received no taler than 3rd November 1992. 


1) Arthur Breil& Sons Ltd , 


2) Mike Bayon 1 — ‘ 

[£ 2-00 

3) Designers Guild 

4) Goldpine L 1 

5) Harkncss Roses L. I 

6) Chilslonc L-^ 300 


7) Amdcga , 


S) A Bam FuD of Sofas . 


9) Amazing Gmics ... 

10) Wellard & FoUis .. 

11) Relic Designs 

12) Ashley Slocks Lid 
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13) Kcilh Gray A Co. 


14) Traditional Garden Supply. 


an 

cm 


TITLE 

ADDRESS _ 


POSTCODE. 


INITIAL. 


.SURNAME. 


DAYTIME TELEPHONE 


WEEKEND FT ESSENTIAL HOMKBROCHURE SERVICE 
(Ref 16/92) Capacity House, 2-6 Rothsuy Street, London SEl 4UD 
London SE14UD Fax No. 071-357 6065 

For more in format Eon on the next Essential Brochure Guide, please contact 
James Burton on 071-873 4677 

Addresses supplied by readers In response to this guide will be retained by the Financial Times, 
which is regulated under the Data Protection Act 1984, 
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HOW TO SPEND IT 
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'ii^^^§i^i^,^asf'-ehedcs. ’out the trends in home fashion at London’s Decorex and admires the best work at the Chelsea Crafts Fair 

Chelsea blooms anew 
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nr nBAtiV f good - 
news. ls*ibist!>& you 
• are hced wrajHahk- 
wails -and art wander- 
ing which wfaicbWy t&rjfegQ; 
rating wind is . blowing, yon . 
can relax ithterlrrfiift .year.: 
when almoftt anything . , 

.; At this /week’* Decorex to 
London; the taterior3e«aattog < 
wotki'a version: of tee feshlon 
ifjm world’s catwalk' shews where;' 
|fl T what style sum Wtsx. York 

~ falls the " eftinfarladtes nrwi foe - 
obelisk boys" make free; with , 
the swags and the paf& affects;' ’ 
there- were .enough ntyles on 
offer' 'to cover nlmost every’ 
mood, from cool and rolnimat- 
. tat to bi^i-baroque. . "T - 
There -vvertriWMn^ets- -deft 
over from sorae other. lusber 
age .. -.so awash . with lavish 
fabrics- -sumptuous’ "bibelots - 
and expensive finishing 
touches that one : wondered 
where their creators had been 
these last- few' years. .There ' 
were Gothic rooms and sweetly 
simple country rooms;: there 
were baronial halls . bedecked 
in tartan land - sumptuous bou- 
doirs; and every now and again: 
there was annethingtresh that 
caugfatthaeye. - .. ' . 

'' Crabtree Kitchens, for 
instance, had put 5 together a 
kitchen (photographed right) - 
which in spite being - made up 
from the familiar traditional 
parts managed tar-look dean; •' 
fresh, and new - ’a thoroughly • 
grown-up kitchen, all sophisti- 
cated urbanity without an . 
ancient curlicue' or a false 
panel in sight 

The cabinets have clean, sim- 
ple lines and the hand-painted 
pewter finish .'(layers-, of. black, 
are rubbed down, to reveal the 
silver base coat and the whole' 
is. finished with a protective 
lacquer) and dfirk green dorian, 
marble top adds a sleek, metro- 
politan gloss. Polished chrome ' 
to -used -tor the fittings - tee 
hinges, drawer pulls aruThook 
latches. 

If your notion of a proper 
kitchen veere more, towards . 
the farmhouse than the chic, 
then it Is worth noting "that 
Crabtree Kitchens also has a 
Shaker, a Provencal and a 
some simple, wooden versions. 
Crabtree*-". Kitchens is- at The 
Twickenham Centre, Norcutt 
Road, Twickenham, Middlesex - 
TW2 6SR. 

Side by side with the new 
softened metropolitan look is, 
of course, our old friend the - 
ethnic look. Rather the way in 
which new directions In tosh- 
Ion usually* start with the big 
designer names and then filter 
down to the high-street, so it is 
in decorator-land. 

'Way back in- the mi&eight- - 
ies, when ..most of us were 
drowning tn chlnte and Med 
grandeur was all the rage, a- 
fev ’. of the -prescient, 
avant-garde designers began 
playing with motifs gleaned; 
from primitive pieces. Bonetti 
& Garouste,.-a French design 
partnership; started it \ ail by 
including- African references, 
such as hide and horns, in 
their .furniture. • In the 
avant-garde interior fine porce- - 
lain and oil paintings made 
way for ancient artefacts and 
African masks. "• 

African colours -.like cream, 
brown and black began to pre- 
dominate iii interiors - and 




swags, ribbon, 
anything 

I i 


goes! 



strong primitive lines became 
the rage. David Gill’s gallery at 
60 Fulham Road, London, was 
a focal point for a lot of this 
new primitive work. Global 
Village, with its clever combi- 
nation of Third World crafts- 


manship and Western sophisti- 
cation, made the look available 
to those who had neither the 
time nor the know-how to cart 
tribal masks from Africa, low 
tables from Rajasthan, plant- 
ers’ chairs from Malaysia. 
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Treadmills, exercise bikes and 
stairdimbers only give you 
half the workout 

While most 
exercisers ignore the 
muscle group.* in your 
buck, chest, shoulders 
and arms, ExerSkier™ 
exercises all the major 
muscle groups in liorii 
your upper anti lower IxxJy. 
By doing this, HxerSkier quickly elevates 
your heart race to the fitness-building level, 
burning more calories than any other type 
of aerobic exercise machine. Why settle for 
less than a total-lxxly workour? 



t 


aV 




£ 'xerSkiof 

von NordlcTrack 

Total-Body-Fitness 

30 day in-bome trial* 
2. year guarantee! 

.Mtu a mail MftkTSiSinisrkm. 
milwf sinappHuiihin liir a hnxliurv: 


FREE Brochure! 

Call todav 

0800 616179 
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When Habitat explored the 
ethnic look last autumn the 
new tribal mood really hit the 
high street This autumn. Habi- 
tat has refined it further so 
anybody still looking for the 
component parts can find them 
at very accessible prices. There 
is plenty of cream and brown, 
there are wooden artefacts that 
look hand-turned, and wrought 
iron candelabra and hand- 
forged steel There are tradi- 
tionally-woven rugs from 
India, some exceedingly attrac- 
tive, generously-sized pewter, 
brass and stone lampbases. 


Another enduring theme for 
the nineties Interior is the 
simple Shaker look, 
sometimes in its purest form, 
sometimes, as here, more a 
cross between country and 
Shaker. Codrington Furniture 
has developed a line of 
country/Shaker influenced 
furniture which the company 
manages to make look old, 
used and much-loved when It 
is, in fact, newly turned out 
from its workshops. Ail the 
classic country pieces are 
featured - the counter (left, 
£1,675 tor a 5 ft version), the 
dresser, the linen press, the 
blanket box, the provincial 
table and so on. A- brochure Is 
available from Codrington 
Furniture, Arch 80, Chelsea 
Bridge Business Centre, 
Queenstown Road, London 
SW8 (tel: 071-498-9960). 

driftwood frames and lots of 
rattan - that other essential 
for the right-on nineties home. 

Habitat's prices seem to me 
good - its very attractive 
range of checked cotton fabrics 
at £2.95 to £8.75 a metre are 
some of the best value 1 have 
come across. A large rough- 
looking (on purpose, you 
understand) painted cupboard 
is £399 while for £349 you could 
get a Carrara marble-topped 
table big enough to seat six. 
The catalogues are available 
now from Habitat stores and 
larger newsagents at £2. 



The urban Westernised tribal look from Habitat - note the 
details, creamy neutral colours and natural materials like wood 
and bamboo. The Miami sofa is covered in Porto Calico (from 
£1,149), the cushions in raw silk, (he bamboo table with a 
woven rattan top is £99. From all Habitat stores now 


The finishing touch 
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NTERIOR designing, as 
anybody who has ever 
tried it knows only too 
well, is much less a mat- 
ter of choosing pretty colours 
and much more a lot of sheer 
know-how, painstaking atten- 
tion to detail and real hard 
work. 

If you still think that is what 
you would like to do, KLC rum 
one of the best interior design 
training diploma courses 
around and it has a few places 
on the 38-week course starting 
next week. The price may seem 
high (£9,400 plus VAT) but if 
offers proper professional 
training and almost all its ex- 


pupils have no trouble finding 
work, even in these dire times. 

It covers everything from 
budgeting and programming to 
lighting, plumbing and, of 
course, the decorative side. It 
is a chance to rub shoulders 
with and learn from working 
professionals, people of the cal- 
ibre of Bert Chapman, who did 
all the curtains for the newly- 
restored Hampton Court, Janet 
Turner of Concorde Lighting 
and a host of practising archi- 
tects and designers. 

■ For details Contact KLC, 
KLC House, Springvaie Ter- 
race, London W14 0AE. Tel; 

071-602-8592. 
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HE CHELSEA Crafts 
Fair, now in its 13th 
year, seems to gain 
in reputation and 
prestige every year, if not in 
size. Few would probably dare 
to quarrel with its own assess- 
ment of itself as “Europe's Fin- 
est Crafts Fair". 

Gathered together nndgr one 
roof is a vast range of Individ- 
ual, original hand-made work 
ranging from something as 
familiar as a traditional white 
willow picnic basket, as simple 
as a wooden howl, and as 
eccentric as a curvy candle- 
stick embellished with opals. 

There are uniquely expen- 
sive pieces such as the Steven- 
son Brothers' hand-carved 
rocking horses (which it seems 
adults are as much addicted to 
as children), Roger Copple’s 
wooden chess set or Alex Mon- 
roe’s Intricate brass sundials, 
all of which might make spe- 
cial anniversary presents and 
could be passed down from 
one generation to another. 

But there is also a great deal 
that seems very well-priced, 
like Diane Flint's lOln high 
pewter candlesticks, photo- 
graphed here right, which cost 
£28 for the pair and come 
embellished with opals. There 
are some exquisitely simple 
ash and oak bowls by James 
Mars ton which range from £15 
upwards or little wooden toys 
by Roger Copple from £5, and 
lots of beautiful jewellery with 
a great deal to choose from at 
under £50. Pictured below is a 
collection of Mark Naell’s 
rings - all are hand-made 
from silver and 22 carat gold 
and he uses precious and semi- 



precious stones which he 
hand-cuts. Prices start at £100 
for ear-rings; the rings are 
£170 each. 

As usual the fair is on at the 
Chelsea Old Town Hall, King’s 
Road, London SW3 and runs 
for two weeks. There is a com- 
plete change of exhibitors 


after the first week so anybody 
with a serious interest in the 
crafts really needs to go both 
weeks. The first week runs 
from October 6 to 11 and the 
second from October 13 to 18. 
The entrance fee is £4 for a 
single visit, £6 for one visit 
during each week. 



G£ographique. 

Around the world in 24- hours. 


The world has 

NEVER SEEN A 


WATCH QUITE LIKE 
THE MECHANICAL 


GEographioue 
BEFORE] FASHIONED 


IN 18 K COLD. IT 
AUTOMATICALLY 


SHOWS THE LOCAL 
TIME AND DATE A5 


WELL AS THE TIME 


IN EVERY OTHER 


ZONE AROUND THE 
WORLD. A MASTER- 


PIECE OF SUCH 
DISTINCTION. 


WHICH EVEN FEA- 
TURES A MAINTAIN- 


ING POWER DISPLAY. 
COULD ONLY 


COME FROM THE 
CRAFTSMEN OF 


dAEGEJt-LECOULTRE. 
THE WATCHMAKER 


WITH 150 YEARS OF 
TRADITION. 



SETTING MEW STANDARDS IN 

simplicity. Turn tiie left- 

hand CPOWTJ UNTIL ONE OF Tilt 
24 CITIES IS AT THE TOP AND 
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JAECER-LECOULTRE IUKI LTD. I24A MANOR ROAD NORTH. 

Thames ditton. Surrey K.T7 obh. 

TELEPHONE: SALES 081-398 9013. SERVICE 081-398 9614 FAX 081-398 9615 
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Message for the minister 


P ETER Brooke under- 
took his first public 
engagements as Heri- 
tage Minister yester- 
day. He visited the Yorkshire 
Sculpture Park and then 
drummed up support for the 
northern branch or the Associ- 
ation Tor Business Sponsorship 
of the Arts: a nice mix of 
avant-garde and commercial. 

Brooke arrives with the 
advantage of low expectations 
from the artistic mafia. His 
only known arty interest - he 
is a Trustee of Wordsworth's 
Dove Cottage - hardly 
matches the encyclopaedic 
musical knowledge of David 
Mellor. But the history- of arts 
ministers suggests that the 
novices to the field, like Rich- 
ard Luce, often deliver more in 
actual results than the panjan- 
drums Like Lord St John of 
Fawsley. 

Brooke will keep a lower pro- 
file than Mellor. mainly for 
security reasons (he served a 
stint in Northern Ireland). But 
while Mellor never got round 
to making many decisions 
Brooke is carrying home bidd- 
ing red boxes shrieking with 
issues needing judgments. 

The most important in the 
short term is the size of the 
arts and heritage grant for 
1993-94 which will be decided 
by Mr Portillo and the Trea- 
sury in the next sL\ weeks. 
Even Mellor. who had John 
Major's backing to boost 
national well-being through a 
cultural revival, was warning 
against too much optimism in 
the current financial climate. 
But Brooke, as a newcomer, 
should qualify for a boost and 
could get a grant uplift slightly 
above the inflation rate. 

Then Brooke must decide his 
attitude to the Arts Council. 
Less than a year ago the Coun- 
cil was on the ropes. The Arts 
Minister of the day, Tim Ren- 
ton, was keen to devolve most 
of its clients to new regional 
arts boards, and to control the 


grants of the big companies 
direct. Suddenly this all 
changed. Mellor was against 
devolution. He was also lining 
up the Arts Council to act as 
the distribution channel for 
Lottery money when that 
comes on stream. His disap- 
pearance is a bad -blow for the 
Council. If the Whitehall 
bureaucrats capture the ear of 
Brooke its future once again 
becomes uncertain. 

As for the Lottery, this could 
be the key to it all. Mellor was 
a great fan. keen to introduce 
the BUI before Christmas, and 
prepared to battle in the Com- 
mons to make sure that the 
debilitating amendments 
expected to be tabled were 
defeated. It will require a deep 


agoment and said that if the 
bosses got a grip on costs the 
government should give the 
ROH more money. As a result 
a little extra cash was fleet- 
ingly provided, a few industrial 
practices were reformed. Then 
both sides gave up the strug- 
gle. 

There is a real danger that 
history will repeat itself. With 
Mellor, its arch critic, gone. 
Covent Garden seems confi- 
dent enough to ride out the 
storm. The Board bowed imper- 
ceptibly to the critical wind by 
renewing general director Jer- 
emy Isaacs' contract for two 
rather than three years, but it 
dug in its heels on Us commit- 
ment to the £250m redevelop- 
ment plan and persuaded the 


The novices in the field often deliver 
more results than the panjandrums 


commitment by Brooke to 
ensure that the promised £lb 
from Lottery proceeds actually 
comes through to fructify the 
artistic, heritage, and sporting 
life of the nation. 

* 

Throw in the future of the 
BBC. the fate of the National 
Arts Strategy, and the little 
matter of a home for the Heri- 
tage Ministry and Brooke 
would seem to have no spare 
time to get embroiled in the 
long running saga of Covent 
Garden. He should. If he 
knocked a few heads together 
there his reign could get off to 
a spectacular start 
This week’s two investiga- 
tions into the travails of the 
Royal Opera House took us 
back nine years to the Pries- 
tley Report and the last major 
assessment of its strengths and 
weaknesses. Clive Priestley, 
like Wamock and Price Water- 
house on Thursday, also 
praised Covent Garden’s artis- 
tic output criticised its man- 


Arts Council to allow it to 
release a sanitised version, of 
the Wamock report 

So Wamock seems to be issu- 
ing the same old threats - if 
the ROH does not clear its 
debts in three years time, well, 
awful things will happen. The 
Council maintains that this 
time it is serious and wants 
heads to roll at management 
level as soon as the Board 
makes its considered response 
to the two Reports. 

But the odds must be on a 
few cosmetic changes and the 
Arts Council continuing to 
fund Covent Garden unwill- 
ingly With minimal g rants. The 
real issue was ducked again. It 
was extraordinary that War- 
nock did not confront high seat 
prices, the cause of most of the 
antagonism to Covent Garden. 
They are excessive because the 
ROH presents too extensive a 
programme on too small a sub- 
sidy. Management reforms 
could save Elm a year but this 
is only equal to the box office 


receipts of four gala evenings. 

The report, or at least the 
brief summary released to the 
press, also dodged the issue of 
the composition of the board. 
The alternative report, from 
Price Waterhouse, recom- 
mended a much broader partic- 
ipation by expert outsiders. 
The Lottery, and the Founda- 
tion for Sport and the Arts, as 
potential sources of funding, 
also failed to get a mention. 

Instead the reports got 
embroiled in. the great redevel- 
opment saga. You must admire 
Covent Garden’s determination 
to press ahead with a £2S0m 
commercial project, involving 
at least two years closure, dur- 
ing an unprecedented si amp in 
the property market Perhaps 
Isaacs does have pledges for 
half the £90m the ROH must 
provide. If he could announce 
that say, £50m is in the bag 
the enterprise becomes viable. 

Certainly Covent Garden is 
becoming the most slummy of 
the great European opera 
houses. But If the recession 
continues ROH would be well 
advised to go for the partial 
revamping of the back stage 
facilities, approved by War- 
nock. The government (or the 
Lottery) might well be happy 
to put up £10m for new wiring 
and some cosmetic front-of- 
house changes to ensure that 
the Opera House has some- 
thing to offer during the mil- 
lennium celebrations in 2000. 

Brooke could broker a pack- 
age. A strengthened board and 
management will promise to 
force through industrial 
changes. If they lead to strikes 
the Arts Council would make 
good any financial loss. No 
decision on closure will be 
made until 1994 when the 
financial situation could be 
very different And a successor 
to Isaacs should be appointed 
soon. After all he, or she, will 
have to guide the Opera House 
though the really traumatic 
years after 1995. 


"NOTHING could have been 
more striking than the scene 
during the last hours. On the 
bed a figure of breathing mar- 
ble. flooded and bathed in the 
light of the full moon stream- 
ing through the oriel window; 
his hand clasping the Shake- 
speare which he had asked for 
but recently, and which he had 
kept by him to the end; the 
moonlight, the majestic figure 
as he lay there, ‘drawing 
thicker breath’, irresistibly 
brought to minds his own Pass- 
ing of Arthur 

This extract from the author- 
ised biography of Alfred Lord 
Tennyson, who died 100 years 
ago next week, was written by 
his son Hallam. l.The style is 
treacly, unctuous, and the 
details more than a little 
improbable - but this was the 
way in which the Victorian age 
wanted to regard its pre-emi- 
nent poet. 

It is difficult for a sceptical, 
unpoetical age such as ours to 
grasp, intellectually or emo- 
tionally. the measure of Tenny- 
son's fame, influence and 
wealth during his lifetime, but 
let one small, practical detail 
suffice: by the early 1860s, Ten- 
nyson was sufficiently prosper- 
ous to be able to refuse the 
offer of a reading tour of Amer- 
ica which would have guaran- 
teed him a stipend of £20,000. 

It had not always been so, of 
course. One of 12 children, he 
grew up in a Lincolnshire rec- 
tory and his childhood and 
early manhood were blighted 
by family illness. His father 
was a choleric, embittered man 
who had never forgiven his 
own father for settling the 
greater part of the family's 
inheritance upon his brother 
Charles, and almost every one 
of Alfred's eleven siblings suf- 
fered from one disabling dis- 
ease or another - insanity, 
opium addiction, alcoholism, 
epilepsy or severe mental 
breakdown. Tennyson, a sensi- 
tive, bookish, reclusive child, 
suffered profoundly as a result. 
As the poet W.H. Auden once 
said, “there was little about 
melancholia that he didn't 
know." 

Freedom of a kind came with 
his arrival at Trinity, Cam- 
bridge in Uffl7. His contempo- 
raries included Thackeray and 
Edward Fitzgerald, but it was 


A poet much 
mi sunderstood 

One hundred years after his death 
Michael Glover defends Tennyson 


the son of a great Whig histo- 
rian, Arthur Henry Hallam. 
with whom he was to develop 
the most intense friendship of 
his life, cut short, tragically, by 
Hallam’s death of a cerebral 
haemorrhage in 1832 at the age 
of 22. Hallam, muse and shade, 
appears and reappears in Ten- 
nyson’s poetry throughout his 
life. 

Tennyson’s contemporaries 
at university recognised imme- 
diately that they had a poet in 
their midst - by gait, manner 
and distinctive dress; he recog- 
nised his vocation from the 
start and stuck to it. He wrote 
prose of any description with 
great reluctance - his surviv- 
ing letters are almost all short 
and to the point; he never 
wrote a preface, an essay, a 
review, a diary, a memoir or 
even a fragment of autobiogra- 
phy. 

And he published his own 
poems with great reluctance. 
The first collection. Poems. 
Chiefly Lyrical, appeared in 
1830, and its mood is that of 
the etnburdened soul, self-ab- 
sorbed and thoroughly misera- 
ble in the concentrated way 
that only youthful poets can 
be. It is also verbally luscious 
- a weakness that his poetry 
would always tend to suffer 
from. 

For the next two decades he 
lived a somewhat aimless life. 
Carlyle beautifully captures 
him in 1840: “A fine, large-fea- 
tured, dim-eyed, bronze-col- 
oured, shaggy-headed 
man . . . who swims, outwardly 
and inwardly, with, great com- 
posure in an inarticulate ele- 
ment of tranquil chaos and 
tobacco smoke; great now and 
then when he does emerge." 

It was the poems or 1842, 
which included such pieces as 
The Lady of Shaloit, Ulysses 
and Godiva, that established 


him as the outstanding poet of 
his generation. But critics were 
soon to condemn him for fail- 
ing to respond to the issues of 
the day: a the hungry 1840s, 
the age of Chartism and what 
Carlyle piquantly described as 
’’the Condition-of-England 
question”. Tennyson, deeply 
sens it ive to criticism of every 
kind, listened to these critics 
and his later poems do indeed 
address many of the great pub- 



Tennyson In old age 


lie themes of the Victorian age, 
starting perhaps with The 
Princess of 1847, which tackles 
the burning issue of female 
education. 

In spite of his gathering 
Came, Tennyson suffered a pro- 
longed physical collapse during 
the 1840s. His financial difficul- 
ties were eased by the gift of a 
Civil List pension in 1845. but 
it was not until 1850 that the 
clouds finally dispersed. This 
was the year of In Mmoriam, 
a secretive marriage to Emily 
Sellwood which brought stabil- 
ity into his life, and his award 

of the Poet Laureateship. 

Thereafter, and in spite of 
the occasional critical lambast- 
ing - Maud was generally 


regarded as disgusting or 
“ unintelligible” (Gladstone), 
though in our day it has 
seemed more appropriate to 
regard it as a forerunner of 
Eliot's mood of urban desola- 
tion: “And I loathe the squares 
and streets,/ And the faces that 
one meets.Jand my heart is a 
handf ul of dust,” - his- fam e 
and influence were universaL 
He became firm friends with 
Queen Victoria, who informed 
him that, after the Bible, In 
Memoriam was her greatest 
■ source of comfort; his public 
poems - especially the “Ode 
on the Death of the Duke of 
Wellington", were the anthems 
of the nation; and his accep- 
tance of the peerage in 1883 
seemed to crown a lifetime of 
achievements, His funeral in 
Wstminster Abbey was a glori- 
ously pompous occasion, 
though Thomas Hardy thought 
it a bit overdone and “less pen- 
etrating than a plain country 
internment would have been." 

Then, soon after his virtual 
apotheosis, the chilly winds of 
. the 20th century began to 
blow, and he was effectively 
knocked off his pedestal. 
Auden described him as the 
stupidest of all English poets. 
Yet, in more recent times, we 
have come to admire aspects of 
his work - both late and early 
- that the creation of a mas- 
sively imposing public man 
caused to .be concealed for far 
too long; a poet, often glimpsed 
in the shorter lyrics, who was 
both introspective and self 
absorbed, hi fact, the very anx- 
ious boy that he had once 
been. 

* 

Two new biographies are pub- 
lished this month to coincide 
with the centenary - one, Ten- 
nyson, a short, admirably lucid 
and beautifully illustrated 
account by Norman Page (Alli- 
son & Bushy £1659, 190 pages), 
is an excellent introduction to 
the complexities of Tennyson’s 
life and work; the other, a lon- 
ger and more searching 
enquiry of the same title that 
bears comparison with Robert 
Bernard Martin’s excellent 
biography of 1980, is by Mich- 
ael Thom (Little. Brown £20. 
566 pages), The definitve edi- 
tion of his poetry remains the 
Poems (3 vols., Longman), 
edited by Christopher Ricks. 
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One of reclusive Canadian painter Jean-Pa ul RlopeTle’s works at foe Marwan Hoss stand at F1AC 

Traditional dealers on top 


W HILE the art 
world prepares 
for the huge 
Paris contempo- 
rary art fair FIAC this month 
reports are going round New 
York that no fewer than 100 
Parisian galleries have been 
forced to close by the reces- 
sion. The figure is Infla ted, but 
it is true that an unprece- 
dented purge is on after years 
of careless prosperity. 

Galleries in France doubled 
in the 1980's from just over 500 
to more than a 1,000, while 
sales of modem and contempo- 
rary paintings at auction tri- 
pled between 1985-1990. Gal- 
leries working not directly 
with artists but specialising in 
quick resales sprang up not 
only around the trendy east 
end Bastille area but also on 
the Right Bank. 

This year the effects of the 
1990 contemporary art market 
crash which started in New 
York began swathing through 
Paris. Prices for paintings have 
dropped by a rough average of 
50 per cent and turnover has 
fallen proportionately. 

Not only speculative dealers 
but quality dealers have been 
hit Isy Brachot, who also has a 
gallery in Bruxelles, closed his 
Left Bank Paris headquarters 
this year. Baudoin Lebon, a 
specialist in leading French 
' artist Jean Dubuffet, had to file 
a petition in bankruptcy. Gal- 
erie Daniel Lelong, which rep- 
resents stars such as Francis 
Bacon and Spanish artist 
Antoni Tapies, has been forced 
to shed half its staff and close 
one of its two Paris premises. 
Antoine Candau, one of the 
first dealers championing 
young contemporary artists to 
set up in the Bastille area, has 
gone out of business. 

Most well established gal- 
leries with good stocks and 
good stables of artists, how- 
ever, are weathering the crisis. 
Brand new galleries with low 
overheads representing up and 
coming, low priced artists are 
even beginning to open in the 
streets around the Bastille. 

The real test of the health of 
Paris’s and Europe's contempo- 
rary art market comes when 
the week long Paris FIAC 
(Foire Internationale de l’Art 
Contemporain), one of the 
world’s top fairs, opens in the 
Grand Palais on October 24. 
Some 100,000 people are expec- 
ted to visit 161 galleries, 87 of 
them from abroad, represent- 
ing works by some 700 artists. 
Some 400 more dealers applied 
to take part and were refused. 

Last year economic gloom 
frightened a lot of people at the 
FIAC into showing very staid, 
classical material. This year 
looks like being livelier now 
that the gloom has become 


chronic. A large number of 
stands are staging particularly 
fine one man shows. 

Paris dealer Marwan Hoss is 
showing 20 recent large format 
works by reclusive Canadian 
painter Jean-Paul Riopelle, his 
first Paris exhibition in 10 
years. Jacqueline Moussion is 
showing the work of the 
French based Haiti boro artist 
Herve Telemaque and the Kor- 
ean Moon-Seup Shim. The 
works by the former are stark 
combinations of minimalist 
sculpture and videos evoking 
Haiti and its ills. Those by 
Shim form an altogether more 
tranquil collection of sculp- 


Nicholas Powell 
tests the water for 
Paris’ contemporary 
art fair this month 


tures in iron. 

Jacqueline Moussion thinks 
it quite normal that some Paris 
galleries should have disap- 
peared while others, like here, 
ride out the recession. “Most of 
those who have gone to the 
wall were merely commercial 
and didn't know what art is. 
The best dealers always 
refused to supply their artists' 
works to the galleries and auc- 
tion houses out For short term 
profits. Dealers who work with 
a stable of artists, foreign gal- 
leries, museum curators and 
collectors will survive." 

M eanwhile, the 
presence of the 
world’s biggest 
spender, the Sul- 
tan of Brunei, was reported 
stalking the jewellery section 
of the Biennale des Anti- 
quaires which was greeted 
with understandable joy. For 
this year the 120 participants 
at the world’s grandest 
antiques and fine art show 
spent as never before - FFr 
50m all in all - to make the 
event as spectacular an attrac- 
tion as possible. It has been a 
huge success. Only a few days 
after the opening of Biennale, 
which ends tomorrow, big 
sales were being reported. 

Paris dealer Yves Mikaeloffs 
stand was soon deprived of its 
star exhibit, a massive, FFr 
12m, mahogany and gilded 
bronze commode made in 1770 
by French cabinet-makers Sev- 
erin and Foullet - the client 
insisted on taking it with him. 
Mikaeloff also sold two paint- 
ings, five drawings and a Wil- 
liam Morris carpet while his 
neighbours, tapestry special- 
ists Galerie Chevalier, parted 
with eight pieces ranging from 
FFr 80,000 - FFr 2m, all to new 
clients, on the first day. 


The overall quality of the art 
has never been so high. 
Thanks to 18th century French 
specialists such as the Anti- 
quaires a Paris group, the qual- 
ity of furniture is top notch. 
Jean Lupu boasts a very rare 
Riesener table of 1780 from the 
Roseberry collection and a 
rosewood and porcelain plaque 
desk made b; Martin Carlin for 
the marriage of the Comte 
d’Artols. brother of Louis XVL 

Carlton Hobbs from London, 
a newcomer, is showing 
extremely fine I8th-l9th cen- 
tury Russian and English fur- 
niture. The standard of Old 
Master paintings is better than 
ever with specialists such as 
Agnew’s and Richard Green 
from London and Haboldt and 
Tassel from Paris joined this 
year for the first time by Col- 
naghl, who set up a gallery in 
Paris earlier in the year. 

A major attraction on the 
Co In agin stand and perfect for 
the French market was La 
Baigneuse, a masterpiece by 
18th century aritst Francois Le 
Moyne which recently surfaced 
in Brazil. Newhouse Galleries 
of New York, teamed up with 
Varner Amell of London, are 
showing an historical and 
exceedingly fine imaginary 
landscape by three leading Ital- 
ian artists of the day - Cana- 
letto, Pittoni and Ciraaroli, 
commissioned in 1722 by the 
Irish actor and playwright 
Owen McSwiny on behalf of 
Lord March. It was on offer for 
£950,000. Nearby, hangs one of 
the very last paintings by 
Chardin we will ever see on 
the market - an exquisite still 


life of peaches, pears and a 
beaker or wine of 1760. 

Dealers in highly specialised 
fields had clearly made an 
effort to display exceptional 
stock. Sarti of London bad a 
Virgin by 15th century Florerv 
tin painter Gherardo Stamina 
and a late 16th century Italian * 
marble marquetry table top ■ 
which both deserve to go 
straight to a museum. Brussels 
based Chinese art specialist 
Gisele Croes, one of several ori- 
ental art specialists present, 
attracted a lot of attention 
from museum curators with an 
exhibition of Han and Tang 
period earthenware figures, 
Sbang period bronzes in per- 
fect condition and nine exceed- 
ingly rare sculpted bronze 
plates from the Dian kingdom, 
representing hunting scenes 
and with price tags of between 
880-100,000. 

Decoration on the grandest 
of scales is catered for. too 
with several furniture dealers 
chosing to wall their stands , 

with antique wood panelling, w 

Achkar Charriere . boasts 
painted panels with inset can- 
vases by late 18th century 
painter Fassin from Liege. Gis- 
mondi of Paris has late 18th 
Century, light blue and green 
panels complete with a bas 
relief panel by sculptor Clo- 
dion. Axel Vervoordt from Ant- 
werp offered one room of 18th 
century French white colon- 
naded bookcase panelling and 
a complete Louis XIV room 
stripped to its original light 
green paint in order to set off, 
he said, his antique Chinese 
bronzes. 


3 7th German Art 
and 

Antique Fair ill Munich 
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LLEWELLYN ALEXANDER 



LIONEL AGGETT 

2nd - 20th November 1992 
Illustrated Catalogue available 


124-226 Tbo Cut. Waterloo, I^mlon SGI SI JV 

Telephone 07 1-620 1322/t 334 

Opes Monday to ftiiliy lOun to 7.30pm 
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Anthony Curtis admires a stylish 
V ' brand of eccentricity 



‘ called : portraits of 

’• Ottoline cant posdbly be Otto-' 
-. line", D.H. Lawrence wrote 
.-■ from- Florence,’ in: ! 192$ to the 
. subject of 'this biography. It ' 
was a letter ostensibly ;tb cbm* ' 
miserate with Ottoline. on her 
.“mysterious illness" and'opera- 
tion on her. jaw, where cancer 
,"■ had been diagnosed. . The 
residue shape of her chin was 
•a hideous disfigurement of a 
once beautiful woman. As well 
as se ndin g -a get- well-soon 
-greeting Lawrence took' the - 
^opportunity to'' try to heai the 
' 12 -year-Uing ’breach In their 
•-relations. Contact • between, 
them; initially so' warm, had ‘ 
ceased abruptly on the appear- 
. ance of. Women in Zone. 

- Almost all the ; nov^ists 
whom Ottohne entertained in 
her celebrated salon In Bedford 
Square before- the First World 
War, ■and at Gairsington Manor 
during and after the War. 
found her stylish brand of 
eccentricity, an irresistible 
challenge- Ottoline, a. half-sis- 
ter of the Duke of Portland, 
was a maze of contradictions 
— ? »rpiilfan<ainisl y mi jaiiStO- 
crat,. an aesthete and an art- 
ists’ groupie: . V 
Aldous Huxley put her into 
three bfbis hocks: as -Priscilla 
Wimbush in , Crome- Yellow 
.(1921} -- where she. appears 
against the background of a 
typicaT Garsfhgto’n weekend: as 
Mrs Aldwinkle in Those Barren 
Leaves (1925);. as Mrs Bidlake in 
Point Counter Pdinf (1928). Vir- - 
gmla Woolf embellished letters 
to friends they had in common 
and her journal with some 
coruscating vignettes of "Ott’ 1 . 
Miranda Seymour believes that 
there is also more than a hint 
of Ottoline in idarlssa Dalio- 
way. Graham Greene confessed 
to borrowing Ottoline for Lady 
-Patricia Bury in I& A. Battle- 
field. - . .. • 

Osbert -Sitwell in Triple.. 
.Fugue (1924) called, her Lady 

• Septugesiiiia Goodley. The . 
name guys Ottoline's lifelong 
passion for dogboding. It had 

• been sparked by Charles Kings- 
. ley, whose books she loved as a 
child and who was a friend of 
her parents, the Bentincks. 
Readings from Thomas a Kem- 
pis confirmed her ambition to 
occupy the high moral ground. 
Height was indeed what imme- 
diately struck you on meeting 
Ottoline As Sitwell. put it she 
. was so tall she looked like “an 
animated public monument” 
and with, a voice that resem- 
bled the "peaceful lowing of 


cattle and the barbed drone of 
wasp and hornet". 

- Miranda Seymour also cites 
obscure Otto-novels by Gilbert 
Catinan. “J.A. Revermort" 
(John Cramb), the Austr alian , 
bom music critic W.J. Turner, 
and the Irish actress Constance 
Malleson. Ottoline’s rival in 
the great game of being bedded 
by-Bertie Russell. This the act- 
ress eventually won, but only 
after a series of strenuous 
heats. Ottoline had ditched the 
painter Henry Lamb as her 
lover for the more intellectual 
allurements of the philosopher. 

Ottoline shrugged off the 
lesser fictional caricatures. It 
was. Lawrence’s - Ottoline as 
Hermione Roddice (“. . . she 
had no natural sufficiency, 
there was a terrible void, a 
lack, a deficiency of being 
within her...", etc. etc") - 
that left the lasting wound. 
But in that belated olive- 
branch letter Lawrence did his 
best to restore Ottoline's 
self-esteem. "And in the world 
today”, he continued, “fUII of 
women, how raze to find one 
Hvat mm move the imagination! 
No, 1 wish, and wish deeply, 
there could be Ottoline again 
and Garsingtou again, and we 
could start afresh”. 

- Crocodile tears? Lawrence 
had at that moment just com- 
pleted a new novel. It con- 
cerned a married woman with 
a title who had a passionate 
affair with a game-keeper on 
her estate and he felt sure that 
Ottoline would understand 
what he was trying to do in it 

- “the reentry into life" he 
told her “of a bit of the old 
phallic awareness and the old 

OTTOLINE MORRELL: 
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phallic insouciance.” Could 
this, Miranda Seymour asks, 
have been yet one more fic- 
tional go at Ottoline herself? 

The parallels between Otto- 
line and Lady Chatterley are In 
some respects close. Ottoline’s 
relations with her husband 
Philip Morrell, the lawyer and 
Liberal MP by whom she had a 
daughter, soon became com- 
panionable rather than pas- 
sionate. Though not disabled 
like. Clifford Chatterley, Philip 
did suffer from bouts of mental 
illness that had probably pre- 



Sketch of ‘Otf by her ditched lover, Henry Lamb 


vented him from reaching min- 
isterial rank; even though 
Asquith was a personal friend 
of theirs who enjoyed meeting 
literati like Desmond MacCar- 
thy on the Garsington lawn, he 
never promoted Morrell 

After Ottoline ceded Russell 
to the Irish actress she had 
what her biographer believes 
to be the only truly satisfac- 
tory sexual liaison of her life. 
It was with a local Oxfordshire 
stone mason - Lionel Gomme, 
always known in her journals 
as 'Tiger" - who had come to 
mend a damaged plinth in the 
garden at Garsington. It wasn't 
only the statue aroomf- which 
he put his arms and relocated. 

Clearly a woman of this cali- 
bre, reflected in so much of 
20th-century fiction and its 
annals, deserves a biography. 
There was a life of her pub- 
lished in 1976, but much new 
material has become available 
since then. Unlike the previous 
biographer. Miranda Seymour 
has a double-focus; on Ott in 
the foreground and, in the mid- 
dle distance, on her ever- 
changing circle of eminent 
friends. 

Sybil Colefax certainly enter- 


tained as many, if not more, 
celebrated people in her time; 
but she was, at heart, a mere 
collector. Ottoline, for all her 
absurdities, was an inspiration. 
From an early age she saw her 
role as one of helping creative 
people to realise themselves, 
and in this regard her discern- 
ment was exceptional and her 
altruism tireless - even 
though, contrary to general 
belief, the Morrells were never 
really rich. Among the many 
writers she encouraged when 
they were unknown was Henry 
Green, who paid a memorable 
tribute to her after her death 
in 1938 aged'64. 

What Ottoline bad not quite 
bargained for was the astonish- 
ing vindictiveness of the inhab- 
itants of the London literary 
world, their compulsion to bite 
the hand that feeds them. In 
Ottoline's far too forbearing 
case she would often continue 
feeding someone after he or 
she had snapped at her. She 
was immensely supportive of 
Roger Fry when he was being 
reviled for organising the first 
post-impressionist exhibition 
in London, and she helped him 
in the formation of the Con- 


temporary Art Society. They 
became great friends until he 
turned on her viciously 
because someone had spread 
the rumour that he was in love 
with her. The other Bloomsber- 
ries followed suit In undermin- 
ing her reputation. 

Logan Pearsall Smith had 
more cause for hatred since his 
sister was Russell’s first wife. 
But luckily Ottoline acquired 
new friends as easily as she 
shed old ones. She made much 
of the Oxford connection. A 
visit to Garsington was essen- 
tial for any undergraduate 
with literary leanings in the 
Brideshead years. Evelyn 
Waugh, Peter Quenneli, David 
Cedi, L.P. Hartley, Eddy Sack- 
ville-West. Robert Gathome- 
Bardy and Anthony Powell 
were among her visitors. 

Miranda Seymour is infi- 
nitely more successful here 
than she was in her previous 
group-book. Ring of Conspira- 
tors, concerning Henry James 
and his circle at Rye. Here, 
there really was a ring of con- 
spirators who did what they 
did in envy of great Ottoline. 
They are all seen off the prem- 
ises brilliantly. 


The lightness of being 


, rw^ .rgr- lLAiRE Belloc one 
•• B B quipped: “Just as 

.“ *• there, is nothing 
' A, between the admi- 
rable omelette and the intolera- 
ble, ao with, autobiographies." 
These, three bocks prove him 
right.' 

: Each is a : memoir of a few 
ye^rs in a life, each evokes a 
specific place and its/cultural 
landscape precisely 1 when that 
landscape was. being swept 
away for ever,' and each suc- 
cessfully recreates a vanished 
worlds the last communist days 
in Prague; the hippie hangover 
in 1970s California; and child- 
hood in pre-war Sussex. But 
what' tells the men from the 
boys is hot the . recall of tangi-. 
ble reality but the authentic 
portrayal of the self. How does 
the writer tick, respond to his 
times, find meaning? When 
addressed with curiosity, 
detachment and wit, the.reader 
is compelled to share in the 
quest and a Dfe'story. can be " 
the stuff of art; 

My Golden Trades tells of 
the unlikely jobs Ivan Klima 
did when prevented from writ- 
ing. The proverb “a trade is a 
handful of gold” suggests a., 
worker will never be poor; as 
surveyor and archaeologist, 
Klima ironically gained access 
to tha .secret _ life of L980s 
Czechoslovakia, from Semtex 
factories to toxic forests, that 
enriches his writing. The result 
is stories which move seam- 
lessly from the immediate to 
the profound, imagination 
packed into every paragraph: 
devastating truths about the 
regime, thoughts on love, his- 
tory and Kafka, slip .out as sim- 
ply as an aixpunt of buying a 
schnitzel; . 

. in his novel Lode and Gar- 
bage, Tmter turps Prague road- 
sweeper; here too, double per- 
sona yields a mix of mundane 
and sublime, trivial and 
doomed. In “The Engine Driv- 
er's Story”, Klima drives a 
frierid, beaten- up by police .to 
hospital, "then is- himself fol- 


lowed. Fear eats through every 
cobbled alley, yet the story 
turns absurd; he must find his 
driver’s licence, which perhaps 
is valid, from people who may 
help or menace, in one of mil- 
lions of bureaucratic files 
across Prague. As in Kafka, 
terror lies in meaninglessness; 
individual confusion, humilia- 
tion versus state power, con- 
troL 

Part autobiography, part fic- 
tion, part reflection, all the 
strands of the stories are 
enmeshed in subtle parallels. 
Klima lived in Prague's jewlsh 
ghetto under Nazi occupation 
and . repudiates all regimes 
which strip away humanity: 
“My experience of life so far 
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led me to two simple, if contra- 
dictory, conclusions. The first 
one was: everything evil a per- 
son can Imagine can in feet 
happen. The second derives 
from the first: nothing that will 
happen to me in life can be 
worse than -what' has already 
happened to me." 

Klima echoes the lightness of 
bong of his compatriot Milan 
Kundera; also the unquencha- 
ble curiosity of another victim 
of oppression, Primo Levi. 
Here, the joy in everyday lives, 
the laughter in" the dark which 
marks his novels, are enhanced 
by a personal sense of the 
writer as he struggles through 
the dying fall of communist 
Europe. 

By contrast Hudson and 


Bogarde write elegies for a lost 
paradise. Hudson’s problem is 
that he is so obtrusively the 
centre of his own Eden. In 1976 
a young man - “let's call him 
C" - on a fellowship to 
research the history of para- 
dise in western culture, visits 
the University of California at 
Santa Cruz as the nearest 
approximation to pre-lapsarian 
bliss in 1970s America. Now 
our author H retraces C's steps 
to find the “missing person" 
who spent a season high on 
drugs, sex and California sun- 
shine in the communal house 
of Spring Street Summer. 
Clichd by cliche Arcadia 
returns: naked girls drape 
themselves in a snake while 
digging vegetables: C and girl 
friend Laura “made love on 
floors, on rugs, on the grass - 
pretty much everywhere 
except In bed.” 

What this book most recalls 
is not free love and orange 
juice but a heavy session with 
a friend: it has a ghoulish com- 
pulsion until half a bottle of 
whisky later, you wonder how 
much more kiss and tell you 
can take. C was “the youngest 
commissioning publisher in 
London; now he was the 
youngest literary editor, and 
for a weekly journal interna- 
tionally famous.” Beautiful 
girls nibble his ear while he 
listens to George Steiner lec- 
ture, but he is of co.urse just 
complexed enough to worry 
about the conquests he notches 
up. Presumably to explain this, 
his research - Christian guilt 
via Augustine and Aquinas - 
is dribbled through his story. It" 
is as shallow and predictable 
as the third strand of recollec- 
tion; the re-acquaintance with 
the Spring Street drop-outs 
who have grown up into 1980s 
lawyers and technologists. 

Back before the Fall, Dirk 
Bogarde spent his childhood 
from 1327 to 1334 in a cottage 
in Sussex which is appealingly 
recalled in Great Meadow . 
There are summer rambles, 



Ivan Klima: recreating a vanished world 


harvest mice, Christmas pud- 
dings and arguments with 
nanny, while fether, a Times 
journalist, rings London on 
Christmas Day from a pay 
phone in the village and meets 
Jewish refugees off the boat at 
Newhaven. 

Bogarde sometimes sounds 
like Winnie the Pooh and 


seems unsure whether he Is 
writing for adults or children. 
But he has a fine ear for period 
dialogue and sensitively sets 
the nimble of realpolitik 
against a quintessential evoca- 
tion of the English pastoral 
dream. 

Jackie Wullschlager 


Fiction 

No hero needed 


A T THE start Elmore 
Leonard puts you 
right there: “Chris 
Mankowski's last 
day on the job, two in the after- 
noon, two hours to go, he got a 
call to dispose of a bomb"; or, 
“Dale Crowe Junior told Kathy 
Baker, his probation officer, he 
didn't see where be had done 
anything wrong." Those are 
from Freaky Deaky and Maxi- 
mum Bob, Leonard's best to 
date. 

Rum Punch, Leonard's 30th 
and latest, opens with a sen- 
tence that gives you who's 
doing what to whom, and 
where: “Sunday morning, 
Ordell took Louis to watch the 
white-power demonstration in 
downtown Palm Beach." Per- 
fect. 

This new one is par for Leo- 
nard. Jackie is a flight atten- 
dant caught with $50,000 out of 
Grand Bahama into Miami. 
She does a deal with the cops 
and finds herself in a Baham- 
ian triangle consisting of an 
arms dealer called Ordell, a 
bail bondsman (business card, 
“Gentlemen Prefer Bonds") 
called Max, and an ex-con 
called Louis Gara. She prom- 
ises to band Ordell to the cops, 
and fixes with Max to walk off 
with $500,000 of Ordell's arms 
money while he's doing time in 
Club Fed. 

This is typical of the Leonard 
genre. But how good is Leo- 
nard? Or as he says in Get 
Shorty, "Guy thinks he's mean. 
I wouldn't mind' you ran into 
him. See if he's real." 

Leonard began writing pro- 
fessionally at 42 in 1967; he had 
been in advertising, and turned 
his pen to sharp Westerns and 
a series of beautifully messy, 
unpretentious thrillers. He has 
few heroes; his characters are 
often confused middle-intelli- 
gence low-lifers on the make, 
trying to pull some modest 
scam that invariably goes 
wrong. 


There are three things, all con- 
nected with the changing 
shape of Leonard's America, 
that set him apart from his for- 
bears in the 1340s and 1950s, 
Raymond Chandler. Dashlell 
Hammett and Ross Macdonald. 

First, Leonard writes provin- 
cial thrillers, sets them in LA, 
Miami Detroit; he avoids the 
big-city image just as he avoids 
industry knowledge (racing, 
diamonds). He writes about 
cities the way Randy Newman 
sings about them: messy and 
bleak. 

Second, Leonard has no nar- 
rator, no Lew Archer or Philip 
Marlowe; the scene follows the 
viewpoint of whoever Leonard 
is writing about: "Now it was 
the hip place to be in South 
Florida. Guys with sunglasses 
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in their hair posed skinny girls 
on the beach and photographed 
them. There was no place to 
park any more on ocean 
drive.” His characters are. 
diverse, seeing the world in 
terms of their own prejudice: 
white trash, niggers, Hispan- 
ics. 

Third, Leonard writes dia- 
logue like film, straight from 
Damon Runyon and David 
Mamet, “You understand how 
this woman thinks? You do, 
huh? It even makes sense to 
you." Where a Chandler or 
Macdonald character will lurk 
in the shadow, light a ciga- 
rette, a Leonard character will 
introduce hims elf with a state- 
ment-question: “the fock’s goin' 
on." TTie verbal energy comes 
from either doing or saying: 
“He racked the slide and stuck 
the gun inside his coveralls, 
saying to Louis, 'You ready? 
Let’s shake and bake.'" 

Leonard is unremittingly 


direct and precise, the action 
only os complicated as it needs 
to be. Each scene starts as 
close to the end as possible. 
There are no fancy murders, 
the victims are shot five times 
or thrown off a Fifteen-floor 
building. In Rum Punch, Ordell 
visits a suspect out on bail: 
"He shot him in his bare chest. 
He seemed to cave in like the 
air was let out of him and 
Ordell put one in his head. 
Loud. Man, but it was a nasty 
gun the way it jumped and felt 
like it stung your hand . . 

The Leonard genre is not the 
classic detective novel. He 
avoids designer crime, and 
grafts the casual violence onto 
the local stock. These are 
never whodunits, they never 
involve big conspiracies, just 
local difficulty of the worst 
kind. The other Leonard trade- 
marks, alongside the muscular 
dialogues and tricksy shifts of 
narrative, are an encyclopedic 
interest in light arms (Rum 
Punch reels with Uzis, AK-47S, 
Smith & Wessons), cars (“Olds 
Ninety -Eight, 12-gauge in the 
trunk”), and drugs. He peoples 
the action with colourful dead- 
ends. like Zorro, the Puerto 
Rican burglar with swords, 
hyper women and partners 
called pistolocas. 

The genre, especially the 
recent novels, can be kind to 
women. There is little exploit- 
ative sex, even if it goes with 
sun and sea in Florida. His 
women are assertive, if not in 
charge. He rewrites the cliches 
for them. At the end of Rum 
Punch, Jackie has got away 
with the $500,000 and Max the 
bail bondsman has helped her. 
Will they split? “She walked 
around to the other side and 
looked across the low black 
Mercedes at him. 'Come on. 
Max. m take you away from 
nil this.'" 

Andrew St George 


Life of Marvin . . . 


H OT ON the heels of 
A.N. Wilson's book 
on Jesus comes a 
novel by Gore 
Vidal on the same subject but 
with a considerably different 
tone and intention. Whereas 
Wilson ferrets earnestly for the 
“truth", Vidal treats the whole 
mish-mash with magisterial 
disdain. With unerring instinct 


he homes in not on Jesus him- 
self but on the peripheral yet 
highly important figure of St 
Paul. Hie Gospel According TO 
Gore Vidal opens like Genesis, 
“In the beginning ..." - but it 
continues, “was the nightmare 
and the knife was with St Paul 
and the circumcision was a 
Jewish notion and definitely 
not mine". 

St Paul sends a message 
from Heaven to his acolyte 
Timothy, a Bishop in the first 
century AD. A mysterious 
Hacker is erasing the story of 
Jesus as told in the Gospels. 
Timothy, as the only witness 
to the Crucifixion that the 
computer virus cannot get to, 
is to write everything down as 
he remembers it. 

At this point the maid 
arrives with a television set. 
Timothy has no idea what a 
television set is but he is soon 
to learn. Through the set. as a 
hologram, there emerges Ches- 
ter W. Claypoole, vice presi- 
dent of NBC-General Electric, 
who announces that he is plan- 
ning to pre-record the Crucifix- 
ion “live from Golgotha". He 
wants Timothy to be anchor- 
person at the event. 

From this moment on the 
novel moves backwards and 
forwards In what is not so 
much a time-warp as as time- 
scramble. As Timothy retraces 
his travels with St Paul it is 
revealed that “Saint" is a 
champion fund-raiser and 
crowd-pleaser. After his perfor- 
mances he passes round the 
collection box. He is an astute 


entrepreneur: it was his idea 
that the Messiah was too big 
an enterprise for just the one 
tribe. It also emerges that 
Jesus was only five feet tall 
and enormously fat. This 
shocking news is linked with 
the eerie presence of one Mar- 
vin Wasserstein, against whom 
St Paul has already warned 
Timothy. 

After travelling to Corinth 
and Ephesus and being raped 
by Nero in Rome, Timothy 
finally meets Marvin himself 
who - horror of horrors - is 
not a hologram but a firing 
person: small thin, with thick 
glasses, and wearing a yar- 
mulke. A shiver runs through 
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Timothy as he realises that 
Marvin is the Hacker and that 
the Hacker is Jesus. 

A Zionist zealot, Jesus “fin- 
gered" Judas at the Crucifix- 
ion, persuading the Roman sol- 
diers that the fat Judas was 
the Messiah. Jesus escaped, 
becoming Marvin Wasserstein 
with the master plan of re- writ- 
ing the Gospels. Marvin’s aim 
is to persuade the world that St 
Paul’s great invention - that 
Jesus died on the Cross in 
order to save Gentiles as well 
as Jews - is utterly wrong. 
Jesus, King of the Jews, is to 
lead a nationalist Insurrection 
and the world will end in 
nuclear war in the year 2001. 

Dr Cutler, the brain behind 
the computer technology 
which has led to this pretty 
pass, persuades Timothy that 
he must denounce Marvin. He 
does so and the “real” Crucifix- 
ion takes place. Marvin trans- 
forms himself into the Messiah 
and. as the television camera 


pans upward from the face of 
the dead Christ to the sun. we 
see the figure of Amaterasu - 
the Sun Goddess from whom 
Japan’s holy emperors are 
descended. Dr Cutler is not put 
out Nippon is going to take 
over anyway, and to say that 
Jesus was a son of a Goddess 
and not of a God is a slight 
matter of gender, highly cor- 
rect in today’s world of trium- 
phant feminism. 

What will the effect of this 
outrageously cynical, irrever- 
ent book be? Nothing, 1 should 
think, except pleasure after the 
storm has blown over. Vidal 
has played God with the con- 
flicting facts of the Christian 
story and established his own 
triumphant trinity. 

In the first place, he has had 
a good old romp with the Acad- 
emy, showing that he, too, if 
he cares, can be a post-Mode ra- 
ist, that he can out-Derrida the 
Deconstructionists with the 
twists and turns of his fantasy. 
In the second, he has merci- 
lessly satirised television, 
whose audiences and commer- 
cial values he detests. In the 
third, he has poked fun at the 
Christian religion, putting the 
church of St Paul in line with 
the church of Oral Roberts. 

The Fathers will bleat blas- 
phemy, but in the end Vidal 
will have harmed no one. 
Christians are not going to put 
out a contract on him as the 
Moslems did on Rushdie, and 
the millions who believe in an 
ever-loving Jesus will be 
unmoved in their faith. Gore is 
sitting pretty. 

Live from Golgotha is in the 
tradition of Myra Breckinridge, 
Myron and Duluth, but more 
pointed and more daring. At 
the age of 67 (today is his birth- 
day), Vidal is still going strong. 
Who says there are no second 
acts in American fives? 

Geoffrey Moore 


T HE war in the former 
Yugoslavia is not 
easy to explain. It is 
about a conflict 
between the rural and the 
urban population. It is about 
unsettled business between 
Croats and Serbs predating 
1918. It is about different cul- 
tures imbued with weak tradi- 
tions of obligation and con- 
tract. It is about societies 
seeking revenge because each 
believe they are the greatest 
victims of the past. Misha 
Glenny, the BBC's Central 
European correspondent, has 
tackled all these issues with 
sympathy and insight. In doing 
so, I hope the underlying 
theme of his excellent book has 
not been smothered. 

The communist system 
imposed on Yugoslavia by the 
western powers and the late 
President Tito extolled the vir- 
tues of “Brotherhood and 
Unity" at the cost of brutally 
suppressing national feeling. 
This meant that Tito prevented 
any discussion about the past. 


Ethnic, but not ethic 


in particular the complex rela- 
tionship between Serbs and 
Croats. Glenny rightly argues 
that, until these two ethnic 
groups come to terms with 
each other, there will be no 
peace In the Balkan peninsula. 
The indefatigable United 
Nations peacekeepers in Croa- 
tia will testify to that. 

The collapse of the commu- 
nist system In turn exposed the 
schizophrenic nature of these 
two ethnic groups, each claim- 
ing to be more modern and 
European than each other, yet 
each doggedly locked in the 
past. Croatian president Franjo 
Tudjman, a former communist 
and army general, vowed to 
make his independent Croatia 
file “most democratic" of ail 
democracies. Yet he never 
made room in the republic for 
the large ethnic Serb commu- 
nity, which was forced to sign 


a loyalty oath and treated as 
second-class citizens. This 
uncompromising attitude radi- 
calised the Serbs in Krajina. 
south-west Croatia, and in 
eastern Croatia. 
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Tudjman’s vanity and 
authoritarianism, backed by 
Germany and some other west- 
ern countries, played into the 
hands of Serbian president 
Slobodan Milosevic. Unlike 
Tndjman, who used power to 
create a nationalist state, Mil- 
osevic used nationalism (and 
the federal army) to pursue 
power. This meant that the 


Serbian leader could manipu- 
late the Serbs in Croatia as 
long as they were of use to 
him. He will do the same in 
Bosnia until Bosnia's Serbs, 
led by Radovan Karadzic, have 
served their purpose. 

It Is difficult to know what 
Milosevic wants from his war 
with Croatia and Bosnia. As 
Glenny shows, his quest for a 
greater Serbia has already led 
to the violent destruction of 
Yugoslavia and Serbia's isola- 
tion. But one thing is certain 
from this cruel war: sons and 
daughters from mixed mar- 
riages are today forced to 
choose their ethnic back- 
ground if they want rights to 
citizenship and property. That 
is the tragedy of Bosnia, once a 
rich ethnic patchwork, and the 
fete of the people of Sarajevo, 
one of the most cosmopolitan 
cities in toe Balkans. 


If Tudjman and Milosevic 
have forced the people of Bos- 
nia, Croatia and Serbia to 
choose sides, Glenny believes 
Macedonia, Kosovo and the 
rest of the Balkan peninsula 
could follow suit. I would go 
one stage further. The war in 
Yugoslavia has sharpened eth- 
nic divisions to such an extent 
that the Karadzics, Milosevics 
and Tudjmans will only be con- 
tent once they have created 
ethnically-pure, but intolerant 
and thuggish states. 

Indifference has led western 
governments into condoning 
this trend, which will have 
consequences for the eastern 
Europe and the republics of the 
former Soviet Union, in conse- 
quence of the use of ethnic cri- 
teria to create new states in 
the post-communist world, the 
prospects of these states creat- 
ing civil societies based on the 
rule of law are as grim as the 
prospects of peace and democ- 
racy in toe region, 

Judy Dempsey 
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Lure of the wanderlust movie 


I T USED to be confined to mad 
dogs and Englishmen. But the 
20th century has evolved and so 
has the art of baring oneself to 
the elements in far-off climes. 
Along with other follies once associated 
with Victorian exploration or safari 
tourism - shooting rapids, braving 
monsoons, eyeballing wild animals - 
going to distant places to seek inspira- 
tion or romantic agony has become a 
cinematic speciality. 

From the South America of Aguirre, 
Wrath Of God and The Mission to the 
Philippines-as-Vietnam of Apocalypse 
Now, film productions shot in inhospi- 
table locales have grown their own 
mystical charisma: especially in an age 
when the march of civilisation has 
made such remote outposts of Nature 
rarer and rarer. 

When two practitioners of the wan- 
derlust movie now squiring their work 
through London - Roland Joffe {City 
Of Joy) and Werner Herzog {Scream Of 
Scone) - were offered to me for FT 
interviews, I thought about it and then 
declined. Main reason: I have met both 
men before and know the crash-course 
verbal deliriums they supply when 
asked to rationalise the irrational. 

For there is an irrational beauty in 
the hostile-locale movie. The best such 
films succumb to the hallucinatory 
transports that afflict travellers lost in 
the desert, while even the worst provide 
moments of crazed beauty amid the 
banality. All the more reason not to 
trust the directors’ PR arias. Doing so, 
you would believe that two key tenden- 
cies mark the wanderlust movie. It 
never fails to establish a miraculous, 
mutually Improving rapport between 
the visitors and the place and its peo- 
ple. And it always ensures that no harm 
physical or cultural is done to the envi- 
ronment and its inhabitants, human or 
animal. 


T his last tendency is a worthy but 
menacing one. Though the jungle is 
still the ideal locale for wanderlust 
movies, blending lyrical luxuriance 
with danger and deprivation, it has 
been tamed by political correctness in 
recent years. Where the spell of that 
greatest of all postwar wanderlust mov- 
ies, Herzog’s Aguirre (1973), lay in Its 
surrender to an anarchic Arcadia - a 
pre-lapsarian Eden where good and evil 
flourished unclothed and unnamed - 
modern movies like The Emerald For- 
est, At Play hi The Fields Of The Lord 
and Medicine Man parcel out Paradise 
into neat moral equations; Primitive 
native society is good; civilised white 
society is bad. And just as the filth unit 
itself must be seen not to harm its 
virgin location, so we the audience 
must hiss at any character within the 
film who tries to deflower the earthly 
Paradise. 

Even Herzog in his latest movie 
Scream Of Stone, shot in a non-jungle 
South America, has succumbed to the 
modern labelling-and-Lecturing habit. 
Though this mountaineering yarn often 
exposes itself thrillingly to its naked 
locales - mountain peak, giarier. 'icy 
crevasse - it is too glibly mapped out 
with moral markers whenever the char- 
acters swap action for dialogue. Note 
the opposition between the nasty media 
man played by Donald Sutherland, car- 
rying the bacillus of white American 
civilisation, and the saintly-laconic 
native Indians or the Italian mountain- 
eer (Vittorio Mezzogiorno) who lives 
hermit-like alone with Nature. 

The best wanderlust films surrender 
to a dramatic as well as a physical terra 
incognita; the worst ones take a place 
and its spirit and torture them to fit a 
modish or p re-designed thesis. Thus 
Roland Joffe’s films, from The Killing 
Fields and The Mission to his new City 
Of Joy, shot on Calcutta streets that 


proved no less foreign and hostile than 
the deepest jungle, function more pow- 
erfully in their early disorienting 
scenes - when the viewer like the 
characters must pick his way through a 
yet-nnmapped labyrinth of places. 
thfl me q and emotions - than when the 
signposts come out, moral and geo- 
graphical, and the director hoves into 
view offering roadside assistance. 

There are three main movie-making 
responses to wild places. Joffe, as City 
Qf Joy demonstrates, is a message-mon- 
ger foolish enough to try to bend wil- 
dernesses to his Western bromides 
about hope and humanism. Other film- 

Nigel Andrews on the 
jungle fever to which 
many directors are 
happy to succomb 

makers like Herzog, at his best, are able 
to tune into the native wavelength and 
find inspiration rather than impose it in 
wild locales. For other film-makers still 
a third and more perilous extreme beck- 
ons. 

Here “going native" implies some- 
thing grotesque and Conradian: as in 
the psychological jungle fever that over- 
took Coppola when filming Apocalypse 
Now, his updating of Heart Of Darkness. 
Out in the Philippines, Coppola's unit 
suffered everything from heart attacks 
(star Martin Sheen) to weather-de- 
stroyed sets (an entire raock-Vietnam- 
ese village) to the absurdist coup de 
grace of a guest star (Marlon Brando) at 
once too fat and too thinly-prepared for 
his crucial role. 

Impossible to believe that this chaos 
would have raged if the film had been 
shot in a studio on soundstages and 


backlots (as Orson Welles planned to 
shoot Heart Qf Darkness back in 1941, 
before he was sidetracked by Citizen 
Kane). But equally. Apocalypse Now 
captures something of the terrible 
beauty of an uncharted war in an 
uncharted land, if only by succumbing 
to some uncharted madnesses all its 
own. 

But at best in the wanderlust genre, 
the spirit of place can be a force disci- 
plining as well as terrifying, authenti- 
cating as well as disorienting. It may be 
Lillian Gish riding the ice-floes in 
Griffith's Way Down East, or the storm- 
torn landscapes sculpted by pioneer 
location director Robert Flaherty in his 
earliest docudramas ( Nanook Qf The 
North, Man Qf Aran): or David Lean's 
epic frescoes of sand and light in Law- 
rence Of Arabia: or Klaus Kinski on his 
current-caught Amazonian raft, circling 
into Tnarfppss in Herzog's Aguirre: or 
Herzog (again) conjuring dramatic as 
well as physical mirages from the des- 
erts of Fata Morgana or Even Dwarfs 
Started Small. 

Most recently of all Bruce Beresford 
in Black Robe accompanied his crew 
and actors into Canada’s wintry wastes 
a nd returned with a film overpowering 
in its beauty and sense of authenticity. 
Just as Brian Moore's original novel 
presented a moral wilderness shot 
through with primitive, patternless 
shafts of fear and love and cruelty, so 
Beresford found in bis literal wilderness 
the courage to step away from stereo- 
types and storyboarded emotions to 
confront the savage - noble and igno- 
ble - in us alL 

The greatest challenge that the 
far-flung location Issues to the film- 
maker is to throw away the old maps, 
dramatic as well as geographical and to 
honour wild unknown worlds with new 
and bold dramatic patterns of his own. 


An invitation to 
loiter with intent 

Patricia Morison talks to Neil MacGregor , director 
of London s National Gallery 


A T LEAST there 
remains one issue 
on which the Ger- 
mans look to Britain 
for advice. Three years after 
reunification, the future of Ber- 
lin's museums is still being bit- 
terly debated. Key speaker at a 
recent conference in Berlin 
was Neil MacGregor, director 
of London's National Gallery. 

MacGregor explained to the 
Financial Times his belief that 
the same fundamental question 
now confronts those in charge 
of great public art-collections, 
whether in Berlin or Buenos 
Aires. “What kind of relation- 
ship Is possible between the 
public and their collections?” 

“In most European coun- 
tries, there has been a funda- 
mental shift from providing for 
the local public to the interna- 
tional tourist", MacGregors 
strongly held view is that this 
is a betrayal tantamount to 
whoring after false gods. Great 
collections which were in so 
many cases creations of the 
19th century to benefit the 
local citizenry, should not at 
the end of the 20th century 
degenerate into “revenue earn- 
ers from tourists." 

MacGregor instances the Uff- 
hri Gallery mid the Pitti Palace 
in Florence as two museums 
which are now shrines to inter- 
national tourism. Every visitor 
pays a L10.000 entry fee irre- 
spective of whether they are 
students or residents. “Effec- 
tively, and allowing for hyper- 
bole, Florence has been expro- 
priated. Those collections 
could quite as well be any- 
where else.” 

MacGregor is almost as criti- 
cal of developments in Paris 
where he sees the Musee d'Or- 
say and the Louvre as 
“supreme examples of muse- 
ums adapted to an interna- 
tional public". The public for 
which they cater is the average 
tourist with only three days in 
hand. As In all tourfct muse- 
ums, the emphasis is on Cast 
“through-put" - and high 
expenditure. 

At the Orsay. the former rail- 
way station now the museum 
of the 19th century, a parcours 
keeps the typical visitor run- 
ning smoothly along the rails 
from circa 1800 to 1900. Mac- 
Gregor sees poor labelling and 
lack of additional sources of 
Information at the UffM, the 
Louvre and Rijksmuseum, as 
further proof of a stratagem 
aimed principally at "a world 
public". 

An opposite philosophy gov- 
erns at the National Gallery. 
“We set out to privilege the 
local population, which Is to 
say, the frequent visitor." The 
ideal visitor is the loiterer with 
intent, obedient to the MacGre- 
gor scheme of making visitors 
slow down, sit rather than 
walk - and to come back. 

The hang of the pictures is 
more spacious than in most 


continental museums; labels 
have become markedly more 
fulsome. A policy of small pop- 
ular exhibitions in the "Paint- 
ings In Focus" and “Brief 
Encounters" series has proved 
extraordinarily popular and is 
being copied by museums 
abroad. 

Then there is all the back-up 
available to the inquisitive vis- 
itor. Computer terminals in the 
Sainsbury Wing’s Micro Gal- 
lery “make the wilder shares of 
mythology and Iconography 
accessible". There is a free 
monthly News Letter, free 
daily lunchtime lectures, even- 
ing debates, and weekend 
study-days. Warders are 
invited to early morning art- 
history talks to keep them 
mentally on their toes. 

Central to MacGregor’s con- 
cept of the Gallery’s public is 
his resolute opposition to 
entry-charges. Interestingly, 


whom he likes to imagine 
strolling unhurriedly through 
the galleries and the n , arrested 
by a picture, sitting down to 
look - or to draw, a process he 
particularly recommends to 
parents introducing children to 
the collection. 

MacGregor quotes a favour- 
ite passage in Iris Murdoch's 
The BeU, in which a character 
feeling wretched goes to the 
Gallery for the thousandth 
time. Walking past familiar 
pictures "as through a well- 
loved grove” Dora feels calm 
descending on her. She looks 
pityingly at visitors peering at 
masterpieces, guidebook in 
hand. “Dora did not need to 
peer. She could look, as one 
can at last when one knows a 
great thing very well confront- 
ing it with a dignity which it 
has itself conferred." 

MacGregor's deeply-held 
belief is that “the pictures- at 



Neil MacGregor; no intention of pandering to world tourism 


MacGregor and his trustees 
have also rejected the idea of 
introducing charges via the 
back-door by creating a 
“Friends" organisation, the 
marketting ploy- now so popu- 
lar even with non-charging 
museums such as the British 
Museum and the Tate. MacGre- 
gor may talk of “privileging" 
the locals but eschews talk 
which smacks any more 
strongly of elitism. 

But there must always be a 
question whether the N.G. is, 
even so, really user-friendly? 
Ironically, in this month's Gal- 
lery newsletter playwright 
Alan Bennett uses an invita- 
tion to enthuse about a paint- 
ing (Mantegna's Agony in the 
Garden ) to rehearse his doubts 
about the foot-aching experi- 
ence of gallery-going. 

“In a museum I am informed 
and instructed. But with 
art ... I don't know. What am I 
supposed to think? What am I 
supposed to feel?" These are 
lines spoken by Chubb, the M15 
man in Bennet’s play, A Ques- 
tion of Attribution. How would 
MacGregor reassure the curi- 
ous yet aesthetically insecure 
Chubbs among his public? 

Give the pictures time, is his 
key advice to the naive visitor 


Trafalgar Square are of such 
quality that they will speak, 
and say something which mat- 
ters. if given time. Saturated as 
wc are by the moving image, it 
has to bo a conscious effort to 
look at, to relax into, one 
Image for minutes at a time. 
MacGregor again refers admir- 
ingly to the I9tb century, when 
museums were intended to 
change visitors. 

“There's no point in reading 
Shakespeare's sonnets .without, 
bringing to it your own experi- 
ence of love and rejection. It's 
just the same with Titian's 
“Bacchus and Ariadne", as 
most people realise if you sit 
them down to look." Great art 
will speak, even change the 
viewer, if he or she has the 
confidence to bring to it their 
own emotional experience. 

“The dignity of the thing can 
be taken on by the looker. Peo- 
ple take themselves seriously 
when they look at something 
of supreme quality. That, I 
think, is the key job of the 
reactionary art gallery - or 
traditional, if you prefer. All 
museums are the product of 
the Enlightenment. The end of 
enlightenment is a L10.000 fee 
at the Uffizt." 


Badly handled 


Radio/B.A. Young 

Fidelity counts 


T here are times 
when the Royal 
National Theatre 
seems like one of 
those old east European state 
enterprises where nothing mat- 
ters except meeting the produc- 
tion targets. The product may 
be faulty, some of the people 
concerned must know that it Is 
faulty, but there is no way of 
stopping it ouce it is in the 
system. No-one stands back 
and says "look, we are inviting 
a paying audience to enjoy 
itself: this won’t do." Perhaps 
the actors arc too frightened to 
protest 

That is the charitable way of 
looking at Tony Harrison’s 
Square Rounds, which opened 
at the Olivier an Thursday. A 
more unkind thought occurs: 
possibly the cast and directors 
are so involved in the perfor- 
mance that it does not occur to 
them to detach themselves and 
reflect on how awEul it might 
look to the observer. 

To be fair to Harrison, he 
does not describe Square 
Rounds as a play but rather as 


a "new theatre piece". It Is 
unclear what that means 
except as an excuse for having 
no characters, no drama, no 
pathos, no jokes and no plot. 
Square Rounds is about chemi- 
cal weapons and the old truism 
that while science can be a 
force for good, it can also be a 
force for ill. Nothing wrong 
with that as a theme; it Is the 
way of handling It that mat- 
ters. 

After about the first two 
hours, I was preparing to write 
that nothing is as bad again as 
the first 20 minutes. That, how- 
ever, is to reckon without the 
last 20. The piece opens with 
the Kaiser's scientists con- 
fronting the British over nitro- 
gen and fertilisers: apparently 
the Brits had the wrong 
approach to defecation. The 
opening is scatological all the 
way. A huge, though merci- 
fully curtained, WC occupies 
the centre of the stage. 

Then there is a twist Ger- 
man scientists demonstrate 
their superiority by speaking 
in verse, and it is In verse that 


science 


the piece proceeds. This is a 
reference to the German, Fritz 
Haber, who was a prolific ver- 
sifier and is here shown devel- 
oping chemical weapons. There 
is another slight twist in that 
practically all the characters 
are played by women, includ- 
ing about 20 “munitlonettes". 

A programme note lists 19 mili- 
tary inventions patented by 
women during the First World 
War, among them the cartridge 
tube filter, the incendiary ball 
and the single trigger mecha- 
nism, though what we are sup- 
posed to read into that is any- 
body's guess. 

There is one pleasure along ; 
the way. Sometimes the 
women break into song. The 
music by Dominic MuMowney 
is consistently good and there 
is some wonderful keyboard 
playing directed by Helen 
Ireland. Ignore the words and 
concentrate on the sound. 

The moral throughout seems 
to be that one weapons inven- 
tion leads to another. Finally 
we abandon Anglo-German 
rivalry and move to China 
where they invented every- 
thing first. I found these last 
scenes racially offensive. The 
Chinamen (sic) are quite gro- 
tesquely parodied with silly 
grins and silly walks. A sample 
of the verse is: “Yes, we 
learned how to fling what we 
call fen chtngj And with a bam- 
boo bazooka hurled/ What is 
plain shit to you (and human 
shit too)/ The first toxic bomb 
in the world.” 

The production is sponsored 
by KPMG Management Con- 
sulting. Sara Kestehnan plays 
Fritz Haber while not being a 
munitionette. Harrison himself 
directs what can be only 
described as a regrettable 
anachronism. 

Malcolm Rutherford 


T he BOOK in Radio 
4's morning parlia- 
mentary slot this 
week is Sue Town- 
send's The Queen and I, which 
I think a very bad joke. Great 
Britain has become a democ- 
racy. The Royal Family is 
moved into council houses, so 
there are ready-made jokes 
about excessive furniture and 
the Queen having no coin for 
what is explained to her as the 
gas-meter. Miriam Margo lyes, a 
player I much admire, does her 
best to imitate the royal voices. 
John Tydeman directs, doubt- 
less out of loyalty to Town- 
send, for he directed Adrian 
Mote in its day; 

On the other hand, Radio 4 
shows its fidelity with the 
Radio TimesIRadio 4 Enterprise 
Awards, for which we shall 
hear about the • 12 shortlisted 
entrants over the weeks. There 
are two awards annually and 
this is the tenth year - £10,000 
for a business founded between 
two and five years ago. and 
£5000 for one founded two 
years ago or less. This week 
the entry for the top award 
was Deep Sea Adventure, of 
Weymouth, a museum that for- 
mer deep-sea diver Brian Coo- 
per equipped , to show the his- 
tory and the adventure of his 
craft. It was opened in 1988 by 
the Princess Royal, and has 
become a great success. 

For the other award, Richard 
Wilson and Carl Beeson bought 
an' unused brewery and began 
to brew their, own own beer, to 
be distributed by a wholesaler 
wherever there is a demand- If 
I can find a local pub serving 
Summerskill’s Whistle Belly 
Vengeance, I shall certainly 
take a pint or so on its name 
alone. Just why Radio 4 should 


be subsidising private business 
out of my license fee is another 
matter, that I shall not discuss 
here. 

Howard Wakeling’s A Bit of 
Berlin, Radio 4’s Monday play, 
was artificial, but provocative 
in theme. Vic and Barbara 
(James Grout and Rowena 
Cooper) visit their son Mark 
(Julian Rhlnd-Tutt) in Berlin, 
where he has lived for five 
years without seeing them. Vic 
is aghast to find that his son is 
gay. running a gay club with a 
young German. But he Is in 
hospital after a beating-up by 
roughs from East Berlin. 

Now Vic served in Berlin in 
1946, and he and his mate beat 
up a Berliner whom they 
thought was a pervert. We 
hgar the sound of this now and 
then. Then we get the similarly 
motivated attack on Mark, that 
has sent him to hospital We 
are to see how thought has 
become Freer since 1946, as 
shown, or not, in these folks' 
beliefs. But we we are never 
really in Berlin, either today, 
or in 1946. Little was done by 
author or director (Janet 
Whitaker) to suggest it. We 
could be anywhere: but not 
Zagreb. 

If you kept switched on for 
the next programme. The 
Yugoslavia Notes, you had a 
vivid picture of Zagreb From 
American reporter William T. 
Vollman. This is not an 
account of the warfare, but of 
the effect of warfare on its 
denizens. Vollman tells of a 
visit to the cathedral, of a man 
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hypnotised by a women's 
clothes shop window, of a 
father and his 18-year-old son 
in a restaurant. His speech 
suggests Hemingway, intent on 
the significant detail, with 
vividly near-poetic phrases 
irradiating the straightforward 
idiom. We are to have more of 
Vollman, and I think it may be 
memorable. 

Authors' week on Radio 3. 
On Saturday. Leps gave 
Vladimir Nabokov's pleasant 
memories of catching 
bntterfiies - not live, alas, but 
read by Hugh Dickson. On 
Sunday, Somerset Maugham, 
though not exactly live, was 
heard in a recording of a live 
talk on his 80th birthday in 
1954, dealing mostly with his 
previous 50 years. As a 
student, his flat cost him 18s. a 
week. A trip to Pisa, Florence 
and Venice was £30. Then he 
wrote Liza of Lambeth ; and 
then he wrote Lady Frederick, 
which ran at the Royal Court 
for 18 months. The stammer 
we were accustomed to was no 
doubt edited out of the tape, 
for there was no sign of it. 
Next week. Compton 
Mackenzie. 


QUEEN ELIZABETH HALL 
WEDNESDAY 14 OCTOBER at 7AS pm 



LONDON 

MOZART 

PLATERS 

SCHUBERT Synptnmy Nb !• 
MOZART Ytofla Concert* NnS 
HAYDN Symphony No HD Urnundr 
GUEHTER PKTD.ER ooaducu 
JOANNA MADROSZa EWICfc vfcita 
nS-UttoCKWCC 071428 8800 


..... 1 

BARBICAN HALL 

A Qumcentennial 
Columbus Day Gala 

In ihw inAuno; uf 1 IRl I Thu DuchcsB. of Kent, GCVO 
mid 1 lb Ku'irlkncv The Ambassador of lie United Stales uf America 

in aid of Cities in Schools 

GRACE BUMBRY BURT BACHARACH 

iiimpincr/ptanu/dinhw 

EARL WILD RICHARD STAMP 

piano umdiKtur 

AcAjJjyw y 

OF 'foNDON 

WEDNESDAY 14 OCTOBER at 7.30 pm 

TUuls OS. £31 file. £l3,wm VM Bin Olfkc/CC U7I-AMBW! 

Work.-, by ('• 1 ‘rshwm, Vordi, Bacharach & Copland 

RpmMWVdty 

GRAND METRU MULTAN I'Ll" ffl VOTEO URuneS 0 ARCQ BrHWi L MM 



The Official London Theatre Guide 


: c. L>v ! in.- boc;*. 


of W ».• s ► Zi'.id ThjiUr*! 


A DBL8 HI. nw Sir JBd . W 871 -816.7*11 
McamlMyCIrl 

TuixiOumn^Ln»>» Piw, CII-C27.Ni TOMtAMuiM 

NEW LONDON. Drm> THW I-44M872WH407V 

Cats 

Tabr-llpRMmi PrKr- Elil 3JML2S TmKJWVJV 

ALBERTS! UutlD >l.u,r W 071 -8*7.1 IIS 

Shades 

l.fM'Rhf ^ IWcflO'iJO TlBJfclXWl 

AMBASSADORS. Wi-4Mnrrl Tde7LB3AAIIl 

From a Jack to a King 

Tu^U-warf*! (I7.NJ TWJ» 

OLDVICMilRkulUtd TolWI.WS 7* I* 

Carmen Jones Boo*»d S iul.d ni 

Tube. WWrrloo Prtcr-. ElK-L«ITDKV4RNtn 

FALAC E, bfadllp^teiy AiriiliP M 97HMIWJ 

LesMlse tables 

Hibt-.liKdrr&l Prln-*£5NH27.TITIW1a<JWI7 

APOLLO Stull, ■dhurf rtvmur Trl(71.4f4J8Ta 
Don't Dress For Dinner 

TuiwISujUilWOn. |-H.»I*S8 -lI 7.SI TflUbMNOt 

PHOENULOMni^LivnKruJ. H.-1D7UM.7.104J 

Blood Brothers 

Tube LiwnterStuan- Pm« LX NLL2J TOSJb OOiXJ 

APOLLO, SltUlr&urv Amur TH«7I^M.SOTa 

Our Song Frml.VtilbiT N 
lab" IStuulUlvCIn IV.r. CLt2l.NI 

PICCADILLY. DnuHBSlinn. M871SV7HIS 

Which Witch tnouCkinh-r i: 

TaRarl'krMlkllyQr. IY*t*.LI*42x rtata l>J*W 

APOLLO VICTORIA. 17 WBiua Raid. TH 071 4MA7U 

Starlight Express 

lul-' Vnt.irL, Pnm.fl.L2R TIBJe IBW 

THE7LAYIiOIL50!i*1tiuii4*ftii»IAir bMTIXPUWI 

It Runs In the Family 

Tubr. EmlMii Laval Pmr. (3-Llb.Ni rCJOa-IMir. 

CAMBRIDGE UrlUunMn-rt THD7U79J7M 
Return to the Forbidden Planet 
ruU-CiiMiuGiraca PrmLVjU Llv.SOTUUa.Umi 

PRINCE OPWALES.L.m-miYbtim-t M 871-03*3*87 

Goad Rock in' Ton If e 

Tlrbr IVrodlllpriit mm.Lld.llv-.unwM L»*J7 


COLISEUM. Si UinhiiLw TrlPlSMJUl 
rnjcJr-hNJiMiulUprrj DON GIOVANNI 
Tl It fOBCEOf DESTINY 
rubriANitSpin 1 MwistcJo rushowp* 

COMEDY. r<alu»M Tri87l.8M.10ll 
SiKDegreesof Separation hiiraiinitnKn. :■ 
tubff [VtJiiiiirCiiw. iMn-.cvci»Ju Tim. urwm 

CRITERION, lLri<alifl, Lulu* Td«7L*M.MM 

Making St Belter FnnnCXfeferrZI 

fu*«- rur.umycinB, m,*.i7-ctr.v najaurn; 

DOMINION. TillnluttCl KJ MITUHJMS 

Grand Mole] Uauiu.iufarr)i 

IYtlCvCM TIBYHWBI 

DOMINION. T.«lmbj.uCI RJ T.407I3M3S41 
Bimum Hntniv-n'rnhvr II 

ftiN- limmUmiCiftl rnCTtlY.NHIltfu 

DRURY LANE rdurin.-'ilrvi* TrflfT7IJMJMM 
Miss Saigon rii-vi 

Ibbc Cut coll LmLm f'rfcrvl^V^ia TiKKIMli 
DUCHESS. L.ulu-nnr. Sin** MOTI-M-lOn 
An Evening with Gary Uneker 

nibf-.CuwfllPjnfa-u TanaC CNLt 
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Death and the Maiden m-j 
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Tut* n»*Jiiii*.-m mtwtaJiMj« Mra ttbiwiq 
HAYMMWET.ll.it mirk. I TrHm.1J0.B800 

A WomjnofNo Importance 
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The Phantom of the Open 
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PYGMALION 
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i*,u«iUI-CI*.5d TiMftimv27 
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ltkr.-CIJW.LII M nalfc IW Tilt,- R|>W.M 
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STRAND, Dm Sir jnd THBTI.I 
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Tubf - UurtngCiWT- I’rtf.TLIfl OP TOEJfc IWB 
STRAND. T6rSt«i!.T»IB7LSJe Wee 

Lost in Yonkers FnmNitwmiwiu 

Tube CE j run; Lnrv> rm,-c£IZ<2D 
VAUDEVILLE. IV Si 

Someone WhoTl Watch Over Me . 

TnVrCVjr»N(L'i«,>rtn'TwUU-Lm<MTUIUh.*3W.I* ■ 
VICTORIAPALACE. Vh biro Hm-i TH0DAM.1 J17 . 
Buddy 

tutif Virtmu Ithcnsg-ta TIWV I WU7 , 

WHITEHALL. WhilcbiLL Trl871.M7.mf 
Murder by Misadventure 

TuV-nurtiwCw IVkq. EbAtlf «l Tun* WHO . 
WYNDHAM'S.t.TuiUKl.niHHJ.THCDAETJlUi 

Philadelphia, Hen 1 Come! 

Tahr Irki-UrrSj I'rlu-. EIO-U* TM TMJOHt). / 

llkWHini mtuTi ( nbf A hMW II I bevtafRrJ 
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BBC1 


7JB Homo. 7Jb Quick Draw'WcGraw. 735 Spi- 
der. 7MJmn*tWfkH. MO-.UTBttv fclfi 
CftucktavtptoO' U] Bocfcy <mn.lU Going 

Uv *- ; : ._•■ r ; : ? ^ 

>v/. 

12.15 Gra nd stan d. Introduc-ed by Steve 
FUdw;.lne}u<^ 

LOO News. UKTheBatli Interna- 

• - tional Triaffdoh: Mora -than 800 . - 
’ " ‘ athletes attGjrnpt ttMki, 500m swim, 
•; ■•'■ '40kntWkfl rWftand lOkro run. - 

. fromChapstow: The : 

• ' 2.0QGouth Wales Shw*r«r Sup- 

/ piles Handicap Hurdle. 2.10 Box* 

■ ing: TtichlaWoodhaliv John 
A*htofrjor#toCommGnwea]tf) . 
' rrtddtewetghitttto.2:3Q Racing: 

The 2.35 Mercedes SenzHandi- • 
cap Chase. 2.45 Hockey; England 
v Spalnki tha Women's Interna- 
tional from Alexander Stadium, 
Birmingham. 3jOS Racing, The . 

' 3 V> Free Handicap Hurdle. 320 

•\ Hodwy:' England vSpsla 3*50 • 

football HaH-Times. 4X0 Boxing. 
.4.4Q Final Score.' Tiroes may vary.. 
SvOd News.; ' ; Z ‘ 

8*1 5 Re gi o nal Mewaind Sport' 

’ MO Dad's Army. 

SJW. Blg Break. 

G^O Bobby Dvm» Puttee Enemy Ho 1. . 
7,00 Bruce. Forsyth's Generation .- . 
Qame. I"-.- - - 

<LOO Casualty. A young boy fepres- 
sured into revealing secrets 
about Ms mother's affair. Duffy 
• • confronts Dr Robert Khaleta when 
heteils lospota fracture onan •• 

. _ . x-ray. An elderly lady accuses 
.the home help staff of beating . 
her. Quest: starring Jesse Bird- 
sail. 

BJH> News end Sport Weather. : ■ ■ 
B,fO Film: Hie Draam Team. Sent!- . 

. . mentaLcomedy. Four inmates 

• • :j - from* psychiatric hospital 

■ • ■ abscond bn a day trip to New 
... York and foil a murder plot. Mich- . 

. eel Keaton stars (1989). 

11.00 Match b* the Day. Desmond 
“ Lynam Introduces highlights of 
two of the day’s top Premier 
. League fixtures. .With analysis 
: and discussion by. Alan Hansen 
’ and Gary Lineker. 

12j00 Him: Everything Too Always 
" Wanted to Know About Sex (But 
. Were Afraid to Ask). Bawdy 
‘ Woody Allen corhiaidy dealing with 
all things sexual^ Alien-stars 
. alongside Lynn Redgrave, 

.. : Anthony Quayle, Burt Reymrids, 

. . Gene Wilder and a sheep (1972). 

. IjMf Weather. .. -• 

1^0 Close. 


BBC2 


AM Open University. AOS Film; Humoresque. 

• 11.05 FUm; .The Love Test 12.0S pm Holiday 

Outings. 12.15 Film; Which Way to tha From? 

1J» Network East 

: MO in Search of the Dead. New 

series. Can aspects of the human 
. personality survive death? Scien- 
tists explore in a three-part Inves- 
' U gallon. 

. MO KnJgbt and Daya. 

M3 Animation Now. 

2-33 Films Hawaii. Adaptation of 

•James Mtchener s novel. A 19th 
•. century missionary imposes his 
beliefs on the islanders - with 
- disastrous results. Starring Max 
' von Sydow and Julie Andrews 
(1968J. 

0.10 Late Again. Highlights of the 
' week including the playwright 
John Byrne detending Ws play 
Colquhoun and Mac Bride. 

0-08. Item end Sport; Weather. 

. 7.10 Rumours of Rain. Investigating 
the work of Oxfam, 50 years old 

. . . this week. Featuring a theatre 

project to help a local community 
In the Philippines, and looking at 
the power-struggle within the 
charity - will the staff In India 
gain more independence from 
head office? 

8.10 War and Peace Season: Introduc- 
tion. A season of programmes 
■ examining the human cost of 
modem warfare, Including docu- 
mentaries, BBC drama and com- 
edy, and British war films. 

SJtO Gaze of the Gorgon. Tony Har- 
rison's verse commentary on the 
horrors of modem war. 

8.10 Testament of Youth. Re-run of the 
award-winning ffve-part series 
set during World War One. 

1AM The Brain Drain. 

1038 Film: Oh What a Lovely War. 
Musical satire about World War 
. . One. directed by Richard Atten- 
borough. Starring Dirk Bogarde, 
John Gielgud. Laurence Olivier, 
Vanessa Redgrave and John 
Mills (1969). 

ISLSO Film: Paths of Glory. Military 
drama. Kirk Douglas plays an 
officer who finds politics can be 
as deadly as warfare when he 
defends three soldiers accused of 
cowardice. Directed by Stanley 
Kubrick (1957). 

2-20 Close. 


SATURDAY 


6JW TV Am. 9 .25 What's Up Doc? 11J0 Movies, 

Movies. Movies. 12.00 The ITV Chart Shaw. 

1.00 ITN News; Weather. 

1,05 LWT News; Weather. 

1.1 5 Starting from Scratch. 

1.45 Matlock. 

2^5 The Life and Times of Grizzly 
Adams. 

MS WCW Worldwide Wrestling. 

*40 ITN News and Results; Weather. 

SJ» LWT News; Weather. 

54)5 Cartoon Time. 

5.1 S Dinosaurs. When Fran becomes 

the host of a TV advice show, 

Earl advises her to slay In the 
kitchen where she belongs. 

5.43 Catchphrase. 

8.1 5 The Gladiators are Coming! 

830 Fibre The Living Daylights. Premi- 
ere. Secret agent heroics with 
Timothy Dalton making his debut 
as 007. James Bond helps the 
Soviet authorities chase a KGB 
defeaor. Maryam d'Abo and Joe 
Don Baker also star (1987). 

8.50 Dame Edna’s Neighbourhood 
Watch. 

BJZO Thirty Years of James Bond. 

Sean Connery, George Lazenby. 
Roger Moore and Timothy Dalton 
are brought together lor the first 
time to talk about what has kept 
these lilms at the top of the Brit- 
ish film industry since the 1960s. 
Featuring rare behind-the-scenes 
footage. 

10.20 World Championship Boxing. Two 
years after losing his WBO title to 
Chris Eubank, Nigel Bonn moves 
up a division to Super-Middle- 
weight and takes on current 
champion, Italy's Mauro Galvano 
for the WBC crown. Live and 
exclusive action from Ostia, near 
Rome. 

11.00 fTN News; Weather. 

11.15 LWT Weather. 

1120 Hale and Pace. 

1230 Almost Grown. 

12.50 Gel Stuffed; ITN News HeadHnes. 

1235. The Big e.; ITN News Headlines. 

1-55 La Carrera Panamericana. 

2.50 New Music. 

3-50 Rhythm V Rang. 

420 Out Of Limit*. 

430 The HU Man and Her. 


CHANNEL4 


6.00 Early Morning 1030 Qutzbowi 10,30 Gaz- 
wt« Footfall itaii*. 1130 American Football; 
Play Action. 12.00 G« Smart. 1230 pm Songs 
and Memories. 

1.00 Film: Jewel Robbery. A sophisti- 
cated gentleman th/ef begins a 
romance with a baroness whose 
ring he has stolen. Starring wil- 
liam Powell and Kay Francis 
(1932). 

2.1 5 Racing from Newmarket and 
Longchamp. Including from New- 
market the 2.30 Choke Jade 
Handicap Stakes, 3.00 Cheveley 
Park Stud Sun Chariot Stakes, 

3.40 William Hill Cambridgeshire 
Handicap, 4.1S Jockey Club and 
4.45 Allrtgtofi Maiden Fltles' 
Stakes. Plus from Longchamp the 
12 0 Clga Prix de Royallieu, 2.50 
Ciga Prlx du Cadran. 4.00 Ciga 
Grand Criterium, and 4.35 Ciga 

Prix Dollar. 

5-05 Brookskte. 

6.30 Right to Reply. 

7.00 The World This Week. Interna- 
tional affairs programme. 

AOO Another Bloody Sunday. The Iasi 
documentary about Yorkshire life 
profiles Doncaster Rugby League 
Club as it 'celebrates' a losing 
streak ol 19 games. Although 
every Sunday is a nightmare, 
there is still pride, hope and, 
above all, humour. 

0.00 Court TV: America on Trial. Cyn- 
thia McFadden Introduces real- 
life American justice in action. 

10.00 Let the Blood Run Free. 

10^0 Rim: La Vie Est Un Long Fleuve 
TranquHte. A wealthy upper-class 
couple learn that 12 years ago 
their newborn son was swapped 
for the daughter of a poor crimi- 
nal lamily. French comedy, star- 
ring Benoit Maglmef 
(1988). (English subtitles). 

12.15 Lifers Group. 

12^0 Australian Rules Football. 

1.40 FBm: Saturday Night at the Pal- 
ace. Powerful racial drama star- 
ring Paul Slabolepszy as an 
out-of-work white racist who tor- 
ments a burger bar manager In 
Johannesburg. Wilh John Kani 
and BIN Flynn (1987). 

3.15 Close. 


REGIONS 


nv RHUONS AS LONDON IXC8PT AT TH1 
FOLLOW IHO TUU&'ANOUA: 

1.0S Anglia Nows. 1.35 Chequered Flag. 2.05 
McCloud; The Man with me Golden Hat (1974) 
500 Anglia News and Sporr 11.15 Regional 
Weather. 11.50 Jake and the Fatman. 


I. 05 Border News 1.10 Kick Off. 1-38 You're 
Only Young Twice. (1952) 1.00 Granada Spans 
World. 5.00 Border News and Weather 5AS The 
Gladiators are Comingl LOO Cauiphrase. 1150 
Neighbours. (1981) 

cnmtALi 

II. 30 The Mountain Bike Show. 1J» Central 
News 1.10 ftocksport IJtS The Ufa and Times 
of Grizzly Adams. 2M Superman. 250 Brand 
New Lite. 3.43 Cartoon Time. 5J» Central News 
W» The Central Match - Goals Extra. 11.13 
Local Weather. 11.50 The Big Chill. (1983) 
CHANNEL: 

1 U 0 Blockbueiers. 1.0s Diary Dates. 1.10 
Motor Sport Special. 1A0 Cactus Jack. (1979) 
3.20 Zorro. 3.45 The A-Team. 5.00 Channel 
News. 5.05 Puffin's PtefiVce. S. 1 S Cartoon Time. 
5JQ Dinosaurs. 8.00 Catchphrase. 

GRAMPIAN: 

1.05 Grampian Headlines 1.10 Caiptean Plan- 
aid. 1A0 Cutrm Ctolnne 150 The Intruders. 2.15 
Chequered Flag. UO Grampian Headlines and 
Weather 5JJ5 Put h In Writing. 5^0 Dlnosaura. 
6.00 Catchphrase. 11.15 Grampian Weather. 
1150 Neighbours. (1981) 

GRANADA: 

1150 Zona. 1.05 Granada News 1.10 Kick Off. 

1.30 Carry On Nurse. (1959) 3.00 Granada 
Sports world. 5JM Granada News 5.10 Granada 
Goals Extra 5J20 Pope 1e Pew. 5J0 Dinosaurs. 
SJH Catchphrase. 11J0 Nelghbourg. (1301) 

HTV: 

1.05 HTV News. 1.10 Smokescreen. (1984) 230 
The Mountain Bike Show. 3.00 Chequered Flag. 
SJO Kralt Tour Tennis. 4.00 Cartoon Time. 4.10 
An Invitation to Remember. 3.00 HTV News and 
sport 5A5 The Gladiators are Coming! 8.00 
Catchphrase. 11JS0 Almost Grown. 

SCOTTISH: 

1.05 Scotland Today. 1.10 Caiptaan Ranald. 
1.40 St Martin's Lane. (1938) 3.13 Highway to 
Haaven. 4.10 Bullseya. 5.00 Scotsport Results. 

5.10 SooUend Today 11.13 Scottish Weather. 
It. 50 Used Cars. (1980) 

TSW: 

11.30 The South West Week. 1JK TSW News. 

1.10 Discovering Gardens. 1.40 The Round the 
World Yacht Race. 2.40 Hans Christian Ander- 
son (1952) 5J» TSW News. 5 j 05 Gua Honey- 
bun’s Cartoon Time. 11.13 TSW Weather. 11 JO 
Neighbours. (1981) 

TVSr 

1130 Blockbusters. 1.05 TVS News. 1.10 Motor 
Sport Special. 130 Cactus Jack. (1979) 330 
Zotro. 3AB The A-Taam. 5.00 TVS News. 5.15 
Cartoon Time. 530 Dinosaurs. 830 Catch- 
pnrase. 

TYHETBBSi 

1.05 Regional News. 1.10 1992 Mountain Bike 
Championship. 140 Chequered Flag. 2.08 The 
True Story ol Jesse James. (1956) 345 The Life 
and Times of Grizzly Adams. ADD Northern Lite 
Sport Special. 11.50 Neighbours. (i98i) 
YORKSHIRE 

1130 The Munstera Today. 1.03 Calendar 
News. 1.10 The A-Team. 2. OS The True Story of 
Jesse James. (1958) 345 Baywaich. 530 Calen- 
dar News. 11.1 3 Local Weather. 1130 Horror 
Express. (1972) 


SUNDAY 


BBC1 


BBC2 


LWT 


CHANNEL4 



4 


7.15 Hinu Night of the Party. 8.15 FlUK Panlon 
Us. 8.18. News. 9.15 Start Your Own Religion. 
930 This Is' the Day. 1ILQ0 See Heart 1030 
Inside English: 1045 Ungd How to Learn e 
Languaga 11.00 Careering Ahead.' 11 30 Whi- 
ning.- \V •• 

124)0 Spain .on • Plate. . ' ; 

12-30 Country File. 

12.55 Weather tor the Week Ahead; 
News. • ■ ;■ 

1.00 On the Record. Political Inter- 
views, with Jonathan Oimbteby. 

2KK>EastEndera. 

BUM Ekftmdo. ■ t 

330 Him: Doctor bi the House. Com- 
edy about the amorous adven- 
tures ofagroup of mediceL 
. students; Starring Diik Bogarde. 
Kenneth More and Kay Kendall 
(1964). 

435 Cartoon. 

535 Radio 1 2S0i Ann l ver ear y. Jason 
. Donovan. Status Quo and As wad 
. are. among those Joining in the 
celebration. 

8A8 The Cfotties Show. New series. 
Jeff Banka and Caryn Franklin 
return with a look at animal 
prinfa,. the colour red. the longer 
skirt, and the'ankle boot 
- 8.10 The Survival Guide to Food. 

8380 News. 

835 Songs of Praise. Jill Dan do Intro- 
duces a concert of some of the 
aiMime male voice choir favour- 
ites at Truro Cathedral. 

7.18 Keeping Up Appearances. 

' 745 The House of Eliott. Beatrice and 
. Evie are to design the costumes 
' for a ballet! But Beatrice's close 
Involvement with the; choreogra- 
- • pher ca uses problems. 

8L40 Birds of a Feather. 

8.10 News and Weather. 

Ojas. Screen One: Seconds OuL After a 
: promising boxer Is accused of 
rape, his dreams of a title fight 
go up In smoke. When released, 
he has. to fight tor his life. Steven 
Wadding ton end Tom BeU star In 
this drama from Prime Suspect 
writer Lynda- la Plante. - - 
1035 Everyman. Tracing ah 

Englishwoman's correspondence 
with a prisoner on Florida's 
. Death Row. Retired teacher Mary 
Grayson from England and con- 

- demned murderer Ray Clark 
wrote to each other for two 

: months before Ms execution. 
11495 Television,- Memory, Race 

1936-1982. Second of two dims 
considering the contribution, of 

- blacks and Asians to TV. . 

12-25 Weather.- ." . 

12J30 Close. 


730 Felt* the Cat 74* Pfaydays. 8.10 Sowg- 
gles. 838 Animal Album. 838 Orville and Cud- 
dles. 8LBS Bltsa. 9.18 The Legend of Prince 
Valient 940 The Welter the Better. 10.05 Thun- 
dercats. 1030 unde Jack and the Dark Skin of 
the Moon. 1035 Blue Pour Omnibus. 1143 The 
O Zone. 1230 Thunderblrds. 1230 pm The 
tmredere. . . 

1<40 FRm: Masters of the Universe. 
Dolph Lundgren stars as muscle- 
. . bound superhero He-Man in an 
adaptation of the children's car- 
toon series. Also starring Frank 
Langs I la and Meg Foster (1987). 

825 A Telephone Double Bill. 

430 Great Sporting Moments. 

430 Rugby SpedaL New series. An 
exciting new season Is In^iros- 
pect, with several changes to the 
. rule book and visits to the British 
*. Isles by Australia and South 
Africa. The programme features 
the National League game 
between Wasps and Leicester, 
and Nigel Slarmer-Smitb pro- 
vides the commentary. 

530 One Men and His Dog. 

835 The Money Programme. For 

more than SO years the De Beers 
company has tightly controlled 
the diamond markeL Can Russia, 
the world’s largest producer of 
diamonds, break the monopoly? 

7.15 The Living Planet Following the 
Amazon river to show vast 
Changes of wildlife over its 4,000- 
mile journey to the Atlantic 
Ocean. 

8.10 DM You See? 

MO The Look. Unravelling the com- 
plex tangle of interests among 
designers, buyers, retailers and 
the fashion media. 

930 Bulkflng Sights Europe. French 
architect Odile Decq reflects on 
the Nemausus housing council 
complex in Mimes, France. 

0-40 Word In Your Era. 

10.10 FHm: Sophia’s Choice. An 

aspiring novelist befriends a 
beautiful Polish Immigrant and 
her Jewish lover. But his world Is 
shaken when he gets to know 
their dark and devastating 
secrets. Emotional drama, star- 
ring Meryt Streep in an Oscar- 
winning performance, with Kevin 
Kline and Peter MacNicol (1982). 

12.35 The Night Staftec. 

. 139 Close. 


838 TV Am. 935 The Dteiwy Club. 1845 Link. 
11.00 Morning Worship. 1230 The Human Fac- 
tor. 1230 pm An Invitation to Remember. 1235 
LWT News: Weather. 


1.00 

1.10 


too 

2J80 


5415 

84)0 

830 

8.35 

8.40 


7.15 

7415 


8495 


945 

104)0 

10.05 

10415 


11-35 

12^5 

145 

245 

2^0 

335 

4.00 

44)0 


fTN News; Weather. 

Walden. Brian Walden questions 
major political Figures, including 
Michael Heseltine, president of 
the Board of Trade. 

Bidlsaye. 

The London Match. Brentford v 
Newcastle. Ian St John Introduces 
live coverage ol the Football 
League clash from Griffin Park. 
Commentary by Brian Moore. 
Baywatch. 

Animal Country. 
fTN News; Weather. 

LWT News; Weather. 

Highway. Sir Harry Secombe cel- 
ebrates the success ol the Ebbw 
Vale Garden Festival in Wales. 

He talks to the Rev John Hanson 
and Hilary Wlnstanley of 
Churches Combined, and Alan 
Pasley, the man responsible for 
the regeneration ol the Ebbw Val- 
ley. 

You’ve Been Framed. 

The Ruth Rendell Mysteries. Part 
two of The Speaker of Mandarin. 
Adela Knighton's death convinces 
Wexford that the key to her mur- 
der lies somewhere In China. 
George Baker and Christopher 
Ravenscroft star. 

London's Burning. Blue Watch 
mount a rescue mission when 
their mascot is kidnapped. 
Romance ts In the air lor Colin. 
BayleaFs ex-wife claims he and 
Clare are until to look after his 
daughter. Starring James Hazel- 
dine and Stephen North. 
fTN Item; Weather. 

LWT Weather. 

Spitting Image. 

The South Bank Show. New 
series. Profiling Scots comedian 
Billy Connolly as he celebrates 
25 years in showbusiness. Billy 
talks to Melvyn Bragg about his 
often violent childhood, the begin- 
nings of his career while working 
as a shipyard welder, the pres- 
sure ol fame and his current 
work. 

Cue the Music. 

Derrick.; fTN News Headlin e s. 

The fTV Chart Show. 

Gel Stuffed; ITN News Headlines. 
Night Heat. 

Get Stuffed. 

Pick of the Week. 

Memories of 1970-1991. 


830 Early Morning. 835 Laurel and Hardy. 930 
Dennis. 948 Flipper. 10.15 If Wishes Were 
Horses. 1045 Voyage 10 tee Bottom at the See. 
11.85 Little House an the Prairie. 1240 pm 
Four-Matlons: Gerald McBoIng Botng and 
Cochaboody. 

1235 Rim: Blithe Spirit. Novelist Rex 
Harrison is vexed when the ghost 
of his first wife appears. Super- 
natural fantasy, also with Kay 
Hammond and Margaret Ruther- 
ford (1945). 

2^85 Football Balia. Live coverage of a 
top match from Serie A. Action 
from other games Includes AC 
Milan v Florentine, Juventus v 
Napoli. Torino v Sampdoria and 
Lazio v Parma. 

435 Prix De L'Arc De Trtomphe. 

Brough Scott presents France's 
premier horse race. 

5.15 Answering Back. Susannah 

Simons Interviews Amsfrad and 
Tottenham Hotspur chairman 
Alan Sugar. Is the entrepreneur- 
ial style that brought Sugar suc- 
cess in the 1980s sustainable in 
the future?; News. 

84)0 The Miraculous Hettopo. 

830 The Cosby Show. 

74)0 Equinox: Homes on Wheels. 

Exploring the design and manu- 
facture of mobile homes. 

84M Tights Camera Action! Lea 
Anderson Introduces direc- 
tor/choreographer Stefan Schnei- 
der’s production of Waterproof, 
performed by Compagnie 
Astrakan. 

8.30 American Football. 

104)0 Rim: Tap, The son of a famous 
tap dancer becomes lorn 
between following In his father’s 
footsteps and embarking on a life 
of crime. Affectionate drama, 
starring Gregory Hines and Suz- 
anne Douglas (1988). 

124)0 Film: Why Has Bodhl-Dharma Left 
tor the East? An old Zen master 
teaches his disciples about the 
trials and dilemmas of existence. 
Religious drama, starring Pan- 
Yong Yi and Won-Sop Sin 
(1989). (English subtitles). 

24)S Close. 


REGIONS 


fTV RGBIONS AS LONDON OCCUPY AT TK8( 
FOLLOWING T1MBS*-AIKMJAl 
1230 Gardening Time. 1230 Anglia News. ZOO 
Heirloom. 230 Candid Camera Classics. 235 
BMX Bandits. (1904) 435 Baywatch. 530 But- 
tseye. 838 Anglia News. 1138 The Young Rid- 
ers. 

BO H DBk 

830 TV Am. 1230 Gardening Time. 1235 Bor- 
der News. 230 Chequered Flag. £30 Escape 
From the Dark. (1076) 430 Animal Country. 830 
Scotsport 8.00 Bullseya. 636 Border News 
1135 Prisoner Cell Block H. 
cmntAb 

1230 Gardening Time. 1235 Central News ZOO 
Memories of 1973. 248 The Central Match. 830 
Bullseya. 835 Central News 10.00 Local 
Weather. 1138 Science Fiction. 

CHANNEL 

1230 Reflections. 1235 Les Francois Chez- 
Vous. 1230 Tele-Jornal. 230 International 
Yachl Racing. 230 Red Nine. 330 Plppl on die 
Run. (1070) 430 Bullseye. 630 Baywaich. 038 
Channel News. 

GRAMPIAN: 

1230 Jack Thompson Down Under. 12-55 
Grampian Headlines. ZOO IntematfoneJ Yacht 
Racing. £30 Covington Cross. 4.00 Animal 
Country. 430 Bullseye. 530 Scotsport. 030 
Scotland's Larder. 83S Grampian Headlines. 
1135 Prisoner Cell Block H. 

GRANADA: 

1235 Charto. Chalta. 1238 Granada News ZOO 
Granada Action with the A Team. 230 Cartoon. 
240 The Ule and Times of Grizzly Adams. 340 
Mtdoud: The Great Taxicab Stampede. (TVM 
1978) 530 Bullseye. 530 Coronation Sveet 
B.35 Granada News 1133 Prisoner: Cell 
Block H. 

HTV: 

1330 West Country Farming. 1235 HTV News. 
ZOO Challenge of the Seas. 230 WCW World- 
wide Wrestling. 330 Panic In Bangkok for 
Agent OSS 117. (1904) 530 Bullseye. 03S HTV 
News. 


1130 Sunday Service. 1230 Journeys. 1238 
Scotland Today. ZOO Cartoon. 238 Savannah 
Smiles. (1982) 438 Baywaich. 530 Scotsport 
830 Scotland's Larder. 035 Scotland Today 
10.00 Scottish Weather. 1135 Sprockets. 

TOW: 

1230 75W Farming Week. 123S TSW News. 
230 Rock Sport. Z20 Gua Introduces Frootie 
Tootles. 230 Highway to Heaven. 33S Barney. 
(1971) 530 Bullseya. 530 Cobblestones, Cot- 
tages and Castles. 835 TSW News. 1135 Pris- 
oner Cell Block H. 

TVS* 

1230 TVS News. 1235 Agenda. 230 Interna- 
tional Yachl Racing. 230 Rod Nine. 330 Plppl 
on the Run. (1970) 430 Bullseye. 530 Bay- 
waich. 835 TVS News. 

TYKETUSi 

1235 Earthmovers. 1236 Regional News. 230 
Dogs with Dunbar. 230 Around the World In 15 
Minutes. 245 The Match. 5.09 Animal Country. 
530 Bullseya. 530 Pieces of Parkin. 035 
Regional News. 1135 Prisoner Cell Block H. 
YORKSHIRE: 

1235 A Very Merry Cricket. 1230 Calendar 
News. 2.00 Highway to Heaven. 245 Carry On 
Nurse. (1959) 430 Olympic Encore - Paralym- 
pics '92. 530 Animal Country. 530 Bullseye. 
830 Calendar. 835 Local Weather. 1030 Local 
Weather. 1135 The Great Waldo Pepper. (1975) 


RADIO 


SATURDAY 


SUNDAY 




BBC RADIO a 

830 Barbara Sturgeon. 835 
Brian- Matthew. .1030 Anna 
Robinson. 12.00' Nick 
Barractoiqli'a New Country. 
1.00 Hancock's Half Hour. 
130 Tna News H odd lines. 
2.08 Ronnie HUion. ZOO 
Steve Race. 4.0Q 
Magnificently Improper. 830 
Cinema 2. 530 Screenplay. 
ZOO In Concert. 7.00 
Yesterday Forever. 730 An 
Evening With Dudley Moore. 
930 Easy Ooes IL 1030 The 
Arts programme. 1Z05 
Ronnie Hilton. 130 John 
Terrett. • 4.00 Barbara 
Sturgeon. 


BBC RADIO 3 ■ 

(LS5 Wealher. ” 

730 Record Review. 

1.00 News. 

135 Th* Frozen Jewel of 
Potosl. - 

230 Dvorak. 

ZOO Vienna: The . . 

Phil tarmon« Yoars 
1842-1992. 

ZOO Jazz Record Requests. 
545 Opera News. . . 

030 Schubert. 

735 1 Capukalti 8d I 
Montecchi. 

1030 Laffer front Santiago. 
1040 Beethoven Cello 

Sonatas. 

1130 impressions: 

1230 News. 

1235 Close. • 


BBC- RADIO 4 

ZOO New* Briefing. 


Z10 The Farming Week. 
830 Prayer tor the Day. 

730 Today. 

930 News. 

938 Sporr on 4. 

930 Breakaway. 

1030 Loose Ends. 

1138 Conference Special: 
The Labour Party. 

1138 From Our Own 
Correspondent. 

1230 Money Box. . 

1235 The News Quiz. 

138 News. 

1.10 Any Questions? 

230 Any Answers? 

230 Saturday Playhouse. 
430 Science Friction. 

530 The Living World. 

53S Fourth Column. 

830 News and Sporta 

Roundup. 

835 Week Ending. 

830 Ad Lib. 

730 Kaleidoscope. 

730 Classic Serial. 

830 Beyond Belial. 

930 Music In Mind. 

930 Ten to Ten. 
moo News. 

10.15 Ffrfl Shut Up In My 
Bones. 

10.45 Joining the Cute. 
1130 Tingle Factor- 
1130 The Miles and Millner 
Show. 

1230 News. 

1230 Ctoae. 


BBC RADIOS 

838 World Service: 
Newsbour. 

830 Weekend Edition. 
930 Gat SeL 


1030 Tales of the Texas 
Rangers. 

11.00 Got 

1230 Sport on 4 Plus 1. 
1230 SportacaH. 

130 Sport on Five. 

530 Sporta Report 
638 Sbt-O-Sbt 
730 Le Top. 

938 Afropep Worldwide. 
10.15 On the Level. 

1230 Cloee. 


WORLD SERVICE 
BBC lor Europe can bo 
rec a lled In Western Europe 
on Medium Warn 840 kHZ 
(483m) at (ha toUowing times 
BSD 

5.45 Programmes in 
German. '830 Europe Today; 
Weather. 7.00 News; The 
World Today. 7.30 
Programmes in French: 
Wealher. 8.00 Newsdesk. 
830 People and Politics. 930 
News; Wards ol Faith: A 
Jolly . Good Show, 10.00 
News; Business Report; 
Worldbrief. 1030 Personal 
View. 1045 Sports Roundup. 
1130 News Summary. 1131 
Jkz Now and Then. 11.15 
Litter from America. 1130 
Waveguide; Book Choice. 

11.45 From the Weeklies. 

12.00 Newsdesk; Travel 
News. 1230 BBC English. 
1Z45 MIRogsmaguin. 1.00 
News; Words Of Faith. 1-15 
MulHiracJr 3. 1.45 Sports 
Roundup, zoo Newshour. 

3.00 Club 840. 3.15 

Sports world. 430 News. 4.15 


Sportsworld (Continued). 
530 News; Programmes In 
French. 530 Programmes in 
German. 0.00 News 
Summary; Omnibus. 030 
Programmes in French. 7.00 
New adesh . 730 Programmes 
In German. 9.00 News; 
Personal View. 93S Words of 
Faith. 930 Europe This 
Weekend. 9.55 European 
Sporta News. 10.00 
Newshour. 11.00 News; 
Meridian. 11-45 Sports 
Roundup. 1230 News; Words 
of Faith; Book Choke. 1Z15 
A Jolly Good Show. 1.00 
Newsdesk. 130 The Ken 
Bruce Show. 2.00 News 
Summary. 231 Play of the 
Week: Ubu Rol. 3.00 
Newsdesk. 330 The Invaders 
Legacy. Latin America 500 
Years On. 4.00 News; News 
About Britain. 4.15 Sports 
Roundup. 430 From Our 
Own Correspondent. 430 
Write On. 

CLASSIC FM 830 Sarah 
Lucas. 

930 Classic CD Chart 

Rundown. 

1230 Petr OCTralawny. 

338 Adrian Love. 

830 Classic America. 

7.00 introduction to the 
Opera. 

1030 Classic Quiz. 

1230 Andre Leon, 

ZOO Classic CD Chart 
Rundown. 

330 Andre Leon. 

430 Classic America. 


BBC RADIO 2 

730 Don Maclean. 935 John 
Sachs. 1Z00 Desmond 
Carrington. 2.00 Benny 
Green. ZOO Alan Dell. 430 
Tbs ai Ctaridge's. 430 Sing 
Something Simple. 5.00 
Charlie Chester. 7.00 
Richard Baker. 830 Sunday 
Half Hour. 930 Alan Keith. 
10.00 The Arts Programme. 
1Z0S Nick Barra dough ‘g 
New Country. 130 John 
Terre rt. 430 Charles Novo. 

BBC RADIO 3 

035 Weather. 

730 Concert 
938 News. 

936 Brian Kay. 

1230 Spirit of the Age. 

130 News. 

135 Replay- 

135 Verdi Requiem. 

230 Spanish Sonatas. 

330 Schubert Duets. 

430 Vespers. 

545 Listening to Elgar, 

830 Northern Chamber 

Orchestra 

730 Sunday Play. 

9.10 Lufthansa Festival of 
Baroque Music 1992. 

10.45 Music in Our Time. 
1135 Bach. 

1230 News. 

1235 Close. 

BBC RADIO 4 

630 News Briefing. 

8.10 Prelude. 

830 Morning Has Broken. 
730 News. 

7.10 Sunday Papers. 

7.18 The Living World. 

740 Sunday. 


830 Patricia Hayes. 

930 News. 

Z10 Sunday Papers. 

Z15 Latter from America. 
930 Morning Sendee. 

10.15 The Archers. 

11.15 News Stand. 

1130 Pick of the Week. 

12.15 Desert island Discs. 
1.00 7hB world This 
Weekend. 

230 Gardeners' Question 
TTme. 

230 Sunday Playhouse. 

430 The Clash of Absotutes. 
447 Treasure Islands. 

530 The Why Child. 

530 Poety Pieasel 
630 Six O'Cloek News. 

815 The Village. 

630 Twenty Thousand 
Frenchman Under the Sea 
7.Q0 In Business. 

730 A Good Read. 

830 Opinion. 

830 Enterprise 92 Awards. 
930 The Natural History 
Programme. 

930 Special Assignment. 

1030 News. 

miS Science Friction. 

11.15 Derwentwatnr's 
Farew e ll. 

1130 Seeds Ol Faith. 

1230 News. 

1230 Ck»e. 

BBC RADIO 5 

630 World Service: 
Newshour. 

830 Weekend Edition. 

930 The Power. 

1030 Johnnie Walker. 

1130 Fantasy Football 
League. 

1230 Sunday Brunch, 


140 Open Forum. 

230 Kitchen Cabinet 
230 Room 101. 

ZOO Sunday Sport 
830 Walking In Big 
Footsteps. 

030 Education Matters. 

7.15 How We Lived Then. 

730 When in Italy. 

830 Restart French. 

830 Deutseh Express. 

830 Dragnet. 

430 Club Class. 

10.10 Across the Lino. 

1230 Close. 

WORLD SERVICE 
BBC lor Europe can be 
reeefvad In Westons Europe 
on Medium Ware 848 kHZ 
(483m) at tire following times 
BSTi 

6.4 S Programmes In 
German, s.ao News 
Summary; Europe This 
Weekend. 8.55 European 
Sports News. 730 News. 7.15 
Letter From America. 730 
Programmes in French. 830 
News desk. 8.30 From Our 
Own Correspondent 830 
Write On. 930 News: Words 
of Faith; Classics with Kay. 
10.00 News; Business 
Review. 10.1S Seeing Stars. 
1030 Folk In 8ritain. 1045 
Sports Roundup. 1130 News 
Summary: Science In Action. 
1130 In Praise Of God. 1230 
Newsdesk. 12.30 BBC 
English. 1848 News and 
British Preee Review In 
German. 1.00 News 
Summary. 131 Play Of The 
Week: Ubu Rol. 2.00 
Newshour. 3.00 News 


Summary. 331 About Face. 
330 Anything Goes. 430 
News. 4.15 Sportsworld. 445 
Jazz Now And Then. 830 
News: News About Britain. 
5-15 BBC English. 5.29 News 
Headlines in French. 630 
Programmes In Gorman. 
800 News and Business 
Review. 815 Club 648. 030 
Programmes In French. 730 
Newsdesk. 738 Programmes 
In German. 930 News; Folk 
In Britain; Words of Faith. 
930 Europe Tonight. 1800 
Newshour. 11.00 News; 
Meridian. 11.48 Sports 
Roundup. 12.00 News; 
Business Review; Classics 
with Kay. 1.00 Newsdesk. 
130 In Praise Ol God. ZOO 
News Summary; The First 
Lord Of Poetry. 248 The 
Devil's Trill. 330 Nawsdesk. 
330 Composer Ol The 
Month: Handel. 430 News; 
News About Britain. 4.15 
Sports Roundup. 4.30 
Anything Goes. 

CLASSIC FM 830 Sarah 
Lucas. 

930 Classic Romance. 

1230 CD Requests. 

ZM Celebrhy Choice. 

330 Robert Bootil. 

730 The Love Lives of the 
Great Composers. 

830 Classic FM Concert. 

10.00 Sunday Night Out. 

11.00 Contemporary 
Classics. 

1230 Andre Leon. 

230 Classic Romance. 

330 Andre Leon, 

430 Love Lives of the Great 
Composers. 


CHESS 


JUST WHEN Bobby Fischer 
seemed to have regained his 
old incisive form, he ployed his 
worst game so far against 
Boris Spassky, who reduced 
his match deficit to 3-5 on 
Wednesday. In recognition of 
the propaganda of the $5m 
(£2ita) series, Serbia's ruling 
party postponed its congress at 
the new match centre In Bel- 
grade, where the players are 
accommodated in the diplo- 
matic quarter. 

Fischer then made a rare 
concession, accepting a floor- 
to-ceiling glass panel across 
the stage insulating him horn 
the audience rather than the 
giant dome be had demanded. 
Game 12 was thus a blow to his 
credibility, as his strangely 
passive opening allowed Spas- 
sky an easy winning attack 
(Spassky, White; Fischer. 
Black; game 12, 1992). 

1 d4 NfB 2 C4 g6 3 Nc3 Bg7 4 
e4 d6 5 13 0-0 6 Be3 Nc6 7 Nge2 
a6 8 h4 h5 9 Ncl Spassky 
improves on his Qd2 and Bh6 
of game 8 e5 10 ds Ne7? The 
natural centraliser is Nd4. ll 
Be2 Nh7 12 Nd3 f5 13 a4 NfB 14 
Nf2 a5? 15 Qc2 c5? He should 
keep the flexible option of c7-c6 
instead of blocking the posi- 
tion 

IB 0-0-0 b6 17 Rdgl White’s 
rooks will invade down the g 


or h file. Already there may be 
no good defence. Nh7 18 Nb5 
KhS 19 g4 hxg4 20 feg4 f4 21 
Bd2 gS 22 hxgS Ng6 23 Rh5 
Rf7 24 Rghl BfS 25 Qb3! The 
queen joins in with decisive 
effect. ftb$ 25 Qh3 Rbb7 27 Nd3 
KgS 28 Nel Rg7 29 Nf3 Rbf7 30 
Rh6 Qd7 31 Qh5 Qxg4 U the 
knight retreats, 32 g6 wins. 

32 Rxg6 Qxh5 33 Rxg7 + 
Rxg? 34 Rxh5 Black Is a piece 
down and should resign, but 
Fischer grovelled on till move 
54. Gary Kasparov will sleep 
soundly after games like this. 

CHESS No 943 



White mates in three moves, 
against any defence (by J Ber- 
ger. 1887). 

Leonard Barden 

Solution Page XIX 



TODAY'S hand from rubber 
bridge illustrates how lack of 
thonght costs declarer his con- 
tract We study The Wrong 
Suit: 

N 

♦ K Q 7 6 2 

V K 10 

♦ 64 

J4 3 

W E 

♦ A 4 4 10 985 

f 97 643 V 82 

♦ K 10 8 7 2 4953 

46 * A 10 9 8 

S 

♦ J3 

VAQJ5 

♦ AQ J 

4 K 7 5 2 

With North-South game, South 
was dealer and opened the bid- 
ding with one heart. North 
replied with one spade, South 
re-bid two no-trumps, and 
three no-trumps from North 
concluded the auction. 

West started off with the 
seven of diamonds. Winning 
East's nhiB with his queen, the 
declarer led his two of clubs, 
West produced the six, and 
dummy's queen was won by 
the ace. East returned diamond 


five to knave and king, and the 
diamond 10 - SPS for a spade 
return - cleared West's suit. 
South led another club and 
West showed out - the suit 
was worth only two tricks - 
so the declarer had to look to 
spades for his ninth trick. West 
took his ace at once and 
defeated the contract with his 
two diamond winners. 

So, you say, the correct play 
at trick two was the spade 
knave. Not at all - the black 
aces might have been reversed 
- but it works as the cards lie. 
At trick two, South should 
cross to the heart 10 and 
return the three of clubs to his 
king. If West wins, he cannot 
attack diamonds, and South 
has time to set up a spade 
trick; if East takes with the 
ace, he sets up three tricks in 
the suit for declarer, so he 
ducks. 

Now South plays the spade 
knave. If this Is ducked, the 
safest line is to lead a club to 
the knave and sail home with 
one spade, four hearts, two dia- 
monds and two clubs. 

E.P.C. Cotter 


CROSSWORD 


No. 7,967 Set by DINMUTZ 

A 1 prize of a classic FttUkan Sooveran 800 fountain pen for the 
first correct solution opened and five runner-up prizes of £15. 
Solutions by Wednesday October 14, marked Crossword 7,967 an 
the envelope, to the Financial Times, Number One Southwark 
Bridge, London SE1 9HL. Solution on Saturday October 17. 



Naora — 
Addreaz. 


ACROSS 

1 Loving and giving issue (7.5) 

10 Married lady of fourteen? (7) 

11 Surrounded by (lying gnats, 
doctor is brought iiv{7) 

12 Foreign article contains a fab- 
rication (5) 

13 Habitue of Her Majesty's, say? 

( 8 ) 

15 Consultant's list as epic prob- 
lem ( 10 ) 

16 House in Kent area, next to 
motorway (4) 

18 Northern Line's reported a 
bump (4) 

20 Whal puts God In distress? 

Here's a duel (10) 

22 Square series of groovers is 
Insignificant (8) 

24 Cats crossed in the jungle? (5) 

26 This Japanese art is increas- 
ing, you could say (7) 

27 Enormous or small bird with a 
nice short tail (7) 

28 Can. Marrakesh turn? (5-7) 

DOWN 

2 Maigret mystery with music (7) 

3 Very dead panel member? (8) 

4 Bring forth the old article (4) 

5 Earliest form of rock-music? 

(6-4) 

6 Girl carrying gold ornament 

(5) 

7 Darned shadow disappeared! 
(7) 

8 Two donkeys I race, to make a 
killing (13) 

9 Racing tipster affected the 
odds Initially (8-5) 

14 Pigeon served with spinach? 

( 10 ) 

17 Heathen and self-confessed 
procrastinator (8) 

19 Chars papers (7) 


21 One ol Uie Innocents Abroad? 
(7) 

23 Beast ol burden has a Broad- 
way backing, we hear (5) 

25 Craving for vermouth before 
church? (4) 

Solution to Puzzle No. 7^66 
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Solution and winners of 
Puzzle No.7,955 




AJ.S Pembroke, Verwood, Dor- 
set Mrs MLJ. Adams, Dunkeld, 
Scotland; J. Donovan, London 
W2; P.O'Rourke, Leamington 
Spa; J.W. Richards, Hythe, Kent; 
G. Ridley, Brighton. Sussex. 
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t ONE OF the more 
diverting aspects 
of the deepening 
political split in 
the Conservative 
Party is. as always 
within that 
| organisation, the 
I code. He who wins 
the battle of terminology will 
usually win the political war. 

At an earlier stage in the debate 
the semantic initiative was entirely 
with those within the party who 
favour European political and 
economic union. They managed 
to get themselves described by the 
media as -pro-European" so that 
their opponents were, naturally 
enough, designated 

-anti-European". 

This gave the federalists the 
initiative: to be called 
anti-European is to suggest that 
one actually dislikes, en masse, 
the people who live in Europe; in 
terms of political correctness it 
is only one step up from being 


Cracking the Tory code 


Dominic Lawson interprets a most un-European language 


called racist. 

I do not know which member 
of the Bruges group invented the 
phrase "Eurosceptic". or when, 
but it saved the day for the 
Thatcherites. To be sceptical is . 
to be intelligent in a thoughtful, 
Tory sort of way. And the adoption 
of the term by the press has meant 
that the opposing faction has come 
more and more to be labelled 
“Enropbile". This sounds 
dangerously foreign, with a slight 
whiff of perversion. 

It would not be the the first time 
that the right wing of the 
Conservative party has won the 
war of terminology. In the 1980s 
the division was defined as being 
between the wets and the drys. 


Certain dissenting cabinet 
ministers were described as being 
**so wet you could shoot snipe off 
them." The anti-Thatcherites never 
really recovered from the adoption 
of this particular code: no 
politician can for king survive 
being described as “wet”, and 
indeed, few did. 

In the European debate the 
rhetorical battle is by no means 
over. The federalists stUThave their 
famous European “train”, the train 
which we must not miss, the train 
we must be in the van of, the train 
which must not be derailed, nor 
hit the buffers, nor pull into the 
sidings. 

When the opponents of the 
Maastricht treaty manage to co-opt 


an Image as simple and appealing 
(and misleading) as the benevolent 
train they will finally have gained 
the ascendancy in the great debate. 

But none of this explains the 
great mystery of why so many 
otherwise able politicians have 
become so emotionally attached 
to the idea of being, as they pot 
it “at the heart of Europe." 

I have a sneaking suspicion that 
it all stems from holidays. Europe 
means sun, good food and beautiful 
dark-haired women. It means not 
having to commute to the office. 

It means being liberated from the 
petty day to day problems of 
earning a living in a damp and 
rainy climate. This for the middle 
classes - which describes most 


conservative MPs is what Europe 


means. 

But how many of them, I wonder, 
choose to spend their holidays in 
Germany? Perhaps the 
anti-federalists should begin to 
spread the idea that European 
union will be like having to spend 
one holiday a year in Germany. 

For there is no donbt that the 
recent fracas between Britain and 
Germany has been all to the benefit 
of the opponents of the Maastricht 
treaty, not because there has been 
a row - lovers always have those 
- but because the row has been 
with the Germans. 

While newspapers such as the 
Sun have attempted to stir up a 
popular campaign against Jacques 


Delors, it has not really taken hold. 
The fact is that the English cannot 
take the French seriously: this may 
be a hopelessly arrogant attitude 
but it is undeniably a (act perhaps 
Napoleon died too many years ago. 
But one only has to imagine how 
Britisb people would react if 
Jacques Delors were a German 
to see how the debate could turn. 
No wonder then that John Major 
was so furious at the publication, 
through the Financial Times as 
it happens, of the Bundesbank 
President's strictures about 
Britain’s conduct daring the recent 
debacle on the currency markets. 

John Major, while devoted to 
the cause of European integration, 
understands only too well that 
if the language of the European 
political debate begins to be 
expressed in terms of Anglo 
- German conflict then, in Britain 
at least the Maastricht treaty is 
dead. 

■ Dominic Lawson is editor of The 
Spectator. 


Not so 


secret 


service 


Michael 

Thompson-Noel 


Private View/Christlan Tyler 


Philosopher at the farm gate 


H OW GRATIFYING to 
meet a man who 
looks so much the 
part. Lean and leath- 
ery, over 6ft tali, 
with close-set eyes, a slow manner 
and an authentic drawl, Wendell 
Berry is every inch the city bump- 
kin’s idea of a Kentucky farmer. 

Berry could have stepped from a 
Norman Rockwell painting. But his 
homespun exterior belies a vigorous 
mind: he is a lecturer, poet and 
polemicist who inveighs against the 
rape or Nature by Man in prose that 
thumps as remorselessly as a 
die-stamping machine. 

I asked him if he was a hillbilly. 
Berry bristled, then decided not to 
take offence. “Well, some people 
would call me a hillbilly. It’s a term 
like ‘nigger’, not famous yet as an 
insult but it's a term of denigration. 
It’s used to denigrate country peo- 
ple and people who do fundamental 
work." 

He was reared on a farm in Henry 
County, a tobacco-growing area of 
Kentucky, but Berry is less a 
farmer who writes than a writer 
who farms. Are you a gentleman 
farmer? 

“No. Because 1 don’t hire my 
work. I do it myself - and my wife. 
Or we swap work with neighbours." 

For years more quoted than read 
in bis own country, and little 
known outside it, Wendell Berry 
has been described as the best 
nature writer since Henry David 
Thoreau. His message, delivered 
with Old Testament certitude, is 
that man must learn to live accord- 
ing to nature’s rules or destroy him- 
self. He lives as much as he can 
without energy-consuming gadgets. 

I referred to his latest essays and 
said: You’re pretty tough on the 
rest of us. 

“No, I’m tough on myself. There 
is no self-righteousness in that 
book. The issue is how to think 
about a national way of life that is 
wasteful - one I participate in just 
as avowedly in some respects as 
anyone else. I fly on airplanes. . I 
drive an automobile. I'm hooked up 
to the utilities. I'm far from exempt 
from the evils I am talking about." 

For fuel he burns wood from his 
125-acre form at Port Royal (pop. 
130) on the Kentucky River, but 
uses a chainsaw to cut it He has 15 
acres of arable, grows vegetables, 
keeps a Tew cows and ewes and sells 
lambs in spring. He has no televi- 
sion. He works with horses and 
writes with a pencil. 

“It's not that I'd rule out any par- 
ticular piece of equipment," he 
explained. “It is that I would change 
the kind of consciousness that uses 
the equipment and the standards by 
which it is used." 

Are you a Luddite? 

“I wouldn't give priority to tech- 
nical advance any more than I 
would to someone's profit or to the 
raw ambition of productivity. I 
understand why the original Ludd- 
ites destroyed the weaving frame: 
they did it to defend their communi- 
ties. and I would do the same, 
unhesitatingly . . . especially if I 


aggjggfc. I READ recently 
that t^e Russian 
Y .. security ministry, 

successor to the 
KGB. had been mif- 
fed that Anatolj 
Sobchak, the live- 
wire mayor of St 
Petersburg, had 
offered Barbara Hay, the new Brit- 
ish consul-general to that city, ele- 
gant quarters near the town hall in 
which to carry out her duties. 

Local security chiefs claimed that 
cables carrying government infor- 
mation from the town hall ran 
under the building in which Ms Hay 
was to be ensconced. Andrei Korod- 
khov, the ministry’s liaison officer, 









could get away with it." He 
laughed. 

Wouldn't people go bankrupt if 
they followed your principles? 

“No, that isn’t true. My farm Is 
not exemplary. There are many 
Amish farms of 80 to 125 acres on 
which a decent living is made." 

You’re not suggesting everyone 
should Live like the Amish. 

“No, I'm not suggesting anyone 
live any particular way. I'm sug- 
gesting that people have a responsi- 
bility to take care of the things they 
use, either directly or by proxy.” 

Berry talks calmly but writes sav- 
agely - about corporate underlings, 
the medical industry, “industrial 
eating", (whose logical fulfilment 
would be a tube connecting our sto- 
machs to the factory) and “indus- 
trial sex" (a crude tally of couplings 
and orgasms). 

He grew' up a Baptist and heredi- 
tary Democrat, cutting his dialecti- 
cal teeth in arguments with his 
father, a lawyer-farmer. He goes to 
church but Is a heterodox Christian. 
He cannot wait to vote against 
George Bush in next month's presi- 
dential election. 

Why? 

“Because he's given the country 
away." The drawling voice rose 
angrily. “He and Ronald Reagan 


have collaborated to give the coun- 
try away to the rich." 

I tried hanging some labels on 
him. Aren't you simply nostalgic? 

“Fra always accused of turning 
back the clock. You wouldn’t tell an 
addict that he couldn’t turn back 
the clock because health is some- 
where behind him. What I'm talking 
about Is the possible correction of 
potentially disastrous processes.” 

Aren’t you out of date? Every- 
one’s going green. 


Nature? 

"No. If Nature could be antbropo- 
morphised there’d be no need to 
worry about our relationship triffa 
it Our economy never is going to 
resemble It exactly. But enterprises 
that can be located no place but in 
nature must resemble nature in cer- 
tain ways. That is to say. we must 
not waste, we must return to the 
soil the things we take from it . . 

. . .for our own benefit? 

“Yes. Oh, absolutely." 


Wendell Berry is suspicious of modern 
environmentalists who oversimplify t 
sloganise cuid are ready to compromise 


“That is not true. The industrial- 
ists will do nothing that they are 
not made to do. It was true in east- 
ern Kentucky from the time the 
railroad first went in there and the 
coal started cornin’ out. And it’s 
still true.” 

Americans don't surely still 
believe God created them to shop? 

“Have you been to a mall lately? 
A lot of people in my country virtu- 
ally live in malls.” 

Are you anthropomorphising 


Are you really a sort of socialist? 

Berry paused. “I am fundamen- 
tally, I think, a kind of Jeffersonian 
Democrat That is, I believe in put- 
ting small ownership of usable 
properties ahead of the interests or 
capital. I don't think that the behav- 
iour of money in large piles ought 
to be permitted to destroy the secu- 
rity of small livelihoods. I'm highly 
sceptical of government solutions 
on the one hand and I'm highly 
sceptical of the claims of the capi- 


talists on the other." 

Unprompted, he added: "I’ve been 
accused of being a Communist also. 
I’ve been accused of the whole polit- 
ical spectrum. I think the problem 
is Tm some kind of anomaly." 

Berry is suspicious of modern 
environmentalists who oversim- 
plify, sloganise and are ready to 
compromise. “When I write. I’m 
obedient not to the demands of any 
side, but to my own sense of what is 
required in this never-ending, never 
altogether satisfactory, effort to tell 
the truth." 

What about the so-called holistic 
view of the world? 

‘“Holistic 1 is a word 1 won’t use. 
because it’s gotten to be one of 
those slogan words. It’s always 
seemed to me a word that compro- 
mises between disdain of a plain 
word tike ‘whole’ and fear of a 
forthright word like ’holy’. 

“I try strenuously to avoid words 
like ‘sustainable 1 and ‘organic’. 
When I talk about agriculture I usu- 
ally say ‘good’, knowing, for 
instance, that there are good forms 
that may use a little herbicide." 

Berry insists that modem eco- 
nomic nostrums are just plain 
wrong. We argued about the bene- 
fits of competition, of free trade, of 
international comparative advan- 


tage, of agricultural subsidies. Each 
time be returned to his motif: the 
imperative need to defend rural 
communities. 

When I suggested his protection- 
ism was the sign of a redneck, he 
was angry. 

“If you said that in a certain tone 
of voice. I’d sure as heQ resent it" 
It’s the classic complaint of the 
small producer, I explained. 

*Td have to go back and ask you 
what is cheap about permitting a 
whole productive class of people to 
be destroyed? What is cheap about 
creating a national dependence on 
long-distance transport? What 
would be cheap, if that transport 
failed, about refraining those people 
to make those goods again?” 

Are you saying we should all live 
like you? 

“Heaven forbid. Anyone who 
understands far ming would be 
aghast at the idea of a lot of city 
people rushing into the country to 
farm. It would be like a mass move- 
ment to play the violin. What I’m 
arguing for is that we should con- 
duct our economic life by a jus ter 
and more complicated standard, the 
health of the local ecosystem and 
the local community." 

Nations should be reconstituted 
as collections of local economies. 
Towns and their surrounding coun- 
tryside would exchange contracts 
for food, goods and services. Gov- 
ernments would be there to guaran- 
tee community freedoms. ■ 

You say we can’t seize Eden by 
assault. But isn’t it you that's : 
looking for the Garden of Eden? I 
"Well, i understand what the Fall | 
is about, and I’m only trying to 
think in a way that is appropriate 
to a fallen human being. If- we 
understand human fallibility and 
what science bas told us about the 
unpredictability of the world, about 
small causes having devastating 
effects, then the message to me is: 
limit the size of your causes." 

What is economic growth for? 
“We're not talking about the ful- 
filment of needs. We're talking 
about the fulfilment of created 
needs. People in the western world 
tend to have more clothes than they 
need, more communications than 
they need, to eat more than they 
need. You have to distinguish 
between growth that’s necessary 
and growth that’s frivolous.” 

You're begging the question who 
decides what our needs are. 

“Sure. But it's also a question of 
what we are taught to think of our- 
selves. Human mental needs are 
infinitely expandable, but you can 
eat only so much.” 

Your last book Is called What Are 
People For? Have you an answer? 

"There are many answers. People 
are certainly not just to be used by 
other people as labour or as soldiery 
or as consumers or as objects of 
desire. They're also for each others’ 
enlightenment, for each others' 
pleasure. They are meant to take 
care of one another. So there would 
be many answers. My effort would 
be to keep there from being too 
few." 


said that a precedent “will have 
been set for the British intelligence 
service to secure access to classified 
information using various technical 
means and devices. This would not 
be a healthy development." 

Anxious to have Ms Hay bedded 
down in her new quarters with min- 
imum additional fuss, I rang Andrei 
this week and told him that ff he 
would lay off Ms Hay. I would make 
it worth his while by radioing him, 
each week, a wad of intelligence 
news from London to offset any tit- 
bits Ms Hay may glean by plugging, 
accidentally, perhaps while digging 
the garden.; into the security cables 
beneath her building. 

“It won’t always be classified 
information.” I told Andrei. “But 
the items I send may go some way 
to balancing the How of intelligence 
data between our countries.” 

First I worked out a code, using a 
British Rail timetable and encrypt- 
ing my transmissions in five-digit 
numerical groups transformed - 


HAWKS 
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HANDSAWS 


W HAT PRICE the tyr- 
anny of the abstract 
noun? I met the 
phrase for the first 
time recently and recognised its 
face at once. Abstract nouns get 
canonised. They get put in manifes- 
tos and men and women - though 
fewer women I suspect - proceed 
to shed their life blood, and other 
people's, in defence of them. Mean- 
while reality has moved on and the 
abstraction is beached like some 
beautiful empty shell after the tide 
has ebbed. 

Is “The Sanctity of Life" one 
such? Or more emphatically, “The 
Absolute Sanctity of Life"? - My 
mother’s family were farmers in 
South Africa and somewhere in the 
family folklore there Is a story of a 
young man and his best friend rid- 
ing out into the bush to shoot game. 
Some 20 miles from home they 
encounter and wound a lion. But 
the friend is thrown from his horse 
and terribly mauled by the 
wounded beast His injuries were 
appalling and agonising. Obviously 
he cannot survive the long rough 
journey home. 

To leave him and ride for help is 
to abandon him to the lions. To stay 
with him only a prolongation of his 
terrible pain. The only kindly solu- 
tion is quick and merciful oblivion. 
The bullet in the back of the head 
was his only option and so be shot 
his friend. 

Most Christian moral theologians 


Truth of the Matter 


The quality of mercy 


would agree. In spite of much loud 
advocacy from Christian protest 
groups. I do not find the Absolute 
Sanctity of Life written anywhere 
in scripture or tradition. “Thou 
shalt not kill" means “no murder". 
But killing abounds in the Old Tes- 
tament, The long held concept of 
The Just War has a respectable 
place in Christian moral theology, 
and was much In play In the 
months leading up the Gulf War. 

So the Sanctity of Life seems eas- 
ily suspended when more urgent 
interests supervene. There are more 
than 100,000 Iraqi corpses, (mostly 
unlettered peasants) in the desert 
sands following the Gulf War - but 
then a good deal of holy oil got spilt 
as well. For, whatever we may say. 
most of us, governments and ter- 
rorists alike, believe and act bn the 
belief that there are a good many 
other things further up the sanctity 
scale than human life. Other 
abstract nouns, no doubt. 

But when I come to lie in mortal, 
pain, l don’t want any abstract 
noun standing between me and 
merciful oblivion. 1 have had 
enough experience of pain in my 60 
years Inside this creaky body to be 


sure of that, but I certainly do not 
want to put my doctor in the pos- 
tion erf having to break the most 
solemn oath of his profession, to 
save life not to take it. He must not 
cross that boundary. 

There has been much comment in 
the press about the case of Dr Alan 
Cox, - tried and convicted in Win- 


kilL He was therefore guilty. But 
mens rea (guilty intent) is a slippery 
fish. The doctor's choice of drug 
was not a painkiller but a heart 
stopper. A bullet would have had 
the same purposes and effect. He 
chose to end the pain by ending the 
life- But his Intention was not 
malign, it was benign. 


Hugh Dickinson, Dean of Salisbury, 
considers the call for mercy killings 
following a doctor's conviction for giving 
an elderly patient a fatal injection 


Chester Crown Court for the 
attempted murder of a patient. The 
moral and practical issues are 
immensely complex and confusing 
and not much helped by abstract 
nouns. Public debate is essential for 
I have no doubt that the pressure 
for some form of legal euthanasia 
will become irresistible in the next 
50 years. If we are to go that way 
we must get it right. 

Clearly, the Winchester jury was 
right , in law. Dr Cbx intended to 


ff “Always do unto others what 
you would have them do unto you" 
is the greatest moral precept of 
human relationships then it could 
be said he was doing the same final 
act of loving service that his friend 
did for the young man mauled by 
the lion. I would hope so to be loved 
myself in such a case. 

Should wc say then a friend may 
do it but a doctor may not - even 
to end intolerable pain? 

Moral philosophers have a useful 


concept of “double effect". In this 
case we have two effects: pain 
killing and life killing. It is morally 
acceptable for a doctor to 
administer a drug to kill pain even 
if the immediate or longer-term 
consequence is the death of the 
patient. It Is morally unacceptable 
for a doctor to administer a 
life-killing drug as a way of ending 
pain. A + B is alright, B + A is not. 
It is a subtle line, you may think, 
between “kill to end the pain" and 
“kill the pain and so end the life”, 
but it is one on which their solemn 
oath and our essential trust in our 
doctors stands or falls, it is too 
dangerous to allow mercy killing to 
go on sub rosa amid a kindly 
conspiracy of silence among the 
medics. 

The conclusion I draw from this, 
though with some trepidation, is 
not that euthanasia in such 
circumstances must be always 
banned. It is rather that the burden 
of this decision must not be left to 
doctors. The vast majority of cases 
will continue to Tall on the 
acceptable side of the line, and will 
offer patients the benign exit 
through pain killing drugs; but 


these exceptional cases will have to 
be held by the community through 
appropriate panels in partnership 
with the best medical advice. Death 
is not a medical responsibility. It 
belongs to all of us. 

The case of excessive pain is not 
the only one that will come to claim 
the panel's attention. There is a 
continuum through irreversible 
coma, Alzheimer's, to premature 
senile dementia and on to mental 
handicap and Inconvenient old age. 
This is the dreaded slippery slope. 
But the social pressure to move on 
to that slope is already irresistible. 
Many doctors are standing at its 
upper edge. Legal enforceable 
guidelines or legally constituted 
panels are the only bulwark against 
the slide. 

The ethical problem in these 
cases is rather different but if we do 
not address it and find an 
acceptable legal protection for it I 
believe we will find people miring 
their own lives and the lives of their 
dear ones into tfaeir own hands. 
Less benign agencies may follow. 

What totalitarian regimes or 
venal doctors might get up to once 
the wall Is breached is certainly 
frightening but l do not think they 
will be deterred more in the ftiture 
than they have been in the past by 
us shouting the Sanctity of Life into 
their unheeding ears. Tight 
legislation will do more to save life 
and provide easeful death than any 
abstract nouns. 


using false addition (2 + 3 = 0)- 
by a second encryption. As a result, 
my first transmission to St Peters- 
burg started “91207 49537 73492 
20504..." At the other end. In a 
smoko-filled basement, my bulletin 
wonld have been decoded like this: 

PRIME MINISTER JOHN MAJOR 
AND CHANCELLOR NORMAN 
LAMONT ARE ON THE VERGE OF 
BEING LAUGHED OUT OF OFFICE 
AFTER OPPOSITION LEADER 
JOHN SMITH DUBBED THEM THE 
LAUREL AND HARDY OF BRITISH 
POLITICS. DO YOU GET LAUREL 
AND HARDY MOVIES IN RUSSIA? 
IF SO, YOU WILL REALISE HOW 
WOUNDED MAJOR AND LAMONT 
MUST BE. TERMINALLY, ONE 
IMAGINES. LAMONT EXPECTED 
TO TOPPLE BEFORE CHRISTMAS, 
MAJOR BY MID-'93, UNLESS 
ENGLAND CRICKET TEAM VIC- 
TORIOUS IN INDIA THIS WINTER. 
IN WHICH CASE DISREGARD MZD- 
'93 FORECAST AND SUBSTITUTE 
LATE-*93. 

There was more in like vein, some 
of it quite perceptive. Then I sent 
off a bit about plans to disband the 
British Army’s German-based 1st 
British Corp and merge it Into a 
12-nation, rapid-reaction force to be 
known as the Allied Command 
Rapid Reaction Corps: 

AS WELL AS SUPPLYING THE 
CORPS COMMANDER AND 30,000 
TROOPS. BRITAIN IS PROVIDING 
A MAJOR GENERAL AS CHIEF OF 
STAFF - WIDELY TIPPED AS 
MAJOR GENERAL THOMAS WIL- 
LIAM HENRY STUART HAROLD 
KEITH D’ARCY D'AVIGDOR DE 
FONTAINE DE BATH AND 
WELLS, BEST KNOWN IN MILI- 
TARY CIRCLES FOR HIS PRO-. 
POSAL TO ERECT A CIRCLE OF 
I EARTH FORTS AROUND LONDON 
TO COUNTER ATTACKS AGAINST 
THE MONARCHY. 

Mention of the monarchy 
reminded me that I ought to update 
St Petersburg on the Queen's state 
of mind as she prepares to fill in her 
first income tax form: 

QUEEN ELIZABETH ITS GLUM 
MOOD CANNOT HAVE BEEN 
HELPED BY NEWS FROM AMER- 
ICA ABOUT THE SCREENING OP 
THE MADE-FOR-TV FILM, FERGIE 
AND ANDREW: BEHIND THE 
PALACE DOORS. ACCORDING TO 
ONE NEWSPAPER: "PRINCE 
ANDREW APPEARS TO HAVE 
BRAIN-DAMAGE. ‘ONE FEELS SK 
MILES TALLER WHEN ONE IS AT 

sea: he says." 

Finally, I sent this snippet 
SIR MICHAEL CHECKLAND. 
DIRECTOR-GENERAL OF THE 
BBC. NOW RECKONS THE CORPO- 
RATION’S DEFICIT IN THE CUR- 
RENT FINANCIAL YEAR WILL BE- 
E3.75BN, DUE TO ‘FLAWS IN THE 
FINANCIAL ALLOCATION PRO- 
CESS' AND 'COMPUTER ERROR.’ 
”IF IT HADN'T BEEN FOR RUTH- 
LESS SACKINGS," SAID SIR MIKE, ‘ 
“THE DEFICIT WOULD HAVE 
BEEN £27UBN AND RISING." 

I informed St Petersburg that, any . • 
diminution in the output of intelli- 
gence data from the BBC would be . 
countered by increased output from 
my own transmitter. 

■ Next week: results of Hawks & 
Handsaws' Little Rays of Light 
Across the Planet's Doomed arid Pit' 
ted Surface competition. Entries were., 
still flooding m last night. . 
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